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. TOGETHER WITH all the improvements now or hereafier erected on the property, and all casements, appurichances, and
fixtures now or hercafter a part of the property. All replacements and additions shall aiso be covered by this Security lnstrumcm.
All of the foregoing is referred to in this Security Instrument as the "Propeny.”

BORROWER COVENANTS that Borrower is lawfully scised of the estaie hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warranis and
will defend gencrally the title 10 the Propenty against all claims and demands, subject 1o any encumbrances of Tecord.

THIS SECURITY INSTRUMENT combincs uniform covenants for national use and non-uniform covenants with limited

vartalions by jurisdiction to constitute a uniform security instrument covening real property.

UNIFORM COVENANTS. Borrewer and Lender covenant and agree as follows: -

1. Payment of Principal and Interest; Prepayment and Late Charges.  Borrower shall prompily pay when due the
principal of and iniercst on the debt evideiced by the Note and any prepaymenl and late chasges due under the Note.

2_Funds for Taxes and Insurance. Subject 10 applicable law or (0 3 wriien waiver by Lender, Bomower shall pav o
Lender an the day monthly payments are due under the Note, until the Noie is paid in full, a sum ("Funds™) for: (a) yearly taxes
and assessments which may auain priority over this Securily Instrument as a licn on the Propenty; (b) yearly leaschold paymenis
or grourd reats an the Property, if any: (c) ycarly hazard or propenty insurance premiums; (d) yearly flood insurance premiums, if
any; (¢) yearly mongage insurance premiums, if any; and () any sums payable by Borrower to Lender, in accordance with the
orovisians of paragrajih 5, in lieu of the payment of mongage insurance premiums. These items are called "Escrow liems.”
Lender may, al any time, <o%ct and hold Funds in an amount not to exceed the maximum amount a lender for a federaliy relaed
morgage loan may require 1or Bomowes’s escrow account under the federal Real Estate Setlement Procedures Act of 1974 as

amended from time to time, 12 U5.C: Section 2601 ¢2 seq. ("RESPA™), unless another law that applics o the Funds sus a lesser |
amount. If so, Lender may, at any Uine, collect and hold Funds in an amount not 1o exceed the lesser amount. Lender may © .
cstimate the amount of Funds duc on the Facis of current data and reasnnable estimaics of expenditures of future Escrow liems or = .

otherwise in accordance with applicable law:

The Funds shall be held in an institution whase deposits are insured | by a fcdcra! agchy instrementality, or entity (mcludmg :
bcndcr. if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds o pay the Escrow - -
lems. Lender may not charge Borrower for holding =i applying tie Funds, annually analyzing the escrow accounl. or verifying .
the Escrow [iems, unkess Lender pays Borrowes interest-07 the Funds and applicable law permits Lender 10 make such a charge. .

However, Lender may require Borrower 10 pay a one-tim: charae for an independent real estaie (ax reportng service used by
Lender in sonnection with this loan, unless applicable law piovides otherwise. Unless an agreement is made or applicablc faw
requircs interest 10 be paid, Lender shall not be required to pay Tser ower any interest or carnings on the Funds. Bomower and
Lender mey agree in writing, however, that interest shall be paid on tae “unds. Lender shall give to Borrower, without charge, an

anaual accounting of the Funds, showing credits and debits to the Funcs anid the purposc for which each debit 10 the Funds was =

made. The Funds are picdged as additional security for all sums secured by (ais Security Instrument.

If the Funds held by Lender exceed the amounts permitied 1o be held by applirsuls law, Lender shall account 1o Borrower f or .

the excess Funds in accondance with the requirements of applicable law. If the amoumt of the Funds held by Lender at any ume 1s
not sufficient to pay the Escrow liems when due, Lender may so notify Borrower in wriang, and. in such case Borrower shall pay
© Lender the amount necessary to make up the deficicncy. Borrower shall make up i deficieacy in no morc than twelve
monthly payments, at Lender’s sole discretion.

Upon payment-in full of al} sums secured by this Security Instrument, Lender shall promy t refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or s¢ll the Propenty, Leader, pnor 1o/ acquisition or sale of the

Property, shall apply any Funds held by Lender al the time of acquisition or salc as acn:dn agains: Lh sums securcd by this
Security Instrument. X

3. Appiication of Pa_'.ments. Unless applmble law provides otherwise, ali payments received by Lender nnder paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Nole; second, to amounts payable undor paragraph 2;
third, ic interest due; fourth, to principal due; and last, 10 any lae charges due under the Note.

4. Charges; Liens. Bomower shall pay all taxcs, assessments, charges, fines and impositions atsibutable to the Property

which-may auain priority over this Security Instrument, and leaschold payments ar ground reats, if any. Borrower shall pay these
obhgauons in the manner provided in paragraph 2, or if not paid in that manner, Bormower shall pay them on ume directly 1o the

person. owoed payment. Borrower shall promptly fum:sh 1o Lender all notices of amounts 0 be paid under this paragraph. If -

Borrower makes these payments direcily, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Bﬂrro“cr shall promptly discharge any lien which has priority over this Security Instument unless Borrower: (a) agrees in
wnung lo the payment of the obligation securcd by the lien in a manner accepiable o Lender: (b) contests in good faith the lien
by, or defends against cnforcement of the lien in, legal proceedings which in the Lendes’s opinion opcraic o prevent the
enforcement of the lien; or. (¢) ‘secures from the hofder of 1he lien an apreemem satisfactory to Lender subordinating the lien 10
this Security Instrument. If Lender determines that any part of the Propenty is subject to 3 hen which may attain priority over this
Sccurity Instrument, Lender may-give Borrower a notice identifying the lien. Borrower shalf satisfy the tien or 1ake one or more
of the actions sct forlh abave within 10 days of the giving of notice.
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558, Harard ar Praperty Insurance.  Borrower shall keep the improvenients tow caisting of hesealicr eecicd on the Propesty
insurcd against Joss by fire, hazards includad within the fean “extended coverage™ amd any other dazasds, mclutding Goeds or
flooding, for which Lendcr sequires insurance. This insurance shall be mainaingd in the amounts sad for the persds that Lender
requires, The insurance carrier providing the insurance shall be chasen by Horower sulject 1o Lender's approval which stall ao
be ‘unreasonably withheld. If Borrower fails in maintain coverage described above, Lender ouay, at Lender's option, abtain
‘coverage 1o protect Lender's rights in the Property in accordance with paragraph 7.

. All insuranec policies and rencwals shall be acceprable 10 Lender and shall include a standard mongage clanse. Leader shal:
have the right 10 hold the policies and renewals. [f Lender requires, Borrowes shall promptly give w Lender all receipts of paid

premiums and rencwal notices. In the event of loss, Borrower shall give prompt aotice 1o the msurance carmier and Leader. Lemder

anay make proof of loss if nat made promptly hy Homrower.

“r- Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applicd o resinration or sepair of the
Propenty damaged, if the restoration or repair is comomically feasible and Lender’s sceurity is not lessencd, I the restoraion o

repair is not economically feasible or Lendes’s secuniy would be lessenzd, the insurance procecds shall be applied o the summs

secured by this Sccurity Instnnnent, whether or not then duc, with any excess paid in Borrower. if Borrower abandons the

Propenty, or docs #ot answer within 30 days a notice froin Lender that the insurunce carzier has ofiered w setile a clam. then

Lender may coliect the smsurance peocecits, Lender may usc the proccods it sepair or 1esiore the Prapenty er 1o pay sums socurcd

by this Security Instrumeat. whether of aot then duc. The 3iday perind will begin when the antice is iven.

* % Unless Leader and Bosiov er otherwise agree i writing, any application of procecds w principal shall not exteisd or postponic

the due date of the monthly pamicets referred to in paragraphs 1 and 2 or change the amount of te payments. I under parageaph

21 the Property is acquired by Lepdcr, Borwwer's right to any insurance policies and proceesds sesulting {rom dagnage 1o the

Property prior o the acquisition shall 1i2ss 0 Lender to the extent of the sums secured by this Sccunity Instrument immediacly

prior to the acquisition,

- &, Ocenpancy, Preservation, Maintenatice
Borrower shall occupy, cstablish, and use the Plopesty as Borrower's principal residence withia staty days afier the execution of

this Security Instrument and shall continuc o occenny Yie Propeny as Bormower's principal residence for at beast one year afier he

date of occapancy, uniess Lender othenvise agrees in yoriting, which conseni shall st be unrcaspnably withhekl, or unlkess
extenualing circumstances exist which are heyonid Borrowa s control. Borower shadl not desuoy. damage or impa the Propesty,

. ‘sllow the Propenty o deicriorate, or commit waste on the Roponty. Burmower shall be i default if any forfciture actien or
proceeding. whether <ivil or crminal, is begun that in Lender's 2o faith yudginent could sesult m indfoame of he Propenty o
otherwise materially itapair the lien created by this Security Instrurent or Lendes’s secunty interest. Boswwer sy curc suKch a
‘defauit and reinstate, as provided in paragraph 18, by causing the soupi-or proceeding @ be dismissed with a rulmg i, i
‘Lender’s good faith deiesmination, proclades forfeinre of the Borrower sintizest in the Propenty or vther matenal unpairment of
the lien created by this Security Instrument or Lender’s security interest. Borsswer shall also be in default if Borrower, dusmy the
foan application process, gave materiaily false or inaccurate information or satemints 1o Lender {or {faifed 10 provide Lesder wh
‘any’ matesizl information) in conncction with the fnan evidenced by the Nole. inclading, but not iimiicd (o, repicscniziings
conceminy Borrower's nocupancy f the Propenty as a principal residence. If Yus Sequniy Instrument i5 o0 a kexschokl, Borrower
‘shall comply with alf the pravisicens of the lease. If Borrower acquites fec title  the Projicn he Jeaschold and the o a1l shall
not meree unless Leader agress o the merger in wnling,

“: 7. Protecticn of Lender’s Rights in the Praperty. If Borrower fails to perform the coveneuts and agrocments containtd m
this Secerity Instument, or there is a fepal procoeding that may sgnificantly affect Lendes’s rights =0 the Properiy (such as 2
-proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce lrws or egolations), e 1. ader may do aml pay
for whatcver is necessary tn proiect the valuc of the Propenty and Lendes's nghts in the Propeny. Lender's se:tons may include
paying any sums secured by a lien which has prionty ever ihis Security Instrumcent. appearing i coure raviag reasoaable
atiorneys' fees and entering on the Property i make reparrs. Although: Lender may take action under tis paragraph 7. Lendes
‘does not have ip 42 so.

“ Any amounts disbursed by Leader under this paragraph 7 shali become additional ded of Bomower secured by this Scounty
tnctrument. Uniess Bormower and Lender agree 10 other teams of pavmenl. these amounts shall bear inteest (rom the date of
disbursement at the Note raie and shall be paxah]c‘ with interest, upon notice from Lender 1o Borruwer requesing payient.

8. Murigage Insurunce. If Lender required mongage insurznee as a condition of making the loan secured by ihis Seconiy
Instrument, Sormower shall pay the premiums tequired 1 maintain the mongage insurance in offect. I, for any seasen, the
morigage insurance coverage required by Lender lapses or ceases i be in cifect, Berrower shall pay the promiums roquired to
obtain coverage substantially equivalent to the mongage insurance previousiy in clfect, at 2 coq swbsianually oquivalen o the

-cost 1 Bormower of the wnongage insurance previously in effect, from an aliemate mongage iasures approved by Lendes. I
substantiatly equivalent morigage insurance coverage is not available, Bormwer shall pay fo Lender cach month 2 sums oqual o
onc-twelfth of the vearly mongage insumnce premium being paid by Borrower when the insurance coverage lapsedd or ceased 10
b in cffect. Lender will accept, use and retain these frayments as 2 Joss reserve in ey of mongage msurance. Loss ccserve

and Pratection of the Property; Borrower's Loan Application; Leascholds.
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16. Borrower's Copy.  Borrower shall be given one conlotmed copy of-the Kotz and of thi$ Secufaty Insuunient.

17. Fransfer of the Property oF a Beneficial interest in Boreower, 102l ¢r any post of the Propenty or any intesest in i &
sold of transferred {or if a benchicial intesest in Burrower 15 sold or sansforred and Bontower is nnt a satusal porsony withows
Lender's prior written consent, Leprder may, al its option, requsre immcdiae payinent in full of all sums secuice! by thes Secunty
Instrument. However, this option shall not be exercised by Lender if exercise is proqibiied by federal Lw as of the date of this
Security Instrument.

[f Lender exercises this option, Lender shall give Borrower notice of acceleration. The netce shall provide a period of not less
than 30 days from the date the notice is delivercd or mailed within which Borrower must pay aii sums seourad by tis Secunity
Instrument. If Bormoewer {ails 10 pay these sums prior (o the expimiien ef this peried, Lender inay invoke any remalies paimiticd
by this Security Instrument without further notice or desmand on Borrower.

(R, Burrower's Right to Reinstate,  If Borower mects cenain conditions. Borrower shall have the nght w0 have
enforcement of this Sccurity instrument discontinued at any time prior o the gwlier of: (a) 5 days (or such other penod as
applicabie law may specifly for reinstatement) before sale of the Property pursuant o any power of <aie contained in this Secunty
Instrument: or (b cnury of a judginent enforcing this Security Instument. Those conditiens are that Borrower: (a) pavs Lender ail
sums which thes would be duc under this Sccurity Instrement and the Noie as 3f v acccleration had occurrad: (b) curcs any
defauit of any other czvenants or agrecmcnts: {c) pays all expensex incurred in enforcing this Sceunty Insirsecai, including, bt
not limited 1o, reasoneble attorneys” fees; and () takes such action as Lender may seasonably cequire (o assure that the lien of tus
Sccurity Instumeat, Lender’s rights in the Propeny and Borrower's obliganen w pay the smas securcd by this Seounty
tntrument shall contaue unchanged. Upon reinsttement by Borrower, this Secusnty Inqrument and the obligatons securod
herchy shall repmain fully ¢/fective as i no acceleration bad occurred. However, Uns right 1 reinsiate shafl ot apply in the case of
acceleration under paragrara V7.

9. Sale of Note; Change oD Eoan Servicer.  The Note or @ partsal inlerest s the Nole {logether with this Scounity
Instrument) may be sold one o pioi times without prior notice to Bomower, A sale may result in 3 change i the entily (nown
as the "Loan Servicer™) that collects wanthly payments due under the Note and this Secunty Instrument. Ther: also may be oac or
morc changes of the Loan Servicer Girclated 0 & sale of the Noie. 1 there 15 a change of the Loan Scrvicer, Bomower will be
given writicn notice of the change in accordanre with paragraph 13 above and applicable law, The not:ce will state the rame and
address of the new Laan Servicer and tie_sddress 10 which payments shonld be made. The notice will alse contain any other
information required by applicable law. .

20. [lazardaus Substances. Borrower sholl net cause or permit the presence, use, disposal, sworage, or selease of any
tHazardous Substances o or i the Propenty. Borrwe: shall noi dis, nor allow anyone ¢lse w do, anything affeciing the Property
that is in viofation of any Environmental Law. The procesing two sentences shall not apply 1o the presence, use, or sterage on the
Prapenty of small quanutics of Hazardeus Subsiances wat-are generally recognized to be appropriate 10 sernal residential uses
and o mainicnance of the Propeny.

5 Borrower siall promplly give Leader writien aotice of lany anvestigation, clana, demand, lawsnit of other sction by any

governmental o reguliory ageacy of private panly involving the Property and asy Hazardons Sebstance or Environmenial Law

of which Borrower has actual knowledie. Il Borrower fearns, or isooufied by any govermmnental or repulatory autherity, that any

removal or oiher remediation of any Hazardons Substance affecting 'z 4% openy is necessary, Boerrower shall prompily @kc all
- pecessary remedial actions in accordance with Environmental Law,

As used in this parageaph 20, "Harardous Substances™ are those sulistanses defined as toxic or hazandous subsiances by n
Environmental Law and the following substances: gasoline, kerosene, ovither Panniable or wxic petolenm products, toxs: 3
pesticides and herbicides, valatile solvents, materials containing asbestos or fom aldeavde, and radioactive materials, As used in ~."f
this paragraph 20, "Environmental Law™ means fedesal laws and faws of the junisaiction where the Propenty is located that relate iV

to health, safety ar environmental protecticn. }".:
L
NON-UNIFORM COVENANTS. Borrower am! Leader further covenant and agree as follows: 8

21. Acceleration; Remedics. Lender shall give aotice to Borrower prior te acceleration Sallowing Borcuwer's breach of o
any covenunt or agreement in this Security Instrumient (but not prior to acceleration (nder paragmph 17 unless
applicable law provides atherwise). The notice shall specily: {a) the defauit: (b) the action requived (o cure the default; ic)

a date. hnt less than 30 days fram the date the notice is given to Borrower, by which the default zapat be cured: and (d)
that Failure to cure the defaalt on or helore the date specified in the notice may result in acccieration of she sums sectired
by this Security Instrument, foreclosure by judicial proceeding and <ale of the Praperty. The notice shall iurther inform
Borrower of the right to reinstate after acceleration and the risht to assert in the foreclosure proceeding the non-existence
of a default ur any other defense of Borrower to acceleratinn and foreclasure. If the default s not cured on or before the
date sp=cified in the notice, Lender, at its option, may require immediate payment in [ull of all sums secured by this
Security Instrument without further demand and may foreclose this Secarity Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21 including. but nat
limited (o, reasonable attorneys” fees and costs of Gtfe evidence.

22, Release.  Upon payment of all sums sccured by this Secunty Instrament, Lewder shail release this Sccurity Instrument

* without charge o Borrower, Borrower shall pay any secosdation costs. L .
' 23. Waiver of Homestead. Borrower waives all right ¢f homesicad exemption in the Propenty.

irnu: LT 21 &
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