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.~ UNOFFICIAL CoPY

All insurance policies and nme\uln shall be acoeptable to Lender and shall include a standard morigage clause. Lender
shall have the right to hoid the policies and renewalp. If Lender requires, Borrower shsll prompily give 1o Lender all receipts
of pald premiums and renowal notices. I the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of [oss if not made promptly by Borrower.

Unless Lentler and Borrower otherwlse agree in writing, insurance proceeds shall be applied to restaration or cepais

of the Proparty damaged, If the restoration or repair is economically feasible and Lender's security is not lessened. If the

resioration or repair it not economically feasible or Lender's seourity would be lessened, the insurance procoeds shall be

. applled 1o the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, Jf Borrower

abandons the Property, or does not answer within 30 days a notice from L.ender that the insurance carrier has offered (o
settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property
or 10 pdy sums secured by this Security Instrument, whether or not then due The 30-day perivd will begin when the notice
is given.

Unless Londer and Borrower otherwise agree in writiu. apphcauon of proceeds 10 principal shall not extend
o postpone the duc ate of the monthly payments referred to-in pm;uphs 1 and 2 or change the amount of the payments.
If under paragraph 2 ive Property is acquired by Londer, Borrowes's right (o uny insurance policies and proceeds resuiting
from damege to the Proz<sty prio to the acquisition shall pass 10 Leudcr 10 the extent of the sums secured by this Securily
Instrument immedimy w'ur 1o the acquisition.

6. Occupancy, Praw:vstion, Maintenance and Proucdon of the Property; Borrower's Loan Application;
Leaseholds, Borrower shall cocrpy, establish, and use the Propmy us Borrower's principal residence wuhm sixty days
sfier the execution of this-Securic; instrument and shall continue to occupy the Pmpery as Borrower's principa) residence
for af Jeast one yeas afier the dale ¢/ o:cnpanty, unless Lender otherwise agrecs in writing, which consent shall not be
unreasonably withheld, or unless extenur.dng circumstances exist which are beyond Borrower's control, Borrower shat) not
destroy, damage or impair the Property, alicw the Property w deteriorste, or commit waste on the Property. Borrower shalf
be in default if any forfeiture sction or proces:2iry, whether civil or criminal, is begun that in Lender's good faith judgment
could result in forfelture of the Property or otherwisr axaterinlly impair the tien created by this Security Instrument or Lender's
security interest, Borrower may cure such, a defuns »:d reinsiate, as provided in paragraph 18, by causing the action or
proceeding to be dismissed with a ruling that, in Lendir's prad faith determination, precludes forfeiture of the Borrower's
Tnterest in the Property or other materia! impairment of (e lizn-ereated by this Security Instument or Lender's security
imerest, Borrower shall also be in default if Borrower, during ' ioan spplication process, gave mutcm!ly false or Inaccurate
information or statements 1o Lender (or failed to provide Lender #ith any material information) in connestion with the loen
evidenced by the Nots, intluding, but not limited 1o, representaticp: concerning Borrower's occupancy of the Property es
a principal residence, If thie Security Instrument s on a leasehold, Bor.o'm shall comply with all the pravisions of the lease.
If Borrower acQuires fee title to the Propenty, the Jeaschold upd the fee rdiie shall not merge unless Lender agrees W the

'merm in writing,

7, Protection of Lender's Rights in the Propu'ty, If Bortower fils 15 perform the covenamts and-sgroemonts

- edniamed i this Security Instrument, or thereds & Jegal proceeging tiat may significaatly affect Lender's tights in the Property

{such 88 a proceeding in bankruptcy, probate, for condemnation or forfelture or (o enfore. laws or regulmons}. then Lender
may do and pay for whatever is necessary o protect the value of the Property and Lender's nghts in the Pmpeny Lender's
actions may include paying any sumd secured by 4 lien which has priority over this Security Instrument, appearing in coun,
paying reasonable. attorneys’ fees and entering on the Property 1o make repairs. Allhough Lenaer, may take action under
this paragraph 7, Lender does not have 1o do so.

" Any smounts disbursed by lender under thiy paragreph 7 shall become additional debt of Ear:over secured by this
Security Instrument, Unless Borrower and Leader agree to other torms of payment, these amounts sliall boar interest from
the date of disburssment at the Note rate and shall be payable, with Interest, upon notice from Lender 10 Borro'er requesting
payment,

8 Morlw Insurance, [f Lender required morigage insurance as a condition of making the loan serured by this
Seourity Instrument, Borrower shail pay the premiums roquired to maintain the moriguge insurance in effect. If, for any
reason, the morigage insurance coverage required by Lender lapsos or cosses 10 be in offect, Borrower shall pay the promiums
requited to obtain coverage subsiantinlly cquivalent to the mortgage insurance previously in effect, at n cost subsiantially
equivaient to the cost to Borrower of the mortgage insurance previously in effect, from an alternaie morigage insurer approved

by Lender. i substantially equivalent morigage insurance coverage is not available, Borrower shall pay to Lender each month

8 sum uqual 1o one-twelfth of the ywlymom;useinnurm premivm being paid by Borrower when the insurance coverage
lapsed or ceased to be In offect: Lender w use and retain these paymenis o5 a loss reserve in lieu of mortgage
insurance. Loss reserve payments mnay nnlon;erberequlnd At the option of Lender, if mortgrge insurance coverage (in
the amoust and for the period that Lender requires) provided by an insurer approved by Lender agsin becomes available
and s obiained, Borrower shaii pay the premiums required 1o malntain mortgage insurance in effect, or o provide a Joss
metve.Mthnqu&mmhrmmhwmueodﬂqmmﬁmwi&mywnﬂmnwmmbawwnhmw
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