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WF &L FLECORDED MAIL TO:
COUNTRYWIDE FU'DING CORPORATION
# C-BOX 7024
PASADENA, CAL.FORMNIA 91109-8974
CFC PARCELID. ¢
LOANS 6521467 e
ESCROW/CLOSING 8 CD4£047 Prepaced by: L. EDMENDS
3150 WEST HIGGINS ROAD #145
= HOFFMAN ESTATES. IL. 60195-
ADJUSTABLE RATE RIDER
(1 Year Treasury Index - Ra:c-Caps - Fixed Rate Conversion Option)
THIS ADJIUSTABLE RATE RIDER is made this 3 day of Apri)

19 92 | and is incorporated into and shall be deemed #9 zmend and supplcment the Mongage, Docd omestoa:
Security Deed (the “Securty Instrument™) of the same date given by the undersigned (the "Borrower™) 1o securc

Borrower's Adjus:able Raie Note (the "Notc™) 10
COUNTRYWICE FUNDING CORPORATION, A NEW YORK LOPORATION
(the "Lender™) of the same date and covering the property described 170 e Security Instrument and iocated at:

2015 NORTH SHEFFIELD AYE. #201 CHICAGO, IL 606i4-
{Propey Address;

THE NOTE CONTAINS PROVISIONS ALLOWING FOR "CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE  NOTE LIMITS THE
AMOUNT THE BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM RATE THE BORAROWER MYJST PAY. THE
NOTE ALSO CONTAINS THE OPTION TO CONVERT THE ADJUSTA8/.c RATE TO

A FIXED RATE.

ADDITIONAL COVENANTS.  [n addiuon w0 the covenan(s and agrocments made in the Socurity Instrument,
Borrower and Lender further covenant and agrec as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest raze of  5.625 %. The Notwe provides for changes in
the adjsstable interest rate and the monthly payments, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The adjustable interest raie | will pay may change on the first day of May .19 92 .andon
that day every 12th month thercafier. Each dac on which my adjusiabic interest rate could change is calied a

“Change Date™.

CoONY
ARM PLAN &
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(B) The index
Beginning with the first Change Datz. my adjustable interest raic will be based on an Index. The “index” is the

weekly average yield on Unued States Treasury secunitics adjusted to 3 consiaat maturity of | year, as made avalable
by the Federal Reserve Board. The most recent Index figure availabie as cf the dase 45 days before cach Change
Daic is called ihe "Current Index”.

If the Index is no longer avarlable, the Noic Holder will choose a new index which is based upon comparable

information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before cach Change Date, the Note Holder will calculale my new inwerest raic by adding
THO & SEVEN-EIGHTHS percentage points ( 2.875 %) to the Current
Index. The Noic Holder will thzen round the result of this additon to the ncarrst ons-cighth of onc percentage point
(0.125%). Subyect 10 the hmits stated in Section 4(D) below, this rounded amouni will be my new nlerest rate untl
the next Change Daic.

The Notc Holder will then determine the amount of the monthly payment that would be sufficient w repay the
unpaid princigal that 1 am expecled o owe at the Change Date in full on the mawrily date at my ncw inicrest raic in
subsiantially equ~l payments. The sesult of this calculation will be the new amount of my monthly paymeat

(D} Limits co ’n%erest Rate Changes

The interest raiz 1 7m required © pay at the first Change Date will not be greater than 7.625 %
of lcss than 3.623 %. Thereafter. my adjustable inierest rake will never be increased or decreased on
any single Change Datc b/ more than two percentage points (2.0%) from the rate of interest | have been paying for
the precading 12 months. My ‘nterest raic will never be greater than 11,625 %. which is called the

“Maximum Rate™.

(E) Effective Date of Change:
My new inierest raic will beconie cff=ctive on cach Change Datc. 1 will pay the amount of my ncw monthly

payment beginning on the first monthly peyment dsic afier the Change Daitc untii the amount of my monthly
payment changes again.

(F) Notice of Changes
The Note Hoider will deliver or mail to me a o ace of any changes in my adjustable inlcrest raic and the amount

of my monthly payment before the cifective date of any chaonge. The notice will include information required by law
10 be given mc and also the e and teicphone number of a person who will answer any question I may have

regarding the nouce.
B. FIXED INTEREST RATE OPTION

The Noie provides for the Borrower™s option 10 convert {rom an ad justable inicrest ratc with intefest rae limits 10
a fixed interest raic, as follows:

5. FIXED INTEREST RATE CONVERSION OPTION

{A) Option to Convert to Fixed Rate
1 have a Conversion Opuon that | can exercise unless [ am in default or tis S¢a i 3{A) will not permil me W0

do sc. The "Conversion Option™ is my option 10 convert the interest rate | am required 7 pay by this Note from an
adjustablc ratc with inicrest rate lunits 1o the fixed rawe calculaed under Section 5(8) below

The conversion can only (ake place on a dawys) specified by the Note Holder duning the 1cnio 1 begmning on the
first Change Date and ending on the fifth Change Daie. Each date on which my adjustable intwee. yaz can convert o
the n2w fixed raic is called the “Conversion Date”™.

If [ want to exercise the Conversion Option, | snust first meal certain conditions. Those condibes ore that: (i) 1
must give the Notc Holder notice that [ want 1o do so; {ii) on the Coaversion Date, | must not be in dofarli under the
Note or thc Security Instrument; (iii) by a daie specified by the Neic Holder, 1 mast pay the Ncwe ‘Holder a

conversion fec of US. S NONE : and (iv) I maust sign and give the Notc Holder any

documents the Note Holder requires to effect the conversion.

(B) Cakulation of Fixed Rate

My new. Fixed interest rate will be equal to the Federal National Mortgage Association’s required nei yick] as of
a daic and ume of day specified by the Noie Holder for (i) if the oniginal orm of this Noie ts greater than 15 years,
30-year fixed rate mongages covered by applicable 60-day mandalory delivery commiiments, plus five-cighths of
onc percentage pownt (0.625% ), rounded 10 the ncarest onc-cighth of onc percentage point (0.125%). or (i) if the
original term of this Noic is 15 ycars or kess. 15-year fixed ratc morigages covered by apphicable 60-day mandalocy
delivery commuments, plus five-cighths of onc percentage point (0.625%), rounded W the acarest onc-cighth of onc
percentage potat (0.125%). 1f this required net yicld cannol be deermined because ihe applicable commitmeats arc
not available. the Note Holder will determine my interest fale by using comparable informaton. My new raie
caiculated under this Section S(B) will not be greater than the Maximum Rate staled in Section 4(D) above.
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({C) New Payment Amount and Effective Date

If T choose to exercise the Conversion Opuon, the Nowe Holder will determamne the amount of the monthly
puyment that wouild tx: sufficxent o repay the unpmd principal! | am cxpecied 10 owe on the Conversson Dasc 1 full
on the matunty datc at my new (ixed micrest ratc in substantally squal payments. The result of this calculabon wall
be the new amourt of my monthly payment. Beginning with my first monthly payment afier the Conversion Dme. |
will pay the new amoant as my monthly payment until the maturnity date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Uaul Borrowsr exercises the Conversion Opuon under the conditioas seatsd in Section B of this Adpustable
Rate Rider, Uniform Covenant 17 of the Secunty Instrument 1s amended o0 read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any pan of the Propenty or any
interest in at s sold or tansferred (or if a benelicial interest in Borrower 15 soki or uransferrod and Borrower 1s oot a
natural person; without Lender’s pnor writien consent, Lender may. at its opoon. roguire immoediaie paymenl in full
of all sums securcd by this Secunty Insyumenl However, this opuon shall not de cxercised by Lender 3f excrtise 1s
prohibited by federal law as of the datc of this Security Instrument. iender also shall not excrcise this option if: (a)
Burrower ¢ ses 1o be submitled 10 Lender information required by Lender o evaluate the inkended transferes: as of a
ncw Joan were pring made 10 the 1sansferee; and (b) Lender reasonably deicsmines that Lender’s socurity will not be
impaired by the 'san assumption and that the riss of a breach of any covenant or agreement in this Sccunty
Instrument s acceptuo’s o Lender.

To the catent 7axratied by applcable law, Lender may charge a ressonable foc as a condbon 0 Lender's
consenl © the kan ascwvwpnon. Lender also may require the transferce 10 Sign an assumption agrocment that s
acceptable 10 Lender and thal ~bligates the transferee (o heep all the promises and agreements madce in the Note and
in this Security Instrument (Gogrower will conunuc 0 be obligaled under the Noie and this Security Instrument
unless Lender releascs Borro™Ld in writng.

If Lender exercises the opuors U require immediaic payment i full, Lender shall give Borrower notxe of
acceleranon. The nouce shall peovioe 2/ penod of not Sess than 30 days (rom the dete the notice s delivered or mailed
within which Borrowcer must pay all sum. sctured by this Securnity Instrument [f Bormower fails 10 pay these sums
prior (0 the expiraton of this penod, Len fer may invoke any remedics permitied by this Security Instrument without

further notice or demant on Bofrower.

2. If Borrower caercises the Conversion Opueza ander the conditions stated ir- Section B of this Adjustable Rale
Rsder. the amendment to Uniform Covenant 17 of the Security [nstrument contaired in Secuon C 1 above shall then
cease to be in cffect. and the provissons of Uniform Covinan® 17 of the Security Instnuncr:t shall insicad be in effect,

as follows:

Transfer of the Property or a Beneficial Interest in [sorrower. If all or any pan of the Property of any
interest in it is spid or transfermed (or if a benefkeial interest in Borrower ic sokd or transfervred and Bosrower is not 2
naturzl person) without Lender's prior wrillen consent, Lender Lazy, M its oplion. require immediate paymcent in full
of zll sums sccured by this Security Insgument. However, this optiza wall not be exercised by Lender if exercise is
prohibited by federal law as of the daic of this Security Instrument.

If Lender cxercises this opuon, Lender shall give Borrower nouce of ~cckeravon. The nouce shall provide a
peniod of not fess than 30 days from th: daic the notice is delivered of ma led ‘within which Borrower must pay all
sums secured by this Secunty Instument. If Borrower fails 1o pay these sunu 00r 10 the expiration of this period,
Lender may invoke any remedics permatied by this Sccunity Inswument wilwe.l further notice or demand on

Borrower.
By SIGNING BELOW, Bomrower accepts and agrees o the tams and covenants contined in this Adjustable

‘.- g/ S IM/T/ /’—_\_Mv\

S GRAYSON

v
,"\/f_fl_ Vit (ff’gﬂgl,-’u

MARCIA R GRAYSON

LAY ST T i
a.)ll'l\.hu

{
LA

CONY
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WP N )IECORDED MAIL TO:

2 0 _BOX 7024
PASADENA. LALIFORNIA 911008074

"PARCELID & 14-32-225-042-1005
f

CFC
LOANS 6621467 ( . 4
ESCROW/CLOSING & CL4APC4T ) | Prepared by: L. EDMONDS

¢ 3150 WEST HIGGINS ROAD 4145

! HOFFMAN ESTATES. IL. 60195-

ADJUSTARLE RATE RIDER NO. 2

ARMPLANLIN X, & XA

THIS ADJUSTABLE RATE RIDER NO. 2 is mac bits 9 day of April
19 92 . and is incorporaled in'o and shall be doermud 0 am=nd and supplomnent the Morigage. Dccdof’l'mslot
Sccurity Deod(lhc "Secunty instrument™) bearing the sanc daic as this Rider and given by the undersigned (the
“Burrower™) 0 sccure Borrower's Adjustable Rate Note (the 7vor=") 10
COUNTRYWIDE FUNDING CORPORATION, A NEW YOhii LORPCRATION
{the "Lender™) of the same daie and covering the describer’ v, the Secunity Instrument and locatod al-
2015 NORTH SHEFFIELD AVE. #201 CHICAGD, IL 60uli-

IProperty Address]

The Noice has been modified by means of a Ruder o the Nowe o provid : the [eilowng:

1. Borrower's ncw, fixed intcrest rale will be equal w the Federal Nauono. Morigage Association's required
net yield as of a date and time of day specified by the Noie Holder for (i) if the cagrual torm of this Nolk is greater
than IS5 years, 30-ycar fixed ralc conventional morigages covered by appliciole £0-day mandatory delivery
commitments, plus ZERD & SEVEN-EIGHTHS percemage points (( 0.875 %)
rounded 10 the nearest one-cighth of onc percentage point (0.125%). or (ii) if the origisaal 1= of this Node is 15
years or Jess, I5-year fixed ralc conventional mortgages covered by applicable 60-day riandatory delivery
commitments, plus NONE percentage points { ULl %)
rounded © the nearest onc-cighth of onc percentage point {0.125%). If this required net yield can’«y bc delcrmined
because the applicable commitments are no! available, the Note Holder will detesmine Borrower™s laicrest rase by
using coamparablce information.

2. in order w0 exerctise the Conversion Option, the Nowe Holder raust receive notice between the first and fifth
days of any month. and al keast 45 days before the intended conversion date, and the Note Hokder must receive an
executed “Modification Agroement” by the 15th day of thar monih. If writien notice to convert is received afier the
fifth day of any month, said notice will be treated as having been reccived on the first business day of the succoeding
moath. If the executed "Modification Agreement” is not reccived by the 15th day of the month in which writien
nolice was given. wrllen notice must be resubmeiied in the manner sct forth above and 2 new ~“Maodification
Agreement” musl be executed and received by the Noic Holder by the 15ih day of that month. Notice of conversion
must b: given in the manncr described i Section 9 of the Note and will be considered w0 have been given on the
day the Note Holder receives it In order w be entiled 10 exercise the Conversion Opuon, Borrowes must not have
been more than 30 days lac iz making any monthly payment which was duc during the 12 month period before
Bormower gave the above notice of intent o ¢xercise the Conversion Option, and Bormower must not have violated
any other provisions of the Secunity Instrument during that 12 month peried. Excrcisc of the Coaversion Option is
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not permitied where. upost conversion, the fixed inicrest ralc woulkd cacood the maumum nterest rate stated n the
Note. in no event shall the maic under this section excoed the maximum rate in Section 4(D) of the Note.

3. Bomower will be 1 default if Borrower violaes any provision of the Security Instrument or fails 10 pay the
full amount of cach monthly payment on the dae it is duc. If Borower in defaunlt, the Note Holder may send
Botrower a writlen notice stating that if Borrower docs not correct the violation or pay the overduc amount by a
cerain date, the Note Holder may require Borrower 10 pay immnediaiely the full amount of principal which has not
been paid and all the interest that Borrower owes on that amouni. Thal datc must be at keast 30 days afier the dase on
which the not:ce 1s dehivered or mailed 10 Borrower.

4. The Note Holder may in s discretion cause the provisions of the Rider o the Note, which are described in
Paragraphs 2 twough 3 above, 0 cease w0 have any force oe effect. by giving ncbce 10 the Borrower in the manner

provided in the Notc.
BY SIGNING BELOW, Borrower accepts and agrecs 30 the lermas and covenants contamncd in this Adjustablc
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fixtures now o hercalter a part of the propenty. Al replacementa and addivons shall also be covered by this Secunty Instrument.
All of the foregong s refcrred to 0 this Secunty Instrument as the “Propenty.”

BORROWER COVENANTS that Borrower is lawfuily seised of the csisic hareby conveyad and has the nght w morngage.
grant and convey the Property and that the Propenty 15 uncncumbered. except for ecncumbrances of record. Bormower warrants and
will defend gencrally the tide 1o the Propernty against all claims and demands, subject 0 zny encumbrancss of record.

THIS SECURITY INSTRUMENT combincs uniform covenants for natsonal usc and non-uniform covenants with limitedd
variations by jurisdicuon 10 consutule a uniform secunity instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principai and laterest; Prepayment and Late Charges.  Borrower shall prompdy pay when duc the
principal of and interest on the debt evidenced by the Noic and any prepayment and late charges duc under the Note.

2. Funds for Taxes and Insurance. Suhject © applicabic law or to a wnlen waiver by Lender. Borrower shali pay
Lender on the day monathly payments are duc under the Note, until the Noke is paid in full, a sum ("Funds™} for: (a) yearly taxes
and assessments which may attain priority over this Sccurity Instrument as a lien on the Property: (b) yearly lcaschold payments
or ground reots on the Property. if any: (¢ yeariy hazard or property insurance premiums; (d) yearly flood insurance premiums, if
any; {¢) ycarty mortgage insurancc premums, if any: and (f) any sums payabic by Borrower o Lender. in accordance with the
prov .sions of paragraph ¥. i heu of the payment of morigage msurance jromiums. These nems e called “Escrow Iems”
Lender may, at any umc, collect and hold Funds in an amount not 1o excaed the maximum amount a fender for a federally relaied
mongage loan may require for Bormower's escryw account under the federal Real Estale Sculement Procedures Act of 1974 as
amended from ume wtime, 12 U.S.C. Secuon 260) e seq¢ {("RESPA™), unless another law that apphies 10 the Funds sets a lesser
smount. If s0. Lepdcs raay, at any ume. collect and hold Funds 1n an amount not 10 cxcoed the lesser arnunt {.cnder enay
estimatc the amount of Fands Juc on the basis of current data and reasonable esumaics o expenditures of future Escrow Reins or
othawise in accerdance vuh applicabic law.

The Funds shall be heid in'an instuution whose deposits are insured by a fedcial agency. instrumentahty. or enlity (icluding
Lender, if Lender is such an-o-wwuon) or in any Foderal Home Loan Bank. Lender shall apply the Funds w pay the Fscrow
Iiems. Lender may not charge Monomwer for holding and appiying the Funds, annually analyzng the escrow account, of verifying
the Escrow [tems, unless Lender jay. Borrowes inlerest oa the Funds and apphicable law permits Lender 10 make such a chasge.
However, Lender may require Borrov'erto pay a one-time charge for an wndependent real cslale tax reporung senvce used by
Lender in connection with this joan. unless applicable law provides otherwise. Unicss an agreementi i made or applicabic law
requires interest 10 be pasd. Lender shall 03 brosequired W pay Bosrower any inerest or camings on: the Funds. Bomrower and
Lender may agree in writng, howewver, that wicrest shall be paid on the Funds. Lender shall zive 10 Bormower, withoot charge. an
annual accounting of the Funds, showing credits ana) debits to the Funds and the purpose for which cach debit o the Funds was
made. The Funds are pledged as additonal sccurivy: for.all sums secured by this Secunty Instrument.

If the Funds held by Lender cxcoed the amounts per mittad © be held by applicable Llaw. Lender shall accoum 1o Borrower for
the excess Funds in accordance with the requirements ¢« aplicable law. If the amount of the Funds held by Lender at any me is
not sufficient W pay the Escrow ftems when duc, Lender m:v.so notify Bofrower in writing. and. in such case Bormower shall pay
o Lender the amount nocessary 10 make up the defaciency. Brrower shall make up tx defiency in no more than twehve
monthly payments, at Lender’s sole discrepion.

Upon payment i full of all sums secured by this Sccunty iastraent, Lender shall promptiy refund o Borrower any Funds
heid by Lender. If, under paragraph 21, Lender shail acquire or sell b Propeny, Lender, poor w the acquisition or sale of the
Property. shall apply any Funds held by Lender at the ume of acquisition or saic a< a crodit agamnst the sums secured by this
Security Instrument

3. Application of Payments. Unless apphicablc law provides otherwis . 71l payments roccrved by Lender endes paragraphs
1 and 2 shall be appiied: first, W0 any prepayment charges duc under the o'~ sccond. 10 amounts payablc under paragraph 2
third, 10 interest due; (ourth. W principal duc: and lasi. to any lale charges duc under e Note.

4. Charges; Liens. Borrower shall pay all taxcs. asscssments, charges, fines and :mposiuons atnbutable w0 the Proparty
which may altain pnonty over this Secunty Instrumenl. and leaschold payments of grral rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Bormoe. ~hall pay them on tine directy © the
person owed pavment Borrower shall promptly furnish w Lender ail notxics of amowds o be paud under this paragraph. If
Bormower makes these payments directly, Borrower shall prompily furnish 16 Lender recarpts ¢ adencing the payments.

Borroner shall promptly discharge any ben which has procaty over tis Security insuumeii unkess Bofrower: (a) agroes in
writing to the payment of the obiigabon secured by the lien in a manner acceptabic 1o Lender; (B) coaiits in good (aith the ben
by. or defends against enforcement of the hien in, legal proceodings which in the Lender’'s opivon orerale o prevent the
enforcement of the ien: or () secures from the hoider of the ben an agreemen! satsfuciony 1o Lender <abredinaung the bien 0
this Security instrument, If Lender deicrmines that any part of the Property is subxct 10 a lien which may @ban pronty over this
Security [nstrument, Lender may give Borrower a notice identifying the licn. Borrower shall sauusfy the licn (or (ake onc or more
of the actions set forth above wadna 10 days of the giving of nouce.
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insured against loss by fire, hazards included within the 1eom “exiended coverage™ and any other hazards, including floods or
flooding, for whach Lender requires insurance. This insurance thall be mamained in the amounts and {or the periods that Lender
requires. The sasurance carncr grovihing the insurance shali be chosen by Borrowes subject 1o Lender™s approval which shall ot
be unreasonably withheld. If Borrower [ails to mantan coverage described abave, Lender may. al Lender’s opuon, oban
coverage to protect Leader’s rights in the Propeny in accordance with paragraph 7.

All insurance policics arxi renewals shali be acceptable 10 Lender and shall include a standard morigage clause. Lender shal)
have the right 1o hokl! the polxics and rencwals. !If Lender requires, Borrower shall promptly give 10 Lender all receipts of paid
preruums and rencwal nouces. In the event of Joss, Borrower shall give prompt notice W the inswwance camricr and Lender. Lender
may makc proof of loss if not made prompudy by Bormower.

Unless Lender and Bormmower otherwise agrec in wniting, insurance proceeds shall be applied o restoration or repair of the
Pruperty damaged., if the restosation of repaar 1s economically feasible and Lender’s sccurity is not kessened. I the restoration of
repair is not economically (casible or Lender’s security would be lessencd, the insurance proceeds shall be apphed w the sums
secured by this Secunty [nstrument, whether or not then duc, with any cxcess paid 10 Borrower. If Borrower abandoas the
Property, or docs noi answer within 30 days a notice from Lender that the insurance carrier has offcied to seude a claim. then
Lender may callect the insurance procesds. Lender may usce the procecds to repair or restore the Property of o pay sums secured
by this Secunty [nstrument, whether of not then duc. The 30-day penod will begin when the notce is given.

Unless Lender and Borrower otherwise agree in writing, any appication of proceeds 0 principal shall not eatend or posiponc
the duc daic of the monthty payments rcferred © in paragraphs 1 and 2 or change the amount of the paymenis. If umler paragraph
21 the Propenty 1s acouited by Lender, Borrower's night 0 any insurance policies and proceeds resufung from damage o the
Property prior 0 the avauisiven shall pass w0 Lender 10 the extent of the sums secured by this Sccurity Instrument immediaicly
poior to the acyuisiton.

6. Octupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, cstaniish) and usc the Property as Bomower's principal residence within sixty days alier the execotion of
this Security Instrument and sii’ conunue 10 occupy the Property as Borrower's principal residence for at icast onc year afier the
date of occupancy. unless Lenasr ciherwise agrees in writing, whach consent shall not be unrcasonably withheld. or unless
extenuating circumstances cxist which 4re beyond Bormower's conwrol. Borrower shall not destroy . damage of impair the Propesty,
aliow the Propeny 10 detenorate, of ¢/ »mmit waste on the Property. Bormower shall be in defauh if any forfciture action or
proceeding, whether civil or caminal, 1s begn:n that in Lender's good faith judgment could result in forfeiwre of the Propeny or
otherwise materially impair the licn created by fhis Secunty Instrument or Lender’s secunty interesi. Borrower may cure such a
default and roinstate, as provided in paragrapli 18, by causing the acuon of procecding w be dismissed with a rubing that, in
Lender's good faith determunauon, precludes forfeiturs of the Borrowes™s interest in the Property of other material impairment of
the lien created by this Sccunly Instrument or Lender’ s security interest. Borrower shal! also be in defauit if Borrower, during the
loan application process, gave materially false of inaciurde informaton or staements o Lender (or failed o provide Lender with
any maieaal informabion) in connccton with the Joan cvdeaced by the Nok. including. but not limited 10, representations
concerning Borrower's occupancy of the Property as a pancina! residence. If this Sccurity [astrument is on a leasehold, Borrower
shall comply with all the provisions of the lease. [f Borrawer acgqriss fece litle 10 the Property. the Jeaschold and the foe tithe shall
not merge unless Lender agrees 1o the merger in wniting.

7. Proteciion of Lender’s Rights in the Property. |f Bomowdr daiis 10 perform the covenants and agrecinents contaned in
this Security Instrument. or there is a legal proceeding that may siz=dicandy affect Leader’s rights i the Propenty (such as a
proceeding in bankrupicy. probale. for condemnation or forfeiture of n'~nlorce laws or regulations), then Lender may do and pay
for whatcver is necessary 10 protect the value of the Property and Lender’s rights in the Property. Lender’s actions may inclode
paying any sums sccurcd by a ben which has prionity over this Sccunity (n/trumenl. appeanng in cowrl. paying reasonabic
anomeys” fecs and entenng on the Propenty 1 make repairs. Although Lende inay take actson umder this paragraph 7, Lender
does not have W do so.

Any amounis disbursed by Lender under this paragraph 7 shall become addiuonl de'st of Borrower socured by this Sccunty
Insttument. Unless Borrower and Lender agree o other terms of payment. these amGrats shall bear interest from the dae of
disburscment at the Note raic and shall be payable, with interest, upon rouce from Lender (o PUrmower roquesting payment

8. Mortgage lasurance. 1f Lender required mottgage nsurance as a condition of makin, 2w loan secured by this Security
Instrument, Borrower shall pay the premiums required W maniain the morigage inswance mr ~fect If, for any reason, the
mongage insurance coverage required by Lender kapscs or ccascs 1o be in cffect. Borrower shat pay the preminms required o
obtain coverage subsianually oquivalent 10 the morigage insurance previously in cifoct. at a cost sublanrially equivalen: W the
cost to Borrower of the mortgage insurance previously in cffect. from an alicmnaie morgage insant ¥ 4roved by Lender. If
substanually equivalent morngage insurance coverage 15 not available, Bommower shali pay 10 Leader cach/mvath a sum equal 10
one-twelfth of the yearly mortgage insurance premivm being paid by Borrower when the insurance coverage @rsed of ocased o
be in effect Lender will accept, usc and retain these payments as a2 loss reserve in beu of mongage nsurwnce. Loss reserve
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that Lender requires) provided by an insurer approved by Lender again becomes availabic and is obtained. Borroser shall pay the
premiums required 10 maram morgage wmsurance in effect. or W pmv:dc 2 loss rescrve, unul the requirement for mongage
insurance ends in accordance with any wnitlen agreement besween Borrower and Eender or apphcable law.

9. Inspection. Lendor or its agent may make rcasonable cnirics upon and inspecuons of the Propenty. Lenders shall gave
Bomower notxcc at the tne of of prior o an inspection specifying reasonable cause fof the inspocton.

luv. Condemnation. The groceeds of any award or claim for damages. discct or consoquenitial, in coanccion with any
condemnanon or other taking of any pan of the Property, or for conveyance in beu of condemnauon, are hereby assigned and
shall be paxd w Lender.

in the event of a wal Waking of the Propeny. the proceeds shall be applicd 10 the sums secured by this Secunty Instument,
whether or not then duc, with any excess paid 10 Sorrower. In the event of a partial taking of the Propernty in which the fair market
value of the Property immediately before the aking 1s equal 10 or grealer than the amount of the sums socured by this Securisy
Instrument immediatcly before the taking. unless Borrower and Lender otherwise agroe in wnung, the sums socured by this
Sccurity Instrument shall be reduced by the amounk of the proceeds multiplicd by the following fracuon: (a) the 101l amount of
the sums secured immedialely before the taking. divided by (b) the fair market value of the Propeny immediately before the
taking. Any balance shall be paid 1o Borrower. In the cvent of a parual 1aking of the Propernly in whach the fair market value of the
Property immediately before the taking is kess than the amount of the sums seccured immediately before the taking, unless
Bormower and Lender otherwise agree in whilieg of unicss applicablc faw otherwise provides, the proceeds shall be applicd 10 the
sums secured by this Secunity Instrument whether or not the sums are then duc.

If the Property is abandoned by Bosrower, or if, afier notice by Lender 1o Borrower that the condemnor offers 10 make an
award or settle a clain hiw damagcs, Borrower fails 10 respond 10 Lender within 30 days afier the daie the notice is given, Lender
is authorized to coliect a7 apply the procoeds, at its opuion, cither W reswration or repair of the Property or (o the sums secured
by this Secunty Instunicr., svhether or not then duc.

Unless Lender and Bueirinr otherwise agree in wriung, any application of proceeds 1o principal shall not exiend or postpone
the due date of the moathly avinsnts referred 10 1n paragraphs 1 and 2 or change the amount of such payments.

I1. Borrower Not Refease f; ! orbearance By Lender Not »# Waiver. Exicasion of the time for payment o modificalion
of amortizaton of the sums secured byl thas Sccunty Instrument granied by Lender 1o any successor in interest of Somower shall
not operate W relcase the lability of ths onginal Borrower or Bormower’s successors in interest. Leader shaif not be required 1o
commence proceedings against any $oLccssor W ihlerest or refuse o extend time for paymene or otherwisc modify amortization of
the sums scoured by this Secunty Insuumint by reason of any demand made by the original Borrowers or Borower's Successors
in inicrest. Any forbcarance by Lender in cxeriising any right or remedy shall not be a waiver of of preclude the exercise of any
right or remedy .

12. Successors and Assigns Bound; Joint and Severa) Liability; Co-signers. The covenanis and  agrocnents of  tns
Security Instrument shall bind and benefu the suciescors and assigns of Lender and Borrower, subject (0 the provisions of
paragraph 17. Borrower’s covenants and agreements shill be joint and several. Any Borrower who co-signs this Secunty
Instrument bui does not execulc the Note: (a) is co-sigiar« this Sccunily Instrument only 1o mongage, grant and convey that
Botrower's interest in the Propenty under the terms of this Secyrity Instrument; (b) is not personally obligated to pay the sums
sccured by this Security [nstrumeat: and (¢} agrees thal Lendes and lany other Borrower may agree o extend, modily, forbear of
make any accommaodations with regard to the tenns of this Secunsy Instrument or the Note without that Bormower's consent.

13 Loan Charges. If the loan secured by this Security Instiarent is subject o a law which scts maximum lcan charges.
and that law is finally interpreicd so that the interest or other joan chaigcr colkeciod or w be coliecied in connection with the loan
exceed the permitted timits, then: {a) any such loan charge shall be redured 3y the amount necessary o reduce the charge w the
permitted limit: and (b) any sums already coliecied from Borrower which cucitried permitted limats will be refunded 1o Borrower.
Lender may choose to make this refund by reducing the principal owed uZor the Nowe or by makng a dircct payment 1o
Borrower. If a refund roduces principal. the reducuon will be treated as a partia’ propayment wiihoul any prepayment charge

14, Notices. Any notice 1o Borrower provided for in this Sccurity [nstrument shzil = given by dehivering it or by mailing i
by Ffirst class mail unless applicable law requires use of another method. The notice shalt or'direcicd 1o the Property Addiss os
any other address Borrower designales by notice 0 Lender. Any aotice 10 Lender shall be rivsn by first class mail 10 Lender's
address stawcd herein of any other address Lender designates by notce o Borrower. Any noucs provided for in this Security
[nstrument shall be deemed 10 have been given (o Borrower or Lender when given as provided in'this paragraph.

15. Governing Law; Severability. This Security Instrument shall be govemed by federal ‘aw, and the law of the
surisdicon in which the Property is localed. In the cvent that any provision or clausc of this Secumity Jn-trument or the Nole
conflicts with applicable law, such conflict shall not affect other provisions ¢f this Secunity Instrument or ‘(b1 Note which can be
given effect without the conflictng provision. To this cnd the provisions of this Security Instrument and e T4nic arc declared 0

be severabie.
Form 301
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17. Transfer of the Progeriy or a Benefical loterest in . I allhr any Of ANy WCTCst 1 | s
sok! oc transferred ‘or 1f a bencficual mscrest Borrowaussoldorm'sferrédzmd’l}onbtu 15 HOt a nalural person) without
Lender's pnor woillten conseat. Lender may., 3t its opuon, roquisre immediaie payment i full of all sums secured by this Socunty
Instrument. However. this option shal! not be cxcrcised by Lender if exernise is prohubited by federal law 25 of the dme of this
Socunity Instrument.

If Lender exercises this opuon. Lender shall give Bostower notice of acceleraton. The notice shall provide a pernod of not kess
than 30 days from the daie the nouce 1s dehivered or mailed within which Borrower must pay all sums socured by this Secunty
Instrument. If Bomrower fails 1o pay these sums prnos 1o the expiraucn of this penod, Lender may invoke any remedics permistied
by tus Sccurntiy instrument without further nouce or demand on Borrower.

18. Borrowes’s Right to Reinstate. [f Borrower meets cenain conditions. Borrower shall have the rnight 0 have
enforcement of this Sccunty Instrument disconunocd al any lme prior W0 the carbier of: {a) 3 days (or such other penod as
applicable law may specify for ranstatement) before sake of the Propenty pursuant to any power of sale contained 10 this Socanty
Instrument: or (b catry of a judgment enforcing this Secunity [nstrument Those conditions arce that Borrower: {a) pays Lender ail
sums which then wouk] be duc under this Securnity instrument and the Note as if no acceleranon had occurmad: (b) cures any
defauk of any other covenanis or agreements. (o) pays ail expenses incurmed in eaforcing this Sccumiy Instrument, including. but
not limited 19, reasonablc atorneys™ focs: and (d) takes such action as Lender may rcasonably roquire 1o assurc that the ben of thas
Secunity Instrumeni, Lender's nghts in the Propernty and Borrower's obligaton 10 pay the sums secured by this Secunty
Insttument shall continue unchanged. Upon romnstacment by Borrcwer, this Security Instrument and the obligations securcd
bereby shall remain fully effective as if no acceleraton had occurred. However, this night 1o reinstate shall not apply in the case of
acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Nowe or a2 parual interest in the Note (wogether with this Sccunty
Instrument) may be sold onc or more times without pros dotice 1o Borrowsr. A saic may rcsull th a change in the cntity (known
as the "Loan Senvicer™ thai collects monthly payments duc under the Noie and this Secusnity Instrument. There also may be onc or
more changes of the L.o2a Servicer unrelaied 0 a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notce of thechange 1 accordance with paragraph 14 above and applxabilc law. The notice will staic the name and
address of the new Loun Servicer and the address o whach payments shoukd be made. The notce will also contan any other
nformation required by apolcrble law.

20. Hazardous Substan es, Botrower shall not causc or pormait the presence, usc. disposal. storage, or rekease of any
Hazar3ous Substances on or 1 1l Property. Borrower shall not do. nor allow anyone clse w do. anything affecung the Property
that is in violabon of any Envirianental Law. The preceding two sentences shall not apply w0 the presence, use, of stofage on the
Property of smal! quantiies of Hzzarious Substances that arc generally recognized o be appropnaic 10 normal resxdcnual uscs

and 10 masntcnance of the Property. )
Boerewer shall prompty give LeGer wniten nouce of any investigaton. claim. demand. lawsuil of other acton by any

governmental or regulatory agency Of priviac pany involving the Propenty and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. [f Tscrower leams, or is notificd by any govanmental of regulaiory authority, that any
removal or other remediation of any Hazardeds Subsiance affecung the Property is nccessary, Borrower shall promptiy ke all

necessary remaedial acuons 1n accordance with Eny conmental Faw.
As used in this paragraph 20. “Harardous Jubstances™ arc those substances defined as waxic or hazardous substances by

Environmental Law and the following substances: gasoline. kerosenc, other flammable or wxic petrolcum products, 10X
pesticides and herbicides, volatile solvents, matenals coricining asbestos or formaldehyde, and radicactive maiecnals. As used in
this 20. "Environmental Law™ means federal tav s und laws of the jurisdiction where the Property 15 Jocated that relate

n health, safety or environmental protecoon.

NON-UNIFORM COVENANTS. Borrower and [.ender furt ner «ovenant and agree as follows:

2§. Acceleration; Remedies. Lender shall give notice to Bomrmuer prior to acceleration following Borrower's breach of
any covenant or agreement in this Security Instrument (bul .t prior to acceleration under parazraph 17 unless
applicable law provides atherwise). The notice shall specify: () th: dfault; (b) the action required Lo cure the default; (c)
a date, not less than 30 days from the date the notice is given (o Bo rorver, by which the default must be cured; and (d}
(hat failure to cure the default on ur before the date specified in the nutice may result in acceleration of the sums secured
by this Security Insirument, foreclosure by judicial proceeding and sale 7 «he Property. The notice shall furiher inform
Borrower of the right to reinstate after i.cceleration and the right to assert in 7ae Joreclosure proceeding the non-existence
of a default or any other defense of Borrower to acceieration and foreclosure. If th¢ default is not cured on or before the
date specified in the notice, Lender, at its option, may vequire immediate payaratl in full of all sums secured by this
Security Instrument without furtber demand and may foreclose this Security Ins\wug2n? by judicial proceeding. Lender
shall be entitled to collect all exp=nses incurred in pursuing the remedies provided in ch?- naragraph 21, including, bst not
timited $3, reasonable attorneys’ fees and costs of title evidence.

22 Release. Upon payment of all sums secured by this Security Instrument, Lendes shall selease this Security Instrument
without charge t0 Borrower. Borrower shall pay any recordation costs.

23. Waiver of Homestead. Bommower waives all right of homesicad cxemption in the Property.
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24. Riders to this Security Iastrument. [f onc or more riders arc exccuied by BEosmywer and rocorded together with this
Security Instrumen:, the covenants and agreemeats of cach such ndes shall be incorporated into and shall amend z0d supplement
the covenants and agrezinents of this Security Instrument as of the nder(s) were a part of dus Socunty Insirument.

[Check applxcable boxics:| o -
X Adgpustabi= Ratr adcr _X_ Condomnium Rides —_ 14 Famity Rader
T Graduated Paymnt Rider T Planned Unit Development Rider 1 Bawockiy Payment Rider
"] Ballooa Rader 7 Rate Improvement Rider " Second Home Rider
[TIV.A Ruder 3 Owher(s) [specify] ADJUSTABLE RATE RIDER NO. 2

BY SIGNING BELOW, Borrower acceotr 37« agrees 10 the ierms and covenants contained in this Secursity Instrement and

any nder(s) execuied by Borrower and recordes wih i
S T
: 7 - (Seal)

TODD £. GRAY “Boeromer
) | P a
= \/_;1 fp s L0 L _'":., ) ol T T {Scal)
MARCIA R. GRAYSON -Botrowss
{Scal) / (Scal)
‘Borrower - Borrowes
Cook Zounty ss:

STATE OF ILLINOIS,

1 The Unders:igned , a Notary Pubix in and for sax® county and stae do hercby cenify that

Todd E. Crayson and Marcia R. Grayson, Husband and wife
. personally Xnown 10 me (C 0¢/22-$uNC Person{s) whose name(s)

subscribed (0 the foregoing Listrument, appeased before me this day in persoe, and acknowledged th2 T heoy
their free and voluntary act, for the uses and pup ascs therean sei fonh.

signed and delivered the sasd instrument as
Given under my hand and official scal, this 9th day of April . 1992
My Commission Expires: . - - - I P Y P S A -‘rt",’_5.;
Notary Poblic -

This {nsrument was preparcd by: ! " -~

1 =OFFICIAL SCAL® b
@By -SRUL) carom Paget o e MARGIE L. McHUGH Form 3014 9/90

Jotsry Public, State of lHinois

Kty Conwmission Expires 1/23/96

Yovstaes




