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LIBERTYVILLE, IL 60048

RECORD AND RETURN TO: 1997 AR 70 20O gz2017178

PARAGON MORTGAGE CORPORATION
1612 ARTAIUS PARKWAY-SUITE 101
LIBERTYVILLE, ILLINOIS 60048
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MORTGAGE

THE TERMS CF THIS LOAN 0019257
CONTAIN PXOVISIONS WHICH WILL REQUIRE A BALLOON PAYMENT AT MATURITY.
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THIS MORTGAGE {"Seriiv lnstrumant”) is givencn = MARCH 16, 1992 . The mortgagos is
W. JERONE ESCHEPACH s
AND CATHERINE H. ESCHENBACH, HUSBAND AND WIFE ‘ f))

Y

PARAGON MORTGAGE CORFPORACTIN -

which is orgaaized and existing under the laws of THE B32.5% OF ILLINOLS , and whose
sddross is 4401 LAKE PARK DRIVE - #300

SMYRNA, GEORGIA 30080 {"Lender”). Borrower owes Lender the principal sum of
ONE ¥THurED FIVE THOUSAND

AND 00/100 Dollars (U.S. § 105,000.00
This debt is evidaaced by Borrower's note dated the same date as this| Security [nstrument (*Note"), which provides for
monthly payments, with the fuli debt, if not paid earlier, due and payable on  3PRIL 1, 1999
This Security Instrument secures lo Leader: (a) the repayment of the debt evidenced hv e Note, with interest, and ail renewals,
oxtensions and modifications of the Note; (b) the payment of all other sums, with inerest, advanced under paragraph 7 to
protect the socurity of this Security lastcument; and (c) the performance of Borrower's covenants and sgreements under this
Security [nstrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender the following
described property located in  COOK County, [lkincis:

LOT 209 IN OAK KNOLL FPARMS UNIT FOUR, BEING A SUBDIVISION-O7 PART OF SECTION
22 AND PART OF SECTION 23, ALL IN TOWNSHIP 41 NORTH, RANGE %- EAST OF THE
THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

PERMANENT INDEX NUMBER: 06-22-213-010-000 VOLUAE 060

which fom the address of 159 JEFFERGON LANE, STREAMWOOD Strest, City ,

Eilinos 60107 . . )
iincis Zp Crde ("Froperty Address®);
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5. Hazard or r the Empro existing or hereafter erected on the

Property insured agsingt loss by fire, hazards included within the ferm “extended coverage® and any other hazards, including
floods or flooding, for which Lender requires insurtnce. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insusance carrier providing the insurance shall be chosen by Borrower subject lo Lender’s approval
which shall not be unreasomably withheld. If Borrower fails to maintsin coverage described above, Lender may, at Lender's
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and remewuls shafi be accepiable to Lender and shall include » standird morigage clause. Leader
shall have the right to hold the policies and reaewals, If Lender requires, Borrower shall promptly give to Leader all receipts of
peid picoiums and renewal aoticés. Jo the event of lose, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower atherwise agree in writing, insurance proceeds shall be applied o restoration or repair of the
Property damaged, if the restorstion or repair is economically feasible and Lender’s security is not lessened. If the restoration ot
repair is not economically fesaible or Lender's security would he lessened, th: insurance proceeds shail be applied to the sums
secured by this Security Instrument, whether or ou then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days & notice from Lender that the insurance carrier has offered to settle a claim, then
iLender may coiles: the insurance proceeds. Lender may use the procesds to repair ar restore the Property or to pay sums
secured by this Securiry Insicument, whether or rot then due. The 30-day period will begin when the notice is given.

Unless Lender ang Borrower otherwise agree in writing, any application of proceeds to principal shall not wxtend or
postpone the due dale of i monthiy puynwats referred to in paragraphs 1 and 2 or change the smount of the payments. if
under paragraph 21 the Propsity is scquired by Lender, Borrower's right to any insurance policies and proceeds resulting from
damage to the Property prior 1o-he acquisition shall pass to Lender to the extent of the sums secured by this Security lnstrument
tTusdiately prior ta the acquisition’

6. Occupancy, Preservation, Mairisnance and Protection of the Property; Borrower’s Loun Application; Lenseholds,
Borrower shall occupy, establish, snd usc the Property as Borrower’s principal residence within sixly days after the execution of
this Security Instrument and skall continue to-occiipy the Property as Borrower's principal residence for at least one year after
ihe date of occupancy, unless Lendes otherwise-agives in writing, which consent shall not be unreasonably withheld, or unless
uxtenuating circumstances exist which are beyoad Sorrower's control. Borrower shall not destroy, damage or impair the
Property, allow the Property lo deteriomte, of conusit waste on the Property. Borrower shall be in defavl if any forfeiture
action or progeeding, whether civi] or crimingl, is beguu thet-in Lander's good faith judgment could result i forfeiture of the
Property or otherwise materially impair the lien created by tais Security Instrument or Lender’s security interest. Borrower may
cure such o default and reinstate, as provided in paragraph 18, by cansing the action or proceeding 10 be dismissed with & niling
ihat, in Lender's good fajth detenmination, preciudes forfeiture of e Borrower's interest in the Property or other material
impairment of the lien crested by this Security Instrument or Lendir's secunity interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or iec urate information or statements to Lender (or failed
to provide Lender with any material information) in comnection with the joan evidznced by the Note, including, but not limited
to, representations concerning Borrower’s occupancy of the Property as a princivel r-sidence. I this Security [nstrument is on &
leasehold, Borrower shall comply with all the provisions of the lease. If Borsovexy acquires fee title to the Property, the
leasehold and the fee title shall not merge unless Lender agrees tn the morger in writing:

7. Protection of Lender’s Rights in the Properiy. If Borrower fails to perform the ¢ovenants and agreemenls contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
proceeding in bankrupicy, probate, for condempation or forfeiture or to enforce faws or regulations), then Lender may do and
pay for whataver is necessary (o protect the value of the Property und Leader's rights in the Projeriy. Lender's actions oy
include paying eny sums secured by a lien which has prionty over this Security Instrument, apjerving in court, paying
reasonabie attorneys’ fues and enlering on the Property t¢ make repairs. Although Lender imsy tuke actioa under this paragraph
7, Lender does not huve to do 0.

Any amounts disbursed by Leader under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Univss Borrower and Leader agres to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be paysble, with interest, upon notice from Lender to Borrower requesting
payment.

8. Murtgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintsin the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lander lapses or cesses to be in effect, Borrower shall pay the premiums required (o
obtain coverage substantially equivalent to the nortgage insurence previously in effect, at & cost substanhially equivalent to the
cost o Horrower of the mortgage insurance previously in effect, from an altemute morigage insurer approved by Lender. If
substantially squivalent mortgape insurance coverags is oot available, Borrower shall pay to Lender cach month a sum equal to
one-twelfth of the yearly morigage insurance premiums baing puid by Borrower when the insurance coverage lapsed or ceased to

be in effect. Lander will accept, ue snd rolain these payments a5 & loss reserve in liew of mortgege insurance. UNMr:ser:u
1991
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- ;L CINTANT 0019257

17, Transfer of h%%le@l A‘E’ @@«P\Mw Property or any interest n il
is s01d or transferred (or #f & beneficial intsrost in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lendee may, # its option, require immediate puyment in full of afl sums secured by this
Security Instrument. FHawever, this oplice shalf not be exercised by Lender if exercise is prohibited hy federal law as of the date
of this Security lnstrument.

If Lender exervises this option, Lender shall give Borrawer notice of acceleration. The notice shall provide a period of not
tews inan 30 days from the date the notics is deliversd or mailed within which Borrower must pay all sums secured by ‘his
Security [nstrumeal. If Borrower fails to pey these sums prior 10 the expiration of this period. Lender may invoke any remedies
permitted by this Securily Instrument withow further notice or demand on Borrower.

18. Barower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (8) 5 days (or such other period as
applicable law may specify for reinstatement) before sate of the Property pursuant to any power of sale contained in this
Security Instrument; or (b} entry of a judgment enforcing this Security Instrumeat. Those condilions are that Borrower: (a) pays
Londer all sums which then would be dus under this Security [nstrument and the Note as if no acceleration had occurred; (b)
cures any defeult of any other covenants or agreements; (¢) pays all expenses incurred in enforcing thie Security Instrument,
including, but not 'imited to, reasonable attorneys' fees: and (d) takes such sction as Lender may reasonably require 1o assure
that the Lien of tais Security !nvvument, Lendes's rights in the Property and Borrower's obligation to pay the sums secured by
this Security Instrumest shall continue unchsnged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hev=tnchall remain fully effective as if no acceleration had occurred. However, fhis right to reinstate shall
not apply in the case of accstzrstion under paragraph 17.

19. Sule of Note; Chaavc of Loen Servicer. The Note or a partial interest in the Note (together with this Securty
Instrument} may be sold ane or rwor: times without prior notice 10 Borrower. A sale may result in & change in the entity (known
as the "Loan Servicer”) that collecis monthly payments due under the Note and this Security Instrument. There also may be one
or wore changes of the Loan Servicer war.is‘ed to a sale of the Note. If there is 2 change of the Loan Servicer, Borrower will be
given wrilt=n notice of the change in accordapscwith paragraph 14 above and applicable law. The notice will state the nume and
adkress of the new Loan Servicer and the sa-tress to which payments should be made. The aotice wil) aiso contain any other
information required by applicable law.

20, Hamardous Substances. Borrower shall 1o ciuse or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrowor shall not do, ner ullow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law, The pieceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Subs‘anies that are generally recognized to be appropriate o normal
residential uses and to mainienance of the Propesty.

Borrever shall promptly give Lender written potice of any invast'gation, claim, demand, lawsuit or other action by acy
=.vernmental or regulatory agency or private parly involving the Properiy ind any Hazirdous Substance or Eavironmentsl Law
of which Borrower has actual knowledge. 1f Borrower leams, or is notified by.any governmentat or regulatory authonity, that
aay removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take
uil nocessary remedial actions in accordance with Eavironmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances duizcdas toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammaisis ci toxic petroleum products, toxic
pasticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, end radioactive materials. As used in
this paragraph 20, *Environmental Law" means feceral laws and laws of the jurisdiction where ihe Property is located that
refate Lo health, safety or enviroamental protection.

NON-UNIFORM COVENAMNTS. Borrower and Lender further covenant und agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower grior to acceleration fullow/ ag Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under piragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b} the action required (o cure the defuult;
(¢) & date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in accelerution of the sums
secured by this Security Instrument, foreclostre by judicinl proceeding and sule of the Property. The notice shall further
inform Borrower of the right to reinstate witer sccederation and the right to assert in the foreclasure proceeding the
non-existence of a default or any other defense of Borrower to acceferation und foreelosure. IF the default is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Isstrument without furtiwr demand and may foreclose this Security Instrument by judicial
proceeding. Lender shali be entitled (o collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attormeys’ fees and costs of title evidence.

22, Release. Upon paymont of all sums secured by this Secunity Instrument, Lender shall release this Security Instrument
without charge (0 Borrower. Borrower shall pay any recardation costs,

23. Waiver of Homestend. Borrower waives all right of homestoad exemplion in the Property. Form 3014 830
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WOBARROOMMBIRERY

THIS BALLOON RIDER is mads this __1S6TH der ofr MARCH ., 1992 | and is incorporatsd
intc and shall be desmad to smend and supplement the Mortgsge, Desd of Trust or ODeed toc Secure Dabt {the “Secur ty
irstrument'? of the same date givan by the undersigned (the "Borrower’} to secure the Borrowers Note te

tthe “Lender™) af the sams date and covering the property described in the Security instrument and located at

QYIS 60197

{Properiy Adoress)

The intersst rate stated on the Nots is calfad the “Note Rats.” The date of the Note is calied the "Note Date” |
understand the Lender may tranafer the Nots, Sesurity Instrument snd this Rider. The Lender or sanyone who tahes tne
Nots, ths Security Instrumaent and this Rider by transfar and who is entitled to receive paymaents under the Note is eallad
thae *Nots Holder.”

ADDITIONAL COVENANTS. In addition to the covenants and agresments in tha Sscurity Instrumaent, Borrower and
Lender furthar covenant snd agres as foliows (despite anything to tha contrary contained in the Security instrumant or the
Motal:

1. CONDITIONAL RIGHT TO REFINANCE
Al the naty [ty date of tha Note snd Security Instrumaent {the “Note Maturity Dste“], | will ba able to cbtain a new
1ean ("New Lran") with & new Maturity Date of _APRIL 1 , 2022  the (*“Naw Maturity Dat”)
and with an inte eit rates egual to the “New Loan Rate” determinad in accordance with Saction 3 balow if alf the
conditions provide s Ir Seetions 2 and § below are maet ithe “Conditional Refinance Option"). If those conditions are not
met, | understand tns’. Be Nots Holder Is under no obligation to refinance the Note or to modify the Note, reset the

Note Rate, or axtand e note Maturity Date, and that | will have to rapay ths Nots from my own rasourses or find a

lendar willing to lend ma *the ~oney to repay ths Note.

CONDITIONS TO OPTICN

If | want to exercise tha Cors’.ional Refinance Option, certain conditions must be met as 0f the Note Maturity Dat:.
Thess conditions are: (1] | must ati)’ 2 the awner and cccupant of the propsrty subject to the Security Instrument (the
“Proparty”; (21 | must be current it r.y aionthly payments and cannot have been more than 30 days late an any of the
12 schedulsd manthly payments imcisdisisly precading the Note Maturity Date; {3} there are no lians, defects, or
encumbrancas agesinst the Property, ot tha adverse matters =ffecting titie to the Property (except for taxes and
special assessments not yat due and payal?y) crising after the Security Instrument was racorded; (4) the New Losn Ratle
cannot be mare than 5 parcentage points abuve the Note Rate; and (5) | must make a writtan requast to the Note Holdor
as provided in Section § balow.

CALCULATING THE NEW LOAN RATE

The New Loan Rate wiit be & tixed rate of interast ¢ ol to the Fedarzl Haome Loan Mortgage Corporstion’s required
net ylaild for 30-yaar Hxed rate morigages subject to (| 80-day mandatory delivery commitmant, ptus one—halt of ohe
pearcant (0.5%), rounded to the nearsst one—alghth of one parcnt (0. 125%) (the “New Losn Rate*). The raquired nst yie'd
shalt be the applicable net yisld In sffest on the date anu Y.ma of day that the Mote Holder receives notice of my
slaction to sxercise the Conditional Reflnance Option. I thic (e ivired net yield s not available, the Note Holder w:N1
determine the New Loan Rats by using eompaersble informastion.

CALCULATING THE NEW PAYMENT AMOUNT

Provided the New Loan Rate a3 caloulated in Section 3 sbove is i1o( gres®ar than 5 percentage polnts above tha Nove
Aate and all other eonditions required in Saction 2 above are satistiad, {ne Note Holdor will determine the amount of
the moanthly paymaent that will be sufticient to repay in full (s} the unpald p-insipal, plus {b) sceruad but unpaid Interesat,
plus (o) ail other sums | will owe under the Note and Security Instrument ¢r. the Note Miturity Date (assuming my
monthly payments then are current, ss required under Section 2 above), over ths tinr of the New Loan at the New Loan
Rate in squal monthiy paymants. The resull of this calculation will be the new x.svit of my principal and inters:t
paymant svery momnth until the New Loan in fully paid.

EXERCISING THE CONDITIONAL REFINANCE OPTION

Tha Ncte Holder will notify me at least 80 calendar days in advance of the Naote Maturity Date and adviss me of the
principal, accrued but unpaid interast, and all ather sums | am sxpacted to owe on the No'ls "4-Lurity Date. The Note
Holder alac wiil sdvise me that | may exercise the Conditionsl Refinance Option If the conditio’s '» Saction 2 above are
met. Tha Note Holder will provide my payment record information, together with the nama, tit’e aod addrass of the
person reprasenting the Nota Holder that | must notify in ordesr to exercise the Conditional Refinanta S tion. If 1 ment
ths conditions cf Section 2 above, | may exarcise tha Conditional Refinance Option by notifying tha Jéote Holder no
earlier than 80 calendar days and no tater than 45 calendsr days prior to the Note Maturity Date. The Note Holder will
calculates the fixed Now Loan Rats bassd upon the Federa) Home Loar Mortgage Corporation’s applicable published
raquired net yisld in offact on thae date and tims of day notification is raceived by the Note Holder and as calcuisted in
Section 3 above. | wiil then have 30 cslendar days to provida ths Note Holder with acceptable proof of my required
ownership, occupancy and property lien status. Before the Nots Maturity Date the Note Holder will advisea me of the
new Interest rate [the New Loan Rate), new monthiy payment amount and a date, time and place at which | must apper
to sign any documents reguired to complate the requirad retinancing. 1 understand the Nots Holder will charge me »
$250 processing fes and the zasts sssaciated with the exercise of the Conditionat Refinance Option, including but not
fimited to the vost of updating the title Inauranes poficy.

BY SIGNING BELOW, BORROWER accepts and agraes to the terms and covenants contalned in this Bslloon Rider.

W. JEROME FESCHENBACH CATHERINE H. ESCHENBACH

{Seal) {Seah)
Rorrevsr Bosravhy

(Sign Original Oubs)

WA TISTATE BALLOON RIDER (NEFINANCOE)~Hagle Family—Freddis Mas UNIFORM INSTRUMENT, Ferm 3181 {16/90) DPS 878
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