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- State of lllinols MORTGAGE FHA Caso No,

LENOER'S ¥ 02-58-5143¢

THIS MORTGAGE ("Secur«!y Instrumen!®)is glvenon  #ARCH 13, 1992 . The Mortgogor is
SHEILA LAPPING, AN UNMARRIED WOMAY

+ RECICRL TELERONE vasanen e
(*Borrower*). This Sccurity Instrument is given 'o. SEARS MORTGAGE CORPORATION :‘,4"3'6' é e s kT

CONK” COUNTY REZORDER

9490
00

33
3
3%

which Is organized and existing under the laws of 148 STATE UF P10 , und whose
address is 2500 LAXE COOK ROAD, RIVERWOODS,  [.LINOIS 600135
(*Lepse: ), Borrower owes Lender the principal sum of
ONE HUNDRED SIX THOUSAND EIGHTY-THREE DOLLARS AND ZERQ CENTS=====/omnermcmmnmosas o e e ne e mee e
Dollars (US. $106, 083,00~--==--==~-- ). This debt Is evidenced by Borrowv’s rote dated the same date as this Security
Instrument (*Note*), which provides lor monthly psyments, with the [ull debt! i not paid earlier, due and paysble on
APRIL 1, 2022 . This Sexurily Instrument secures 1o Leade:: (¢) the repsyment of the debt
evidenced by the Note, with Interest, and all renewals, extensions and modifications; () the payment of sil other sums,
with intercst, advanced under paragraph 6 0 prolect the securlly of this Sevurily Instrumen!; snd (c)
the performance ol Borrower's covenants and agreements under this Security Instrumerc and the Note. For this
purpose, Borrower does hereby mortgage, grant and convey (o Lender the following descriniet property located in
CooK County, lllinois:
PARCEL 1 LOT 13 (EXCEPT THE SOUTH 70,83 FEET THEREOF) IN SUBDIVISION OF PART
OF LOT 2 IN ASSESSOR'S DIVISION JF THE NORIMEAST 174 OF SECTICON 21, TOWNSHIP
41 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, [N COOK COUNTY,
ILLINOIS,

PARCEL 2: EASEMENTS FOR INGRESS AND EGRESS FOR THE BENEFIT OF PARCEL 1 AS SET
FORTH ON THE PLAT OF SUBDIVISION AND AS CONTAINED IN THE DECLARATION RECGRDED
AS DOCUMENT NUMBER 16409646, o
gziﬁONJS

PIN: 10-21-207-095
which has the address of 4906 CRAIN UNIT D, SKOCIE {Stroot, Clty], 4
Iitinols ~ €0077 (Zip Codo] ("Property Address”);
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TOGETHER WiTH ull the improvements now or hercaller erected on the property, und all easements, rights,
appurtenances, rents, royalties, mincral, oil and gas rights and profils, water righls and stock ond ol {ixlures now or
herea{ter o part of the property. All replucements and udditions shall slso be covered by this Securlty Instrument. Al of
the foregoling is referred to In this Security Instrumentus the “Property.”

BORROWER COVENANTS thut Borrower is law(ully seised of the estalc hereby conveyed and has the right to
morlguge, grant and convey the Properly and that the Properly is unencurnbered, except lor encumbrunces of record.
Borrower warrants and will defend generally thi title to the Property aguinst all claims snd demands, subject to any
encumbrancesol record.

{. Payment of Principal, Interest and Lute Charge. Borrower shull pay when due the principul of, and Interest
on, the debt evidenced by the Note and late charges due under the Note.

2. Montriv Payments of Taxes, Insurance and Other Charges. Borrower shell Include In cach montliy
puyrnent, logether s#ith the principal and Interest as sct forth in the Nole und uny lote chorges, on Instatiment of any (u§
taxes and special assass ments levied or 1o be levied aguinst the Property, (b) leaschold payments or ground rents on the
Properly, and (c) prem’uris [or Insurance required by porograph 4.

Each monthly Instalimsat jor tems (a), (t), and (c) shall equal one-twellth of the snnugl amounts, o8 ressonably
estimaled by Lender, plus an spiount suflicien: to maintain on additiona! bulance of not more than onessixth ol the
estimated emounts. The full aninual pmount for each Item sholl be sceumulated by Lender whthin o period ending one
month befare an item would becomarleliaquent. Lender shutl hold the amounts colieeted in trust to pay items (o), (b),
and {c) before they become delinquent.

It atany time the tolal ol the payments neid by Lender for flems (o), (L), und (c), together with the future monthly
payments for such items payable to Lender prics o the due dates of such ttems, exceeds by more thun one-sixth the
estimaled amount of payiments required o pay suelc-tems when due, and 1 payments on the Note are current, then
Lender sholl elther refund the excess over one-s.kth oy thecstimaled psyments or eredit the excess over onessixthof the
estimated payments (o subscquent psyments by Borrower, at the option ol Borrower. [ the tolal ol the puyments made
by Borrower for item (o), (b), or (c) is Insullicient to pay (he/diem when due, then Borrower shall pay to Lender any
smount necessary to make up the deliciency on cr before the dute the ltem becomes due,

As used in this Security Instrument, "Secrelary® means the Scereary of Housing and Urben Development or his or
her designee. [n any year in which the Lender miust pay o mortgage insarance gremium o the Secrelary, cach monthly
payment shall also include either: (1) an Instolimient of the annuol morigage insurance premium to be pald by Lender to
the Secretary, or (i) a monthly charge tnstead of @ mortgage insurance premiuirif-this Security Instrument is held by the
Secretary. Each monthly insteliment of the mor tgege insurance premium shall te i on amount sulficient o accumulale
the full snnual mortgoge Insursnce premium with Lender one month prior 1o the date tor full annuel morlguge Insurance
premium is due (o the Secretury, or if this Security Instrument is held by (he Sccretary, cech monthly charge shall be in
an amount equal o one-twellthol one-half pereen! of the oulstending principal balance ducan the Note.

1§ Borrower tenders (o Lender the full payrnentof all sums secured by this Security Instruiiiery, Porrower's sccount
shall be credited with the balance remalning for all Instaliments for items (a), {b), and (c) and any riortgoge insurance
premium instaliment that Lender has not beceme obligated to pay to the Secrelary, snd Lender sha't promptly refund
any excess funds to Borrower. Immediately prlor to o foreclosure sale of the Property or its scquisiiern by Lender,
Borrower's accountshall be credited with any bulance rernalning lor all instaliments for items (a), (b}, and (c).

3. Application of Payments. All paymentsunder paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the mortgage insurance premiun fo be pald by Lender to the Secretary or to the monthly charge by the LJ
Secrefary instead of the monthly mortgege insurance premium; &

Siccond, 10 any taxes, speclal assessments, leasehold payments or ground rents, and fire, flood end other hazard
Insurfince premiums, as required;

Third, (o Interest due under the Note;

FFourth, to amortizationof the principal o! the Nole;

l;_l_t_mo late charges due under the Nole.
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4, Fire, Flood and Othier Hazard Insuronce, Borrower shall insure sl Improvements on the Property, whether
now In existence or subsequently crecled, ageinst any hazards, casualties, and conlingencies, including lire, for which
Lender requires Insurance. This insurance shall be maintalned In the amounts and for the periods that Lender requires,
Borrower shell also Insure all improvements on the Property, whether now in existence or subsequently erected, aguinst
loss by {Inods to the extent required by the Seeretaty. All insurance shall be corried with companies approved by Lender,
The insurance policies and any renewals shall be held by Lender and shall Include loss poyable clouses in favor of, and In
8 formacceplable to, Lender.

In the event of foss, Borrower shall glve Lender immediate notice by mall. Lender may make prool of loss i not
made promptly by Borrower. Each insurance comipany concerned Is hereby authorized und directed to moke payment
for such loss directly to Lender, instead of to Borrower and to Lender jointly. All or any part ol the insurance proceeds
may be applied by Lender, at its option, cither (a) to the recuction of the indebletness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order in paragraph 3, and then fo prepayment of principal, or
(b) to the restoralion or repalr of the domaged Property. Any application of the proceetls to the principal sholl not
exiend or postone the due date of the monthly pavments which are referred to In puragroph 2, or chosige the smount ol
such payments. Ay excess insurence proceeds over an amount required (o pay all outstunding indebtedness under the
Noteand this Security ‘nstrumentshall be paid (o theentity legully entitied thereto.

In the event of force!osiire of this Security Instrumentor other transier of title to the Property thot extinguishes the
indebtedness, all right, titie prid daterest of Borrower In and to insurunce policies in lorce shall pass to the purchaser,

S. Occupancy, Preservition, Malntennnce and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, ectabllish, ancl use the Property as Borrower's principal residence within sixty doys
after the execulion of this Seeurity lastrument and sholl continue to occupy (he Property us Borrower's principal
residence for ot least one year after the di'te ol oceupency, unless the Secretory delermines this requirement will cause
unciue hardship for Borrower, or unless exteniating circumstances exist which are beyond Borrower's conlrol. Borrower
shall nollly Lenders of uny cxlenuating circuirsionces. Borrower sholl not commit waste or destroy, damoge or
substantially change the Property or allow the Prepmity o deleriorale, reasonable wear und tear excepted. Lender moy
Inspect the Property i the Property Is vacant or aterdoned or the loun s In defoull, Lender may take reasoneble actlon
{o prolect and preserve such vacant or sbundoned Property. Borrower shall also be in deloull if Borrower, during the
loan applicalion process, gave muateriully {alse or Insccuraiednformution or stutements to Lender (or falled 1o provide
Lender with any material information) in connection with th'izan evidenced by the Nole, including, but not limited to,
representations concerning Borrower's occupancy ol the Property £a-n principol residence. [f this Sccurity Instrument ls
on ¢ leaschold, Borrower shall comply with the pravisions ol the lerse. i1 Borrower acquires lee title to the Property, the
leasehold and fee titleshall nol be merged unless Lander agrees 1o the pierger in writing.

6. Charges lo Borrower and Protection of Lender's Rights in the Property, Borrower shall pay oll
: governmental or munlicips! charges, {ines and impositions that are not Incluc’ca In paragraph 2. Borrower shuli pay
‘ these obligutions on time directly lo the entity which Is owed the payment. it Isiivre to puy would adversely olfect

* ' Lender's interest in the Property, upon Lender’s request Borrower shall promptly fuciist o Lender receipls evideneing
these puyments,

11 Borrower lails o maoke these puyments or the payments required by paragraph 2, or [aile (o perform any other
covenants and agreements contalned in this Security Instrument, or there is o legsl proceedingnizi-may significantly
alfect Lender's rights in the Property (such as a procecding In bankruptey, for condemnation oo cnlorce laws or
regulotions), then Lender may do und pay whalever Is necessary to protect the volue of the Property ant Lender's rights e
in the Property, Including paymen! of taxes, huzard insurance and other iterns mentioned In pursgroph 2.

Any amounts disbursed by Lender under this parugraph shall become an additlona! debl of Borrower und be

secured by this Security Instrument. These amounts shall bear Interest from the date of disbursement, at the Note rate, 2
and at the option of Lender, shall be immediately due and payable. {u:
'

7. Condemnation, The proceeds of uny uward or clalm lor damages, direct or consequential, in connection with
any condemnation or other taking ol any part of the Property, or lor conveyance In pluce of condemnation, ure hereby
assigned und shall be paid to Lender to the extent of the {ull amount of the indebtedness that remains unpald under the
Note and this Securlty Instrument. Lender shall apply such proceeds to the reduction of the Indebteeness uncler the Nole
and his Security Instrument, (irst to any dellnquerit amounts applied In the order provided in parogroph 3, and then lo
prepayment of principal. Any application ol the proceeds (o the principal shull not extend or postpone the due dote of
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the monthly payments, which are relerred to in parugraph 2, or change the smount of such payments. Any excess
proceeds over an amount required (o pay all oulstanding Indebiedness under the Note und this Sccurity Instrument shall
be paid {0 the entity legally entitled therelo.

8. Fees. Lender may collect fees and charges nuthorized by the Secretary.
9. Grounds for Acceleration of Debt,

(a) Default. Lender may, except as imited by reguiations Issued by the Secretary in the case of psymenl
defaults, require iImmediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pey in full any monihly peyment required by this Security Instrument
prior 10 or on the due date of the next monlhly payment, or
(i) Borrower defeults by falling, for a perlod of thirty days, to perform any other abligations contalned In
this Securlty Instrument,

(b) Sale without Credit Approval, Lender shatl, if permitied by appliceble low end with the prior approval
ol the Secrelury, require immediate payrnent in full of all sums secured by this Sceurity Instrument if;
(1) All or gorvol the Property, or a teneficlal interest in o trust owning oll or part of the Property, Is sold or
otherwise irans‘cired (other thun by devise or descent) by the Borrower, and
(1) The Property iz not occupled by the purchuser or grantee as his or her principal residence, of the
purchaser or grantes voes 50 occupy' the Property but his or her credit hus not been approved in aceordunce
with the requirement’ 1 the Secretery.

(c) No Waiver, If circumstuiires occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not walve its rights with respeet 10 subsequent events.

(d) Regulntions of HUD Secretury’. Iy many circumstoances regulations issued by the Secrelary will limit
Lender's rights in the case ol paymen! detarits to require tmmedlste payment in full and foreclose H not peid.
This Security Instrument does not suthorlz¢ iceeleration or loreclosure | not permitied by reguintions of the
Secretary.

{e) Mortgage Not Insured, Borrower agrees thit saould this Security Instrument andd the Note secured
thereby not be eligible for insuranc: under the Nationalifousing Act within 60 deys from the dule hereof,
Lender may, at its option and notwillistanding anyihing in ersgeaph 9, require immectiate psyment in {ull of ail
sums securcd by this Security Instrument. A written stateminal of any suthorized agent of the Seeretary dated
subsequent (o 60 days from the date hereol, declining to insurs-inls Security Instrument and the Note secured
thereby, shall be deemed conclusive prool of such Ineliglbility. Notwithitanding the foregoing, this option may
not be exercised by Lender when Uhe unavailobilily of insurence is-solcly due to Lender's fullure to remit
morlgage insurance premium to the Secretory.

10. Reinstatement. Borrower has a right 1o be reinstated if Lender hus required tmmediate payment in full
because of Borrower's fullure to pay un amount due under the Note or this Sceurity Instruiment. This right spplies even
eller foreclosure proceedings are Instituted To reinstate the Security Instrument, Borrower stall iender in 6 fump sum
ull smounts required (o bring Borrower's sccount current Including, to the exten! they sre obitsations of Borrower
under this Securily Instrument, foreclosurs costs und ressonable snd custornury storneys' fees an expenses properly
associated with the foreclosure proceeding. Upon reinstuternent by Borrower, this Securlty Tnsidument und the
obligations that it secures shall remaln In effect os i Lender had nol required immediste payment i 4ui!, However,
Lender is not required to permit relnstaternent if: (1) Lender has uccepled reinstolement ofter the comimencement ol
forcclosure proceedings within two yeors immedistely preceding the commencement of @ curren! Joreclosure
proceeding, (11) reinstalement will preciude foreclosure on dilferent grounds in the future, or (1) relnstatement will
sdversely allect the priority of (he lien crented by this Security Instrument.

L1, Borrower Not Released; Forbearance By Lender Not # Walver, Exiension of the time of payment of
modification of amortization of the sums sccured by this Security Instrument gronted by Lender to any suceessor in
interest of Borrower shall not operate "o release the lgbility of the original Borrower or Borrower's successor in
interest, Lender shall not be required to commence proceedings against any successor in Inlerest or refuse o extend
time for payment or otherwise modily omortlzation of the sums sccures! by this Seeurity Instrument by reason of any
demand made by the origine! Borrower or Borrower's successors in Interest. Any forbesrance by Lender In cxercising
any right or remedy shall not be o walver of or precludic the exercise of sny right or remedy,
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12, Successors and Assigns Bound; Joint and Several Liablilty; Co-Signers. The covenants and egreements of
this Security Instrument shall bind and benelil the successors and ussigns of Lender encd Borrower, subject to the
provislons of paragraph 9.b. Borrower's covenanisund agreements shall be joint und several, Any Borrower who co-signs
this Securlly [nstrument but does nol exccute the Note: (o) is co-signing this Securlty Instrumentonly lo mortgage, grant
and convey that Borrower's Interest In the Prop«ert( under the terms of this Sccurlty Instrument; (b) is not personally
obligated to pay the sums sccured by this Securlty Instrument; and (¢) agrees that Lender und any other Borrower moy
agree to extend, modily, forbear or make uny sccommodations wilh regard 1o the terms of this Securily Instrument or
the Note without thut Borrower's consent,

13. Notices. Any nolice to Borrower provided for In this Securlty Instrumentshall be given by delivering It or by
malling it by Hest class muil unless applicable law requires use of another method. The nolice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any nolice to Lender shall be glven by
first class mail o Lender's address stated herein or any address Lender designetes by notice to Borrower. Any notice
provided for In this Securlty [nstrument shall be deemed to huve been glven to Borrower or Lender when glven as
provided In this raragraph.

14, Governirg Law; Severability, This Security Instrument shull be governed by federul law ond the law of the
jurisdiction in which th2 Property Is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with apriicoale law, such conilict saell not alfect other provisions of this Securily Instrument or the Nole
which can be given elfectwishout the conllicting nrovision, To thisend the provisions of this Security Instrumentand the
Noteare declared o be seversbie

15. Borrower's Copy. Boirower shall be given one conlormed copy ol this Security Instrument.

16. Assignment of Rents, Borrotier uncorditionally assigns and transiers to Lender all the rents and revenues ol
the Property. Borrower authorlzes Lender or Lander's agents o collect the rents ond revenues snd hereby directs cuch
tenant of the Property to pay the rents 1o Lenderor Lender's agents. However, prior lo Lender's notice to Borrower of
Borrower's breach of any covenanl or agreement.p-the Security Instrument, Borrower shall colieet and recelve sl rents
and revenucs of the Property us trustee {or the beae!ut.of Lender and Borrower. This assignment of rents constitutes on
absoluteassignment and notan assignment lor adcitional security only.

{1 Lender gives notice of breach to Borrower: (o) all rentsreceived by Borrower shall be held by Borrower us trustee
for benelit of Lender only, to be applied to the sums secuzed by the Security Instrument; (b) Lender shall be entitled to
collect and receive all of the rents of the Property; and (¢) eaclt trannt of the Properly shall pay !l rents due and unpaid to
Lender or Lender's agenton Lender's written demand to the tenaat.

Borrower has not execuled any prior assignment of the rents.ane has not ond will not perform any act that would
prevent Loouer from exercising 11s rights under this paragraph 16.

Lender shall not be required to cnter upon, take control of or matnizin the Property before or afler giving notice ol
breach to Borrower. However, Lender or o judiclafly appolnted recelver muy o so ot any time there Is o breach. Any
application of rents shall not cure or walve any default or invalidate ony other »ish!or remedy of Lender. This assignment
of rentsol the Property shall terminate when the debl secured by the Security Insiearrent is paid in full,

NON-UNIFORM COVENANTS. Borrower and Lender (urther covenant and agree as«<ciiows:

17. Foreclosure Procedure. [f Lender requ ires immiedlate payment in full undes parzeraph 9, Lender may
loreclose this Security Instrument by judiclal proceeding. Lender shall be entitled to tollect all expenses
Incurred in pursuing the remedies provided in this paragraph 17, including, but not iiniisd to, reasonable
attorneys’ {ces and costs of title evidence.

18. Release. Upon payment of all sums secured by this Securlty Instrument, Lender shall releace tals Securlty
Instrument withou! charge to Borrower. Borrower shall pay any recordatlon costs.

19, Walver of Homestead. Borrower waives all right of homestead exemption in the Property.
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20. Riders to this Secur!'y Instrument. Il one or more riders are executed by Borrower and recorcled togethes
with this Security Instrumeni, the covenunts of each such rider shall be incorporsted into and shell amend ancl
supplement the covenants and agresivients of this Securlty Instrument os If the rider(s) were o purt of this Securlty
[nstrument. [Check applicable box(es}]

Condominium Rider i__i Grodualed Payment Rider [(X]Other [Specity]
Planned Unit Development Rider | 1 Crowing Equlty Rider ADJ, RATE RIDER

BY SIGNING BELOW, Borrower accepts and agrees-io-iiin teems conltalned in this Seeurity Instrument and in any
rider(s) executed by Borrower and recordee! with I, /,

Wilnesses: {
S e AL (Seal)
SEIA TR ING

] ] Horrowoy

(Seal)

‘Borrowor

(Scal) (Seal)

Borrowor ‘Borrower

STATE OF ILLINOIS, ‘ (Z),@.Q,k County ss:

I, T\V\g \JW\Q&Q,VRLL f\()/m_,,o » & Nolary Public In und for said county and state do hereby
certily tha : '

Sl e e pors (G Womeail) i

» personally Known o me to be the sume person(s) whose
name(s) subscribed 10 the foregoing instrumant, appeared bcfaic me this clay In person, snd acknowledged that
S he signed and delivered the seid inslrument os - Irce ond voluntary act, for the uses and purposcs
thereinset forth. / s
Given under my hand and official scof, this L™ dyol YN cune N G,

/| / ]
My Commission Expires: QM L}:(--v . )...{-3'%%1,,.0%:4
an#y‘Pﬁ'I)Ilu R e

AALAL,NADAMAMMA

This [nslrument was prepared by:  CAROL VINIENT y Y
1Za0 =4R(IL) 9103 y { m.ﬁo' s OFFICIAL SEAL, »
Zn ERNON HILLS, IL 6006 <" Joan Y. Kenlgesl§ioope v

< Notary Public, State of Iiinois »
4 My Commission Expiros /2595 »
VVVVYVYwY vy (W

v e,
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LENDER'S . 02-58-51937

FHA Case No,

131 6656040~ 729
ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER s ma'a this 1314 day of
MARCH , 1992 , ind Is Incorporaled inlo and shafl be deemed toamend andd
supplemnent the Mortgage, Deed of Trust or Seeurity Deed (“Security Instrument®) of the same date given
by the undersigned ("Borrower*) to secure Borrower's Note (*Nate") to
SEARS MORTGAGE CORPORAT{ON, #M OHIC CORPORATION

(the “Lendar*) of the sarme date and covering the property described in the Security Instrument and
located ai:
4906 CRAIN ({7 D, SKOKIE, ILLIN)IS 60077

{Property Address)

THE NOTE-CONTAINS PROVISIONS ALLOWING FOR CHANGES IN TUE
INTEREST RATE AND THE MONTHLY PAYMENT, THE NOTE LIMITS THE
AMOUNT THE BOXROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In adc'ition to the covenants and agreements made in the Security
Instrument, Borrower and Lender fusvher coznont and agree as {ollows:

S.INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The tnterest rate may chunge on the first day of JuLy , 1993 , and on that day
of esch succeeding year. "Change Date” meens cach date ca vhizh the interest rate could change.

(B) The Index

Beginning with the first Change Date, the interest rate will b baser! on an Index. *Index"” meens the
weekly average yleld on United States Treasury Securities adjusted 10-¢.sanstant maturity of one year, os
made avallable by the Federal Reserve Board, "Current Index" means ihe most recent Index {igure
avallable 30 days belore the Change Date. If the Index (os defined above) ls ne tonaer avallable, Lender will
use as a new Index any Index preseribed by the Seeretary (ss defined In Puragrent 72(B)). Lender will give
Borrower notice of the new Index.

(C) Calculation of Interest Rate Changes

Belore cach Change Date, Lender will calculate o new intecest rate by adding o margin of —~-vavneens
{1 L LL LR L L L DL percentnge point(s) («-eccmeeeenonlen 22000 %)
to the Current Index and rounding the sum 1o e nearest one-eighth of one percentoge poln £0.125%).
Subject to the limlts stated In Paragraph D) of the Nole, this rounded smount will be the new interest
rate until the next Change Date.

{D) Limitson Interest Rate Chaages

The interest rate will never Increaue or decreuse by more than one percentage point (1.0%) on any
single Change Date. The inlerest rate will never be more than flve percentoge polnts (8.0%) higher or
lower than the initial Interest rute staled in Paragraph 2 of the Note.

XCL100DAAA Pige 1 ot 2 FHA Multixiate ARM Ridor - 291
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(E) Calculation of Payment Change

I{ the Interest rate changes on ¢ Chanige Date, Lender will calculote the amount of monthly payment ol
principal and interest which would be necessary {o repay the unpaid principsl balance in full at the maturity
dale al the new interest rate through substantially equal payments. In making such calculation, Lender will
use the unpaid principal balance which would be owed on the Change Date if there had been no delsult in
payment on the Note, reduced by the amount of any prepaymenls to principal. The result of this caleulation
will be the samount of the new monthly psyment of principal and interest.

(F) Notlce of Changes

Lender will glve notice to Borrower of uny change in the Interest rate and monthly puyment amount.
The notice must be glven at least 25 days belore the new monthly payment smount is due, and must sel
forth (1 the dotc ol the notice, (1) the Crange Date, (1)) the old interest rate, (iv) the new inferest rate, (v)
the new rnanthly payment smount, (vi) tae Current Index and the dote it was published, (vil) the method of
calculatlig iiie change in monthly payient amount, and (vilt) any other information which may be
required by lawicom time (o lime.

(C) Effective Date of Changes

A new interestrotc calculated in occordance with Parugrophs S(C) and (D) of the Note will become
elfectiveon the Chanse Duic. Borrower shall make a payment In the new monihly amount beginning on the
first payment dale which ozcurs ol least 25 duys after Lender hes glven Borrower the notice ol chenges
required by Paragraph S(F).of (e Note. Borrower shall have no obligation 1o puy any incresse In the
monthly payment amount calculatzd.in uccordance with Puragroph S(E) of the Note lor any payment date
occurring less than 25 days after’ Lender has given the required notice. [f the monthly puyment smount
colculaled In occordance with Parugrazn (E) of the Note decreased, but Lender tulled 1o give timely nolice
ol the deereuse and Borrower made airy snonthly payment amounts exceeding the poymenl amount which
should have been stated [na timely notics, thien Borrower has the option 1o either (1) demand the return to
Borrower ol eny excess payment, with Intzret thereon ot the Note rale (a rate eque! to the interest rate which
should have been stated In a timely notic2), or (1) request (hal any excess payment, with interest thereon at
the Note rate, be applicd as payment of principai: Lender's obligation 1o return any excess payment with
interest on demand is nol assignable even if the Nowz-s otherwise assigned belore the demand lor return is
made.

BY SIGNING BELOW, Borrower accepts and agrees o' the terms and covenants contelned in this
Adjustable Rate Rider.

__(Sead (Seal)

‘Borrowor Borrowor

__(Sead ) (Scal)
‘Borrawer *Borrower
' {Space Bolow Thix Line Resorved for Acknowledgment] -
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