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UNQEFICIAL CQPRY, sy
TOGETHER WITH thproverfients’ no Abyerect elpropeRy, and Al easements, rights,

appurtenagces, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtyres now or hereafier a
part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is

referred 1o in this Security Instrument as the *‘Property.”

. BORROWER COVENANTS that Borrower is lawfully geised of the estate hereby conveyed and has the right to morigage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warmants
und will defend generally the title to the Property agains! all claims and demands, subject to any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shsll pay when due the principsl of, and interest on, the
debt evidenced by the Nole and late charges due under the Note.

2, Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in exch monthly payment,
together with the principal and interest as set forth in the Note and any late charges, an installment. of any (a) taxes and special
assessments levied or to be levied against the Property, (b) leasehold payments or ground rents on the Property, and (c)

premivms for insurics required by paragraph 4.

Each monthly instziiment for items (a), {b), and (¢} shal} equal one-twelith of the annual amounis, as reasonably estimated
by Lender, plus an amount suificient 1o maintain an additionsl balance of not more than one-sixth of the estimated amounts. The
full annual amount for each ltera shall be accumulated by Lender within & period ending one manth before an item would
become delinquent, Lender shzit kold the amounts collected in trust to pay items {(a), {b), and (¢} before they become

delinquent.

If at any time the total of the paymeats held by Lender for items. (a), (b}, and (c), together with the future monthly
payments for such items payable t Lender prior to the due dates of such items, exceeds by more than one-sixth the estimated
amount of payments required 1o pay such ilems-wiien due, and il paymenis on the Note are current, then Lender shall either
refund the excess over one-sixth of the estimated payments or credit the excess aver one-sixth of the estimaled payments o
subsequent payments by Borrower, 8t the option of Boirewver, 1 the total of the payments made by Borrower for item (a), (b},
or (c) is insufficient to pay the item when due, then Borrowes shall puy to Lender any amount necessary to make up the

deficiency on or.before the date the item becomes due.

As used in this Securily Instrument, “*Secretary'’ means the Secierary of Housing and Urban Development or his or her
designee. In any year in which the Lender must pay a8 mortgage insursucs premium to the Secrefary, each monthly paymeat
shall also include either: (i) an installment of the annual morigage insurance rremium to be paid by Lender to the Secrefary, or
(i) a monihly charge instead of a morigage insurance premium if this Securty ‘nstrument is held by the Secretary. Each
moathly installment of the morigage insurance premium shall be in an amount sufficizat to accumulate the full annual morigage
insurance pretnium with Lender one month prior to the date the full annual morigage sarance premium is dua to the Secretary,
or if this Security Instrument is held by the Secretary, each monthly charge shall be in’an amount equal to one-twelfih of

one-half percent of the oulstanding principa) balance due on the Note,

If Borrower tenders to Leader the full payment of all sums secured by this Security Instrument, Borrower's account shall
be credited with the balance remaining for all installments for ilems (a), (b), and (c) and any mortgsze. insurance premium
installment that Lender has nol become obligated to pay to the Secretary, and Lender shall promptly rewnd any excess funds o
Barrower. Immediately prior to a foreclogure e,\qf,g%c e’repeny or its ecquisition by Lender, Borrower’r account sheil be
credited with any baleace remaining for &l ipshi menth L,uéms {a), (b), and {c).

3. Applicution of Payments. All payments under paragraphs | and 2 shall be applicd by Lender as follows:

First, 1o the mortgage insurance premium (o be paid by Lender to the Secretary or (o the monthly charge by the Secretary

instead of the monthly mortgage insurance premium; .
Second, (o any taxes, special assessments, leaschold payments or ground rents, and fire, flood and other hazard insurance

premiums, as required;
Third, to interest due under the Note;
Fousth; to amortization of the principel of the Note;
Fifth, to late charges due under the Note.
' . o DPS 1610
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LINOEFICIAL CORN. s
referred 1o in paragraph 2, galtf unt bf s " eNGLSS s ov§r an amount required to pay all

outstanding indebtedness under the Note and this Security fnstrument shall be paid o the entity legally entitied thereto.
8, Fees, Lender may collect fees and charges authorized by the Secrelary.

9. Grounds for Acceleration of Deht.

(a) Default, Lender may, except as limited by regulations issued by the Secretary in the case of payment defsulls,
rexuire immediate paymeat in full of all sums secured by this Security Instrument if:
(iy Borrower defavlts by failing to pay in full any monthly payment required by this Security Instrument prior to or

on the due date of the next monthly payment, o
(ii) Borrawer defaults by failing, for a period of thirty days, to perform any other obligations contained in this

' Security Instrument.

(b} Sale Without Credit Approval. Lender shall, if permitted by upplicable law and wilh the prior appraval of the
Secretary, raguire immediate payment in foll of all sums secured by this Security Instrument ift
(i) Ail or part of the Property, or a beneficial interest in a trust owning all or part of the Propesty, is sold or
otherwise transferred (other than by devise or descent) by the Barrower, and
(i) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantée does so occupy the Property but. his or her credit has not been approved in accordance with the
reguirements of the Sécratary.

{c) No Waiver, If circumsiances occur that would permit Lender to require immediate paymient in full, but Lender does
not reguire such payments, Lende; dles not waive its rights with sespect to subsequent events.

(d) Regulations of HUD Secretary. n meny circomstances regulations issued by the Secretary will Jimit Lender’s
rights in the case of payment defaults to manire immediate payment in full and foreclose if not puid. This Secarity
Instrument does not authorize acceleration or frieClosure if not permitted by regulations of the Secretary.

(e) Mortgage Not Insured, Borrower agrees that should this Security Instrument and the Note secured thereby rot be
eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender may, at its option
and notwithstanding anything in paragraph 9, require immediate puyment in full of all sums secured by this Security
Instrument. A written statement of any authorized agent of tite Secretary duted subsequent to 60 days from the date
hereof, declining to insure this Security [nstrument and the Note secured thereby, shall be deemed conclusive proof of
such ineligibility. Notwithstanding the foregoing, this option may not be-axercised by Lender when the unaveilability
of insurance is solely due to Lender's failure to remit 4 mostgage insbrance pramium to the Secrelary.

10. Reinstatement. Borrower has a right to be reinstuted if Lender has required simnediate payment in full becapse of
Borrower's failure to pay an amount due under the Note or this Security Instrument. This ripht uppiies even after foreclosure
proceedings are institated. To reinstate the Security Instrument, Borrower shall tender in adump sum all amounts required
bring Borrower's account current including, 10 the extent they are obligations of Borrower urder this Security Insirument,
foreclosure costs and reasomable and customary attomeys’ [fees and expenses property assceiuted with the foreclosure
proceeding. Upon reinstalement by Borrower, this Security Instrument and the obligations that it secures shall remain in effest
as if' Lender had nol required immediate payment in' full. However, Lender is not required 10 permit reins alement if: (i) Lendwr
has accepted reinstatement afier the commencement of foreclostre proceedings within twe years immediotely preceding the
commencement of a current foreclosure proceeding, (ii) reinstatement will preclude foreclosure on differemt prounds in the
future, or (iii) reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbenrance By Lender Not u Waiver. Extension of the time of payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the Hability of the original Borrower or Borrower's successor i interest. Lender shall not be reguired to
commence proceedings against any successor in interest or refuse 10 extend lime for payment or otherwise modify amortization
of the sums secured by this Security instrument by reason of ‘any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shail not be 8 waiver of or preclude the
exercise of any right or remedy.
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12, Successors and ALJ Fd'&:ﬂl AhL-y QQ E‘%Xremmrs and agreements of this

Security Instrument shall bind and [ the successors and assigns of Lender and Borrower, subject. to:the “provisions of
parugraph_9.b. Borrower’s covenints and agreements shall be joinl and several. Any. Borrower who co-signs this Security
lnstrumenl but does not exocutc the Note: (a) is co-signing this Security instrument only to mortgage, grant and convey that
Borrower's interest in the Properly under the terms-of this Security Instrument; (b) is nat personally obligated. fo. pay the sums
sécured by this Security Instnsment; and (c) agrees that Lender and any other Borrower may agreé (o extend, modify, forbear or
muky any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

{3, Notices, Any natice. to Borrower provulod for in this Secunty ln.s!rument shnl[ be given by delivering-it or by mailing
it by first class ‘mail unless apphcable law requires use of another method. The notice shull be directed to,the Property Address
or. any, other address Botrower desrgnateb by nolice ta Lender. Any notice lo Lender ahnll be gwen by first class mail 1o
Lender's address staled herein or any address Lender des:gnales by notice lo Borrower Any nohce provrded for in this Security
Instrument shall be deemed 1o haw, been given to Borrower or Lender when given as provided in this paragraph.

- 14 Govemmg L‘aw, Sevéx‘abrhty. Th:q Sc'curit‘y 'Instrument :hall be govemed by federal law and the law of the
Jurisdiction in whiri the Property is localed In the event that any, provmon or.clause of thrs Security, Instrument or, the Note
contlicts with applrcao’ law, such conflict shall not affect other provisions of thls Secunty Instrument or the Note whrch can be
"wen ‘effet without the conﬂwtmg provision, To this end the provisions of this Security Instrument and the Note are declared

to be severable..
15. Borrower’s Copy. Bor/owér shall be given one conformed copy of this Security Instrument.’

16. Assignment of Rents. Borrover, unconditionally nssigns und transfers to Lender all the rents and revenues of the
Property. Borrower authorizes Lander or-Leader's agents to collect, the rents and revenues and hereby directs each tenant of the
Property 5 iy s rents to Lender or Lender's agents, However, priot to Lender s noticé fo Borrower of Borrower 8 breoch of
any covenant or agreement in the Security Instremest, Borrower shal! colloct and receive all rents'and revenues of the Property
ts teustee for the benefit of Lenﬂer and. Borrower: This assignment of rents conslitutes an absolute assignment and not an

assignment for addmonaf security only.

If Lender gives notice of breach lo Borrower: (a) al} reats recuw.d by Borrower shall be heid by Borrowor s trustee for

hcneﬁi of Lender oniy, to be apphod to the sums secured by the Se: vmy Instrument; (b) Lendor shall be ennt[ed to collect and -

Lender's ngent on Lender’s written.demand to the lénant.

Borrower has not executed any prior assi_gnment of the rents and has not swa will not perform any act that would prevent
Lender from exercising its riphts under this paragraph 16,

Lender s.hnll not be re.qmred (6 <hiter apon, take conuol of or mdmtmn the Property buiore or.after giving notice of breach
1 Borrower. However, Lender or u judicially appointed receiver may do so at any time taere-is a ‘breach. Any apphcanon of
rents s‘mll not curé or wawe any defuult ar invalidate any other right or remedy of Lender. This assignment of rents of the
I’mpt.rt)' 5hall !ermmate wnon tho dobt secured hj' thu Swurﬂy lnstmmom i pmd in full,”

NON-UN[FORM COVENANTS. Borrowér and Lénder further covenant and ugro‘e s follows:

17. Foveclosure Procedure. If Lender requires immediate payment in {ull under paragraph 9, Lender may foreclose

this Security Instrument by judicial proceeding, Lender shall be entitled to collect all expenses incurred in: pursuing the
remedies provided in -this pnragraph 17 including, hul not limited to, rensonable attorneys’ fees und .costs of title

- evidence,

18. Release. Upon payroem of all sums sccured by this 'Sccurizy Instrument, Lender shal! release this Security Instrument
without charge to Borrower. Borrower shail pay any recordation costs.

19. Waiver of Fomestend, Borrower waives all right of homestead exemption in the Property,
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