UNOFFICIAL COPY

92185949

AFTER RECORDINC RETURN TO:
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2809 5. LYNNHAVEN ROAD #3¢C
VIRCINIA BEACH, VA 23457
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{Space Above This Line For Recerding Oata)

MORTGAGE

WARCH 12, 1992, -
. " ’
THIS MORTCASE (/Sequpipy, Instgupgotycy i iven, on FABRRI, HUSEAND AND WIFE

The mortgagor is
“Rorrower’’). This Security Instrument is given to
LUMBERMEN'S INVESTHENT CORPORATION OF T”tz gWthh is organized and existing

under the laws of THE STATZ . OF TEXAS , and whogse addressis PO BOX 40,
AUSTIN, TEXAS 78787 ("'Lender'").

BorrawcrowcsLendcrtheprmc:pals_auf ONE NHUNDRED NIMETY THOUSAND AND 00/100 -~ ~- -
- - =~ « = = - « « Dollarr(V.S.$190,000.00 ) This debt is evidenced by Borrower's note,’ -

dated the same date as this Security Instrument (! Note") which provides for monthly payments, with the full debt, if not "

paid earlier, due and payable on  ppgr L ‘o ) . This Security Instrument
secures to Lender: (g) the repayment of the debt eu:d-v.ed g} the Note wuh mtcrcst and all renewals, extensions and
modifications of the"Nate; (b) the payment of all other surs, with interest, advenced under paragraph 7 to protect the security
of this Security Instrument; and (c) the performance of Borrowet's covenants and agreements under this Security Instrument

and the Note. For tm% %ugpo.v,c Borrower does hereby martgese.grant and convey to Lender the following described pfop-
County, Tllindis:

PO |\ [vy HILL SUBDIVISION UNIT KUMBER 7 BEING A SUBDIVISION
OF PART OF THE SOUTH 1/2 OF THE NORTHEAST.1/4 OF SECTION 17,
TOWNSHIP 42 NORTH, RANGE 11, EAST OF THECTHIRD PRINCIPAL WERIDIAN,
iN THT VILLACE OF ARLINGTON HEIGHTS, IN CODK COUNTY, ILLINOIS.
PERMANENT INDEX NUMBER:. 03-m7~zn5-031 S

567663

A

Gl E58T

DEPM: RECORDING - 431, 99
CTHOORY  Ttman 1725 93!29!?2 14:06.89. -
#5&914 1 u--92--185949

CoOX COLATY RECURDER

1Zip Code).

which has the address of 903 . E. WAVERLY DR, - ARLINGTON MGHT - ,
- . |Street) City)
Ilinois 60004 {"Property Address").

TOGETHER WII‘H all the mprovcments now or hereaﬁer erected on ‘the properw. and all easements, appurtenances.
and fixrures now or hereafter a part of the property. Al replacements and additions shall also be covered by this Security

Instrument. All of the foregoing is referred to in this Security. Instrument as the **Property.”’

BORROWER COVENANTS that Borrower is lawfully seised of the cstate hereby conveyed and has the right to mortgage,
grant and convey the Propérty and thait the Property is.unéncumbered, except for encumbrances of recard, Borrower. warrants
and will defend. generaily the title-to the Property against all claxms and demands, subject to any cncumbranc&s of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenams wnh limited
variations by Jur:fd:ctmn to constitute 2 uniform sccumy mslmmcnt covering real property.

||.UNO|8--Sinpfe famw-ranm uummmummm INSTRUMENT. A Form SU14 9190 - (age 1 of 6 puges
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person) withou! Lender’s prior writlen consent, Lender may, at its optian, require immediate paymen! n full of afl sums
secured by this Security Instrument, Hewever, this option shafi not be exercised by Lender if exercise is prohibited by federal
law as of the date of this Security Instrument. _ o

If Lender exercises this option, Lender shail give Borrower notive of aceeleration. The notice shall provide a period
of not fess than 30 days from the date the notice is defivered or mailed within which Borrower must pay all sums secured
by this Sccurity Instrument. 1f Borrower fails 1o pay these. sums priar to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrowet, o o

18. Borrower's Right to Reinstate. (f Borrower meets certait conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the carlier of: (2) 5 days (or such other period
as applicable law may specify for reinstatement) before sale of the Property pursuant o any power of salc contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
{a) pays Lender all sums which-then would be due under this Security Instrument and the Note as if no acceleration had
accurred; (b) cures any default of any other covenants or agreements; (c) pays aH expenses incurred in enforcing this Security
Instrument, incluring, but not limited to, reasonable attorneys™ fees: and (d; takes such action as Lender may reasonably
require to assuré thas the lien of this Security Instrument, Lender’s rights in the Property and Borrower's obligation to pay
the sums secured by this Security fnsttument shall continue unchanged, Upon reinstatement by Borrower, this Security In-
strument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred, However, this
right to reinstate shall nctarply in the case of acceleration under paragraph 17, ‘ '

19. Sale of Note; Chanee of Loan Servicer,  The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one of miore times without prios notice to Borrower. A sale may result in a change in the entity.
(known as the **Loan Servicer™T thai collects monthly payments due under the Note and this Security Instrument. There
also may be one or more changes of £'ie Loan Servicer unrelated 10 a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given writtei roiice of the change in accordance with paragraph 14 above and applicable law.
The notice will state the namme and address of ine new Loan Servicer and the address to which payments should be made.
The notice will also contain any other informatipn. required by applicable law. ‘

20. Hazardous Substances. Bosrowes shall not cause or permit the presence, use, dispasal, storage, of release
of any Harardous Substances on or in the Property. Bo.rower shall not do, nor allow anyone eise to do, anything alfecting
the Propenty that is in violation of any Environmental‘Law. The preceding two sentences shall not apply 1o the presence,
use, or storage on the Property of small quantities of Hazar?ous Substances that are generally recognized 1o be appropriate
to normal residemtial uses and 1o maintenance of the Property. S o

Borrower shall promptly give Lender written notice of tov irvestigation, claim, demand, lawsuit or other action by
any povernmental or regulatory agency of private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. 1f Botrowsr learns, or is notified by any governmenial or
regulatory authority, that any removal or other remediation of any Hazardon.s Substance affecting the Property is necessary,
Borrower shall promptly take all necessary remedial actions in accordasce with Enviropmenta) Law. ‘

* As used in this paragraph 20, **Hazardous Substances™ are those substaices Jefined as toxic or hazardous substances
by Environmental Law and the following substances: gasoline, kerosene, other flam:pable or loxic petroleum products, 1oxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldunyde, and radioactive materials. As
used in this paragraph 20, *‘Environmental Law"" means federal faws and laws of the jurisd?-tiop where the Property is Jocated
that relate to health, safely or environmental protection. ‘ ‘

~ NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as fallows: ,

21, Acceleration; Remedies. Lender shall give notice to Bovrower prior to accelerat on f)llowing Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prier to acceleration unier paragraph 17
unless applicable Jaw provides otherwise). The notice shall specify: (aj the default; (b) the action ‘eqpired to cure the
default; [c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must
be cured; and (d) that failure to cure the default en or before the date specified in the notice may result (n ieceleration
of the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice
shall further inform Borrower of the right to reinstate after scceleration and the right to ussert in the foreclosure pro-
ceeding the non-existence of 2 default or any other defense of Borrawer to acceleration and foreclosure, If the defauit
is not cured on or before the date specified in the notice, Lender at its option may require immediate payment in full
of all sums secured by this Security Instruiment without further demand and may foreclose this Security Instrunient
by judicial proceeding. Lendzr shall be entitled to collect all expenses incurred in pursuing the remedies provided in
this paragraph 21, including,.but not limited to, reasonable attorneys’ fees and costs of litle evidence.

22. Release. Upon payment of all sums secured by this Securily Instrument, Lender shall release this Security .
Instrument without charge to.Borrower. Borrower shall pay any recordation costs.

23. Waiver of Homestead. Borrower waives all right of homestead exemption in the 'Propenj.

Forn 3014 980 (puge 5 of 6 puges)
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UNIFORM COYENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and inlerest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or o 2 writters waiver by Lender, Borrower shall
pay to Lender on the day monthly payments are due under the Note, until the Note is paid in futl, a sum (**Funds'’) for:
(a) yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property (b) yeariy
leasehold payments or ground rents on the Property, if any; (c) yeerly hazard or property insurance premiums; (d) yearly
flood insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower
to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These
items are called “*Escrow ltems. " Lender may, al any time, collect and hold Funds in an amount not to exceed the maximum
amount a lender for a federally relaied morigage loan may require for Borrower's escrow account under the federal Real
Estate Settlement Procedures Act of 1974 as amended from tirne to time, 12 U.5.C. § 2601 ¢ seq. ("'RESPA"’), uniess
another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time, coliect and hoid Funds in an
amount not (o excsed the Jesser amount. Lender may estimate the amount of Funds due on the basiz of current data and
reasonable estimaiec of expenditures of future Escrow ltems or otherwise in accordance with applicable Jaw.

The Funds shalibe held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Leader is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow ltems. J.cndir may not charge Borrower for holding and applying the Funds, annually gnalyzing the escrow
account, or verifying the Escrotv tems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender
to make such a charge. However, {.ender may require Borrower to pay a one-time charge for an independent real estate
tax reporting service used by Lenoer in-connection with this loan, unless applicable law provides otherwise. Unless an agreement
is made or applicable law requires intercsi 1o be paid, Lender shall not be required to pay Borrower any interest or carnings
on the Funds. Borrower and Lender may 2gree in writing, however, that interest shali be paid on the Funds. Lender shall
give to Borrower, without charge, an annual arcounting of the Funds, showing credits and debits to the Funds and the purpose
for which each debit to the Funds was made, The Fiinds are pledged as additional security for all sums secured by this Security
Instrument.

1f the Funds held by Lender exceed the amounts pr-itted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requiremcnss of applicable law. If the amount of the Funds held by Lender at
any time: is not sufficient to pay the Escrow ftems when dur, Londer may so notify Borrower in writing, and, in such case
Borrower shall pay to Lender the amount necessary to make up-the deficiency. Borrower shall make up the deficiency in
no more than twelve manthly payments, at Lender's sole discrerion.

Upon payment in full of all sums secured by this Security Justrument, Lender shall promptly refund to Borrower
any Funds held by Lender, If, under paragraph 21, Lender shall acquire orsell the Property, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds held by Lender at the tim# ¢f acquisition or sale as 2 credit #gainst the sums

secured by this Security Instrument,

3, Application of Payments, Unless applicable law provides othenvise, 2l payments received by Lender under
paragraphs | and 2 shall be applied: first, to any prepayment charges due under ths biste; second, (o amcunts payable under
paragraph 2; third, to interest due; fourth, to principal due; and last, to any late chargee due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines’cud impositions atinbutable fo the
Property which may attain priority over this Security Instrument, and leasehold payments or ¢round rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that mawner Zarrower shail pay them
on time directly 10 the person owed payment. Borrower shall promptly furnish to Lender all nolices of amounts 1o be paid
under this paragraph. [f Borrower makes these payments directly, Borrower shall promptly furnish to Lerde-receipts evidencing
the payments,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless-2orrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) vontests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subor-
dinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which
may attain priority over this Security Instrument, Lender may give Borrower 2 notice identifying the lien. Borrower shall
satisfy the lien or take one¢ or more of the actions set forth above within 10 days of the giving of nolice.

5. Hazard or Froperty Insurance, Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against 1oss by fire, hazards included within the term “‘extended coverage'" and any other hazards,
including floods or flooding, for which Lender reguires insurance. This insurance shall be maintained in the emounts and
for the periods that Lender reguires. The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender's approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Jender
may, at Lender's option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

Form 3814 3/ (page 2 of 6 pages}
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All insurance policies and renewals shall be acceptable to Lender and shall include a standard mongage clavse, Lender
shal) have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender, all receipts
of paid premiums and rénewal notices. In the event of loss, Borrower shall give prompt notice to the insurince carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwm agree m writing, insurance proceeds shall be applied 10 restoration or repair
of the Property damaged, if. the restoration or repair is econamically feasible and Lender's security is not lessened, 1f the
restoration or repair is not economically feasible or Leader's security would be lessencd, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then duc, with any excess paid 1o Borrower, If Borrower
abandons the Property, or does not answet within 30 days a notice from Lender that the insurance carrier his offeréd to
settle a clzim, then Lender may collect the insurance proceeds, Lender may usc the proceeds to repair or restore tije Propenty
or 1o pay sums secured by this Security !mtrumcm whether or not then due. The 30-doy period will begin when the notice
is given,
Unless Lender and Borrower otherwise agree in wrmng, any application of proceeds to principal shall not extend
.or postpone the du= cite of the monthly payments referred to in puragmphs ! and 2 or change the amount of the payments.
If under paragraph 21.he Prupcrty is acquired by Lcnder, Borrower's right 1o any insurance policies and proceeds resulting
from damage to the Property prior to the acqmsmon shall pass to Lender t the extent of the sums secured by this Security
Instrament immediately 10" to the acquisition.

6. OQccupancy, Fresstvation, Maintenance and Protection of the Property; Borrower’s Loan Applicalion,
Leaseholds. Borrower shall ozcuny, establish, and use the Property as Borrower's prmupal residence within sixty days
after the execution of this Security Jastrument and shall comtinue to occupy the Property as Borrower's principal residence
for at least one ycar after the dau. of occupancy, unless Leader otherwise agrees in writing, which consent shiall not be
unreasonably wnhhvld, or unless exteniatiag circumstances exist which are beyond Borrower's conltrol. Borrowcr shall not
dcstroy. damsge or impair the Property. allow the Property to deteriorate, or commit waste on the Property. Borrower shall
be in default if any forfeiture action or procee sing, whether civil or criminal, is begun that in Lender’s good faith judgment
could result in forfeiture of the Property or otfieiwise materially impair the Tien created by this Security Instrument or Lender's
security interest, Borrower may cure such 4 defauic and reinsate, as provided in paragraph 18, by causing the action or
proceeding to be dismissed with a ruling that, in Lendcs’s good faith determination, precludes forfeiture of the Borrower's
interest in the Property or other material impairment of the lian created by this Security Instrament or Lender's security
interest. Borrower shall also be in default if Borrower. during the loan application process, gave m.ncrmlly false or inaccurate
information of statemments to Lender (or failed to provide Lender with any material information) in conneetion with the loan
evidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy of the Property as
a principal resjdence, If this Security Instrument is on 4 leasehoid, Boitswer shall comply with all the provisions of {he Jease.
If Borrower acqulres fee title to the Property, the leasehold and the fe¢ il shall not merge unless Lender agrees to the
merger in writing., .~

7. Protection of Lender ’s Rights in the Property. If Borrower fails o' perforin the covenants and agreements
comtained in this Security Instrument, or there is a iegal proceeding that may signiricanty affect Lender's rights in the Property
{such as a proceeding in bunkruptc.y probute, for condemnation or forfeiture or 1o enjcree luws or rsgulauons) then Lender
may do and pay for whalever is necessary to protect the value of the Prupmy and Lend<e'srights in the Pmpcny ‘Lender's
actions may include paying any sums secured by a lien which has priority over this Sceurity Instrument, uppednnb in court,
paying reasonable attorneys’ fees and entering on the Property to make repairs, Although Lander may take action under
this paragraph 7, Lender does not have to do so. 7

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Ror:crwer secured by this
Security Instrument, Unless Borrower and Lender agree to other terms of payment, these amounts shal' uear imerest from
the date of disbursement at the Note rate and shalf be payable, with interest, upon notice from Lender to Boriawer requesting
payment.
3. Mongage lnsurame. _If Lender requlrcd mon;,agc insurance as a condition of mdl\mg the loan szcured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effeet, 1f, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums
required to abtain coverage substantially equwalcnt to the mortgage insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the mortgage insurance prcv:ousiy in effect, from an alternate moriguge insurer approved
by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month
a sum equal to one-tweifth of the yearly morigage insurance premiuin being paid by Borrower when the insurance coverage
Japsud or ceased to be in effect,. Lender will accept, use and renain these payments as a loss reserve in lien of mortgage
insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance coverage {in
the amount and for the period that Lender requlrcs) provided by an insurer .lpprovui by Lendcr dgain becomes available
and is obtained. Borrower shall pay the premmrm required 10 mainlain mortgage insurance in effect, or o provide a loss
reserve, until the requirement for morigage insurance ends in accordaace with any written agreement between Borrower

and Lender or applicable law.
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