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TOGETHER WITH alLIJ N@E‘F"I'@‘I’AE“"@'@'RM easements, appurtenances, and

fixtures now vr hereafter & part of the property. Al replacements and additions shall also be covered by this Security
instrument. All of -he foregoing is referred to in this Secunity Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate herehy conveyed and hus the right to mortgage,
grant and convey the Property and that the Propenty 1s unencumbered. except for encumbrances of record. Borrower warrunts
and will detend generally the title 1o the Property against all claims and demands, subject (o any encumbrances of record,

THIS SECURITY INSTRUMENT combines unitorm covenants for national use and non-urnform covenants with limited
variations by jurisciction to constitute a uniform secur:ty instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

t. Payment of Principal and Interest: Prepayment and Late Charges, Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance, Subject ta applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note ts paid in full, a sum ("Funds®) for: (a) yearly taxes
andl assessments which may attain priority over this Security Instrument as 4 fien on the Property; (h) yearly leaschold payments
or ground rents on the Property. if any: (c) yearly hazard or property insurance premiums; (d) yeurly flood msurance premiums,
i anv; (&) yearly reartgage insurance premiums, of any: and (f) any sums payable by Borrower to Lender. in accordance with
the provisions of parigraph 8, in liew of the puyment of mortgape insurance premiums, These items ure culled "Escrow ltems.”
Lender may, at anyaime, collect und hold Funds in an amount not to exceed the maximum amount a lender for u federally
related mortgage foan ‘mayerequire for Borrower’s escrow ecount under the federal Real Extate Settlement Procedures Act of
1974 s amended from i totime, 12 U.S.C. Section 2601 ef seq. ("RESPA”), unless another law that apphes to the Funds
sets a lesser amount. It so, Lerder may, al any time, collect and hold Funds in an amount not to exceed the lesser amount.
Lender may estimate the amount'of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escruw [tems or otherwise in accoidance with applicable law,

The Funds shall be held in an ‘neosaiion whose deposits are insured by a federal agency, instrumentality, or entily
(including Lender, it Lender is such an institut:on) or in any Federal Home Loun Bank. Lender shall apply the Funds to pay the
Escrow Hems. Lender may not churge Borrover for holding and applying the Funds, annually analyzing the escrow account. or
veritying the Escrow ltems, unless Lender pays Lorzower interest on the Funds and applicable law permits Lender to mike such
a charge. However, Lender may require Borrower (0 pay’a one-time chasge for an independent real estate tax reporting service
used by Lender ir. connection with this loan, unless applicable law provides othenwise. Unless an agreement is mude or
applicahle law requires interest to be paid, Lender shall not'be i2quired (o pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in writing, however, that tiierest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing cierits and debits to the Funds and the purpose for which each
dehit 10 the Funds 'vas made. The Funds are pledged as additional séeuriiy for all sums secured by this Secunty Instrument.

If the Funds beld by Lender exceed the amounts permitted to be leld Sy applicable law, Lender shall account to Borrower
fur the excess Funils in accordance with the requirements of applicable Liw, If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when due, Lender may so notify, Borower in wniting. and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower #iiil muke up the deficiency in no more than
twelve monthly payments, of Lender's sole discretion,

Upon payment in full of all sums secured by this Secunty Instrument, Lender suail promptly retund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lenfer, mior 1o the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a creivagainst the sums secured by
this Security Instrument.

3. Application of Payments, Unless applicable law provides otherwise, all payments received ov/Lsnder under paragraphs
{ and 2 shall be applied: first, to any prepayment charges due under the Note; second, to simounts payynle under paragraph 2;
third, to interest due; fourth, to principal due; and laxt, 1o any late charges due wnder the Note,

4. Charges; Liens. Borrower shall pay oll taxes, assessments, charges, fines and impositions atiributible to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, of if not paid in that manner, Borrower shalt pay them on time directly
10 the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
b Borrower makes these payments directly, Borrower shall promptly fumnish to Lender receipts evidencing the pavments,

Borrower shall promptly discharge any lien which has priority over this Security Instrument wnless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable o Lender; (h) contests in good faith the lien
by, or defends aguinst enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enjorcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any purt of the Property is subject 1o 4 lien which may sttain pnority over
this Security Instrument, Lender may give Borrower a notice identifving the lien. Borrower shall satisty the liea or take one o1
more of the actions set forth above within 10 Jays of the giving of ntice.
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8. Hazard or l'ranJ N.@ EFE!I@MLLI],) ¥ ¥ ‘@ly or hervatler erected on the

Property ansured agminst Joss by tie, htzards melnded witkin the teo "étendid dhveraye” and any ather huzds, mchiuding
Heads oe Hooding, tor which Lander regquires isurasve. Tlas msunaee shatl be nuintinned i the ameunts amd for the periods
that Lender requires. The tnsurance carrier providing the insurance shabl be chasen by Borrower subject 1o Lender’s approval
which shall not be unrcasonably withbeld. 1t Borrower tails to maintan coverage deseribed ahove, Lender may, wt Lender's
option, obtain coverape to pratect Lender’s rights in the Property in accordance with paragraph 7,

All instrance policies and renewsls shall be acveptable 10 Lender and shall include & standard ortgage clanse. Lender
shall have the right to hold the policies and renewals. 1f Lender requires, Borrower shall promptly give o Lender all recerpts of
paid premiums and renewatl notices. [n the event of loss, Bormwer shall givie prompt notice to the insurance carner and Lender.
Lender may muke proof of {oss if aot aywde promptly by Borrower,

Unless Lender and Horcower otherwise agree in witig, insurince proceeds shall be applied to restorition or repinr of the
Property danuged, if the restoration o repair is economically feasible and Lender’s secunity is not leskened, 1t the rostoration o
repuir is not economically feasible or Lender's secunty would bo lessened, the insurince proceeds shall be applied to the sums
seenred by this Security Insteument, whether o1 not then due, with any excess paid to Borrower. [F Borrower ghindons the
Property, or dues not answer within 30 duys a aotice from Lender that the insurance carner has otfered to settle a claim, then
Lender may collest the insurnve provestbs, Lender muy use the proceeds to repair or restore the Propesty or to puy sims
secutred by this Sewaty tastrment, whether or not then due. The 30-day period will begin when the nobice is given.

Unless Lender wnd Borrower otherwise agree i writing, any applicstion of proveeds to principel shall aot extend or
postpane the due date ¢ the monthly payments reterrad to i puragraphs | and 2 or change the gimount of the payments, {t
under parageaph 21 the Pripasty is acquired by Lender, Borrower's righl to any nsurance policies and proceeds resulting trom
dumage to the Property privz.tothe soquisition shall pass to Lender to the extent of the sums secured by this Secunty Insteunwent
immediately prior to the acquisiion.

6. Uccupancy, Preservation, Stainterance and Protection of the Property; Borrower's Loan Application; Leascholds,
Borguwer shall oceupy, establish, and (setha Property as Borrower's principul residence within sixty days after the execution of
thix Security Instrment and shall contine to_occupy the Property as Borrower's principal residence tor al least one year after
the dte of ovcupsary, unless Loender otherwise sgaees in writing, which consent shall ant be unreasonubly withhell, or sl
extenmting circumstances exist which we beyond Borrower's control. Boirower shall not destroy, dumage or impair the
Propesty, allow the Property 1o deteriorate, or cofupilwaste on the Property. Borrower shall be i defanlt it any torfeiture
action o proceeding, whether civil or crimmal, is hegunthat in Lender's good faith judgment could result in forteiture ot the
Property or otherwise materially impair the lien created by cois Security Instrument or Lender's security interest. lonower may
cure such a defuult und reinstate, as provided in paragraph o by cansing the action or priceeding ta he disimissed with a robing
that, in Lender's good Lath deiermination, precludes forfeituee 4 the Borrower’s interest in the Property or other matertal
impairment of the lien created by this Security Instrument or Lerds's security inlerest. Horrower shall also be in defanh o
Borrower, during the loan application process, gave matenally false of dnapeurate information or statements to Lender (or tailed
to provide Lender with any matterial information} in connection wath thetsin evidenced by the Note, including. but not limied
10, representations concerning Borrower's oceupaney of the Property as o priceipal residence, [ s Security Instrument is on a
leasehold, Borrower shall comply with all the provisions of the lese. 1F Borrower acquires tee tthe to the Property, the
lensehold and the fee Utle shall not merge unless Leader agrees to the merger in writing

1. Protection of Lender's Rights in the Property, If Borrower fails to pecform the covetinnts and aprecinents contained 1n
this Security Instrument, or there is a legal proceeding that may sigmticantly affect Lendes’s nghts in the Froperty (such as «
proceeding in bankrupley, probate, for condemnation or forfeiture or to enforce laws or regulatzns), then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender’s actions may
include paying any sums secured by a lien which has priority over this Securily [nstrument, aprearing in court, paytng
reasonuhle altorneys’ tees and entering on the Property to make repairs, Although Lender may take aviparunder this parigraph
27, Lender does not have to do so.

Any amounts dishursed by Lender onder this paragraph 7 shall become wdditional debt of Borrower secured hy ths
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of dishursement at the Nate rate and shall be payable, with interest. upon notice from Lender to Borrower requesling
payment.

R, Morigage Insurance., I Lender requinad mortgage instrance a8 condition of making the toan secured hy this Securty
Instrument, Horrower shall pay the premiums requeced to tuuntain the mortyage insurance in eflect. 15 Tor any reason, the
marlguge insurance covernge required by Lemder lapses or censes to be in etfect. Borrower shall puy the premmums required to
obtnin coverage substantially equivilent to the mortgage msurance proviously in effcet, ata cost substantially equivalent (o the

cost to Borcower of the mortgage msurance previously in etieet, from an siterate mortgage msurer approved by Lender. It

substuntially equivatent morigage insurance coverage s not wvindible, Borower shall puy 1o Lender each month & sum el o
one-twelfth of the yearly mortgage insurance prenuum being pad by Borrower when the insisance coverige lupsed or ceased to
be in effect. Lender will gecepl, use and retan these payments sy 4 loss reserve i liew of mongage insurance. Lows reserve
nes 1061
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17. Transter of the I'urN' QrElEII(CllA‘LI CIQIBrMIhc Propesty or wny titerest iy il

s sold or trunsterred for 1t a hcqcfiuiul taberest 10 Horeower iy sip) or franterred und)!in?hw is rul a natural person) without
Lender's prior wrttdn cortsent., Lender may, al its option, require Tmnidinte payment i full ¥ all sums secured by this
Security Instrumnent. sver.-this-option shill nol be exercised by Lender if excercise is prohibited by tedernd faw as of the date
of this Secunity fnstruinent.

If Lender exercises this option, Lender shall give Borrower toticd of ueeeleration. The nonce shall provide a period of ot
less than 30 days from the date the notice s delivered or mailed within which Botrower must pay all sums sccured by this
Security Instrument. [f Borrower fails to pay these stms prior 1o the expiration ot this period, Lenier may imvoke any remedies
permitied by this Sectnity Instrument without further notice or demand on Borrower.

(8. Borrower’s Right to Reinstate, 11 Borrower mects cettnn conditions, Borrower shall tuve the nght to have
enforeement of this Security Instrument discontinged at any tme prior to the earhier of: (1) 5 days (or such other period ws
applicable law may speaity for reinstatement) before sale of the Property pursuant to any power of sule contained in this
Security [nstrument; or (b} entry of a judgiment enforcing this Security Instrument. Those conditions are that Borrower: (a) puys
Lender all sums which then would be due tnder this Security Instnynent and the Note as it no aceeleration had oceurred; (b)
cures any default of any other covenants or agreements; (¢) pays all expenses incurred 10 entoreing this Secunty Instrument,
inctuding, but notdimited to, reasonable atlorneys’ lees: and (d) lakes such achion as Lender may reasonably require 1o assure
that the fien of this Security Instrument, Lender's rights in the Property and Borrower's obligation o pay the sums secured by
this Security [nstrimeat) shall conunue unchanged. Upon ranstatement by Borrower, this Security Instrament and the
obligations secured hereny”shall remain tully eitective as il no sceeleration had accitrred. However, this right 1o reinstate shall
not apply in the case of accelzzuiton under parsgraph 17.

19. Sale of Note; Change #7 Loan Servicer, The Note or a partind interest in the Note (together with this Secunty
Instrument) may be sold one of More Lmes without prior notice o Borrower. A sile may result in a change n the entity (known
as the *Losn Servicer™) thit collects momibly payments due wnder the Note und this Secunty instrument. There ulso may be one
or more changes of the Loan Servicer uiwebaed (o a sale of the Note, It there is a change of the Loan Servicer, Borrower will b
given written notice of the change i accondance with paragraph {4 ahave ard applicuble law. The notice will state the nume and
address of the aew Loan Servicer and the addesssto which paymenty should be made, The notice will also contain any other
information required by npplicable law.

2. Hazardous Substances, Borrower shall nei cause of permit the presence, use, disposal, storage, or release ol any
Huznrdous Substences on or in the Property. Borrower shell not do, nor allow anyone else to do, anything attecung the
Property that is in violation of uny Environmental Luw. Tae preceding two sentences shall not upply to the presence, use, or
stotage on the Property of small quantities of Huzardous Subwianses that are generally recognizad W be approprigte (o normal
residential uses and 1 maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawswit or other uwction by any
governmenta] or regulatory agency or private purty involviag the Propedy/aml any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. 1f Borrower learns, of is notiited beany governmental or regulatory authority, thut
any removal or other remediation of any Hazardous Substance aflecting the Properiy is necessary, Borrawer shull promptly take
all necessary remedial actions in accordance with Eavironmental Law.

As used in this paragraph 20, “Hazardous Substances” are those substances debierd as toxic or hazardous substances by
Environmental Law and the tollowing substances: pasoline, kerosene, other flammante dr toxic petrolem products, toxic
pesticides and herbicides, volutile solvents, materials containing ashestos or tormaldehyde, aod radioactive misterials, As used in
this paragraph 20, “Environmental Law" means federal laws and laws of the jurisdiction where the Property is locsted that
relite to health, satety or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Leader further covenant and agree as follows:

21, Acceleration: Remedies. Lender shall give notice to Borrower prise to acedderation Tofloving Borrower's hreach
of any covenant or agreement in this Security Instruneent (hut vat prior o acceleration under pacagraph 17 unless
applivitble law provides atherwise), The notice shall specify: () the defanlt: (h) the actinn reguired to cure the defaul
{e) a date, not less thian 30 days from the date the notive is given te Borrower, by w hicl the defuult must be cored; and
() that Lailure to cure the default on or hefore the date specified in the notice may result in aceelerition of the sums
secured by this Secarity hstrument, foreclosure by judicial proceeding and sale of the Property. The notice shill further
inform Borrower of the right (o reinstite after aeecleration and the vight to sesert in the Toreclosure proceeding the
nom-existence of w default or any other defense of Borrower (o aceieration and foreclsure, i the defaultis oot cured on
or before the date specilied in e sotive, Lender, at its option, may vequire immediate payment i Full of all sumes
secured hy this Secarity Tustrunment without further demand and may foreclose this Securily {ostrument by Judicis!
proceeding. Lender shall be entitied to eoliect all expenses neurred it pursuing the remedies provided in this paragraph
21, including, but not limited to, reasomable attorneys? fees and costs of title evidence,

22, Relewse. Upon payment of all sums secured by this Security Enstrument, Lender shall refease this Security Instrument
without charge to Borrower. Borrower shall pay any recordation costs.,

23, Waiver of Homestead. Borrower waives all right of homestead exemption w the Property.
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