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Equity Credit Line Mortgage
THIS MORTGAGE ("Security Instrurnent”) Is glven on MARCH 18 , 1992 . The mortgagor
lg _STEVE F. PTASINSKI AHD CAROL M, PTASINSKE, HIS WIFE
{"Borrowsr"}.
This Securlty Instrument is given to _The Fi Chicaqo .
whichis s National Bank organized and existing under the laws of _the United States of hmarica
whose address |s _0ne_First National Plaza Chicaago  illinois 60670 ("Lender). Borrower owes
SEVENTEEN THQUSAND AND NO/1QOQ . .

Lender the maximum principal sum of T
), or the aggregate unpald amount of all loans and any disburgementa made

Dollars (U.S. $ 17.,000.00
by Lender pursuant to that certain Equity Credit Line Agreaament of even date herewith executed by Borrower

("Agresment”), whichever Is less. The Agreement is hereby Incorporated in this Security instrument by referance.
This debt Is evidenced by the Agresment which Agreement provides for monthly interest paymaents, with the full
debt, If not paid earfler, due and payable live years from the |ssue Date (as defined In the Agresment). The Lender
will provide the Borrower with a final payment notice at least 80 days belore the final payment musi be made. The
Agreement provides that loans may be made from time to time during the Draw Period (as deflned In the
Agreement). The Draw Period may be extended by Lender in its sole discretlon, but in no event later than 20
years from th% daie hereof. All future loans witl have the same lien priorlty as the original loan, This Security
Instrument secures to Lender: (a) the repayment of the dabt avidenced by the Agreamaent, including all princlpal,
Interest, and othar.charges as provided for in the Agreemant, and all renawals, extensions and modifications; (b)
the payment of a! cbar sums, wih interest, advanced under paragraph 6 of this Security instrument to protect
the security of this Sacrrity Instrumant; and (c) the performance of Borrower's covenants and agresments under
this Security Instrument 91d the Agreemant and all renewafs, extensions and modiiications thereol, all of the
foregoing not to exceed wwi.cethe maximum princlpal sum stated above. For this purpose, Borrower does hereby
mortgage, grant and convey t Lender the following described property located In __Copk Caounty,

ilinols:

THE EASTERLY 1/2 OF THE FOLLC~ING DESCRIBED PROPERTY: LOT 3 (EXCEPT
THE NORTH 125 FEET THEREOF ZND EXCEPT THE WEST 60 FERT THEREOF OF
THE WEST 1/2 OF LOT 3) IN BUTL%r'ES RESUBDIVISION OF LOT 3 IN KAY'S
SUBDIVISION OF THE SOUTHWEST |'RACTIONAL 1/4 OF FRACTIONAL SECTION 4,
TOWNSHIP 40 NORTH, RANGE 13, EMrST-OF THE THIRD PRINCIPAL MERIDIAN,

IN COOK COUNTY, ILLINOQIS.

ST BBUHTY. [
CILED FLRRILOEY
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Permanent Tax Number: 13-04-303-119, ,
which has the address of 5552 WEST ARDMORE " CHICAGO

Minois 60646 (*Property Address"):

TOGETHER WITH all the improvements now or hereafler erected on the prizerty, and all easements, rights,
appurtanances, rents, royaltles, mineral, oif and gas rights and profits, claimis =r demands with respect to
insurance, any and all awards made for the taking by eminent domain, water rights ‘aid stock and all fixiures now
or hereafter a part of the property. All replacements and additions shall also be Covared by this Security
Instrument. All of the faregolng ls referred to in this Securlty Instrument as the "Property”.

BORROWER COVENANTS that Borrower Is lawfully selsad of the estate heraby conveyed nnz has the right to
mortgage, grant and convey the Properly and that the Property s unencumbered, except foi en~umbrances of
record. Borrower warrants and will defend generally the iltle to the Property against all claims vwd demarxis,
subject 1o any encumbrances of record. There Is a prior mongage from Borrower to _GITICORP MORIGA

dated Q8/31/88 and racorded as document number_89443725

COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principal and Interest, Borrower shall promptly pay when due the principat of and Interest on

the debt evidenced by the Agreement.
2. Application of Payments. Ail payments recelved by Lender shall be applied first to Interest, then to other
charges, and then to princlpal. :

3. Charges; Liens. Borrower shall pay all taxes, assassmanis, cﬁarges. fines, and Impositlons atiribulable 1o
the Property, and leasahold payments or ground rents, if any. Upon Lender's request, Borrower shall promptly
furnish to Lender all notices of amounts to be pald under this paragraph. The Borrower shall make these
payments directly, and upon Lender’s request, promptly furnish to Lender receipts evidencing the payments.
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Botrower shall pay, or cause to be paid, when dus and payable all taxes, assessments, water charges, sewer
charges, license fees and other charges agalnst or in connection with the Property and shall, upon request,
promptly furnlsh to Lender duplicate recelpts. Borrower may, in good falth and with due diligence, contest the
validity or amount of any such taxes or assessments, provided tha: (a) Borrower shali notify Lender in wriling of
the intention of Borrower to contest the same belore any tax or assessment has been increased by any Interest,
penalties or costs, (b) Borrower shail first make all contested payments, under protest f Borrower desires, Unless
such contest shall suspend the ccllection thereof, {¢} nelther the Property nor any part thareof or interest therein
are at any time in any danger of being sold, forfeited, lost or interfered with, and (d) Borrower shall furnish such

security as may be required in the contest or as requested by Lender.

4. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against logs by fire, hazards included within the term “extended coverage” and any other
hazards for which Lender requires insurance. This insurance shail be maintaliiad in the amounis and for the
pericds that Le’«der requires. The insurance carrier providing the insurance shall be chosen by Borrower subject

to Lender's el val which shall not be unreasanably withheld.

All Insurance poitcins and renewals shisil be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have trie right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to
Lender all receipts of paki premiums and renewal notices. In the event of loss, Borrower shall give prompt notice
to the insurance carrler anc Yender,  Lender may make proof of loss if not made promptly by Borrowor.

Unless Lender and Borrowe, ziherwise agree in writing, insurance proceeds shall be applied to restoration or
repair of tha Property damaged, #-the restoration or repair Is economically feasible, Lender's security is not
lessened and Borrower is not In defarit ander this Security Instrument or the Agreement. If the restoralion or repair
is not economically feasible or Lencer's sacurity would be lessened, the insurance proceeds shall be applied to
the sums secured by this Securlty InstZument, whethei or not then due, with any excess pald to Borrower, If
Borrower abandons the Property, or doez ot answer within 30 days a notice from Lender that the insurance
carrler has offered to settle a claim, then Lupder may collect the insurance proceeds. Lender may use the
procesds to repalr or restore the Property or to pey sums secured by this Securlty Instrument, whethar or not then

due. The 30-day period will begin when the noticz ‘s given.

If under paragraph 18 tha Property is acquired ty Lender, Borrower's right to any Insurance policies and
proceeds resulting from damage to the Property prior woing acquisition shall pass to Lender to the extent of the
sums securad by this Security Instrument immediately pricric'the acquisition.

5. Preservatlon and Maintenance of Property; Leacebolss., Borrower shall not destroy, damage,
substantialty change the Property, allow the Property to deterioratr, or commit waste. If this Security Instrument is
on a leasehold, Borrower shail comply with the provisions of the l2.ase, and if Borrower acquires fee title io the
Property, the leasehold and fee title shall not merge unless Lender agrees to the merger in writing.

8. Protection of Lender’'s Righis In the Property. If Borrower fails to eitarm the covenants and agreements
contained In this Securlty Instrument, or there is a legal proceeding that may-significantly affect Lender’s rights in
the Property (such as a proceeding in bankruptcy, probate, for condemnation of 'z enforce laws or regulationsj,
then Lender may do and pay for whatever is necessary to protect the value of the Prcperty and Lender's rights in
the Property. Lender's actions may include paylng any sums secured by a llen 'which has priority over this
Security Instrument, appearing In court, paying reasonable atlorneys' fees, and entering on the Property to make
repairs. Afthough Lender may take action under this paragraph, Lender does not have to do 50

Any amounts disbursed by Lender under this paragraph shall become additional daebt of Bor'ower secured by
this Sscurity Instrument. Unless Borrower and Lender agree to other terms of paymernt, these arlounts shall bear
Interest from the date of disbursement at tha Agreement rate and shall be payable, with interest, upLHinotice from

Lender to Borrower requesting payment.

7. Inspection. Lender or lts agent may make reasonabie entries upon and inspections of the Property. Lender
shall give Barrower notice at the time of or prior to an Inspection specifying reasonable cause for the inspection.

8. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection
with any condemnation or other taking of any part of the Property, or for conveyance in lleu of condemnation, are

heieby assigned and shall be pald to Lender.

in the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess pald to Borrower. In the event of a partial taking of the
Property, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security (nstrument
shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the
sums securad Immedlately before the taking, divided by (b) the fair market value of the Property immediately

before the taking. Any balance shall be paid to Borrowar.

If the Property Is abandoned by Borrower, or if, after notice by L.ender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the dale the
notice Is givan, Lander is authorized to collect and apply the proceeds, at its option, either to restoration or repair
of the Property or to the sums secursd by thls Securlly Instrument, whether or not then due.

FNBCOZOAM).IFD -2-
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9. Borrower Not Released; Forbearanco By Lender Not a Walver. Extenslon of the time for payment or
modHlcation of amortization of the sums gecured by this Securlty Instrument granted by Lender to any successor
in interest of Barrower shall not oparate to reiease the llablllty of the orlginal Borrower or Borrower's successars In
interest. Lander shall not be requlred to commence proceedings against any successor in interast or refuse to
extend time for paymant or otherwlse modlfy amortization of the sums secured by this Security Instrument by
reason of any demand made by the original Borrower or Borrower's successors In Interest. A walver in one or
more instances of any of the terms, cavenants, condllions or provisions hereof, or of the Agreement, or any par
thereol, shall apply 1o the particular instance or Instances and at the particular time or times only, and no siuch
walver shall be deemed a continuing walver but all of the terms, covenants, conditions and other proviglons of this
Security instrument and of the Agreement shall survive and continue ta remain In full force and effect. No walver

shall be asserted against Lender unless in writing signed by Lender.

10. Successocors and Assigns Bound; Joint and Several Llabllty; Co-signers. The covenanits and
agreements of this Security Instrument shafl bind and benefit the successors and assigns of Lender and Borrower,
subject to tka provisions of paragraph 15. |If there is more than one parly as Borrawer, each of Borrower's
covenants and aaresments shall be Joint and several. Any Borrower who co-slgns thls Securlly Instrurnent but
does not execute the Agreement: {a) is co-signing this Security instrument only to mortgage, grant and convey
that Borrower’s lite¢est In the Property under the terms of this Security Instrument; (b) Is not personally obligated
to pay the sums srcurad by this Security Instrument; and (c) agrees that Lender and any othar Borrower may
agrae 1o extend, modif, #rbear or make any accommaodations with regnrd to the terms of this Security Instrument

or the Agreement without.ing* Borrower's consent.

11. Loan Charges. If the 220 secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law I3 finally intzroreted so that the interast or other loan charges collected or to be collected in
connection with the foan exceed t'e parmitted limits, then: (a) any such loan charge shall be reduced by the
amount necessary 1o reduce the ctiarge.to the permitted limit; and (b} any sums already collected trom Borrower
which exceeded permitted limhis wilt (0e 1efunded to Barrower. Lendor may choose o make this refund by
reducing the princlpal owed undar the Agrecment or by making a direct payment to Borrower. If a refund reduces
principal, the reductlion will be treated os = partlal prepayment without any prepayment charge under the

Agreemaent.

12. Notices. Any notice to Berrower provided for ithis Security Instrument shall be grven by dellvering k or by
mailing it by first class mall unless applicable law reiulres use of another method. The notice shall be directed to
the Property Address or any other addrass Borrower uwgigaates by notlce to Lender. Any notice to Lander shall be
given by first class mail tc Lender’s address stated herciiior any other address Lender designates by notice to
Borrower. Any notice provided for in thls Security Instrumart chall be deemed to have baen given to Borrower or

Lender when given as provided In this paragraph.

13. Governing Law; Severability. This Security Instrument.&"all be governed by federai law and the law of
llinois. In the event thal any provision or clause of this Security Iristrument or the Agreement conflicts with
applicable law, such conflict shall not affect other provistons ol this Sacurly Instrument or the Agreamant which
can be given eflect without the conflicting provision. To this end the provisians of this Security instrument and the

Agreement are declared to be severable.

LA BN IAN

14. Asasignment by Lender. Lender may asslgn all or any portion of Its Intere:t heraunder and its rights granted
herein and in the Agreement to any person, trust, financial institution or corporatloin vs Lender may determine and
upon such asslgnment, such assignee shall thereupon succeed to all the rights, Interesis, and optlons of Lender
herein and In tha Agreement, and Lender gshall thereupon have no lurther obligations ar llabl.ltlas thereunder.

15. Transfer of the Property or a Beneficial interest in Borrower, Due on Sale. [f7al' or any part of the
Property or any Interest In It Is sold or transferred (or it a beneficlal Interast in Borrower Is soid or transferred and
Borrower is not a natural person)} without Lender's prior written consent, Lender may, at Ito opation, require
immediate payment in full of all sums secured by this Securlty Instrument. However, this option shall not ba
exercised by Lender if exercise Is prohlbited by fedaeral iaw as of the date of this Security Instrument.

If Lander exearclsas this option, Leivder shall give Borrower notice of accelaration. The notice shall provide a
period of not less than 30 days from the date the notlce is defivered or malled within which Borrower must pay all
sums secured by this Securlty Instrument. If Borrower falls to pay these sums prior to the expiration of this period,
Lender may Invoke any remedies permitted by this Security Instrument or the Agreement without further notice or
demand on Borrower.

16. Borrower’'s Right to Relnstate. |f Borrower meets certaln conditions, Borrawer shall have the right to have
anforcement of this Security Instrument discontinued at any time prior to the entry of a judgment enforcing this
Security instrument. Those condliions are that Borrower: (a} pays Lender all sums which then would be due under
this Security Instrument and the Agreement had no acceleration occurred; {b) cures any default of any cther
covenants or agreements; () pays all expenses incurred in enforcing this Security Instrument, Including, but not
limited t0, reasonable attorneys' fees; (d) takes such action as Lender rnay reasonably require to assura that the
lien of this Security Instrurnent, Lender's rights in the Property and Borrower’s obligation to pay the sums secured
by this Security Instrument shall continue unchanged; and (e) not use the provision more frequently than once
avery five years. Upon reinstatement by Borrower, thls Securlty Instrument and the obligations secured heraby
shall remain fully effactive as if no accelaration had occurred. However, this right to relnstate shall not apply In the

case of acceleration under paragraph 15.
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17. Prior Mortgage. Borrower shall not be in default of any provision of any prior mortgage.

18. Acceleration; Remedles. Lender shall give notice to Borrower prior o acceleration following: (a)
Barrower's fraud or matarial misrepresentation in connection with this Securlty instrument, the Agreement or the
Equity Credit Uine evidenced by the Agreement; (b} Borrower's fallure to meet the repayment terms of the
Agreement; or (¢} Borrower's actions or inactions which adversely affect the Property or any right Lender has in
the Property (but not prior to acceleration under Paragraph 15 unfess applicable law provides otherwise). The
nofice shall specify: (a) the default; (b} the action required to cure the default; (c) a date, not less than 30 days
from the date the notice is given 1o Borrower, by which the default must be cured: and (d) that failure to cure the
default on or befors the date specified In the notice may result in acceleration of the sums secured by this Security
Instrument, foraclosure by judicial proceeding and sate of the Property. The notice shall further Inform Borrower
of the right to relnstate after acceleration and the right to assert in the foraciosure proceeding the nonexlstence of
a default or any other defense of Borrower to acceleration and foreclosure. If the defaull is not cured on or belore
the date specified In the notlce, Lender at Its option may require immediate payment in il of ail surs secured by
this Securlty Inst=(nant without further demand and may foreciose this Security Instrument by judicial proceeding.
Lender shiall be entitad to collect all expenses incurred In legal proceedings pursuing the remedies provided in
this paragraph 18, licixding, but not limited to, reasonable atomeys’ fees and costs of title evidence.

19. iLender In Possresion, Upon acceleration under Paragraph 18 or abandonment of the Property and at any
time prior to the explration'of any period of redamption following judicial sale, Lender (in person, by agent or by
judicially eppolnted receiver) Znaii’ be entitled to enter upon, take possession of, and manage the Property and 1o
collect the rents of the Property Including those past due. Any renis collected by Lender or the recelver shall be
applled first to payment of the custs of management of the Property and collection of rents, Including, but not
limited 1o, recelver's fees, premiums or recelver's bonds and reasonable atiorneys’ fees, and then to the sums
secured by this Security Instrument.” ¥othing herein contained shall be construed as constituting Lender a
mortgage® In possession in the absence otne taking of actual possession of the Property by Lender pursuant tc
this Paragraph 19. In the axercise of the paweis herein granted Lender, ne liabllity shall be asserted or erforced
against Lender, ali such liabllity being expressly wiived and released by Borrower.

20. Rejease. Upon payment of all sums secutca v this Security Instrument, Lender shall release this Security
instrument.

21. Waiver of Homestead. Borrower waives all right ¢ homestead exemption in the Property.

22, N Offsets by Borrower. No offset or claim that Borioy:er now has or may have in the tuture against
Lender stall refleve Borrowar from paying any amounts due und:r the Agreement or this Security instrument or

from perf-orming any other obilgations contained therein.

23. FRiders to this Security Instrument. {f one or more riders are ~s:ecuted by Borrower and recorded
together with this Security instrument, the covenants and agreements of ei.ch suzh rider shail be incorporated into
and shall amend and supplement the covenants and agreements of this Securiev.[nstrument as i the rider(s) were

a part of this Security Instrument.

BY SIGNING BELOW, Barrower accepls and agrees 1o the terms and covenants conlained in this Security
Instrumert and in any rider{s) executed by Borrower and recorded with the Securlty Instrnnent.

x sty Aot e
5T F. PTASINSKI -Borrower

CAROL 1. PTASINSKI (= 3orrower

{Spcoe Balow This Lihe For Acknowlegment)

This Document Prepared By: VERQRIEA REODES
Equity Credit Center, The First Natfonal Bank of Chicego, Suite 0432,

Chicago, IL 60670

STATE OF ILLINCIS, C Dok County ss:
1, T AMES  «IARD . a Notary Public in and for sald county and state, do hereby
certity that_ STEvE F, PTASINSKI AND CAROL M. PYASINSKI, H1S WIFE

personaily known to me to be the same person(s) whose name(s) Is (are} subscribed to the foregoing instrument:
appeared before me thls day in person, and acknowledged that THeY signed and
delivered the said Instrument as__ 7/ €. free and volumary act, for the uses and purposas therein set forth,

Glven under my hand and officlal seal, this A0 #L dayol _sheRCH 19,9

My Commission explres: 3 - 306~ 9 2 “QFFLs. L SEALY
Jumgs E. Ward
FNBCO20C [L)IFD Notary Pukile, Steie of [llineis

Iy Commission Expites Mar. 30, 1997 §
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First Line Plus JLLHI66 Y Mortgage
THIS MORTGAGE ("Security Instrument”} is given on MARCH 30D , 1992 . The mortgagor
is _MICHELLE M, JOHNSOM, WKA MICHELLE M. DROESSLER MARRIED TO ARDWIN .| . DROESSLER
("Borrower”).
ank of chicage ,

This Securlty Instrument Is given to

whichisa _National Bagk  organized and existing underthe laws of _the United States of America
whose address Is Cne First National Plaza Chicago  lflinois 68670 (“Lender’). Borrower owes

Lender the maximum principal sum of ______ FOURTEEN THQUSAND AND NO/1Q0

Dofiars (1.8 & 14,000.00 ), or the aggregate unpaid armount of alt Joans and any disbursements made
by Lender pursuant to that certain First Line Plus Agreement of even date herewith executed by Borrower
{"Agreement"), whichever Is less. The Agreement Is hereby Incorporated in this Security Instrument by reference.
This debt Is evidenced by the Agreement which Agreement provides for monthly Interest payments, with the fuff
debt, it not pald earlier, due and payable flve years from the Issue Date (gs defined in the Agreement). The Lender
will provide the Borrower with a final payment notice at least 90 days before the final payment must be made. The
Agreement provides that loans may be made from time to lime during the Draw Period (as defined in the
Agreemant). The Draw Period may be extended by Lender In its sole discretion, but in ho evert later than 20
years from th« cate hereol. All future loans will have the same lien priority as the original loan. This Security
Instrument secuies lo Lender: {a) the repayment of the debt evidenced by the Agreerment, Inciuding all principal,
interest, and othar charges as provided for in the Agreament, and all renewals, extensions and modifications; (b)
the payment of al! o.bar sums, wilh Interest, advanced under paragraph 6 of this Security Instrument to protect
the security of this Sucrrity Instrurnent; and (c) the parformance of Borrower's covenants and agreements under
this Security Instrumen’ ahd the Agreement and all renewais, extensions and modificatlons thereof, all of the
faregoing nol to exceed wce the maximum principal sum stated above. For this purpose, Borrower does hereby
mortgage, grant and convey tu Lender the following described property located in cok County,

Hlinois:
LEGAL DESCRIPTION-SEE ATTACLED

PRI
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Parmanent Tax Number: 14-28~-309%-031~1141, ,
which has the address of _ 2740 N. PINE GROVE UNIT 12-H

linols 60614 ___ ("Property Address"}:

TOGETHER WITH all the Improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, rovaltles, mineral, oll and gas rights and profits, claims c<ridemands with respect to
Insurance, any and all awards made for the taking by aminent domain, water rights ard stock and all fixtures now
or hereafter a part of the property. All replacements and addhtlons shall also be ‘overed by this Security
Instrument. All of the foregolng ls referred to In this Securlly instrument as the "Property”.

CHICAGO

BORROWER COVENANTS that Borrower Is lawfully selsed of tha estate hereby conveyed znd has the right to
mortgage, grant and convey the Propaerty and that the Property ls unencumbered, except for ¢nzumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims =nd demands,
subfect to any encumbrances of record. There Is a prlor mortgage fron Borrower 10 _BANCBOSTON MORTGAGE CORP.,

dated . 94/20/90 and recorded as document number_20183217 |

COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment cf Principal and Inlerest. Borrower shall promptly pay when due the principal of and Interest on

the debt evidenced by the Agreement.
2. Application of Payments. All paymants recelved by Lender shall be applied first to interest, then to other
charges, and then to principal.

3. Charges; Liena. Borrower shall pay all taxes, assessmants, charges, fines, and Impaositions attributable to
the Property, and leasehald payments or ground rents, if any. Upon Lender's request, Borrower shall promptly
turnish to Lender all notices of amounts to be pald under this paragraph. The Borrower shall make thase
payments directly, and upcn Lender’s request, prompily furnish to Lender receipts evidencing the payments. B
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Borrower shall pay, or cause to be paid, when due and payable all taxes, assessments, water charges, sewer
charges, license fees and other charges against or in connection with the Property and shall, upon request,
prompty furnish to Lender duplicate receipts. Borrower may, in good faith and with due ditigence, contest the
validity or amount of any such taxes or assessments, provided that (a) Borrower shall notify Lender In writing of
the intention of Borrower to contest the same before any tax or assessment has been increased by any interest,
penalties or costs, (b) Borrower shalt first make all contested payments, under protest if Borrower desires, unless
such contest shall suspend the collection thareof, {c) neither the Property nor any part thereof or interest therein
are at any time In any danger of being sold, forfeited, lost or Interfered with, and (d) Borrower shall furnish such

security as may be required in the contest or as requested by Lender.

4. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Progerty insured against loss by fire, hazards {nciuded withitt the term "extended coverage® and any other
hazards for which Lender requires insurance. This insurance shall be maintained in the amounts and for the
periods that Lander requires. The insurance carrier providing the Insurance shall be chosen by Borrower subject

to Lander's approval which shall not be unreasonably withheld.

Al insurance pHlic.es and renewals shall be acceptable to Lender and shall include a standard mortgage ciause.
Lender shall have thz right to hold the policies and renewals. If Lender requires, Borrower shall promptly give 1o
Lencler all receipts of pria premiums and renewai notices. In the event of loss, Borrower shall give prompt notice
to the insurance carrler ancd’cender. Lender may make proof of foss if not made promptiy by Borrower.,

Unless Lender and Borrow > otherwise agree in writing, insurance proceeds shall be applied to restoratior: or
repair of the Property damaged. i the restoration or repair is economically feasible, Lender's security is not
tessened and Borrower is not in dafuy's under this Security Instrument or the Agreement. Hf the restoration or repair
is not economically feasible or Lender's-zecurity would be lessened, the insurance proceeds shall be applied 1o
the sums secured by this Securlty Ins rumznt, whether or not then due, with any excess paid to Borrower. N
Borrower abandons the Property, or docs ot answer within 30 days a notice from Lender that the insurance
carrier has offered to settle a claim, thenender may collect the insurance proceeds. Lender may use the
proceeds to repair or restore the Property or ta ray sums secured by this Secunity instrument, whether or not then

due. The 30-day period will begin when the notiCe i1s given.

if under paragraph 1B the Property Is acquired oy Lender, Borrower's right to any insurance policies and
proceeds resulting from damage to the Property prior tis tt e acqulsition shalt pass to Lender to the axtent of the
sums secured by this Securlty Instrument immediately pnorio the acquisition.

§. Preservation and Maintenance of Property; Leasro.!ds. Borrower shall not destroy, damage,
- substantially change the Property, allow the Property to deteriorate/ or commit waste. if this Security instrument fs
. on a leasehold, Borrower shall comply with the provisions of thw 1ease cnd If Borrower acquires fee thle to the
- Property, tha leasehold and fee titfe shall not merge unless Lender agre es to the merger in writing.

8. Protection of Lender’'s Rights in the Froperty. If Borrowsr fails to pedorm the covenants and agresments
contalned in this Securlty Instrument, or there s a legal proceeding that may ~igrificantly affect Lendar's rights in
the Property (such as a proceeding In bankruptcy, probate, for condemnation cr to/enforce laws or regulationsj,
then Lender may do and pay for whatever Is necessary to protect the value of the Ploperty and Lender's rights in
the Property. Lender’s actions may include paying any sums secured by a lienvhich_has priority over this
Security Instrument, appearing in court, paying reasonable attorneys' fees, and entering, on the Property lc make
repairs. Afthough Lender may take action under this paragraph, Lender does not have to 20 £0.

_ Any amounts disbursed by Lender under this paragraph shall become additional debt of Burower secured by
this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amcuints shall bear
Interest from the date of disbursement at the Agreement rate and shall be payable, with interest, upon notlce from
Lender to Borrower requesting paymeit.

7. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Laender
shal: give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the Inspaction,

8. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection
with any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are
hereby assigned and shall be paid to Lender.

Ir the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Securlty
Instrument, whether or not then due, with any excess paid to Borrower. [n the event of a partial taking of the
Property, unless Borrower and Lender otherwisa agree in writing, the sums secured by this Security Instrument
shal! be reduced by the amount of the proceeds muitiplied by the following fraction: (a) the total amount of the
sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately

befcre the taking. Any balance shalf be paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender ta Borrower that the condemnor offers to
make an award or seftle a claim for damages, Borrowear fails to respond to Lander within 30 days after the date the
notice Is given, Lender Is authorized to collect and apply the proceeds, at s option, either to restoration or repair
of the Property or to the sums secured by this Security Instrument, whether or not then due.
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