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QFFICIAL. COPe o
THIS SECURITY |NSTHuEN:om Ines uniform covenants for natlonal use and non-uniform covenants with

limited variations by jurisdiction to constitute a uniform security Instrument covering real property.
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principat and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
53\9 principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the
iNgte.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written walver by Lender, Borrower shall pay
1o Lender on the day monthly paymenis are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a}
vearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) vearly
feasehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d)
yearly flood Insurance premiums, if any; (s) yearly mortgage insurance premiums, if any; and (f} any sums payable by
Borrowaer to Lender, in accordance with the provisions of paragraph 8, In lleu of the payment of mortgage insurance
prermiums. These items are called “Escrow items." Lender may, at any time, collect and hold Funds in an amount notto
exceed the maximum amount a lender for a federally related mortgage [oan may require for Borrower’'s escrow account
under the federal Real Estate Setlermnent Pracedures Act of 1974 as amended from time to time, 12 U.§.C. 82601 et
seq. ("RESPA"), unless another law that applles to the Funds sets a Jesser amount. If so, Lender may, at any time, collect
and hold Funds Iin an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the
basius o!b ?ulrrent data and reasonable estimates of expenditures of future Escrow Items or atherwise in iiccordance with
applicable law.

The Funds shal! be held In an insiitutlon whose deposits are insured by a federal agency, instrumentality, or entity
{including Lender/if Lender is such an institution) or In any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow itenis. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or Yertdng the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to mal'e ~£uch a charge. However, Lender may require Borrower to pay a one-time charge for an
independent real estate tux ieporting service used by Lender In connection with this loan, uniess applicable law
pravides otherwise. Unlesc s0agreement is made or applicable law requires Interest to be pald, Lender shal not be
required to pay Borrower ar.v intarest or earnings on the Funds. Borrower and Lender may agres in writing, however,
that Interest shall be paid on tkg Finds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits co the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for ali sums secured by this Security Instrument. ,5’9

If the Funds held by Lender excecd thwamounts permitted to be held by applicable law, Lender shall accountto 2
Barrowar for the excess Funds in accordance with the requirementis of applicable law. If the amount of the Funds held &2
by Lender at any time Is not sufficient to pay.ne Escrow ilems when due, Lender may so notify Borrower in writing, <2
and, in such case Borrower shall pay to Len jer tne amount necessary to make up the deficlency. Borrower shall make,i?

up the defictency in no more than twelve moniivy payments, at Lender’s sole discretion. )

Upon payment in full of all sums secured by s Security instrument, Lender shall promptly refund 1o Borrower any
Funds held by Lender. If, under paragraph 21, Lendzi znall acquire or sell the Property, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds held by 1 ender at the time of acquisition or sale as a credit against the
sums secured by this Security Instrument.

3, Application of Payments. Unless applicable law piavides gtherwlse, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment churges due under the Mote; second, to amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; ard last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, Chi.rges, fines and Impositions attributable to the
Property which may attain priority over this Security Instrument, and/exszhold payments or ground rents, if any.
Borrower shall pay these ogligallons in the manner provided in paragrapn 2, or If not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shaii-promnrtv furnish to Lender all notices of
amounts to be paid under this paragraph. If Barrower makes these paymenis dilactly, Borrower shalt promptly furnish to
Lender recelpts evidencing the payments.

Borrower shall prompily discharge any [len which has priority over this Secu/wv Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manneracieriable to Lender; (b} contests in
good faith the lien by, or defends against enforcement of the lien in, legal proceedings +hich in the Lender's opinion
operate 1o prevent the enforcement of the lien; or {c} secures from the holder of the lle 1 ap.agreement satisfactory to
Lender subordinating tha llen to this Security Instrument. if Lender determines that any pa.t of the Property is subject to
a lien which may attaln prlority over this Security Instrument, Lender may give Borrower a notize 'dentifying the lien.
Borrower shall satisfy the llen or take one or more of the actions set forth above within 10 days of the glving of notice.

5. Hazard or Property Insurance. Borrower shall keep the Improyements now existing or herez’war erected on the
Froperty Insured agalnst loss by fire, hazards included within the term "extended coverage” and ary sther hazards,
including Noods or flooding, for which Lender requires insurance. This insurance shall be maintained in1he amounts and
for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by-Barrower subject
to Lender's approval which shall not be unreasonably withheld. 1f Barrower fails to maintaln coverage oascribed above,
Lender mﬁ);, at Lander’s option, obtaln coverage ta protect Lender's rights in the Property in accordance with
paragraph 7.
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9. inspection. Lender or its agent may make reasonable entries upon and Inspectlons of the Property. Lender shail
give Borrower notice at the time of or prior to an inspection spacifying reasonable cause for the inspection.

10. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in Heu of condemnation, are hereby
assigned and shail be paid to Lender.

In the event of a total taking of the Property, the proceeds shail be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess pald to Borrowaer. In the event of a partial taking of the Property In
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the
sums secured by this Security Instrument immediately bafore the taking, unless Borrower and Lender otherwise agree In
writing, the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the
following fraction: (a) the total amount of the sums secured Immediately before the taking, divided by (b} the fair market
value of the Property immediately before the taking. Any balance shall be pald to Borrower. In the event of a partial
taking of the Property In which the fair market valua of the Property Immediately before the taking Is less than the
amount of the suins secured Immediately before the taking, unless Borrower and Lender otherwise agree in writing or
unless applicable law otherwise provides, the praceeds shall be applied to the sums secured by this Security
Instrument whether or not the sums are then due.

it the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or setile a claim for damages, Borrower falls to respond to Lender within 30 days after the date the
notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to resteration or repair of the
Property or to the sums secured by this Security Instrument, whether or not then due.

Unless Lencer=.1d Borrower otherwise agree in writing, any application of proceeds to principal shali not extend or
postpone the due dzie of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such
payments,

11. Borrower Not rzaeased; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortizaticn<f the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not wpserate to refease the liability of the original Borrower or Borrower's successors in
interest. Lender shail not be requited 1o commence proceedings agalnst any successor in Interest or refuse to extend
tima for payment or otherwise riorify amaortizatlon of the sums secured by this Security Instrument by reason of any
cemand made by the original Bor'Gwer or Borrower's successors in interest. Any forbearance by Lender In exercising
any right or remedy shall not be a walver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bounr; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefiithe successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Barrower's cov:narits and agreements sha!l be |oint and several. Any Borrower who
co-signs thls Security Instriment but does net exacute the Note: (a) Is co-sighing this Security Instrument only 1o
mortgage, grant and convey that Borrower’s ingrast in the Property under the terms of this Security Instrument; (b) is
not personally obligated to pay the sums secured oy th's Security instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or iiiz“2.any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower's conser L.

13. Loan Charges. If the loan secured by this Securi y Instrument Is subject to a law which sets maximum loan
charges, and that law Is finally Interpreted so that the intercst o other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (¢) 7y such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) a/y sumns already collected from Borrower which
excesded permitted {imits will be refunded to Borrower. Lender r.ay choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrasier. If a refund reduces principal, the reduction
will be treated as a partial prepayment without any prepayment charge 1.nder the Note.

14. Notices. Any notlca to Borrower provided for in this Securlty instrumrant shall be given by delivering it or by
mailing it by first class mail unless applicable faw requires use of another mistho . The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any natice to Lender shall be given by
first class mail to Lender's address staled herein or any cther address Lender uelignates by notice to Borrower. Any
notice provided for In this Sacurity Instrument shal! be deemed to have been given t=-Borrower or Lender when glven
as provided in this paragraph.

15. Governing Law; Severabllity. This Security Instrument shall be governed by ledesal law and the faw of the
jurisdiction in which the Property Is located. In the event that any proviston or clause of {his Security instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security instrument or the Note
which can be given effect without the conflicting provision. Te this end the provisions of this Sectrity instrument and the
Note are declared to be severable.

16. Borrower's Capy. Borrower shall be given one conformed copy of the Note and of this Serurity Instrument.

17. Transfer of the Property or a Beneficial Interest in Barrower. If all or any part of the Proferty or any interest
in It is sold or transferred (or if a beneficlal interest In Borrower is sold or transferred and Borrower is ncoa natural
persan) without Lender’s prior written consent, Lender may, at its option, require immediate payment infull of all sums
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secured by this Securily Instrument, However, this optlon shall not b exerclsed by Lendor if exarcise Is prohiblied by
federal law as of the date of this Securlty Instrument,

Hf Lender exarcises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a pariod
of not less than 30 days from the date the natice is delivered or malled within which Borrower must pay all sums secured
by this Security Instrument. 1f Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security instrument without further natlce ar damand on Borrower,

18. Barrower's Right to Reinstate. If Borrower mests certain conditions, Borrower shall have the right to have
snforcement of this Security Instrument discontinued at any time prior to the earller of: (a) & days (or such olher period
as applicable law may specify for reinstatemeant) before sale of the Property pursuant to any power ol sale contained in
this Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those condiftlons are that
Borrawer: {a) pays Lender all sums which then would be due under this Security Instrument and the Note as If no
acceleration had occurred; (b) cures any defaull of any other covenants or agreaments; {c) pays ali expenses Incurred
in enforcing this Security Instrument, including, but not limited to, reasonable altorneys' lees: and (d) takes such aclion
as Lender may reascnably require to assure that the fien of ihis Security Instromant, Lender's rights In the Property and
Baorrower's obligation 1o pay the sums secured by this Sacurlty Instrument shall conlinue unchanged. Upon
rainstatoment by Borrower, this Securlly Instrument and the obligations sacured hereby shall remaln fully effective as If
no acceleration had occurred, However, this right to raeinstate shall not apply In the case of aceeleration under

paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial Interest in the Note (logether with this Securlty
instrurnent) may br.sald ona ar more Umes without prior notice to Borrowor. A sale may rasuit in a change in the antity
(known as the “Lan Servicer") that callects monthly payments due under the Note and this Securlty [nstrument. There
also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there Is a change of the Loan
Servicer, Borrower will se given written notice of the change In accordance with paragraph 14 above and appficable law.
The notice will state tne.name and address of the new Loan Servicer and the address to which payments should be
made. The notice will alzo r.ontain any other information required by applicable law.

20. Hazardous Substarc2s. Barrower shall not cause or permit the presence, use, disposal, storage, or refease of
any Hazardous Substances un/orin the Property. Borrower shal! not do, nor allow anycne else te do, anything affecting
the Property that is in viotation ¢l aly Environmental Law. The preceding two seniences shall not apply to the presence,
use, or storage on the Property of siiall quantities of Hazardous Substances that are generally recognized 1o be
appropriate to normal resldential uses.and to maintenance of the Property.

Borrower shall promplly give Lendzr »vritten notice of any investigation, claim, demand, lawsult or other action by
any governmental or ragulatory agancy or prisate party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has ¢.ctucl knowledge. If Borrower learns, or is notified by any governmental ar
regulatory authority, that any removal or othar remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedlal actlons in accordance with Environmental Law.

As used in this-paragraph 20, "Hazardous Substz.nZes” are those subslances deflned as toxlc or hazardous
substances by Environmesntal Law and the following.<-isstances: gasoling, kerosene, other flammakbie or toxic
petraleum products, toxic pesticldes and herbicides, « olatiz solvents, materials containing asbestos or farmaldehydae,
and radioactive materlais. As used In this paragraph 20, "znvi.onmental Law" means federal flaws and laws of the
jurisdiction where the Property Is focated that relate to heaith zalety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender turihzrcovenant and agree as follows:

21, Acceleration; Remedies. Lender shall give notice 1o 2or ower prior to acceleration following Borrower's
breach of any cavenant or agreement in this Security Instrument (but not prior to acceleration under paragraph
17 unless appticabie law provides otherwise). The nolice shall spucify: (a) the default; (b} the action required to
cure the defaull; (c) a dale, not less than 30 days from the date the ~uiice is given to Borrower, by which the
detault must be cured; and (d) that fallure to cure the defauit on or befo/e the date specified In the notice may
-result in acceleration of the sums secured by this Security Instrumen, forec’osure by judicial proceeding and

¢sale of the Property. The notice shall further inform Borrower of the righiir reinstate after acceleration and the

<'right to 2ssert in the foreclosure proceeding the non-existence of a defauit or any other defense of Borrower o
c‘f?acceleration and foreclosure. |f the default is not curad on-or before the date suerified in the notice, Lender al its
5 ¥ option may require irmmediate payment in full of alt sums secured by this Securi;y-losirument without further

ey

Y demand and may foreclose this Securlty instrument by judicial proceeding. Lender zhall be entitled to collect ali

expenses Incurred in pursuing the remedies provided in this paragraph 21, including, but not fimited o,
reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Securlty Instrument, Lender shell reiezse this Securily
Instrument without charge to Borrower. Barrower shall pay any recordation costs.

23, Walver of Homestead. Borrower walves all right of homastead exemption In the Property.

FORM 3014 9/90
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