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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall promplly pay when due the principai of and the Interest on the In-
debiedness evidenced by the Nole, prepaymeant and late charges as provided in the Note, and the principal of and inlerest on
any Future Advances sacured by this Mortgage.

2. Funds for Tanes and insurance. Subject to applicable taw or to a written waiver by Lender, Borrower shall pay to Lender onthe day
monthly instaliments of principal and interest are payable under the Note, until the Nots is paid in tull. a sumn (herein “Funds”) equal ta ane-
twellth of tne yearly taxes and assessments which may attain priority over this Mortgage, and ground rents on the Property, if any, pius
one-twelfth of yearly premium instaliments for hazard insurance, plus one-twelfth of yearly premium instaliments for morigege insurance,
it any, atl as reascnabiy estimated initialty and from time 10 lime by Lender on the basis ol assessmenis and bills and reasonable estimates
thereof.

The Funds shail be held in an institution the deposits or accounts of which are insured or guaranteed by a Federai or state agency
(including Lender if Lender is such an institution}. Lender shall apply the Funds to pay said taxes, assessments, insurance premiums and
ground rents. Lender may not charge for 3¢ hoiding and appiying the Funds, analyzing said account, or varifying and complling sad
assessments and bilis, unless Lender pays Borrower interest on tha Funds and applicable law permits Lender io maks such & charge.
Borrower and Lender may agree in writing at the time of axecution of this Mortgage that interest on the Funds shall be paid to Borrower,
and uniess such agreement is Made or appRiicable law requires such interest to be paid, Lender shall not be required to pay Borrower any
interest or earnings on Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds showing credits and
debits 10 the Funds and the purpose for which each aebit to the Funds was made. The Funds are pledged as additional security for the
sums secured by this Morigage.

It the amount of tha Funds held by Lender, togather with the future monthly irstaliments of Funds payebla prior to the due dates ot
laxes, assessrments, insurance premiumas and ground rents, shall exceed the amount required 1o pay said laxes. aszessments, insurance
premiums and ground ments as they fall due. such excess shall be, at Borrower's option, either promptly repaid to Borrower or credited to
Borrower on monthl, inlaliments of Funds. It the amount of the Funds held by Lender shall not be sufficient to pay taxes, assassments.
insurance premiuma ar«s ground rents as they fall due, Borrower shall pay fo Lender any amount necessary 1o make up the deficiency
within 30 days from the date notice is maited by Lender 1o Borrower requesting payment thereot.

Upon payment in ful of all sums secured by this Mortgage, Lender shall promptly refund to Borrower any Funids held by Lender, i
under paragraph 18 hareg, ' Property is soid or the Property is otherwise acguired by Lander, Lendec shall apply, no later than
immaediately prior 10 the sa’s of 1a Property or its acquistion by Lender, any Funds held by Lender at the time of application as a credit
against the sums secured by tha ) fortgage.

3. Application of Payments.‘Un'cas applicable law provides otherwise, all payments received by Lender under the Nole and
paragraphis 1 and 2 hereot shail be@pplied by Lender first in payment of amounis payable to Lender by Borrower under paragraph 2
hereol, then to interest payable on the yote, then to the principal of the Note, and then tc interest and principal on any Future Advances.

4. Charges: Uens. Borrawer shall pay all t9-es, assessments and other charges, fines and impositions attributable 10 the Property
which may attain a priority over this Morgagw, nd Jeasehoid pay ments or ground rents, if any, in the manner provided under paragraph 2
hereot or, if not paid in such manner, by Borrows.making payment, when due, directly to the payee thereol. Borrower shall promptly
turnish to Lender all notices of amounts dus undé r this paragraph, and in the event Borrower shall make payment directly, Borrower shali
promptly furmnish to Lender receipts evidencing such ravments. Borrower shall promptly discharge any lien which has priority over this
Morigage, provided, that Borrower shatl not be required to discharge any such Han so long as Borrower shall agres in writing to the
payment of the cbligation secured by such len in a mar.ng’ acceptable to Lender, or shall in good faith contest such lien by, or delend
senfovcoment of such lien in, legal proceedings which ope = 0 prevent theenforcement of thelien or forteiture o1 the Property orany part
thereof.

5. Hazard Insurancs. Borrower shall keep the improverments nov: existing or heraafter erected on the Propanty insured against l0ss by
fire, hazards inciuded within the term “extended coverage,” ano such other hazards as Lender may require and in such amounts and s
such periods as Lender may require; provided, that Lender shatl not 1equire that the amount of such coverage exceed thatl amoun of
coverage required to pay the sums secured by this Morigage.

The insurance carrier providing the insurance shail be chos2n (w_ Jnmrower subject to approval by Lender, provided, that such
approval shall not be unreasonably withheld. All premiums on insurance pulic ies shall be paid in the manner provided under paragraph 2
hereof or, if not paid in such manner, by Borrower making pavment, whe riu9, directly to the insurance carrier.

All insurance policies and renswals theraof shali be in lform acceptable to/Lender and shall include a standard mortgage clause in
favor of and in forrn acceptable to Lender. Lender shalt have the right to fic.a the nalicies and renewais thereof. and Borrower shall
promptly turnish to Lender all renewal notices and all receipts of paid premiums. in /e e vent of loss, Bommower shall give prompt notice to
the insurance carrier and Lender. Lender may make proof of loss if not made pre mptiv by Borrower

Uniess Lender and Borrower otherwise agree in writing. insurance proceeds shatl e 2pplied 10 restoration or repair of the Property
damaged, pravided such rastoration or repair is economically teasible and the security oV 11is Mortgage is not thereby impaired. If such
rastoration or repair 18 not economicalily feasible or if the security of this Morigage v'ou'd be impaired thereby. the insurance
proceeads shall be applied to the sums secured by this Morigage, with the excess, if an) said to the Borrower. It the Praperty is
abandoned by tha Borrower, or if Borrower falls to respond to Lender within 30 days from the date notice is mailed by Lerder to
Borrawer that the insurance carrier offers 1o settie aclaim forinsurance benefils, Lendar is outhorized to collect and apply the
Insurence proceeds at L ender’'s option either to restoration or ragair ot the Property or lo thie si 7S sacured by this Morlgage.

Unless Lender and Borrower otherwise agree in writing. any such application of proceeds to prif.Cipa) shall not extend or posipone
the due date of the monthly instaliment referred to in paragraphs 1 and 2 hereof or change the amuoup. ¢ such instaliments. If under
pertgraph 18 hereof the Property is acquired by Lender, all right, title and interest of Borrower in and Lo any/ i surance policies and tnand
10 the proceeds thereol resulting from damage to the Property prior to the sale or acquisition shall pass to Leacar 10 the extent of thesums
seciired by this Morigage immediately prior to such sale or acquisition. /

6. Preservation and Maintenance of Property; Leasehoids; Condominiums; Planned Unit Developnye.is. Borrowear shall
keer» the Property in good repair and shali not commit waste or permit impairmaent or deterioration of the Properiy. H this
Morigage is ¢n a unit in a condominium or a ptanned unit development, Borrower shalt perform all of Borrower'’s obligations
undar the dec!aration or covenants crealing or govarning the condominium or planned unit development, the by-laws ang
regilations of the condominium or planned unit development, and constituent documents. If a condominium or planned unit
devilopment rider Is executed by Borrower and recorded together with this Mortgage, the covenanis and agreements of such
rider shall be incofrporated into and shall amend and supplement the covenants and agreements of this Morlgage as if the rider
weare a part hereof.

7. Protection of Lender's Security. if Borrower fails to perform the covenants enci agreements contained in ttis Mortgage, or if any
action or proceeding is commenced which materially affects Lender’s interest in the Property, including, but not fimited to, eminent
domain, insolvency, code enforcemant, or arrangements or proceedings involving a bankrupt or decedant, then Lender at Lender's
option, upon notice to Borrower, may make such appearances, disburse such sums and take such action as is necessary to protect
Lender's interest, including, but nat limited to, disbursement of reasonable attomey’s fees and entry upon the Property to make repairs.
Lender required mortgage insurance as a condition of making the loan secured by this Mortgage, Borrower shail pay the premiums
required to maintain such insurance in effect until sucn time the requirement for such insurance lerminates 1n accordance with
Borrowers and Lender's written agreement or applicable law. Borrower shall pay the amount of all mortgage insurance premiums in the
manner provided under paragraph 2 hereof.

Any amounts disburged by Lender pursuant to this paragraph 7, with interest thaereon, shall become additional indebtedness of
Borrower secured by this Mortgage. Liniess Borrower and Lender agree o other terms of payment, such amounts shall be payable upon
notice from Lender to Borrower requesting payment therect, and shatl bedr interest from the date of disbursemen at the rale payable from
time to time on outstanding principal under the Note uniess paymaent of interast at such rate would be contrary to applicable law, inwhich
event such amounts shall bear interest at the highest rate permissible under applicable law. Nothing contained in this paragraph 7 shall
require Lender 0 incur any expanse or take any action hereunder.

8. inspection. Lender may make or cause {0 be made reasonabie entries upon and inspechions of the Property, provided that Lender
shait give Borrower notice prior to anv such inspection specifying reascnabie cause therefore reiated 10 Lender's intarest in the Property.

-
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9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any condemnation
or other taking of the Property, or part theraol, or for convayanca inlieu of condemnation, are hereby gssigned and shall be paid to Lender.

{n the avent of a total taking of the Property, the proceeds shall be applied to the sums secured by this Mortgage, with the excess, if
anv raio to Borrower, In the event of a partiat taking of the Proparty, uniass Borrower and Lender otherwise agree in writing, there shall ba
applied to the sums sacured by this Mortgage such proportion of the proteeds asis equal to that proportion which the amount of thasums
secured by this Mortgage immediately prior 1o the date of taking bears to the fair market value of the Property immediately prior (o the daie
of taking, with the balance of the procesds paid to Borrower.

It the Propenty is abandoned by Borrower, or il, after notice by Lender to Borrower that the condemnor offers to make an award or
settle a claim for darmages, Borrower {ails to respond ta Lender within 30 days after the date such notice is maited, Lender is aulhorized to
collect and appiy the proceeds, at Lerder's option, either to restoration or repair of the Property or to the sums secured by this Martgage.

Unleas Lender and Borrower otherwise agree in writing, any such application of proceeds 1o principal shall not extend or postpone
the due date of the monthty instailments referred 12 in paragraphs 1 and 2 hereof or change the amount of such instaliments.

10 Sorrower Not Relessed. Extansion of the tine {or payment or modification of amortization ot the sums secured by this Mortgage
wranted by Lender to any successor in intergst of Barrower shall not operate {c releasa, in any manner, the liabitity of the criginat Borrower
and Borrower's 3uCcessors in interest. Lender shall ot be required tc commanca proceedings against such successor or refuse to extend
time for payment or otherwise madify amartization of the sums secured by this Mortgage by reason of any demand made Dy the originat
Borrower and Bomrower's suUCGessors in interest.

11. Forbasrance by Lander Not a Walver. Any forbearsnce by Lander in exercising any right or remedy hergunder, or Otherwise
affarded by applicable taw, shalt not be a waiver of or preciuds the exercigse of any such right or ramedy. The procurement of insurance or
the payment of laxes or olher liens or charges by Lender shall not be a waiver af Landars right to accelerate the maturity of the
indebtedness secure. by this Mortigage.

12. Remedies Cu~.ulative. All rernadies provided in this Mortgage are distinct and cumulative to any other right or remedy under this
Mortgage or afforded 'y law or equity. and may be exercised concurrenily, indeoendently Or successively.

13. Successors and Ao ans Bound: Jolnt and Several Liability; Captions. The convenarits and agreemants herein contained shall
bing. and the rights hereunsar hall inure 10, the reapective succassors and assigns ol Lenderand Borrowes, and any entity designated by
Londer, its SUCCESSOrs or Kxd'ans 1o sarvice this Mortgage, subject 10 the provisions of paragraph 17 hereof. All coverants and
agreements of Borrower shafl be'icint and saveral. The captions and heaadings of the paragraphs ol this Mortgage are for convenience
only and are not to be used to ir.err et or define tha provisions hereol.

14. Notice. Excapt for any notica raovzired under appiicable law to be given in another manner, (8) any notice to Borrower provided for
in this Mortgage shall be given by rating such notice by certited mail addressed to Borrower at the Property Agidress or at such other
address as Borrower may designate by natic» to Lender as provided herein. and (b) any notice to Lencier shall bo given by certified mail,
return receipt requested, to Lender's addrozs 2ated herein or to such other address as Lender may designate by nolice (o Borrower as
provided heren. Any notice provided for in (nis M2tgage shall e desmed 0 have been given tc Borrowsar or Lender when given in the
manner designated herein.

15. Uniform Mortgage; Governing Law; Severab.ity'. This form of mortgage combines uniform covenants lor national use and non-
uniform covenants with limited vasiations by jurisdiciiod 2 constitute a uniform security instrument covering real property. This Mortgage
shall be governed by the law of the jurisdiction in which ths P/operty is located. In the event that any provision or clause of this Mortgage
or the Note conflicts with applicable law, such conflict sne’. =ot alfect other provisions of Lhis Morigage or the Note which can ba glven
atfect without the conflicting provision, and to this end the provisions of the Marigage and the Note are declared to be sevsrable.

16 Bomower's f:opy. Borrower shall be turnished a conforn ed copy of the Note and of this Mortgage at the time of execution or after
recordation hereof.

17. Transtar of the Property, If all or any part of the Property or'an nterest therein ts sold or translerrad by Borrower without
Lender's prior written consent, excluding (a)the creation of a llen v escumbrance subardinate to this Mortgage, (b) the creation
of & purchas= ;joney securily interast for household appliances, or (c)'a ‘ransfer by operation of law upon the death of a joint
tena-:, ender may. at Lender’s option, declare all sums securad by th's 'Aortpage to be immediately due and payable.

It Lander exercises such aption to accelerate. Lander shall mail Baorrowz notice of acceleration in eccordance with paragraph 14
hereof. Such notice shalt provide a period of not less than 30 days from the date thr novce is mailed within which Bosrrower may pay the
sums declared due. It Barcowar falls 1o pay such sums prior to the expiration ot such nerioe, Lender may, withoul further notice of demand
on Borrower, invoke any remedies permitied by paragraph 18 thureaf.

NON-UNIFORM COVENANTS. Borrower and Lander further convenani and agree as !olowr.

18. Acceleration; Remedies. Except as provided in paragraph 17 hereof, upon Borrower's Greach of any covenant or agreement of
Borrower in this Mortgage. inciuding the covenants to pay when due any sums secursd by th.s Martgage, Lender prior 1o acceleration
shall mail notice o Borrower as provided in paragraph 14 hareof specityiag: (1) the breach; {2) theaction required to cure such breach: (3)
a date, not leas than 30 days from the date the notice 1s maited to Borrower, by which such breacis musthe cured; and (4) that faflure to
cure such breach on or befaore the date specitied in the notice may resull in acceleration of the sums sec ured by this Mortgage, foreclosure
by judicial proceeding and sala of the Property. The notice shali further inform Borrower of the right 0 1Ricutiw after acceleration and the
right 15 assert in the loreclosure proceeding the non-existence of a default or any other delanse of F.or oveer to acceleration and
foreciosure. If the hrsach is not cured on or bafore the date specified in the notice, Lender at Lendes's optiar mav declare all of the sums
secured by this Mortgage o be immediately due and payable without further demand and may toreclose ‘ais Mortgage by judicial
procesding. Lender shall be entitied to collect in such proceeding all expenses of forectosure, including, but 1ot lnhited to, reasonable
attorney’s 'ees, and costs of documaentary evidence, abstracts and title raports.

19. Bormower's Right to Reinstate. Notwithstanding Lender's acceleration of the sums secured by this Mortgage, Botrower shall have
the night to have any proceedings begun b, Lender to enforce this Mortgage disconlinued at any time prior to entry of a judgment
enloiting this Mortgage if: (8} Borrower pays Lender atl suins which would be then due under this Mortgage. the Note and notes securing
Fuiure Advances, if any, had no acceleration occurred; (b) Borrower cures all breaches of any other covenants oragreements of Borrower
containad in this Montgage, {c} Borrower pays all reasonable axpenses incurred by Lender in enforeing the covenants and agreements of
Borrower contained in this Mortgage and in enforcing Lender’s remedies as provided in paragraph 18 hereol, including, but notlimited to,
reasonadble altorney'a fees: and (d) Borrowar takes such action as Lender may reasonably require to assure that the llen of this Mortgage,
Lender’s interest in the Property and Borrower's oblijation 10 pay the sums secured by this Mortgage shall continue unimpaired. Upon
such payment and cure by Bamower, this Mortgags and the obligations secured hareby shail ramain in full force and affect as if no
acceleration had occurred.

20. Assignment ot Rents; Appointment of Recelver; Lender in Possession. As additional security hereunder. Borrower hereby assigns
to Lender the rents of tha Property, provided that Barrower shall, prior to acceleration under paragraph 18 hareof or abandonment of the
Property. have the right to collect and retain such rents as they become due and payable. )

Upon accateration under paragraph 18 herect or abandonment of the Property, and atany time prior lo the expiration of any pertod ol
redemption following judicial sale, Lender, in person, by agenl or by judicially appointed raceiver, shall be entitled 1o enter upon, take
possassion of and manage the Property and to collect the rents of the Property including those past due. All rents collected by Lender or
the receivar shall be applied lirst to payment of the costs of management of the Property and coilection of rents, including but not limited
to receiver's fees, premiums on receiver's bonds and reasonable attorney's fees, and then to the sums secured by this Mongage. Lender
and the recelver shall be liable 1o account only lor thase rents actually received.

2t Future Advances. At no thime shail the principal amount of the indebtedness secured by this Mortgage, nol including sums
advanced in accordance harewith to protect the security al this Mortgage. exceed the original amount of the Note.

22. Release. Upon payment of all sums secured by this Morigage, Lender shall reiease this Mortgage without gharge to Borrower.
Borrower shall pay all costs of recordation, # any.

23. Waiver of Homestesd. Borrower hereby waives all right of homestead exemption in the Property.
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