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All insurance policies and renewals shali be acceptable to Lendzer and shail include a standard morigage ciause. Lender
shail have the right 1o hald the pelicics and renewals. If Lender requires, Borrower shall prompily give to Lender all receipts
of pad premiums and renewal notices. [n the event of loss, Borrower shail give prompt notice jo the insurance carrier and
Leader. Lender may make proof of loss if not mede promptiy by Borrower.

Uniess Lender and Borrower otherwise agree in writing. insurance proceeds shall be 2pplied (o regtoration or repair
of the Property damaged, if' the restoration of repair is economically feasible and Lender's security is not lessened. If the
r=siozation ur repair is not cconcmically feasible or Lender’s security would be lesszned, the insurance proceeds shail be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Boirewer
abandons the Property, or does not answer within 30 days a notice from Lender that the insurance cerrier has offered to
setile a claim, then Lender may collest the insurance proceeds. Lender may use the proczeds to regair or restore tre Property
o7 1o pay sums secured 5y this Security Insirument. whether er not then due. The 30-day period will begin when the notice
1$ given.

Unless §énder ans Borrower oiherwise agree in writing. any application of procesds to principal shall not sxtend
or postpone the Cuc date of the monthly payments referred to ie paragrapns T and 2 or change the amoknt of the payments.
If under paragraph 21 -the Frepany is acquired by Iender, Borrower’s right 1o any insurance policies and proceeds resulting
from damage to the Prorany prior to the acquisition shall pass 10 Lender 1o the extent of the sun:s secured by this Security
lastrument immediateiy. £ifer to the acquisition.

$. Occuparcy, Freorcvation, Maintenance and Protection of the Property: Barrower's Loan Application:
Leaseholds. Borrowsr shail o.cupy, establish, and use the Property as Borrower’s principal residence within sixty days
after the execution of this Securiy iastrument and shall continue 1o occupy the Property as Borrower’s principal residence
for 21 least one vear afier the date ¢f oscupancy. uniess Lender otherwise agrees in writing, which consent shall noi be
unreasonably wiild=ld, or uniess extenurung circumstances exist which are beyond Borrower's control. Borrower shall not
destroy. d2mags or impair the Property, allrw the Property o deteriorate, or commit waste o the Property. Borrower shall
be in default if any forfeituré anion o pracusrding, whether civil or criminal, is begun that in Lender’s good faith judgment
couid resul: in forfeiture of the Property or othetwise materiaily impair the lien created by this Security Instrument or Lender’s
security interest. Bocrower may cure such a defaaliand reinstate, as provided in paragraph 18, by causing the action oF
proveeding 10 be dismissed with a ruling that, in Lerdir's good faith deiermination. precludes forfeiture of the Borrower's
intezest in the Property or other materia) impairment of the lien creziedd by this Security Instrument of Lender’s securnty
inzerest. Borrower shall also be in defauli if Borrower, during the loan application process, gave materiaily false or indccurate
information of statements to Lender {or failed (o provide Lender with any material information} in connection with the foan
evidenced by the Note, including, but not limited to, representativas concerning Borrower’s occupancy of the Property as
s principal residence. If this Security Instrument is on a leaschold, Borrower shall comply with all the presisions of the lease.
If Borrower acquizss fee title to the Property. the leasehold and the feg/1ie shall not merge unless Lender agrees fo the
merges in writing,

7. Protection of Lender’s Rights in the Property. If Borrower fails {o'perform the covenanis and agrecments
contained in this Security Ixstrument, of there is 2 legal proceeding that may significz iy afiect Lender's nghts in the Propenty
(such as a proceeding in bankrupicy, probate, for condemnation or forfeiture or to eilricetaws or regulations), then Lender
may do and pay for whatever is nacessary 10 protect the value of the Properiy and Lends: s rights in the Propenty. Lender’s
actions may include paying any sums secured by a lien which has priority over this Secerity !nstrument, appearing in court,
paving reasonable atterneys” fees and entering on the Property to make repairs. Although Lender may t2ke action uncer

this paragraph 7. Lerder does not have to do so.

Any aponnrs 2% crsed by Lender under this paragraph 7 shall bezome additional debt of Bottower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts sizly bear interest irom
the date of disbursement at the Note rate and shail be payabie, with interest, upon notice from Lender to Borerwer requesting
paymznt. _
8. Mortgage Insurance. If Lender required mortgage insurance as 2 condition of making the loan sccuzed by this
Security Instrument, Bosrower shall pay the premmiums required o maintain the mongage insurance in effect. If, for any
reason, the morigage insuranes coverage required by Lender lapses or ceases 1o be in effect. Borrower shall pay the premiums
iwymred 1o obfain coverage substantially equivalent 1o the morgage insurance previously in effect, at a cost substantially

squivalent 1o the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved

by Lener. If substantially equivalent mortgage insurance coverage is not available, Borrower shell pay to Leader cach month
a sum equal to one-twelfth: of the yearly mongage insurance premium being paid by Borrower when the insurance coverage
lapsed or ceased i be in effect. Lender will accept. use and retain these payments as a loss rescrve in licu of mongage
insurance. Loss reserve paymenis may no loager be required, at the option of Lender, if mortgage insuraice coverage (in
the amcunt and for the period that Leader sequires) pravided by an insurzr approved by Lender again becomes availabie
and is obtained. Borrower shall g2y the premiums required (o maintain morigage insurance in effect, or i provide a loss
reserve, until the requirement for mortgage insurance ends in zccordance with any writien agreement batween Borrower
and Lender i spplicable law. p
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person) without Lender's prior written consent, Lender may, at its option., require immediate payment in full of ail sums
sceured by this Security Instrument. However, this option shall not be exervised by Lender if exercise is prohibited by federal
law as of the dute of this Security [astrument.

If Lender exercises this option, Lender shall give Borrower notics of acceleraiion. The notice shal) provide a period
of nct less than 20 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrement. If Borrowvyr fails (o pay dhese sums prior to the expiration of this prriod. Lender may invoke
any remedies permitted by this Security Instrumest without further noticz or demand on Borrower.

I8. Borrower’s Right to Reinstate. [If Borrower meets cartaia condinons. Borrgwer shail have the right to have
eaforcement of this Security Instrument discontinued 2t any time prior to the earhier of: (3) 5 days (or such other pened
as applicable law may specify for reinstatemnt) before sale of the Proparty pursuant 1o any power of sale contained in this
Security Instrument; or (b) emtry of a judgment enforcing this Scourinv Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due vnder this Securiy Instrment and the Note as 3f no acceleration had
occurred: (b cures any default of any other covenants or agreements: (o1 2ays alt expenses incurred in enforcing this Secunty
Instrument, inclodiay. oue inst limited to, reasonable attemens” fecs: and (d) takes such action 25 Lender may reasomably
reguirs 10 assure thi the lien of tis Securliy Instrument, Lender’s ngh's in the Preperiy and borrower’s obligation 10 pay
the sums secured by this Securiiy Instrument shall continue unchanged. Upon reinsiatemnent by Borrower, this Sccurity In-
strument and the obligationus secured hereby shall remain fully effective as if no accelerztion had occurmed. However, this
right to reinstate shall jotaroly in the case of acceleration under parazraph 17.

19. Sale of Note; Chaogs of Loan Servicer.  The Note or a parual inserest in the Note {together with this Security
instrument) max be sold one or miore times without prior notice to Borrower. A sale may result in a change in the eatity
known as the “*Loan Servicer "\ szdt collects monthly pavments due under the Note and this Security Instrument. There
ajso may be one or ntors changes of the Lean Servicer unrelzied to a sale of the Note. i there is a change of the Lean
Servicer, Borrower will be given written satice of the change in accorcance with paragraph 14 above and applicable law.
The notice «il} stute the name and address o7 the new Loan Servicer and the addiess to which payments showid be made.
Tue notice will also contain any cther informuziion required by applizadie faw.

20. Hazardous Substances. Berrower <h2linot cause or permii the presence. use. disposal, storage. or release
of any Hazardous Substances or: o7 in the Propenty. Rorower shall not do. nor allow aayone clse 1o do. amvthing affecting
the Property that is in violation of any Envircamental law. The preceding two sentences shall not apply 1o the presence,
use, or sterage on the Property of small quantities of Hazardous Substances that are generally recognizad to be appropriaie
1o norma! residential uses and 10 maintenance of the Propera

Borrower shall promptly give Lender written notice of ans favestigation. clamm, demand, lawsuit or other action by
any governmenmtal or regulatory agency or privale patty invoivirgihe Propenty and any Hazardous Substance of
Environmenta) Law of which Borrowsr has actual knowledge. if Borrireor feams. or is notified by any governmental oF
regulatory authority, that any removal or other remediaticn of 2ny Hazas dens Subsiance affecting the Propenty is necessary.
Borrower shall prompily take all necessary remedial acticns ia accordance widt Cnvironmental Law.

As used in this paragraph 20. *"Hazardous Substances’™™ arc those substancas Zefined as tosic or hazardous substances
by Eavironmental Law and the following substances: gasoline. kerosene. other flaraabie or toxic peircleum products, toxic
costicides and herbicides. volatidls solvents, materials containing asbestas or formaidenyzie. and radioactive materials. As
used in this peragroph 20. **Environmenial Law " means federal Jaw s and faws of the jurisdi-ticn where the Propenty is locaied
that relaic to health. safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Leider further covepant and agree as followy;

21.  Acceleration: Remedies. Lender shall give notice o Borawer prior to acceleration(@%iowing Borrower’s
breach of zny cuvenant or agreement in this Securits Instrument (but not prior to acceleration yader paragraph 17
unless applicuble law provides otherwise). The notice shall specify: (2) the default; (b) the action reruied to cure the
default; {2} = date, not less than 30 days from the date the notice i5 giver to Borrower, by which ite Cefault must
he sureid; and (d) that failure to cure the default on or before the datr: specified in the notice mzy result 1 2cceleration
of the >ums secured Gy ihis Security Instrument, foraclosure by judiciz} proceeding and saie of the Property. The notice
shall further inforr Berrower of the right to reinstate after acceleration and the right to assert in the forzclosure pro-
ceediznz ine on-existence of a default or any other defense of Borrower 1o acceleration and foreciosure. If the default
is not cured on or before the date specified in the notice, Lender at its option may require immcdiate payment in fuli
of all sums secured by this Security Instrument without further demand and may foreclose this Security Instrument
by judicial proceeding. Lender shall be entitied to collect all expens:s incurred in pursuing the remedies provided in
this paragraph 21, including, but not limited to, reasonable attorness’ fees and costs of title evidence.

22. Release. ilpon payment of ail sums secured by this Security Insirument. Lender shall release this Security
Instryment without charge io Borruwer, Borrower shali pay any recordation costs.

23. YWaiver of Homestead. Borrower waives ail right of hemestead cxemption in the Property.
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