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State of Iilinois MORTG AGE ‘ FHA Case No,
131:6671502-729

LENDER"S ¢ 02-58-1961)

THIS MORTGAGE (“Secur.tyInstrument®) is glvenon 4PRIL 10, 1992 . The Mortgagor is
RICARDD YAZOUEZ, MARRIED TO LAURA YT VAZOUEZ

("Borrower®). This Security Inslrument is given 10.-SEARS MORTGAGE CORPONATION 7

which Is organized and exisling uncler the laws of THE STATE 0F T4lD , und whosé

addressis 2500 LAKE COOX ROAD, RIVERWOODS,  ILLINOIS 6001Y%
("Lenzier ). Borrower owes Lender the principal sum of

HINETY-FOUR THOUSAMD FOUR HUMDRED FEFTY-EIGHT DOLLARS AMD ZERO CEX!S

Dollars (U.S. $94,458.,00 ). This debt is evidenced by Borrowe:’c puie dated the same date as this Security
Instrument (*Nole"), which provides for monthly payments, with the full debt,i{ 10t paid earlier, due and payable on

MAY 1, 2022 . This Security Instrument secures to Lerder. (a) the repayment of the debl
evidenced by the Note, with interest, and ail renewals, extensions and modificalions; \t)) tiie payment of ail other sums,
with interest, advenced under poragraph 6 1o protect the sccurllty of this S=cuwity Instrument; and (c)
the performance of Borrower's covenants and agreements under this Security Instrumen’ and the Note. For this

purpose, Borrower does hercby mortgage, grent and convey 1o Lender the following describod uroperty located In
COOK County, [llinois:

LOTS 7 AND & M BLOCK 1 M ATWOODD'S ADD{TION TO WASHINGTON HEIGHTS, A
SUBBIVISION OF THE MORTH 100 ACRES OF THE SOUTHWEST 1/4 AND THE NORIH 50 ACRES
OF THE WEST 1/4 OF THE SQUTHWEST 1/4 OF SECTION 23, TQUNSHIP 37 NORTH, RAMGE
13. EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, [LLINOIS.

PIN: 24-23-401-016 AND 24-23-401-017

which hos the address of 3417 w, 1)5TH STREE!, CHICAGY [Stroct, City),
Illinols  50655-3601 [2ip Codo] { "Property Address"); .
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TOGETHER WITH afl the improvemnenls now or herealler erccted on the property, and all easemenls, rights,
appurienances, rents, royallies, mineral, oll and gas rights and profits, water rights and slock and all (ixlures now or
hereafter a part of the property. All replacements and additions shull also be covered by Ihis Security Instrumenl. A)l of

the loregoing s referred to in this Securily Insteumnent as the “Property.”

BORROWER COVENANTS that Borrower Is lawlully seised of lhe estate hereby conveyed and has the right 1o
morigage, grant and convey the Property and hat the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the tille to the Property against all claims and demands, subject to any
encumbrances of record,

1. Payment of Principal, Interest ond Late Charge. Borrower shall pay when due the principel of, and interest
on, the debt evidenced by the Note end (ale charges due under the Note.

2. Monthlz Daymenls of Taxes, Insurance and Other Charges. Borrower shall include in each monthly
payrent, togeiher with the principal end interest as set forth in the Note and any lale charges, an Instzliment of any (a)
taxes snd speciai assessinents levied or 1o be fevied agalnst the Property, (b) leasehold payments or ground rents on the
Property, and {¢) presiins for Insursnce required by pasagraph 4.

Ench monthly installrnepior items (o), (), and {¢) shall equal one-twellth of the annusl smounts, as reasonably
estimated by Lender, plus en simoun! sulficient to meintain an additlonal balance of not more than onessixth of the
estimated amounts. The {ull anndat amount for each itern shall be accumulated by Lender within o period endlng one
month belore an liem would becorne delipquent. Lender shall hotd the amounts eollected in trust to pay lterns (o), (b},

and {¢) before they become delinquent.

1f 8t any time the total of the payments el by Lender for items (o), {b), end (c), together with the fulure monthiy
payents for such Hems payable to Lender priziio the due dates of such items, exeeeds by more than one-stxth the
estimated amount of payments required to pay sutiitems when due, and if payments on the Nole are curren!, then
Lender shall either refund the excess over one-sixth of the estimated payments or credit the execess over one-sixit of the
estimated payments lo subsequent payments by Borrower, at \he option of Borrower. If the total ol the payments made
by Borrower for item (&), {b), or {c) Is insufficlent to pay ih¢ item when due, then Borrower shall pay to Lender any
amount necessary to make up the deficiency on or bejore the date tne item becornes due.

As used in this Security Instrumenl, "Secretary® means the Secr< 2. ¥ of Housing end Urbun Development or his or
her designee. In any year in which the Lender must pay a morigage insurzace premium to the Secretary, each monthly
payment shalt also include either: (1) an instaliment of the annual morfgage fisurance premium 1o be paid ty Lender to
the Secretary, or (ii) a monthly charge instead ol a mortgage insurance premiormn ifhis Security Instrument is held by the
Secretory. Each monthly instaliment of the mortgage insurance premium shall or\nan amount suliicient to accumuiate
the fult snnual mortgage insurance premium with Lender one month prior to the datz ti full annuat mortgage insurance
aremium is due o the Secretary, or 1 this Security Instrument is held by the Secretary, esch monthly charge shall be in
an amount equal to one-twetth of one-hall percent of the outsianding principal batance due o the Noe,

It Borrower tenders to Lender the [ull paymentof all sums secured by this Security Instrumer.t. Borrower's sccount
shall be credited with the balence remalning for al) Instaliments for iterns (a), (b), and (c) and ary riicrtgage nsurance
prernium instaliment thial Lender has no! become obiigated to pay to the Secrelory, and Lender sheid promptly refund
any excess funds to Borrower. Immedialcly prior 10 a loreclosure sale of the Property or Ys acquisition by Lender,
Borrower's account shall be crediled with ony balance rernaining for all Instaliments for items (s}, (b), ana{c).

3. Application of Payments. All paymenlsunder paragraphs 1 and 2 shal) be applied by Lender as follows:

First, to the mortgage insurance premium to be pald by Lender lo the Secretary or to the monthly cherge by the
Secrefary instead of the monihly mortgage insurance premium;

Second, 1o any loxes, speclal assessments, Jeasehold peyments or greund rents, and fire, flood and other hazord
Insurance premiums, as required;

Third, to Interest due under the Note;

Fourih, toamortizationof the principal of the Note;

I_'___'iilﬁ, {o late charges due under the Note.
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4. Fire, Flood and Other flazard Insurance. Bosrower shalf insure oll improvements on the Property, whether
now In existence or subsequently erecled, agoinst any hazerds, casuallies, and contingencies, including lire, for which
Lender requlres insurance. This insurance shall be malntalned in the smounts and for the perlods that Lender requires.
Borrower shall also insure 2! improvements on the Property, whether now in existence or subsequently erected, against
loss by {loods to the exlent required by the Secretary. All insurance shall be carried with companies approved by Lender.
The insurance policies and any renewals shall be heid by Lender and shall include {oss payable clauses in favor of, and in

a form acceptable tc, Lender.,

In the event of loss, Borrower shall give Lender immediale notice by mail. Lender may make prool of loss if nol
made prornptly by Borrower. Each insurance company concerned is hereby authorlzed end directed to make payment
for such loss directly to Lender, instesd of 10 Borrower and to Lender jointly. Al) or any port of the insurance proceeds
may be applied by Lender, at ils optlon, either (a) 1o the reduction of the indebtedness under the Note and (his Security
Instrument, lirst 10 any delinquent amounts appiled in the order in paragraph 3, and then fo prepaymen! ol principal, or
{(b) to the restoration or repair of the damaged Properly. Any application of the proceeds 1o the principal shall not
extend or postyone the due dale of the monthly payments which are relerred 1o in paragraph 2, or change the smount of
such paymienls. Anyexcess insurance proceeds over an smount required to pey #ll outstanding indebicdness under the
Note and this Sccur'ty ostrument shall be paid to the entily legully entitled therelo,

In the event of foreciszure of this Sceurity Instrumentor other transter of Litle to the Property that exlingulshes the
indebtedness, al! right, titleswd inderest f Borrower in and 10 insurance policles in force shell pass to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Lenseholds. Borrower shall occupy., es.ek:lish, and use the Property as Borrower's principal residence within sikty days
alter the execution of this Security Insirument and shall continue lo occupy the Property as Borrower's principal
residence for at least one year alter the da'e of occupancy, unless the Secretary delermines this requirement will couse
undue hardship for Borrower, or uniess extenuriing circumstances exist which are beyond Borrower's control, Borrower
shalli nclily Lenders of any extenuating circuseionces, Borrower shall not commit wasle or destroy, damage or
substantially change the Property or allow the Prorerly to deteriorale, reasonoble weer and tear excepled. Lentler may
inspect the Property if the Property is vacant or abancioned or the loan is in defaull, Lender may take reasonebie sction
10 protect and preserve such vacan! or abandoned Propecty. Sorrower shall also be In default If Borrower, during the
loan application process, gave malerielly lelse or inaccurate inlormation or staternenis to Lender (or failed to provide
Lender with any material information} in conncction with thaluea evidenced by the Note, including, but not limiled to,
represcnlations concerning Borrower's occupancy of the Properiy.usa principal residence. Hf this Security Instrument is
on 8 feosehold, Borrower sholl comply with the provisions of the lvasz. ' Borrower acquires fee title 1o the Property, the
leasehold and fee title shall not be merged unless Lender agrees to themeresr In writing.

6. Charges 10 Borrower and Protection of Lender’s Rights in the Property. Borrower shell pay all
governmental or munlcipal charges, fines and impositions thal sre not includen-in patsgraph 2. Borrower shaif pay
these obligations on time direcily to the eatity which is owed the payment. 1 fa)'ure 10 pay would adversely affec)
Lendes’s interest in the Property, upon Lender’s request Borrower shell promptly furrish to Lender receipis evidencing
these payments.,

1§ Borrower fails to make these payments or the payments required by paragraph 2, or falls 10 perform any other
covenants and agreemenlts contained in this Securily Instrument, or there is a lega! proceeding that may significantly
affect Lender's rights in the Property (such as a proceeding in bankruplcy, for condemnation or'te enforce laws or
reguialions), then Lender may do and pay whatever s necessary o prolect the value of the Property srd Lender’s righis
in the Property, including payment of toxes, hazard insurance and other llems mentioned in paragraph 2.

Any amounls disbursed by Lender under this patagraph shall become an udditional debit of Borrower and be
secured by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate,
and al the option of Lender, shall be imrediately due snd payable.

7. Condemnation. The procecds of any award or claim for damages, direct or consequential, in connection with
any condernnation or other teking of any part of the Property, or for conveyanee in place of condemnation, are hereby
assigned and shatl be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the
Note and this Securily Instrument. Lender shell apply such proceeds (o the reduction of the indebtedness tunder the Nole
and this Security Instrument, Jirst 10 any delinquent amounts appliled in the order provided in paragraph 3, and then 10
prepeyment of principal. Any application of the proceeds {o the principal shall not extend or postpone the due dauj
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the monthly payments, which arc referred to in paragraph 2, or change the amount of such psymenls. Any excess
proceeds over an amount required to pay all outslanding indehtedness under the Note and this Security Instrument shatl

be pald to the entity legally entilled thereto.

8. Fees. Lender may collect fees and charges suthorized by the Secretary.

9. Crounds lfor Acceleration of Debt.

(a) Default, Lender may, except as limited by regulations issued by the Secrefory In the case of payment
detaulls, require immediate payment in (ull of all surns secured by this Securily Instrument 1i:
{1} Borrower defoults by ieiling to pay in full any monthly payment required by this Securlty Instrumenl
rlor 1o or on the due date of the next monlhly payment, or
il) Borrower defaults by {ailing, for a period of thirty days, to perform any other obtigations contained In
this Serurily Instrument.

{b) Sale Without Credit Approval. Lender shall, If permitted by applicable law and with the prlor approval
of the Secrelary, require immediate payment in full of all sums secured by this Seeurity Instrument it
(i) All or pascof the Properly, or a beneficial interest In a Irust owning all or pert ol the Properly, is sold or
olherwise irais’erred (other than by devise or descent) by the Borrawer, and
{1i) The Propeity is.,not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grante: does so occupy the Property but his or her credit has not been approved in aceordance
with the requirements ot lhe Secretary.

{cY No Watver. 1f circumstancss oceur that would permit Lender (o require Immediate payment in full, but
Lender does not require such paymeats, Lender does not walve lis rights with respect to subsequent events,

(d) Regulations of HUD Secretary. I many clrcumslances regulations issued by the Secretary will imil
Lender’s rights In the case of payment detoio sequire immetdiste payment in full and foreclese il not paid.
This Security Instrument does not suthorize iicceleration or foreclosure if not permitled by regulations of the

Secretary.

(c) Mortgage Not Insured. Borrower agrees thol siould this Security Instrument sndd the Note secured
thereby not be cligible for insurence under the Natiosal Housing Act within 60 days from the dule hereof,
Lender may, at i1s option and nolwithstanding anything In gertgraph 9, require Immediate payment in full of all
surns secured by this Security Instrument, A wrillen statemral of any authorized agen! of the Secretary dated
subsequent 10 60 days from the dale hereof, declining to insur<inis Security Instrurnent and the Note secured
thereby, shall be deemed conclusive proof of such ineligibility. Not#ithstanding the foregoing, this option may
not be exercised by Lender when Lhe unavailability of insurance is-s0'clv due to Lender’s failure 1o remit &
morigage insurance premivm to the Secrelory.

1. Reinstatement. Uorrower has o right to be reinstoted it Lender has required immediale payment in Juil
becouse of Borrower's failure to pay on amount due under the Note or this Security Instivirient. This right applies even
after foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower svali ‘ender in 8 lump sum
all amounts required 1o bring Borrower’s account current including, to the extent they are.obilrstions of Borrower
under this Security [nstrument, foreclosure costs and reasonable and customary atiorneys' feesans ripenses properly
associated with the foreclosure proceeding. Upon reinstatement by Borrower, this Security [nstiument and the
obligations that it secures shall remaln in elfect as il Lender had not required immediate payment in fu!l. However,
Lender is not required to permit reinstatemnent il: (i) Lender has accepled reinstatement alter the comimencement of
foreclosure proceedings within two years immediately preceding the commencement of a current [oreclosure
proceeding, (}i) relnstatemnent will preclude foreclosure on different grounds in the future, or (iii) relnstatemnent will
adversely affect the priority of the lien created by this Security Insirument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of peyment or
modification of amortizelion of the sums secured by this Security Instrument granied by Lender o any successor in
interest of Borrower shall nol operate to release the liability of the original Borrower or Borrower’s successor in
interest. Lender shalt not be required to commence proceedings agalnst any successor In Inierest or refuse to extend
time for payment or otherwise modify amortizalion ol the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender In exerclsing
any right or remedly shal! not be a waiver of or preclude the exercise of any right or remedy.
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12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and sgreements of
this Security Instrument shall bind and benelil the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 9.b. Borrower's covenanisand agreements sholl be joint and several. Any Borrower who co-signs
this Security Instrument bul does not execute the Note: (8) Is co-signing this Security Instrumentonly to morigage, grent
and convey that Borrower’s interest in (he Property under the terms of this Security Instrument; (b) is not personally
obligated lo pay the sums secured by this Security Instrument; and (c) agrees thal Lender end any other Borrower may
agree to extend, modify, forbear or make any accommodations with regard to the terms of this Securily Instrumentor

the Note without that Borrower’s consent,

13. Notices. Any notice lo Borrower provided for in this Security Instrument shall be given by dellvering it or by
malling 1t by lirst class mai) unless applicable low requires use of anolher method. The notice shell be direcled o the
Property Address or any other atdress Borrower designates by notice to Lender. Any notice 10 Lender shall be given by
{irst class mail to Lender's address sleted herein or any address Lender designates by notice 1o Borrower. Any notice
provided for In this Security Instrurment shall be deemed (o have been given to Borrower or Lender when given os

provided in this raragraph.

14. Governirg Law; Severability. This Security Instrument shall be governed by lederal law and the law of the
jurisdiction In which thz Properly is located. In the even! that any provision or clause of this Security Instrument or the
Nole conflicts with apriicaiale law, such conlict shall not affect other provisions of this Security Instrument or the Nole
which can be given effect without the conflicting provision. To thisend the provisions of this Security Instrumentand the

Noteare declared to be severakie,
15. Borrower’s Copy. Borrower <hail be given one conformed copy of this Security [nstrument.

16. Assignment of Rents. Borrover unconditionslly assigns and transfers io Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender's ogents to collect the rents and revenues and hereby directs each
tenant oi the Property 1o pay Ihe rents to Leader-or Lender’s agents, However, prior to Lender’s nolice to Borrower of
Borrower’s breach of uny covenant or agreement Yo-the Securlty Instrument, Borrower shull collect and receive all rents
and revenues of the Properly as trustee for the berel!y 41 Lender and Borrower. This assignment of renls constilutes an
absolute assignment and notan assignment for additional securlty only.

[f Lender gives notice of breach to Barrower: (a) all reats iecelved by Borrower shall be held by Borrower s trustee
for benefit of Lender only, to be applicd to the sums secusad be-the Securlly Instrurnent; {b) Lender shall be enlitled to
collect and receive all of the rents of the Property; and (c) each ter.ont of the Property shall pay all rents due and unpaid to
Lender or Lender’s agenton Leader's written demand 1o the tenar t,

Borrower hus nol executed any prior assignment of the rents zad s not and will not perlorm any act thot would
prevent Lender {rom exercising its rights under this parsgraph 16,

Lender shall not be required to enter upon, take contral of or maintzi the Property before or afler giving notice of
breach to Borrower. However, Lender or a judicially appoinled recelver may do so at any time there s o breach. Any
application of rents shall not cure or waive any default or invalldale any other righl.r remedy of Lender. This assignment
of rentsof the Property shall terminate when the debi secured by the Security Instrument is paid in full,

NON-UNIFORM COVENANTS. Borrower and Lender furiher covenantand agree as fuiiows:

17. Foreclosure Procedure, 1f Lender requires immediate payment in full undes paregraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled (o callect all expenses (L
incurred in pursuing the remedies provided In this paragraph 17, including, but not liin¥ic to, reasonable N
altorneys’ fees and costs of title evidence. o

&
&y

v
18. Release. Upon poyment of all sums secured by this Securily Instrument, Lender shall releast ihis Security .
Instrurnent without charge to Borrower. Borrower shall pay any recordotion costs. e

19, Waiver of Homestead. Borrower walves all right of homesicad exemption In the Property. &‘
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RECORD AND RETURN T0:
SEARS MORTGAGE CORPORATION
700 QEERPATH OA,
VERNON HILLS, [L 60C61

20. Riders to this Securi*y Instrument. If one or more riders are executed by Borrower and recorded 1ogether
with this Security Inslrument, ‘e covenants of each such rider shall be incorporated into and shalf amend and
supplement the covenants and agreervients of this Security Instrument as if the rider(s) were a part of this Securily
Instrument.[Check applicable box(cs“

Condominium Rider 7 Graduated Payment Rider [¥] Other {Specify]
Plunned Unit Developrment Rider ':jf,“-rowing Equity Rider ADJ. RATE RIDER

BY SIGNING BELOW, Borrower accepls and agree:.to the terms contained In this Security Instrument and In any
rider(s) execuled by Borrower and recorded with i1,

Witnesses:
M«M ///Ww (Seal)
'-)/\Lﬂ, N .7/ yé. B’TE:I{RDL VAINUEZ v / -Borrower
; / L .. r@ 4] //
7 o .
( P zC Q“‘ﬁwﬁl/’z") - (Seal)
TAURA H, VAZQUEZ Y - kR
THIS DOCUMENT S EXZJUTED BY LAURA H. VAZQUEZ
NOT AS MORTGAGOR, BUT SCLSLY FOR THE PURPOSE QF
(Seal)  WAIVING HOMESTEAD RIGHIS. . (Seal)
-Borrower -Borrower
STATE OF ILLINOIS, Crd Countyss:
I, ,Mf-a diyeele c-fu-g oo . 4 Notfary Public in and for said county snd state do hereby

certily that Forlfd oo vATwLTe Araps Al . VAz ez e s R
}

, personally known fo me lo be the same person(s) whose
name(s) subscribed to the foregoing instrument, appeared belore me this day in person, and acknowledged that

-Fhe signed and delivered the said Instrumentas +ne1~  free and voluntary act, for the uses end purposes
thereinset forth. " e
Glven under my hand and officialseal, this /& day of ¢ , 19492 .

My Commission Expires: } %Aw.o -7 /QZ!’)\IL-,

Notary Publie

This Instrument was prepared Dy:  TAKMIE LUKA
G- 4RIL 5709 yERNON HILLS, 1L 50061 o ere ? G Cidotdanr OTAL
i MARIE T, HYNES
» NCTARY RUBLIC, STATE OF ILLINOIS
%MT COMMISSION EXPIRES 913/93

.
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LENGER'S B: 02-58-13611

FHA Caso No,
131: 6671562-729
ADIUSTABLE RATE RIDER
THIS ADJUSTABLE RATE RIDER Is made this 107 day of

APRIL ., 1992 . and is Incorporated inlo and shuil be deemed to amend and
supplement the Morigage, Decd of Trust or Securily Deed ("Security Instrument®) of the same dale given
by the undersigned (*Borrower") to secure Borrower’s Nole (*Note") to

SEARS MORTGAGE CORPORATIOM, AN QHID CORPORATION

(the "Lenc<i") of the same date and covering the property described in the Securily Instrument and

located at:
3417 W, VEBTHASTREET, CHICAGD, JLLTNQIS 60655-360)

(Property Addrons)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE &2 THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORRO'/ER'S INTEREST RATE CANCHANGE AT ANY ONE
TIME AND THE MAXI{AUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In tdd'ti=n to the covenants and egreements made in the Security
Instrument, Berrower and Lender further covenent and sgree as follows:

5. INTEREST RATE AND MONTHLY PAY:IENT CHANGES

(A) Change Date

The interest rate may change on the first day of JULY , 1993 , ind on that doy
of each succeeding year. "Change Dale* means each date o whi=h Ihe Interest rale could change.

(B) The Index
Beginning with the lirst Change Date, the Interesl rate will be based-on an Index. "Index" means the

weekly average yield on Uniled Slates Treasury Securllies adjusted to 4 ~onstant maturity of one year, as
made available by the Federal Reserve Board, "Curren! Index™ means 'z most recent Index flgure
uvailable 30 days before the Change Date. If the Index (as defined ebove) is novzigar available, Lender will
use 8s a new Index any index prescribed by the Secretary (os defined in Paragroph 7B)). Lender will give

Borrower notice ol the new Index.

{(C) Calculation of Interest Rate Changes

Before each Change Date, Lender will calculate a new inleresl rate by edding a margin of =-—--------
percentage point(s) (o -c e oon i 2.5000%)
to the Current Index ond rounding the sum lo the nearest one-elghth of one percentage point (0.125%).
Subject to the limits stated in Parograph 5(D) of the Note, this rounded amount will be the new Interest

rale until the next Change Dale.

(D) Limits on Interest Rate Changes
The interest rate will never increase or decrease by more than one percentage point (1.0%) on any

single Change Dale. The inlerest rafe will never be more than {ive percentage points (5.0%) higher or
lower then lte inilial interest rale statedt in Paragraph 2 of the Note.
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(E) Calculation of Payment Change
If the interest rate changes on a Change Date, Lender will calculate the amount of monthly paymeni of

principal and interes! which would be necessary to repay the unpaid principal balance in fuli at the maturity
date at the new tnterest rate through substantially equal payments. In making such calculation, Lender wiil
use the unpaid principal balance which would be owed on the Change Dale il there had been no defauit in
payment on the Note, reduced by the amoun! of any prepayments to principal, The resulf of his calculation
will be the amount of the new monlhly ppymen! of princlpal and interest.

(F) Notice of Changes
Lender will give notice to Borrower ol any change in the Interest rate and monthly paymen! smount.

The nolirc.must be given al icas! 25 days before the new monthly payment smount is due, and must set
Jorth (17 iz dule ot the notice, (i) the Change Daote, (1il) the old interest rate, (iv) the new interest rate, (v)
the new manthly payment amounl, (vi) the Current Index and the date it was published, (vit) the method of
calculating tne change in monthly payment amount, and (viil} any other information which may be

required by faw re.n time to time.

(G) Effective Date-of Changes
A new Interes! rat2 caleulated in accordance with Paragraphs S(C) ond 5(D) of the Note wiil become

etfective on the Change Sate. Borrower shall make a payment in the new monthly amatn! beginning on the
firs! payment date which octuri »¢ least 25 days after Lender has given Borrower the notice of changes
required by Paragraph S(F) ot.ine Note. Borrower shall have no obligation (o pay any increase in the
monthly psyment amount calculatrd In accordance with Paragraph S(E) of the Nole for any payment date
occurring less than 25 days alter Lendler has glven the required notice. 1f the monthly payment smount
calculaled in accordance with Paragrapa 5.F) of the Note decreosed, but Lender lailed 1o give timely notice
ol the decrease end Borrower made any niorthiy payment amounts exceeding the payment amount which
should have been slaled in a timely notice, ike t Sorrower has the option 1o either (1) demand the return 1o
Borrower of any excess paymenl, with inlerest therzon at the Note rate (8 rate equal to the interest rate which
should have been stated in a limely notice), or (il, request (hat any excess payment, with inlerest thereon at
the Note rale, be applied as payment of principal. Lincer’s obligation to return any excess payment with
Interest on demand is not assignable even I the Note 1s otharwise assigned before the demand for return Is

muade.

BY SIGNING BELOW, Borrower accepts and ogrees to ‘nz terms and covenanis contained in thls
Adiustable Rate Rider.

‘ /,’344-']4/414%0‘7‘( o (Seal) Z. (Seal)

1CARDO YAZOUEZ 0 ( / / -Borrower -Borrower
(Seal) {Sead)
-Borrower \J “Borrower

[Space Below This Line Reserved for Acknowledgment] -
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