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State of Illinois MORTGAGE FHA Case No.
i31b663b1T267720

s 0o . 603031223
22 5243

Navrahy Ddecr, Tqgar

THIS MORTGAGE ("Security Instrument”) is made on

The Mortgagor is
JORGE LAMBRANO, ANC ANTONTA VERGARA, |, HIS W{FF

whosc address is

.

i oMo OnNY Ay THMTOAGO ' H00619

«("Borrower®). This Security Instrument is given to
MARGARETTEN & COMLANY | INC.
ERY DN 2 I I RN 'Y S S S KGR AV , and whose

which is organized and existing under the laws of
Serey TN  iaws oty URAR3Z0

address is Une Komvson Road,
{("Lender™). Borrower owes Lender the principal sum of
AN HUNGres s r iy D howunann om0 AN B R R I Gy Do /120
Dollars (U.S. $ LAG AdSne 00 ). This debt is evidenced by Borrower's Note dnted the same date us this Security

Instrument ("Note®), whicli prirsides for monthly payments, with the full dedt, if not puid carlier, due and payable on

A, T 1oy, poen - This Secunty Instrument secures o Lender: (n) the repayment of the debt evidenced by
the Note, with interest, and ail reaevials, extensions and modifications: (b) the payment of ail other sums, with interest, advanced
under parsgraph 6 to protect the securify.«f this Security Instrument; and (¢) the performance of Borrower's covenants and agreements
under this Security Instrument and tae Mote,  For this purpose, Borrower does hereby mortgage, grant and convey to Lender the

following described property located in
[SESIUFN County, lllinois:
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which has the address of
Paha nOMOODY AV RN YRTA : LOBY

TOGETHER WITH all the improvemients now or herenfler erected on the property, und all easements, rights, appurtenances,
reats, royalties, mineral, oil and gas rights and profits, water rights and stock ard afl fixtures now or hereafter a part of the property.
All replacements und additions shall 4lso be covered by this Security Instrument. All of the foregoing is referred to in this Security
Instrument us the “Property.” -

BORROWER COVENANTS that Borrower is r:ist'tixlfrfesdg of the estate hereby conveyed and has the right to mortgage, grant
and convey the Property and that the Property is unencgyetgihyexcept for encumbrances of record.  Borrower warrants and will
defend generally the title to the Property sguinst all c!niﬁk;ﬂnﬁ‘ﬂ&munds. subject to any encumbrunces of record.
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UNIFORM COVENANTS. Borrower and Lender covenant and agrec as tollows:

L. Payment ot Principal, tnteeest and Lute Charge, Bonrower Shadl pay when due the poncipal of, and interest on, the dein
evidenced by the Note and Lite charges Jue under the Note.

2. Monthly Payments of Tuxes, {nsurunce and Other Churges, Borrower shall include i cach monthly payment, together
with the principal and interest as set forth in the Not and any Lie charges, ananstallment of any (1) taxes and special assessments
levied or to be levied upainst the Property, (b) leaschold pauyments or ground rents on the Property, and (¢) premiums for insurance
required by Paragraph .

Each monthly installment for items (2), (b) und (<) shall equad one-twelfth of the annuzl amoums, as reasonably estimated by
Lender, plus an amount sufticient to maintain an wdditionas] bidunce of not more than one-sixth of the estimated amounts.  The {ull
annual amount for euch item shall be accumdluted by Lender within o penod ending one month before an item would become
delinquent. Lender shall hold the wnounts collected i trust to pay om0, eby and 10) before they become delinguent.

It ut any time the total of the payments held by Lender tor ttems Gy, (b) and (), together with the future monthly payments
for such items payable to Lender prior to the due dates of such stems, sxceeds by more than one-siath the estimated amount of
payments required to pay such items when due, and if puyments on the Note are current, then Lender shall either refund the excess
over one-sixth of the estimated payments or eredit the excess over one-sith of the estimated payments to subsequent payments by
Borrower, at the option of Borrower. It the total of the puyments uude by Borrower for sem (a), {(b) or () 15 isaflicient to pay
the stem when due, then Borrower shaidl pas to Lender any snonnt necessary to make up the deticiency on or before the date the tem
becomes due.

As used 1 this Security Instrument, "Sceeretary ™ means the Secrctary o Housing and Urban Development or his or her designee.
In any year in which the Lender must pay o mortguge insuanve premium to the Seeretary, cach monthly payment shadl also include
vither: (1) an installment of the annua! mortgage insuranee prenuum to be pad by Lender to the Seeretary, o1 (i1) a monthly charge
instead of a mortyagy insurance premium it this Secunty [onstrument i~ held by the Secretars . Each monthly installment of the
mortgiage insurance prennum shidl be man amount suthicient (o accumutiute the tull annad mortgage insurance premum with Lender
one month prior to the dide the tull annuad mortpage msurance prenum s due o the Secrctary, or of this Security Instrument s held
by the Secretury, caca/menthly charge shudl be moan wimount equal to one-twettth of one-halt pereent of the outstanding principal
balance due on the Note?

It Borrower tenders todccader the tull payment ob all sums secured by tas Securdy instrument, Borrower's account shall be
credited with the balance rerhidaing for all installments for tems Go, by and (o) and any mortgave insurinee premuum installment
that Lender has not become obligared to pay to the Secretary . aad Lender shadl promptly retund any excess funds to Borrower.
Immediately prior to  toreclosurd sile of the Property or ats accunsitiion by Lender, Bortower's account shall be credited with any
balance remaining for all installimers<Ttor tems ), th) and (v).

3. Application of Payments,  AlYpayments under Paragnaphs 1 and 2 shadl be applicd by | ender as follows:

First, to the mortgage msurance premiaii o be pnd by Lender to the Secretary or to the monthly charge by the Sceretary instead

of the monthly mortgaye insurance premivin,
Second, to any taxes, special assessments, leaschold pavments or vround rents, and fire, lood and other hazird insurance

premiums, as required;

Third, to interest due under the Note;

Fourth, to amortization of the pnncipal of theyan,

Fifih, to Jate chitrges due under the Note.

4. Fire, Flood and Other Hazard Insurance, “Horrower shadl imsure adl improvements on the Property, whether now in
exastence or subsequently ercected, apmnst any hazards S casdiives and contingencies, ncludimy fire, for which Lender requires
tnsurance.  Thisansurance shall be muntiuned i the amounts and tor the penods that Lender requires. Borrower shall also msure
all improvements on the Property, whether now in existence w aahsequently erected, agimst loss by floods to the extent required
by the Secretary. Al insurance shall be carned with companies Sppioned by Lender. The maurance policies and any renewals shall
be held by Lender and shuldl include loss puyable cliuses i fivor o0, oad mw form acceptable to, Lender.

In the event ot loss, Borrower shatl nve Lender imunedie nouc@ B puntl. Lender may nuske proot af loss i not made promptly
by Borrower., Each insurance company concerned s hereby authonzed wod diected 1o muke pavment tor such loss directly to Llender,
mstead of to Borrower and to Lender jo ntly. All or any part of the inndrdice provecds may be apphied by Lender, at its oplion,
cither (1) to the reduction of the idebtedness under the Note and Uos Scous@dy lastrusment, fiat o any deliguent amounts apphed
in the order ain Paragraph 3, and then 1o prepayment of pancipal, o (i1 e the g/ tGration o repar of the damaged property.  Any
application of the procecds 1o the prinaipad shatl not extend or posipone the duellite of the monthly payments which are refersed o
in Paragraph 2, or change the wmount  f such payments. Any evoess msurnde/procecds over an amount required to pay all
outstunding indebtedness under the Note and this Secunty Tostrument shadl be pead 1@ &l entity Jepally entitled thereto,

In the event of toreclosuce of this Secanty lnsttument or other taarster of ke o Ui 104ets that extinpuishes the indebtedness,
all nght, ttle und interest of Borrower i and to msurance pohcies i foree shall pass to Sopyrchases.

5. Occupancy, Preservation, Maintenance und Protection of the Property; Borrowels Loan Application; Leascholds,

Borrower shall occupy, estublish, and use the Property as Bunrower's punapal residence witom sixty days alter the exceeuhion ol
this Security Instrument and shull continue to oceupy the Proparty ws Bottower's principal residense Yor at Jeast one year after the
diie of occupancy, unless the Seerctary determines this reguirement swill catse undue hardship for Bor ower, ur unless extenuating
circumstances exist which are beyond Borrower s control. Boarrower <hudl notty Lenders of any extenaaon circumstances, Borrower
shall not commit waste or destroy, damage or substuntiadiy chunge the Propenty or allow the Property 0 déteniomte, reasonable wear
and tear excepted.  Lender may inspect the property it the property s vavant or abandoned or the loan 28 <mdefault. Lender mav
take reasonable action to protect and preserve such vacant or abandened propeity. Borrower shidl slso bl indetiult if Borrower,
during the loan application process, gave nadeoally Talee o maccurate mtorndion or statements o Lended G Laded 1o Pl(!‘:‘l(lk‘
Lender with any materud intormation) in connection wath the foan evidenced by the Note, clding, but not hmited 10, representations
concerning Borrowet's occupancy ol the Property as a prncipal residence. 1 this Secucity lnstrument s on a leaschold, Borrower
shall comply with the provisions of the lease. [t Borrower acquires fee title to the Property, the leaschold and fee ntde shad) not be
merged uniess Lender agrees to the merger in wnting,

6. Churges to Borrower and Protection ol Lender’s Rights in the Property. Borrower shall pay al} povernmental or
municipal charges, fines and imposinons that ire notidaded m Paagaaph 20 Borcower shall pay these obligations on time directly
to the entity which is owed the payment. 15 Lulure to pay would adversely affect Lender's interest in the Property, upon Lender's
request Borrower shall promptly turnish to Lender receipts evidencing these payments.,

I Borrower fuils to make these payments or the payments required by Parageaph 2, or fails to perform any other covenants and
agreements contained in this Sceurity Instrument, or there s o begid procecdimg that puy significanly affect Lender's rights in the
Property (such as a proceeding in bankruptey, for condemnation or to enforce laws or repulations), then Lender may do and pay
whutever is aecessary to protect the value of the Property and Lender's rights i the Property, including payment of taxes, hazard
insurunce and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Parugraph shall become an additionil debt of Borrower und be secured by this
Sccurity Instrument.  These amounts shall beur interest from the date of disbursement, at the Note rate, and at the option of the

Lender, shall be immediately due and puyable,
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UNOFFICIAL LORY

o | ADJUSTABLE RATE RIDER B he
60903723

T HIS ADJUS’I ABLE RATE RIDER is made this d3ra dey of
March, , und is incorporated into and shall be deemed to umend and supplement

the Mongage. Deed of Trust or Security Deed ("Security Instrument®) of the saume date given by the undersigned

("Borrowez") to secure Borrower's Note ("Note®) to
Margaretten & Company, nc.,
a corooration organized and existirg under

(the "Lender™) of the same date and covering the property described in the Security Instrument and located at:

the Taws of tne State or New Jersey

2154 N MOCOY AVE, CHICAGUL, L b0bH3IC

{Propery Addross]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN
CHIANTGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITICNAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Rorrower and Len”er further covenant and agree as follows:

1. INTEREST FLATE AND MONTHLY PAYMENT CHANGES
(A} Change Da‘e
The interest rate (wy change on the first day of ~uly. 1993 , and on that day of cach succeeding

year. “Change Date” means/cach date on which the interest rate could change.

(B) The Index
Beginning with the first'Cliange Date, the interest rute will be based on an Index. “Index® means the weekly

avernge yicld on United States Treasury”sccurities adjusted to a constant nmuturity of one yeur, as made uvailuble by the
Federnl Reserve Board., “Current Inde.” means the most recent Index figure available 30 days before the Chunge Duale.
If the Index (as defined above) is no loager aveilable, Lender will use ax 4 new Index any index prescribed by the Secretury
(us defined in Parsgraph 7(B)). Lender will give Borrower notice of the new Index.
(C) Calculation of Interest Rate Chaaves
Before each Change Date, Lender will calculate a new interest rate by adding a margin of

Twe Pear Centum

2 %) to the Current Index and rounding the sum to the nearest one-eighth of one

percentage points (

percentage point (0.125%). Subject to the limits stated in Parugraph S(D) of this Note, this rounded amount will be the new

interest rate until the next Change Date.
(D) Limits on Interest Rate Changes
The interest rute will never increase or decrease by moie tnin one percentage point (1.0%) on any single Change

Date. The interest rate will never be more than five percentage poin(3.0%) higher or Jower than the initial interest rate

stated in Paragruph 2 of this Note.
(E) Caleculation of Payment Change
If the interest rate changes on @ Chaunge Date, Lender will caleulats 2 amount of monthly payment of principal
and interest which would be necessary to repay the unpaid principal balance ta_fulb at the maturity date at the new interest
rute through substantially equal payments. In muking such calculation, Lender will Gse the unpaid principal balance which
would be owed on the Change Date if there had been no default in payment on the Note, reduced by the amount of uny
prepayments to principal. The result of this calculation will be the amount of the new monthly payment of principu! and

interest.

(F) Notice of Chunges
Lender will give notice to Borrower of any change in the interest rate and monthly peymant amount. The notice

must be given at least 25 days before the new monthly payment amount is due, and must set forth () the date of the notice,
(it) the Change Dale, (iii) the old interest rate, (iv) the new interest rate, (v) the new monthly payment amount, (vi) the
Current Index and the date it was published, (vii) the method of calculating the change in monthly paymeai s mount, and (viii)
any other information which may be required by law from time to time,

FHA ADJUSTABLE RATE RIDER
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