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fixtures now or hereafter a part of the property. All replacements and additions shall also ‘n. covered by lhaa Security
Instrument. All of the foregoing is referred to in this Secunty Instrument as the “Property.”

BORROWER COVENANTS that Borrower is Iawfully seised of the estate hereby conveyed and has 1the right to morgage.
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title 1o the Property against all claims and demands, subject to any encumbrances of record.
~ THIS SECURITY INSTRUMENT combines uniform co\-mams for national use and non-uniform covenants with limted
variations by jurisdiction to constitute a uniformi securily instruthent covering real property.

URIFORM. COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Inlerest; Prepayment and Late Charges. Borrower shali promptly pay when due the
principal of and interest on the debt evidenced by the Note and 2ny prepayment and late charges due under the Nute.

2. Funds for Taxes and Insurance. Subjeci 1o applicable law or 1o & written waiver by Lender, Borrower shall pay 1o
Lendes on the day monthly payments are due under the Note, until the-Noie is paid in full, a sum (“Funds™) for: (a) yearly taxes
and assessents which may alain priority over this Szcurity Instrument as a Jien on the Property; (b) yearly leasehold payments
or graund rents on the Property, if any; {c) yenrly hazard or property insurance premivms; (d) yearly flood insurance premiums,
if any; (e) yearly marigage insurance pmnnums, if any; and {[} any sums payable by Borrawer to Lender; in accordance with
the provisions of paianraph 8, in lieu of the payment of morigage insurance premiums. These items are called “Escrow ltems.”
Lender may, at any tie, collect and hold Funds in an amount not to exceed the maximum smoumt a lender for a federally
refated mortgage Joan 1oy nqum: for Borrower's escrow account under the federa! Real Estate Settlement Procedures Act of
1974 as amended from une (& jime, 12 U.S.C. Section 2601 & seq. ("RESPA”), unless another law that applies 1o the Funds
sets a lesser amount. If so, Lender may, al any time, collect and hold Funds in an amount not 1o exceed the lesser amount.
Lender may estimate the amouni of Fands due on the basis of curvent datu and reasonable estimates of expenditures of future
Escrow liems or otherwise in accordance-vith applicable faw.

The Funds shall be Beld in an (nsoction whose deposits are insured by a federal agency. instrumentakity. or eatity
(including Lender, if Lender is such an institvion) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow htems. Lender may noi charge Borrowsr frr holding and appi}mg the Funds, znnually analyzing ihe escrow account, oF
venfying the Escrow lems, unless Lender pays Eariower interest on the Funds and applicable law permits Lender 10 make such
a charge. However., Lender inay require Borrower to ;a7 a one-time charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless applicable law provides othenvise. Unlesy an agrecment is madx: ot
applicable taw requires interest to be paid, Lender shall not be rquired to pay Borrower any inlerest or eaming: on the Funds.
Borrower and Lender may agree in writing, however, that inieies) shall be paid on the Funds. Lender shall pive 1o Borrower,
without charge, an annual accounting of the Funds, showing crezits and debits 1 the Funds and the purpose for which each
dzbit to the Funds was made. The Funds are pledged as additional secarity for all sums secored by this Secunty Instnuiment,

If the Funds heid by Lender excend the amounts permittad [o be hetd 0y applicable law, Lender shall account 10 Bormower
for the excess Funds in accordance with the requirements of applicable Jaw. 1 k= amount of the Funds held by Lender ai any
ume ts not sufficient to pay the Escrow ltems when due, Lender may so notify Borrower in wniing, and, in‘such cas' Borrower
shall pay to Lender the amount necessary fo wnake up the deficiency. Borrower sisodimake up the deficiency in no more than
twelve monthly payments, at Lender’s sole discretion.

Upon paycwnt in full of all sums secured by this Security Instrument, Lender snatt prompily refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lent'ei, prier to the acquisition or sale
of the Property, shall apply any Funds held by Lender at the ume of acquisttion or sale as a credii apainst the sums secured by
this Security Instrument.

3. Application of Payments. Unless applicable law provides othsrwise, all paymenis received by Leader under paragraphs
} and 2 shall be applied: first, to any prepayment charges due under the Noie: second, o amounts payeisle under paragraph 2;
third, to interest dus; fourth, to principal due; and last, o any It charges due under the Note.

4, Ch:u'gs, Liens. Borrower shall pay 2ll taxes, assessments, charges, fines and impositions aitributable to the P:opm)
which may attain pnonty over this Security Instrument, snd leaschold payments or ground rents, if any. Borpower shall pay
these obligations in the manner provided in paragraph 2, orif not paid_in that manner. Barrower shalf pay them on time directly
to the person owed payment. Borrower shall prompuy fumish 10 Lender all notices of amuunts to be paid under thes paragraph.
If Borrower makes these payments directly, Borrower sheil promptly -fumish 1o Lender zeceipts evidencing the payments.

Bortower shall promptly discharge any liee which has pronity over this Secunty lnstrument unless Borrower: {a) agrees in
writing to the payment of the abligation secured by the lien in a manner acceptable to Lender: {b) contests in good faith the hen
by, oc defends against eaforcement of the lien in, legal proceadings which in the Lender’s opinion operate lo preven) the
enforcement of the lien; or {c) secures from the holder of the lien an agreement satistaciory W Lender subordinsting the hien to
this Security Instsument. If Lander d=termines that any pant of the Property is subject to a lien which may attain prionity over
this Security Instrument, Laoder may give Borrower a notice identifving the liea, Borrower shall satisfy the lien or take one or
more of the sctions st forth above within 10 days of the piving of natice.
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Property insured against loss by fire, hazards included within the ferm “eatended coverage” and any other hazards, including
flends or flooding, for which Lender requires insurance. This insurance shall be matntained in the amounts and for the periods
thu Lender requires. The insusance casrier providing the insurance shall be chosen by Borrower subject to Lendes's approval
which shail not be unreasonably witkheld. If Borrower fails to maintain coverage descnbed above. Lender may. at Lender’s
aption, ckiain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be accaptable to Lender and shall include 2 standasd morntgage clause. Lender
shail have the right to hold ihe pohcws and renewals. If Lender requires. Borrower shall prompily give to Lender all receipts of
‘paid premiums and repewal noiices. In the event of lass, Borrower shall give prompt nolice 10 ihe insurance carrier and Lender.
Lender may make proof of loss if not made prompily by Borrower,

Unless Lender and Bomw-er otherwise agree in writing, insurance proceeds shall be appi;m 15 resioration or regair of the
P-—;\.uy aama,,ed if the restoration ot sepair is economically feasible and Lender’s security is not Jessened. If the restoration or
repair is not cconomically feasible or Lender's security wonld be lessened. the insurance proceeds shall be applied o the sums
secured by this Security Instrument, whether or not then due, with any excess paid 1o Borrower. [f Borrewer abandons the
Pruperty. or does nat answer within 30 days a natice from Lender that the insurance carrier has offered to settle 2 claim, then
Lender may collect e insurance proceeds. Leader may use the proceeds <o repair o resiore the Property or 10 pay sums
secured by this Seciity. Instrument, whetber or not then due. The 30-day period will beyin when the nolice is given.

Uniess Lender an? Rorrower otherwise agrea in writing. any application of proveeds 1o principal sh=ll aot extend or
pos'pone the du2 date of e monthly payments refered 1o in paragraphs 1 and 2 or change the amount of the payments. if
under paragraph 2i the Fm,,c s acqmred by Lender, Borrower's right to any insurance policies and proceeds sesulting from
dzmage (o the Prcpcrty anr 1 Phie soquisition shall pass 1 Lender to the extent of the sumis secured by this Security Instrurment
imimediately prior to the a».qms-ucq
R Octupanl:}. Preau'vauon. piaintenance zmd Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shal} occupy, establish:, and use Propesty as Barrowes's principal residence within sixty days after the execution of
this Security Tostrument and ‘shall continue to Axupy the Pruperty as Borrower's prncipal sesidence for at least one year afier
r.he date of ocr.upancy, unless Lender otherwis: agres in writing, which consent shall not be unreasosably withheld. or unfess
extenuating circumstances exist which are beyoad: Ramrower’s control. Berrower shall not destroy, damage or impair the
Pmperty. allow the Propenty (o detériorate, or commil wWaste on the Propesty. Borrower shall be in default if any forfeiturs
2ctian or procecding, whether civil or criminal, is begur that in Lender’s good faith judgment could result in forfeiture of the
Property or otherwise matecizlly impair the lien created by this Sxcurity Instrument or Lender's secunity interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, vy Sausing the aclion or proceading to be dismissed with a ruling
that, 'in Lender’s good faith determination. precludes forfeiture i t*v Borrower's intersst in the Propery or other material
impairmient of the Jien created by this Securily Instrument or Lenged s security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave matenially false or rec urate information or slalements to Lender (or faild
to prcvad:. Lender with any material infermatiun) in connection with the foan evidencad by the Note, including, but avt bmitd
to, represe:lmhons concerning Borrower’s occupancy of the Property as a principal residence. 1f this Security lastrument is on a
leaschold, Borrower ‘shall compiy with all the provisions of the lease. If Bomdvier acquires fec title to the Property, the
leasehold ard the fee title shall not merge unless Lender agrees to the merger i wriling

7. Protection of Lender’s Rights in the Property. [ Borrower fails 1o perform the tav<nants and agreements contained in
this Security Instrumezi. or then.-. i5 a legal proceeding that may sigmficantly affect Lender™s Jghts in the Propenty (such as a
pro.cgwt.s m bankmptcy. pmhete for condemnation or forfelture or 1o enforce laws or regulabons), then Lender may do and
pay for whate\u‘ is nocesmr} to protect the valuz of the Property and Lender’s rights in the Frorcity. Leader's actions may
include paying ar) sums secuted by a lien which has priority over this Secunly Instrament. apresnng in court, paying
reasonable attomeys® fess and entering en Ju: Propeny to muke repairs. Although Lender may 1zke acticn tinder this paragraph
7. Le.nd.rdoc:, not L2ve %o do so0.

Any amounts disbursed by Lender unider Whis paragraph 7 shall bocome additienal debt of Borrower secured by this
Security Instrument. Unless Borrower ardd Lender agres 1o other tenns of payment, these amcunts shail bear interest from the

e of disbursement at the Note rate and shall be payable, with interest, apon notice from Lender {0 Borrower requesting
payment.

8 \!olrlgng'e Insurance. If Lender tequi.cd mortgage insurance as a vondition of making the loan secured by this Secunity
Instrament, Borrower shall pay the premiwms required (o muinlain the mortgege insurance in effect. 1§, for any reason, the
mongage insurance coverage required by Lender lapses or ceases 10 be in ¢ffect. Borrower shall pay the premiums required to
cbitain | cov::rage suhstanually equivalent to the morigage insurance previously in effect. at 1 cost substantially equivalent to the
cost tu Bofrawer of the morigage insurance prcwoush in effect, from an alternate mongage insurer approved by Lender. If
substantially cqmvalem morgage insurance coverage is not available, Borrower shall pay to Lender cach month a sum equal to
ogie-cwellth of the yearly mortgage insurance preminm being paid by Borrower when the insirance coverage lapsad or ceased 1o

bein effec!. Lmderw;l[m:ep{ tse 2nd ratain these payments as a loss reserve in leu of morygage insurance. Loss resenve
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17. Transfer of the v icidl In A 3 }'B‘l clihe Property or any inlerest in it
is sold or transferred for if 2 beneficial intevest in Borrower is sold or transferrad and Borrower is not 2 natural person) without
Lender's prior written coasent, Lender may, at its opiion, requirc immediate paymeat in full of ali sams sotured by this
Security Instrument. However, this oplion shall not be exercised by Lender if exercise i¢ prohibited by federal law as of the date
of this Secucity insintment.

If Lendar exercises this option. Lender shall give Botrower notice of aceeleration. The notwe shall provide = period of ot
less than 32 days from the date the nntice is deliverad or mailed within wiich Borrowsr must pay alf sums secured by this
Security Instrument. 1f Borrower fails to pay these sums prior to the exparztion of this penod, Lender may invoke any remedics
permitted by this Security Instrument without further notice or denand on Borrower.

" '18. Borrower’s Right lo Reinstate. If Barrower meets certain conditions. Borrowes shall have the right to bave
enforcement of this Security Instrument discontinued at any time prior 1o the earlier of: {a) 5 days (or such other pefiod as
applicable law may specify for reinstatement) before sale of the Propesty pursvamt to any puwer of sale contained in this
Security Instrument; or (b) entry of a2 judgment enforcing this Secunity Instrument. Those conditions are that Borrower: {a) pays
Lmdtr il sums which then would b due ender this Security Instrumens and the Nole as if no acceleration bad occurred: (b)
cures any default of any other covenants or agreements: {c) pays all eapenses incurred 1n enforcing this Secunty lasiruaest.
including, but not ¥mited 19, reasonable altemeys” fees; and (d) takes such wction s Lender may reasonably roquire to assure
that the lien of das Sccurity Instrument. Lenider's rights in the Property and Borrower’s obligation to pay the sums socuted by
this- Security Instruiens. shall confinve unchanged. Upon reinsiatement by Borrower, this Secuniy lnstrument and the
obiigations secured herety shall remain fully effective as if no acceleration had occurred. However, this right 1o ren<ate shall
ot apply in the case of wcvziration under paragraph 17.

19. Sale of Note; Chanprof Loan Servicer. The Note or 2 partial inlezest in the Notc (iopether with this Secuniy
Instrumeat} may be sold one or mon. times without prior notice © Borrower. A sale may sesult in a chunge in the entily (known
as the “Loas Servicer”) that collecis mosthly payments due under the Note and this Secunty Instrument. There al0 may be one
or mote changes of the Loan Servicer urria7ai 1 a sale of the Note. If there is 2 change of the Loan Services, Borrower wall be
given writtzn notice of the change in accordanc:vith paragruph 14 above and applicablz Jaw. The notice will state the name and
* atidress of the new Loan Servicer and the adilress to which payments should be made. The notice will also contain any other
informalion required by appiicable faw,

20. Hazardous Substances. Borrower shall nnt puse of permit the proence, use, disposal, storage, or rclc_:s; of any
Hazardous Substances on ar in the Property, Borrowe' shall oot do, zor allow anyonc el to do. anything affectng the
Prpasty trat is in violation of any Environmental Law. The praceding two seatences shall nut apply 1o the presence, use. of
storage on the Property-of small quantities of Hazardous Subst-diczs that are generally recognized 1o be appropriate 10 normai
tesidential vsss and 1o maintenance of the Property.

Borrower skall promptly give Lender written notice of any inveshijation. clzim, demand. lawsnt or other action by any
govemnmentai or regulalory agency or privale party involving the Properyy zad any Hazardous Substance or Envirvnmental Law
of which Borrower has achia] knowledge. If Borrower leamy, or is notifiid by any govemnmental or regulatory authority, that
any cemoval or other remediation of any Hazardous Substance affecting the Property is necessary. Borrower shall prompily take
all necessary remedial actions in accordance with Eavironmental Law.

As used in this paragraph 20, “Hazarduus Substances™ are thuse substances definad 25 foxic or hazandous substapces by
Envimamental Law and the following substances: gasoline. kerosene. other flammabicor toxic petroleum products, 1oXic
pesticides and herbicides, volatile solvents, materials containing ashestos or formaldchyvde. anll iadicactive matenials. As used in
thic paragraph 20, *Environmental Law’ means federal faws and faws of the jurisdiction whep: ihe Propesty is located thal
relate to health, safecy or environmental profection.

NON-UNIFORM COVENANTS. Bomower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shail give notice to Borruwer priar ta acceleration follovirz Sorrower’s hrmch
of any covenant or agresment in this Security Instrument (but nol prier to acceleration under pringraph 17 unles
applicablz law provides othenwise). The netice shall specify: () the default; (b) the action required to cure the defsull;
R fhle, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) Kt Failure (o ctire the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foréclosure by judicial proceeding and sale of the Property. The nntice shall further
inform Berrower of the right to reinsiate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to accelerution and foreclosure. If the default is not cured on
or before the date speul' ed in the notice, Lender, at iis option, may require immediate payment in full of all sums
secured bjr tl‘us Setunt_y Instrumem without further demand and muy foreclose this Security Instrument by judical
proceeding. Lenider shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, mcludmg, but not limited to, reasonable attorneys” Fees and costs of title evidence.

" 722, Release. Upon payment of all sums sscured by this Security Instrumment. Lender shall release this Security Instrument
without charye to Borrower.  Borrower shall pay any recordation costs,

. 23. Waiver of Homestead. Borrower waives all right of homestead exemption 1 the Propenty. Form 3&?:;:!33
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