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THIS MORTGAGE ("Sectrsy Instrunient™) 15 imade on MARCH 31, 1992 . The Mortgagor ix
KEVIN J, GAUGHAN, PATHELOR

1933 COLLCSPRING ROAD, AKLIMGTON HEIGHTS, ILLINOIS 60004
(*Borrower”), This Securily Insteument s given (o

PARAGON MORTGAGE CORPORATION

which 1s orgamzed and existing under the faws of - THE SPATE OF ILLINOIS » #nd whose
address 15 2401 LAKE PARK DRIVE - #300
SMYRNA, GEORGIA 30080 (tLender®). Borrower owes Londer the principal sum of

NINETY TWO 'THOUSAND AND 00/100 ..
Dalluss (1.8, 8 92,000.00 13

This debt 15 evidenced by Borrower's note dated the same date as this Secuiity Indtrument ("Nota™), which provides lor
monthly payments, wath the fall debt, if not pamd carlier, due and payable on —APRIL 1, 2022 .
This Sevurty trzirument secures 6 Lenders (a) the epayment o the debt evdenced byl Note, wath interest, snd all renewals,
extzinions and modifications; ¢hy the paviment of all other sume, with interest, advapsd sader parngraph 6 to protect the
secrty of this Secunty Instrument; and (0) the pertormance of Borrower's covenants andagreenents under this Security
Instrument sud the Note  For this purpose, Borrower dous hereby mocdtgage, grant and convey to Lender the following
described property located in COOK Counly, IHinos:

SEE ATTACHED RIDER FOR LEGAL DESCRIPTION
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which has the sddiess of 1933 COLDSPRING ROAD, ARLINGTCH HEIGHTS BtrestCity,
s 60004 Zip Code " Property Address™);
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4, Fire, Flood und Other Hazard insuranee, Borrower ‘Imp H l-.lII nu;‘um&,nvn on_fhe Boperty, whether now in
existence or subsequently crected, agarnst any hazards, caswaltie, and uwhng.um ies, inchadmg fire, for which Lender reguires
wsurance. This insunnce shall be moantinned m the amounts and for the periods that Lender eequires. Borrower shall also
wsure all upprovements on the Property, whethes now in vxistence or subsequentty erected, agmnst loss by Hoods te the oxtent
requited by the Secretary. AH jnswrunce shall be carned wath companies approved by Lender, The insurance polivies and any
renewals shal! be held by Leneer and shall include loss payuble clanses in fuvar of, and ina form aeeeptable to, Lender,

[n the event of loss, Borrower shall give Leader immediate notice by mal. Lender may make proot of Joss it not made
pramptly by Borrower. Each insurance company voncerned s heteby authogized and divected o make payment for siuch losy
direetly 1o Lender, instead ot to Borrower and (o Lender jomti . All or any part of the insurance proceeds may be applicd by
Lender, at ats option, either () to the reduction o the indebtedness uinde the Note ansd this Securily Insteunent, fiest o any
delinguent amounts applied 10 the ovder i paragraph 3, and then o prepay ment of pnncapal, ar (b} o the restarution or repair
o the damaged Property, Any apslication of the proveeds to the principal shidl not extead o postpone the die date ol the
monthty puymenats whieh are reterred tom pasgeaph 2, o chamee G wnwunt of such payments. Any excess insurance proceeds
over an amount requived 1o pay all outstunding indebteduess wider the Note und this Secunty fasteinnent shall be pasd o the
entaty legnlly enttles thereto,

In the event of ldwewsure of s Secunty fnstrument o other tanater of Glle te the Property thal extinguishes the
indehtedness, all nght, 7 aea aterest of Borrowee i and o nsarance policies i forve sl piss to the parvhaser,

8. Oveupaney, Proservativa, Mamtenance and Protection of  the Property; Borrower's: Loun Applicution;
Leasetiolds,  Bovrower shall occupyautablish, and use the Property oy Bormower's poneipal residence within sixly diys after
the exccution of this Sechrty Instriment and shadl continie o occnpy the Pooperty as Hotrower's princaipal cesidernwe loe at least
one year sfter the dute of vectupaney, unlesehe Secretary deteruunes this reguaement will cause wndue Baedstup tor Borsower,
of unless ealenuating ciecunstinees eant which are beyoud Borrower's control. Borrwer shull notify  Lenders of any
cxtenunhing cirvumstances. Borrower shall not coimmin wasto or destroy, damage or substanbally change the Property or allow
the Fropedy 1o detaniorate, reusonable weae amd teinfecerted, Tender muy anspect the Propenty iF the Property is vieant ot
ahandoned o the Toan s m deranlt, Lender may takedrisonable aetion fo protect wnd preserve such saeant or whindaned
Property. Borrawer shitl] whso beoin dotault af Boreoser, duney e loan apolication provess, v msteriatly fulso o5 intecurate
mtormation or stutemenls lo Lemder fon taled 1o provede Desdosath any mntenasl wltosnation) i vonnection with the loan
evidenced by the Note, melading, but sof bsted to, representatians comeming Borrewer's oeoupiney of the Property ws u
prencipad feswdence, 11 this Secarty Instrument 15 on g leaschold, Bedassar shall comply wath the provisions of the fease, I
Borrower acquires fee Gtle to the Property, the teaschold und tee tile sheitact be merged unless Lender agrees to the nierger in
wriling.

6. Churges to Boprower nnd Protection of Lender’s Rights i the Propecty. Roroser shall pay all governmental or
muawipal chafges, fnes and nupasitions hat are act incladed s parsgraph 2o Baovees shall pay these obligations on time
directly to the entity whieh s owed the payment. 1 ldure o pay swould adversely atlecl Lésder's iderest i the Property, upon
Lender's request Barrowsr shall promptly turmsh o Lender recerpts evidencing these payments

[t Borrower farls tonusice these payments or the paymwnts soguiesd by parmgiaph 2, o1 tnds Goperiarm any uther covenumts
and ayreenrents cantamed e Secuedy instoument, or there i legad proceedimg that meay sigiticwealy atieet Leade’s aghils
i the Property (such as a procecding  bankruptey, for condenmation or o entoree Taws or cegulaionsg aien Leader may do
and puy whatever 5 recessary o protest the value of the Fropery and Lender's tights i the Propedty, nw’sding payment of
tuxes, hazand insuranco wnd other tems mentioned in paograph 2

Any sisounts disbursed by Eemder undee this paragrgh shall Become an sdditionad debt of Borrower and he secured hy
this Security Instenmsent. Fhese atwvunts shall bear mterest frony the date of disburseiment, st the Note ele, amnd ol The option ol
Lender, shall be waunedintely due and payable.

7. Condemnation, The procevds ot any award or cluun tor dumiages, dieect or consegueatul, wy connection with any
condemnation or other taking of any part of the Praperty, or for conveyanee i place ot condemnation, nre herehy assigned and
shiall be paid o Lender to the extent of the il awount of the indebtediess that eemains unpail under the Note and this Security
Instrusient. Lenader shall apply such proceeds o the reduction of the indeitedness undes tie Note nnd this Secunty Tnstrument,
first to any delinquent amounts apphod m the order provided i paragzaph 3, and then to prepayment of principal, Any
upplication of the proceeds o the principal shall not extend or postpone e die date of the monthly paymenls, whull i
@ ARUL) w0 Fage d ot s s,
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PARCEL 1: UNIT NUMBER 8-7 IN COUNTRY HOMES AT LAKE ARLINGTON TOWNE
AS DELINEATED ON A SURVEY OF THE TFOLIOWING DESCRIBED REAL ESTATE:
PART LOT 1 (N LAKE ARLINGTON TOWNE UNIT 1, BEING A SUBDIVISION IN THE
SOUTH EAST 1/4 OF SECTION 16, TOWNSHIP 42 NORTH, RANGE 11 EAST OF THE
THIRD PRINCIPAL MERIDIAN, WHICH SURVIY IS8 ATTACHED AS EXHIBIT "C" TO
THE DECLARATION OF CONDOMINIUM RECORDED AS DOCUMENT NUMBER 87345183,
TOGETHER WITH ITS UNDIVIDED PERCENTAGE INTEREST IN THE COMMON ELEMENTS
IN COOK COUNTY, ILLINOIS.

PARCEL 2: EASEMENT FOR INGRESS AND FCRESS FOR THE BENEFIT OF

PARCEL 1 AS SET FORTH IN DECLARATION OF EASEMENTS RECORDED AS
DOCUMENT NUMBER 87127828 IN COOK COUNTY, ILLINOIS.

03-15-411-008-1047

vAS

)

e
<1

DPS 080
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12. Successors snd r\ﬁ\lL;:!imm(;: Jqu mE Lv:vr:illf.i:m‘jll'l'yn (gigll s fhe Thve ms'Jlml agreements of this

Sevurity Instrument shalt bind and benelit the suecessors and assigns JF Ledfler ahd Borrdwer, subjéct to the provisions of
paragraph 9.b. Borrower's covenants and agreeanents shall be jomt and several. Any Borrower who co-signs this Security
lastrument but does not execute the Note: (a} 15 co-signing this Security Instrument only to mortgage, grant and convey that
Borrower™s interest in the Property under the terms of this Secunty Instriment; () 15 not personully obligated to pay the sums
secured by this Secunity [nstrument; and (¢} agrees that Lender and any other Borrower may agree to extend, modify, torhear or
make any accommodations with regand to the terms of this Secunty Instrument or the Note without that Borrower's consent.

13, Notices. Any notice to Borrower provided tor in this Secunty Enstrument shall be gaven by delivering it or by mailing
it by fiest class mail unless apphicable law requires use of another method. The notice shall be directed 1o the Property Address
or any other addiess Borrower designates by notice to Leader. Any notice o Lender shall be given by fiest class mal to
Lender's addiess stited herein or any address Lender designates by notice o Borrower, Any nolice provided for in this Security
[nstrument shafl be Jeemed to have been given to Borrower or Lender when gaven as provided in this paragraph,

14, Governing Luw; Severability. This Secunty Instruraent shall be governed by tedersd law wnd the law of the
Jursdiction i whielt the Property as located. [ the event that any provision or clinse of ts Security {nstrument or the Note
confiivis with apphivabic taw, such contlict shall not affect other provisions of thas Security [Insteument or the Note which cun be
gven aftect without the coflicting provision. To this end the provicions of this Secarity Insteument und the Note wre sdeclared
to e severable.

15, Borrower's Copy. Boriover shall be given one contormed copy ot this Secunty Instrument.

16. Assignment of Rents, Borrovier veconditionally assiens and tansters o Lender ali the rents and revesiues of the
Proporty. Borrower authonzes Lender or Lander's ageats 10 colloct the rents and revenues ind hereby directs ench tenant of the
Property to puy the rents to Lemder or Leader™s agents. However, prioy to Lender's notice ta Borrower of Borrower's breach of
any covenant or agreement in the Security Instoument, Boreower <hall colteet and receive al! rents amd revenues of the Property
as trustee for the benetit of Lender and Borrower, (This assignment of renls constitutes an absolute assignment and not an
assignment for addinesal secunty only.

It Lender gives notice of breach to Borrower: (a) all rewts seceived by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applied to the sums secared by the sGedrity Instenment; () Lender shall be entitled to collect and
recerve ull of the rents of the Property; amd () each tenunt ol theadriperty shall pay all rents due and anpaid to Lender or
Lender's agent on Lender’s weitten demund to the tenant,

Borrower has not executed any prror assignment of the rents wnd has not and il not perform any act that would prevent
Tender from exercising its nghts under this paragraph 16,

Lender shall not be required to enter upon, take contied of or mamtag the Property Setore or after giving sotice of breach
to Borrower, However, Lender or a pudictally appeinted recever may do so at any e theteis a breach, Any application of
reats shall nob cure or waive any detaull or ipvalidate any other nght or cemedy of Lemder, Thavassignment of rents ol the
Propetty shull terminate when the debt secured by the Security Instiument s pad i lull.

[ V) T g o

. . . 2224

NON-UNIFORM COVENANTS, Borrower and Lendur further covenant and agres as follows: / 407‘]3
t7. Foreclosure Procedure. I Lender requires imemedinte pavment in full ander paragraph 9, Lender may foreclose

this Security Instrument by judicial proceeding, Lender shall be entitled to collect ull expenses incurred in pursuing the

remedivs provided in this paragraph {7, including, but ant Lmited to, rensonable ultorneys’ fees and costs of title

evidenge.

18. Relense, Upon payment of alb sums vecured By this Secunty Instrament, Lender shall release this Security [nstrument
without charge to Borrower, Borrower shadl pay any recordution costs,

9. Waiver of Homestend. Borrower waives all right of homwstead exemption in the Property.

ney gad
@‘J-MWU 1810 Vaged . i [ '/‘ey‘f
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ADJUSTABLE RATE RIDER

THIS ADJUSTARLE RATE RIDER 15 nndc thus 1187 duy of

MARCH . 1992 L s neorporged wto wid shall be deemed to amend und supplement

the Mortgeee, Deed of Trust or Secuety Deed (*Security Instrument’") of the same date grven by the undersigned
(*'Boerowas 5o seonre Borgower's Note (0 Note' ) to

PARAGON HMORTGAGE CORPORATIONM
(the Lendery of thesame date and covenng the poperty desenbed i the Secunty Instroment and focated at:

1933 COLDSPRING ROAD, ARLINGTON HEIGHTS, ILLINOIS 60004

A

Property Addiess

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHEY) PAYMENT. THE NOTE LIMITS THE AMOUNT TRE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIAUM RATE THE BORROWLR MUST PAY,

ADDITIONAL COVENANTS. In additive_to_the vovenanls snd agresments made in the Security
Instrument, Borrower uad Leader further covenant and avien as tollows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A} Change Dute

The intarest rate may change on the first duy ot JULY 1 . 1993 , dafd on that day
of each succeeding year. "Change Date” meuns cach date on which the mtevest rute could change,

{B) The Index

Reginning with the first Change Date, the snferes: mte will be based b i Badex. "Tndes™ means the weekly
average vield on United States Trewsory Secanties adiostod oo constant matuctly of one year, as mikde available
hy the Federal Reserve Boand. "Current index™ means the most recent Index fryupe available XY days betore the
Chunge Date. It the Index (as defined above) is no lenger aviediable, Lender will ose 29w new Tadex any mdex
presceibed by the Seerctary. As used in thas Rider, “Secretry means the Secretary_of Housing wnd Urban
Development of his or her designee. ™ Leader will gave Sorrower notice af the new fndex.

{C) Celewlngron of Interest Rate Changes
Before each Change Date, Lender will calealate a new interest rate by addimg o wargin of
TWO AND ONE HALF percentuge pointts) (2. 500 %) to the
Cusrent fndex and rounding the sum o the nerest one-cighth of one percentage pomt (0.125%). Subject to the
lwits states in paragraph () of this Rider, this rounded wmount will be the new miterest zuta uatl the noxt
Change Dute.

{D) Limits on fsterest Rate Changes

The interest rate wili pever increase or decrease by more than one perventage point (1.0%) on any single
Change Date. The interest rate will never be more than five percentage points (5.0%) higher or lower than the
inetial inderest rate.

Pagn it FITA Multistite ARM Rider - 1/91
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER v e thas 1187 day ol MARCH . 1992 .
wnd s incorported indo mind sball be deamed to amend and sapplement the Modgage, Paed of Trust or Secarity
Deed {*Security Invtruntont’ ") af the same dite gpven by the undorsigned (' Horrawer®') o secdre Borsower's
Nate to
PARAGCH MOPTGAGE CORPORATION

£ Ledor 'y of e/ cinio date and covering the Propenty deseribed wn the Secunty Instivment and locatsd af:

1932 COLDSPRINC-ROAD, ARLINCGTON HEIGHTS, TLLINOIS 60004

Property Address
The Property Address suelictes @ uait m, together wath an undevided interest i the common olements of, &
sondomipium . project Known as

COUNTRY HOMES AT LAKYE 'ARLINGTOH TOWNE
Yams of Candlominium Pioject

(" Condompuum Project ') {F the owners wasociton or other entity which weis for the Comdomimnm Project
{Orvners Assetation’”) holds Gtle to propedy=tor the benett or use of ity members or sharcholdors, the
Property slso iocludes  Horrower's anterest n the Ztien Association amd the uses, proveeds and benefits of
Borrawee's titepust, ‘

CONDOMINIUM COVENANTS, In addition yoabe covenants wnd wgreemeats made in the Secority
Instrument, Boerower md Lender further covenant anagearse as follows:

A, Solong as the (wners Asseombion matstuee, wibi a geneshty aceepred mswanes earrier, o ouster®
or Chiwtket™ pelicy msnong il propecty stibject o e dandasunium duciiionts, incliding sl
unprovements now castiog of heresfler cocted oo the Propesty ZJand such policy is safistiwtary
Leader and provides instirance coverage i the winotnts, Jor e pipods, wd wgainst the hizards
Leader requires, mmchading hre and other hazaeds melided within thetern " extended coveeage, ' wnd
loss by tlood, te the extent sequied by e Secrelnry, then: ) Dender avives the provisien in
Paragruph 7 of this Secunity lostrument Sor the monthly payment o Letder ot one-twaedtth of the
yearly premivin nstaliments tor bazard astigce on e Property, mud Q1) Qoreower's obfipgation
urder Paragraph 4 of this Seenrity Instrument toomainenn bazird tunmee covergs oathe Property
is deemed satishivd o the extent that the cegured covenge s provaded by the Owpzes-Association
policy. Borrower shall gove Lertder prompt nofiee of any lapse in requived hiszand snsuranes voversgu
und of any loss occurpng from s huzard, br the event of o distribotion of hazard insurance proceeds in
liew of restorabson or repiar fullowing i loss W the Property, whether to the condonininm unit or o
the votnmon clemenls, any priceads payable 10 Borrower are herehy assigoed and shall be paid 1
Lemder fur appheation to the sitms secured by this Securtty Instrument, with sny excess paid to the
eniity legully entitled theretu,

B. Borrower promses to pay Botrower's allowated share of the common expenses or nssesstents and
charges uoposed by the Owners Assiwiiiton, as provided in the condontinivan doctanents,

FIIA Mudtistate Condoambidam Rider - 2191
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