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iaw requires intereat to be paid, Lender shall not be required to
pay Mortgagor any interast or earnings on the Funds, Mortgagor
and Lender may agree in writing, however, that interest shall be

- pald on the Funds. Lendar shall give to Mortgagor, without
charge, an annual acceounting of the Funds, showing credits and
debits to the Funds and the purpose for which each dabit to the
Funde was made. The Funds are pledged as additional security for
all sums secured by this Security Instrument.

A AU IR e s v L T AR R
N R "h-f.f\".-ll id ‘ .\-i.n‘.‘ ' .;e;

If the Funds held by Lender exceed the amounts permitted to

be held by applicable law, Lender shall account to Mortgagor for

. the excess Funds in accordance with the requirements of
applicakie law. If the amount of the Funds held by Lendeor at any
time is not aufficient to pay the Escrow Items when due, Lender
may so notily Mortgagor in writing, and, in such case Mortgagor
shall pay to lender the amount necessary to make up the
deficiency. Hortgagor shall make up the deficiency in no more
than twelve monihly payments, at Lender’s sole discretion.

Upon payment in_full of all sums secured by this Security
Instrurment, Lender =%2il promptly refund to Mortgagor any Funds
held by Lender. 1f, unuaer paragraph 21, Lender shall acquire or
sell the Property, Lender. . prior to the acquisition or sale of
the Property, shall apply unv Funds held by Lender at the time of
acquisition or sale as a creJdit against the sums secured by this
Security Instrunment.

3. application of Payments. (Unless applicable law provides
otherwise, all payments received b\ %ender under paragraphs 1l and
2 shall be applied: first, to any prapasment charges due under
the Obligation Documents; second, to amsunts payable under
paragraph 2; third, to interest due; fourth, to principal due;
and last, to any late charges due under ti'e Cbhligation Documents,

4, Charges; Liens. Mortgagor shall pay ai) taxes,
assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument,

and leasehold payments or ground rents, if any. Mortgagor shall 3e

pay these obligations in the manner provided in paragcnph 2, or »)

if not paid in that manner, Mortgagor shall pay them oun time N
directly to the person owed payment. Mortgagor shall promntly £
furnish to Lender ail notices of amounts to bhe paid under tais -
paragraph. If Mortgagor makes these payments directly, Mortgagor n2
shall promptly furnish to Lender receipts evidencing the pe
payments. X

Mortgagor shall promptly discharge any lien which has
priority over this Security Instrument unless Mortgagor: (a)
agrees in writing to the payment of the obligation secured by the
lien in a manner acceptable to Lender; (b) contests in good faith
the lien by, or defends against enforcement of the lien in, legal
proceedings which in the Lender’s opinion operate to prevent the
enforcenment of the lien; or (¢) secures from the holder of the
lien an agreement satisfactory to Lender subordinating the lien
to thic Security Instrument. If Lender determines that any part

Page 3
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of the Property is subject to a lien which may attain priority
over this Security Instrument, Lender may give Mortgagor a nctice
identifying the lien. Mortgagor shall satisfy the lien or take
one or moxra of the actions set forth above within 10 days of the
giving of notice.

5. Hasard or Property Insurance. Mortgagor shall Keap the
improvements now existing or hereafter erectad on tha Proparty
insured against loss by fire, hazards included within tha ternm
"extended coverage" and any cther hazards, including floods or
flooding, for which Lender requires insurance. This insurance
shall be maintained in the amounts and for the psriode that
Lender rhquires., The insurance carrier providing the insurance
shall be chosen by Mortgagor subject to Lander’s approval which
shall not lre unreasonably withheld, 1If Mortgagor fails to
maintain ozvarage described above, Lender may, at Lender’s
option, obtain coverage to protect Lender’s rights in the
Property in accecdance with paragraph 7,

All insurance rolicies and renewals shall he acceptable to
Lender and shall include a standard mortgage clause, Lender
shall have the right to rold the policles and renewals, If
Lender requires, Mortgagys: shall promptly give to Lender all
receipts of paid premiums und renewal notices. In the event of
loss, Mortgagor shall give psompt notice to the insurance carrier
and Lender. Lender may maka proaf of loss if not made promptly
by Mortgagor.

Unless Lender and Mortgagor otarrwise agrees in writing,
insurance proceeds shall be applied to restoration or repair of
the Property damaged, 1f the restoraticn or repair is
sconomically feasible and Lender’s security is not lessened. If
the restoration or repair 1s not economicclly feasible or
Lender’s security would be lessened, the ingurance proceeds shall
be applied to the sums secured by this Security Inatrument,
whether or not then due, with any excesa paid to Mortgagor. If
Mortgagor abandons the Property, or does not anawer within 30
days a notice from Lendsr that the insurance carrie: has offered
to settle a claim, then Lender may collect the insuranis
proceeds. Lender may use the proceeds to repair or reutore the
Property or to pay sums sacured by this Security Instrument,
whether or not then due. Thas 30-day period will begin when the
notice is given.

Unless Lender and Mortgagor otherwise agree in writing, any
application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1
and 2 or change the amount of the payments. If under paragraph
21 the Prcperty 1s acquired by Lender, Mortgagor’s right to any
insurance policies and proceeds resulting from damage to the
Property prior to the acquisition shall pass to Lender to the
extent of the sums secured by this Security Instrument
immediately prior teo the acquiaition.
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6. Ocoupancy, Preservation, Maintenance and Protection of
the Property; Mortgagor’s Loan Application; Lesassholds.
Mortgagor shall ocoupy, establish, and use the Property as
Mortgagor’s principal residence within sixty days after the
execution of this Security Instrument and shall continuve to
occupy the Property as Mortgagor’s principal residence for at
least ohe year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist
which are bayond Mortgagor’s control, Mortgagor shall not
destroy, damage or impair the Property, allow the Property to
deteriorate, or commit waste on the Property. Mortgagor shall be
in defsult if any forfeiture action or proceeding, whether civil
or criminal, is begun that in Lender’s good faith judgment could
result in iorfeiture of the Property or otherwise materially
impair the ijen created by this Security Instrument or Lender’s
securlity interast, Mortgagor may cure such a default and
reinstate, as provided in paragraph 18, by causing the action or
proceeding to ba /dismissed with a ruling that, in Lender’s good
faith determination, precludes forfeiture of the Mortgagor’s
interest In the Prczeity or other material impairment of the lien
created by this Security Instrument or Lender’s security
interest. Mortgagor sn=)l also be in default if Mortgagor,
during the loan applicaticn process, gave materially false or
inaccurate information or sistements to Lender (or failed to
provide Lender with any material information! in connection with
the loan or guaranty secured by this Security Instrument,
including, but not limited to, rapresentations concerning
Mortgagor’s occupancy of the Propecty as a principal residence.
If this Security Instrument is on a- izasehold, Mortgagor shall
comply with all the provisions of the‘lease., If Mortgagor
acquires fee title to the Property, the leasehold and the fee
title shall not merge unless Lender agrees t~ the merger in
writing.

! W i r L
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7. Proteotion of Lendar’s Rights in the Property. If
Mortgagor fails to perform the covenants and agresments contained
in this Security Instrument, or there is a legal pruceeding that
may significantly affect Lender’s rights in the Propsciv. (such as
a proceeding in bankruptcy, probate, for condemnation 4r
forfeiture or to enforce laws or regulations), then Lencer may do
and pay for whatever is necessary to protect the value of tae
Property and Lender’s rights in the Property. Lender‘s actions
may include paying sny sume secured by a lien which has priority
over this Security Instrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Property to make
repairs, Although Lender may take action under this paragraph 7,
Lendar doas not have to do so,

Any amounts disbursed by Lender under this paragraph 7 shall
hecone additional debt of Mortgagor secured by this Security
instrument, Unless Mortgagor and Lender agree to other terms of
payment, these amounts shall bear interest from the date of
disbursemant at the rate applicable to the sums sacured by this
security Instrument and shall be payable, with interest, upon

Page §
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notice from Lender to Mortgagor requesting payment.

) RN Ly i ' .

8. Mortgage Insurance. If lLender reguired mortgage
insurance as a condition of making the loan secured by this
Security Instrument, Mortgagor shall pay the premiume required to
maintain the mortgage insurance in effect. If, for any reason,
the mortgage insurance coverage required by Lender lapses or
ceases to be in effect, Murtgagor shall pay the premiums required
to obtain coverage substantially equivalent to the mortgage
insurance previously in effect, at a cost substantially
equivalent to the cost to Mortgagor of the mortgage insurance
previously in effect, from an alternate mortgage insurer approved
by Lenderr, If substantially equivalent mortgage insurance
coverage 3s not available, Mortgagor shall pay to Lender each
month a sva equal to one-twelfth of the yearly mortgage insurance
premium beirg paid by Mortgagor when the insurance coverage
lapsed or ceased to be in effect. Lender will accept, use and
retain these pzyrents as a loss reserve in lieu of mortgage
insurance. ILogs rcserve payments may ho longer be required, at
the option of Lendex, if mortgage insurance coverage {in the
amount and for the period that Lender requires) provided by an
insurer approved by Lerder again becomes available and is
obtained. Mortgagor shall pay the premiums required to maintain
mortgage insurance in efftcot. or to provide a loss reserve, until
the requirement for mortgaga insurance ends in accordance with
any written agreement betweern Mcrtgagor and Lender or applicable
law,

9. Inspeotion. Lender or its(aygent may make reasonable
entries upon and inspections of the Preperty. Lender shall give
Mortgagaor notice at the time of or prior to an inspection
specifying reasonable cause for the inspertion.

10. Condemnation. The proceeds of any award or claim for
damages, direct or consequential, in connection with any ‘
condemnation or other taking of any part of the Property, or for
conveyance in lieu of condemnation, are hereby assigrad and shall
be paid to Lender.

In the event of a total taking of the Property, the rroceeds
shall be applied to the sums secured by this Security Inct<ument,
whether or not then due, with any excess paid to Mortgagor. In
the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is
egual to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless
Mortgagor and Lender otherwise agree in writing, the sums secured
by this Security Instrument shall be reduced by the amount of the
proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided
by (b) the fair market value of the Property immediately before
the taking. Any balance shall be paid to Mortgagor. In the
event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is
less than the amount .of the sums secured immediately before the

Page 6
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taking, unless Mortgagor and Lender ctherwise agree in writing or
unless applicable law otherwise provides, the proceeds shall be
appliad to the sums secured by this Security Instrument whethaer
or not the sums are than dus.

If the Property is abandoned hy Mortgagor, or if, after
notice by Lender to Mortgagor that the condemnor offers to make
an award or settle a claim for damages, Mortgagor fails to
raspond to Lender within 30 days after the date the notice is
given, Lender is authorized to collact and apply the procesds, at
its option, either to restoration or repair of the Property or to
the sums_sacured by this Security Instrument, whather or not then
due,

Unless Jender and Mortgagor otherwise agree in writing, any
application ol vroceeds to principal shall not extend or postpone
the due date of *he monthly payments raferred to in paragraphs 1
and 2 or change tna amount of such payments,

11, MNortgagor lo. Releassd; Forbearance By Leander Not a
waiver. Extension or tha time for payment or modification ot
amortization of the sums secured by this Security Instrument
granted by Lender to any nsuzceasor in interest of Mortgagor shall
not operate to releage the ijahility of the original Mortgager or
Morigagor’s successors in intarvest. Lender shall not be required
to commence proceedinge against any successor in interest or
rafuse to extend time for payment or otherwise modify
amertization of the sums secured by this Security Instrument by
reason of any demand made by the oriyinal Mortgagor or
Mortgagor’s successors in interest, 2oy forbearance by Lender in
exercising any right or remedy shall not be a waiver of or
preclude the exercise of any right or remeiy,

12. BSuccessors and Assigns Bound; Joint anud Several
Liability; Co-signers. The covenants and agreemrants of this
Security Instrument shall bind and benefit the sucrassors and
assigns of Lender and Mortgagor, subject to the pravisions of
paragraph 17, Mortgagor’s covenants and agreements 3hall be
joint and several. Any Mortgagor who co-signs this Secauity
Instrument but does not exerute the Obligation Documents: (&) is
co-signing this Security Instrument only to mortgage, grant and
convey that Mortgagor’s interest in the Property under the terms
of this Security Inatrument; (b) is not personally obligated to
pay the sums secured by this Security Instrument; and (c) agrees
that Lender and any other Mortgagor may agree to extend, moditfy,
forbear or make any accommodations with regard to the terms of
this Security Instrument or the Obligation Documents without that
Mortgagor’s consent.

13. Loan Charges. If the loan secured by this Sacurity
Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or othar
loan charges collected or to be collected in connection with the
loan exceed the permitted limits, then: (a) any such loan charge
shall be reduced by the amount necessary to reduce the charge to

Paga 7
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the permitted limit; and (b) any sums already collected from
Mortgagor which exceeded permitted limits will be refunded to
Mortgagor. Lender may choose to make this refund by reducing the
principal owed under Obligation Documents or by making a direct
payment to Mortgagor, If a refund reduces principal, the
reduction will be treated as a partial prepayment without any
prepayment charge under Obligation Documents,

14. Notices. Any notice to Mortgagor provided for in this
Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of
another method. The notice shall be directed to the Property
Address ¢r any other address Mortgagor designates by notice to
Lendar. _any notice to Lender shall be given by first class mail
to Lender s address stated herein or any other address Lender
designates oV notice to Mortgagor. Any notice provided for in
this Security instrument shall be deemed to have been given to
Mortgagor or Léruasr when given as provided in this paragraph.

15, Governing Lnw: Severability. This Security Instrument
shall be governed by federal law and the law of the jurisdiction
in which the Property is located. In the event that any
provision or clause of this Security Instrument or the Obligation
Documents conflicts with applicable law, such conflict shall not
affect orter provisions of rtilis Security Instrument or the
Swiigaticn Documents which can e given effect without the
conflicting proviesion. To thit end the provisions of this
Security Instrument and the Obligecion Documents are declared to
ba saverable.

16. Mortgagor’s Copy. Mortgagor rnill be given one
conformed copy of the Obligation bocuments end of this Security
Instrument. ‘

17. Tranafer of the Property or a Penefisjxl Interest in
Moxtgagor. If all or any part of the Property or any interest in w
it is sold or tranaferred (or if a beneficial interest in y
Mortgagor is sold or transferred and Mortgagor is not a natural
person) without Lender’s prior written consent, Lender wnay, at
its option, reguire immediate payment in full of all suns secured
by this Security Instrument. However, this option shall-roh be
exercised by Lender if exercise is prohibited by federal law as
of the date of this Security Inatrument.

-

gST20EZ

If Leonder exercises this option, lLender shall give Mortgagor
notice of acceleration. The notice shall provide a period of not
lesa than 30 days from the date the notice is delivered or mailed
within which Mortgagor must pay all sums secured by this Security
Inatrument. If Mortgagor fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or
demand on Mortgagor.

Payge 8
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18. Mortgagor’s Right to Reinstate. If Mortgagor meets
certain conditions, Mortgagor shall have the right to have
enforcement of this Security Instrument discontinued at any time
prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the
Property pursuant to any power of sale contained in this Security
Instrument; or (b) entry of a judgment enforcing this Sacurity
Instrument. Those conditions are that Mortgagor: (a) pays Lender
all sums which than would be due under this Security Instrument
and the Obligation Documents as if no acceleration had occurred;
(b} cures any default of any othar covenants or agreemaents; (c)
pays all expenses incurred in enforcing this Security Instrument,
includiag, but not limited to, reasonable attorneys’ fees; and
(d) takee such action as Lender may reasonably require to assure
that the ian of this Security Instrument, Lender’s rights in the
Property ard Mortgagor‘s obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Upon
reinstatement by Mortgagor, this Security Instrument and the
obligationa securzd hereby shall remain fully effactive as if no
accaleration had occirred. However, this right to reinstate
shall not apply in tre case of acceleration under paragraph 17,

19. Bales of Obligaiion Documents; Change of Loan HServiger,
Tha Obligation Documents ur » partial interest in the Obligation
Doecuments (together with thiz Security Instrument) may be sold
one or more times without prior-notice to Mortgagor. A sale may
result in a change in the entiiy /known as the "Loan Serviger')
that collaects monthly payments due under the Obligation Documents
and this Security Instrument. Thers 2lsc may be one or more
changas of the Loan Servicer unrelated 2o a sale of the
Obligation Documents. If there is a change of the Loan Servicer,
Mortgagor will be given written notice of cue change in
accordance with paragraph 14 above and applizable law. The
notice will state the name and address of the new Loan Servicer
and the addrass to whicn payments should ba mede. The notice
will also contain any other information requirsc by applicable
law,

20. Haszardous Substances. Mortgagor shall not csurs. or
permit the presence, use, disposal, storage, or release.¢f any
Hazardous Substances on or lp the Property. Mortgagor ssall not
do, nor allow anyone elss to do, anything affecting the Propesrty
that is in violation of any Environmental Law. The preceding twe
sentences shall not apply to the presance, usa, or storage on the
Property of small quantities of Hazardous Substances that are
generally recognized to be appropriate to normal residential uses
and to maintenance of the Property.

Mortgagor shall promptly give Lender written notice of any
investigation, claim, demand, lawsuit or other action by any
govarnmental or regulatory agency or private party inveolving the
Propaerty and any Hazardous Subatance cor Environmental Law of
which Mortgagor has actual knowledge., If Mortgagor learns, or ls
notified by any governmental or regulatory autherity, that any
removal or other remediation of any Haezardous Substance affecting
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the Property is necessary, Mortgagor shall promptly take all
necasgary ramedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances" are
those substances defined as toxic or hazardous substancea by
Environmental Law and the following substances: gasoline,
kerosene, other flammable or toxic petroleum products, teoxic
pesticides and herbicides, volatile solvents, materials
contalning asbestos or formaldehyde, and radicactive materials,
As used in this paragraph 20, "Environmental Law" means federal
laws and laws of the jurisdiction where the Property ls located
that relate to health, safety or environmantal‘protection.

21, soceleration; Remedies. lender shall give notice to
Mortyagor prior to acceleration following Mortgagor’s breach of
any covenaut or agraeement in this Security Instrument or in the
Obligation Documnents (but not prior to acceleration under
paragraph 17 uriess applicable law provides otherwise). The
notice shall specify: (a) the default; (b) the action required to
cure the default; (¢} a date, not less than 30 days from the date
the notice is given %4 Mortgagoy, by which the default must be
cured; and (d) that failure to cure the default on or bafore the
Axtc specified in the notice may result in acceleration of the
sums secured by this Security Instrument, foreclosure by judicial
proceeding and sale of the I'rianerty, The notice shall further
inform Mortgagor of the right te-reinstate after acceleration and
the right to assert in the forezlosure proceeding the
non-existence of a default or any cther defense of Mortgagor to
acceleration and foreclosure. If thz . default is not cured on or
before the date specified in the notica, Lender, at its option,
may require immediate payment in full of all sums secured by this
Security Instrument without further demand and may foreclose this
Security Instrument by judicial proceeding.. _Lender shall be
entitled to collect all expenses incurred in pursuing the
remedies provided in this paragraph 21, includinyg, but not
11Tited to, reasonable attorneys’ fees and costs of title
evidence.

22. Release. Upon payment of all sume secured by ckis
Security Instrument, Lender shall release this Security
Instrument without charge to Mortgagor. Mortgagor ehall »ey any
racordation costs.

gy20E226

23, Waiver of Homestead, Mortgagor waives all right of
homestead exemption in the Property.

24. Riders to this Security Instrument., If one or more
riders are executed by Mortgagor and recorded together with this
Security Instrument, the covenants and agreements of each such
rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if
the rider(s) were a part of this Security Instrument.
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hdjustable Rate Rider

Graduated Payment Ridar

Balloon Rider

V.A. Rider

Cunfeainium Rider

COPY
2307 |

Planned Unit Davelopment Rider

Rate Improvemant Rider

i~4 Family Rider

Biweekly Payment Rider

Sacond Home Rider

Other(s) [specify)
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BY SIGNING BELOW, Mortgagcr accepts and agrees to the terms and
ccvenants contained in this Security Instrument and in any
rider(s) executed by Mortgagor and recorded with it,

THIS IS NOT HOMESTEAD PROPERTY.

S S

Guy 'G. Gardner Mortgagor
Social fesuricy Number: Social Security Number:
AR4-58-5109

STATE OF ILLINOIS )
county of (PoK

i
1, Sevwp (7\;J¢3£2fﬂgbﬁj , & Notary Public in_and for said
county and state, do hereby certify that (Quy & G /LD /L,
MACRIED MALE ; personaliy known to me to'be the same !
person(s) whose name(s) subacri%ed to the foregoing instrument,
appeared before me this day in nerson, and acknowledged that _y/¢
signed and delivered the sais instrument as

_JEQL_*_ free and voluntary act, for the uses and purposes
therein set forth.

eP N
Given under my hand and official seal ~this == . day of ;éﬁﬂfy
y 199 Q0

r-:_-bmm :_? MLZ Qs

Notary Public

88.

mwS}Z?-

My Commission expires:

*OFFICIAL SEAL"
Donna R. Adelmann
Notary Public, Stala of lllinois
Cook Counly
My Commisslon Explies 2/27/94

31861
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- 1-4 FAMILY RIDER

Assignment of Rents

THIS 1-4 FAMILY-RIDER is made this ~ 3rd dayof April , 1992 ,
and i incorporated into and shall be deemed to amend and supplement the Mortgage, Dewd of Trust or Security
Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower") to. secure

Borrowers.Note o qpp yIRST NATIONAL BANK OF GHICAGO

. (the "Lender")

of the same ctate and covering the Property described in the Security Instrument and located at:

. 9826 South Vanderpoel, Chicago, Illinois 60643
(Mroperty Address)

1-4 FAMILY COVEP:ANTS. In adldition to the covenants and agreements macde in the Security Instrument,
Borrower and Lender fuethoi covenant and agree as follows:

A, ADDITIONAL PRCPERTY SUBJECT TO THE SECURITY INSTRUMENT, In addition to the
Property described in the Securlly Instrument, the following items are added to the Property description, and
shall also constitute the Properly cotered by the Security Instrument: building vanterials, appliances and goods
of every nature whatsoever now or hercahiar located in, on, or used, or intended to be used in connection with
the Property, including, but not limited 0, iwse for the purposes of supplying vr distributing heating, cooling,
electricity, gas, water, air and light, tire prevedion and extinguishing apparatus, security and access control
apparatus, phurabing, bath tubs, water healers, wier clusets, sinks, tanges, stoves, refrigorators, dishwashers,
disposals, washers, dryers, awnings, storm windoves, storm doors, screens, blinds, shades, curtains and curtain
rods, attached mirrors, cabinets, panelling and attackest floor coverings now or hercafter attached to the
Propecty, all of which, including replacements and additiors taereto, shall be deemed to be and remain a part of
the Property covered by the Security Instrument. All of the Zavepoing together with the Praperty described in
the Security Instrument (or the leasehold estate if the Security Yasteument is on a leasehold) are referred to in
this 1-4 Family Rider and the Security Instrument as the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW, Borrowet chril not seck, agree to or make a change
in the use of the Property or its 2oning classification, unless Lender 0ae agreed In writing to the change.
Borrower shall comply with all laws, ordinances, regulations and requirenents of any governmental bb?
applicable to the Property.

C. SUBORDINATE LIENS, Excopt ay permitted by federal taw, Borrower shid netallow any lien inferl >
to the Security Instrument to be perfected against the Property without Lender's prior (vrittap permission,

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss i andition ta the oth\)
hazards for which insurance is required by Uniform Covenant 5. pob

E. "BORROWER’S RIGHT TO REINSTATE" DELETED. Uniform Covenant 18 is deleted. 4]

E BORROWER'S OCCUPANCY, Unless Lender and Horrower otherwise agree in writing, the frat
sentence I Uniform Covenant 6 concerning Borrower's occupancy of the Property is deloted. All remaining
covenants and agreements set forth in Uniform Covenant 6 shall remain in effect,

G. ASSIGNMENT OF LEASES, Upon Lendet's request, Borrower shall assign to Lender all leases of the
Property and all securlty deposits made in connection with leases of the Praperty. Upon the assignment, Lender
shall have the right to modify, extend or terminate the existing leases and to execute new leases, in Lender’s sole
discretion. As used in this paragraph G, the word "lease” shall mean "sublease” if the Security Instrumnent is on g
teaschold, :

MULTISTATE 1-4 FAMILY RIDER - Fannls Man¥reddis Mac Unilorm Ing:rument Form 3170 %90
12000 (A-3-91) Page lot2
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H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION, Borrower
absolutely and unconditionally assigns and iranafers to. Lender all the rents and revenues ('Rents”) of the
Property, regardiess of to whom the Rents of the Property are payable. Borrower authorizes Lender or Lenders
agents to collect the Rents, and agrees that each tenant of the Property shall pay the Rents to Lender or Lender’s
agents, However, Borrower shall roceive the Rents until i) Lender has given Borrower rotice of default pursuant
to paragraph 21 of the Secunty Instrument and (ji) Lender has given natice to the tenant(s} that the Rents are to
be pald to Lender or Lender's agent, This assigrunent of Rents constitutes an absolute assignment and not an
assignment for additional security only. B

If Lender gives notice of breach to Borrower: (i) all Rents received by Borrower shall be held by Borrawer as
© trustee for the benefit of Lender anly, to be applied to the sums secured by the Security Instrument; (1) Lender
shall be entitied to collect and receive all of the Rents of the Property; (8}i) Borrower agrees that each tenant of the
Property ciiall pay all Renis due and unpaid to Lender or Lender’s agents upon Lender’s written demand to the
tenant; (iv) wraess applicable law pravides otherwise, all Rents collected by Lender or Lender's agents shall be
applied firsi to'thz osts of taking control of and managing the Property and collecting the Rents, inciuding, but
not limited to, nitorany's fess, receiver’s fees, premiums on receiver’s bonds, repair and maintenance costs,
insurance premiums, faxvs, assessments and other charges on the Property, and then (o the sums secured by the
Security Instrument; (v) Lénder, Lender's agents or any judicially appointed receiver shall be liable to account for
only those Rerts actuallyreceived; and (vi) Lender shall be entitled to have a recciver appointed o take
* possession of and manage the “reparty and collect the Rents and' profits derived from the Property withoul any
showing s to the inadequacy of the Property as security. '

If the Rents of the Property are 1ot sufficient fo cover the costs of 1aking control and managing the Property
and coliecting the Rents any funds exberded by Lender for such purposes shall become indebledness of
" Borrower to Lender secured by the Security ingiriment pursuant to Uniform Covenant 7.

Borrawer represents and warrants that Lo Tower has not executed any prior assignment of the Rents and

has not and will not perform any act that would proven: Lender from exercising its rights under this paragraph.
o Lendir, or Lender's agents or a judiclally appolried receiver, shall not be required to enter upon, take
control of or malntain the Propetly before or after giving notice of default to Borrower. However, Lender, or
Lender’s agents or a fudicially appainted receiver, may do zoi any time when a defoult occurs. Any application
of Rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of
Rents of the Property shall terminate whan all the sums secured b ine Security Instrument are paid in full,

1, CROSS-DEFAULT PROVISION, Borrower's default or breath uader any nole or agreement In which
Lender has an interest shall be & breach under the Security listrumeri and Lender may invoke any of the
* remedics permitted by the Security Instrument.

BY SIGNING BELOW, Borrower acvepts and agrees to the terins and provisiane contained in this 1-4 Family

Riden,
/3 / / - 2, .. (Seal)

GUY G. GARDNER Boszower

~ (Seal)

Sherrower

(Seal)

Jhwrower

{Seal)
Rorrowor

Form 3170 WD




