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PREFERRED MORTGAGE ASSOCIATES, LTD,
3140 FINLEY ROAD-SUITE 404
DOWNERS GROVE, ILLINOIS 60515
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MORTGAGE
THE TERMS OF THIS LOAN

CONTAIN FROVISIONS WHICH WILL REQUIRE A BALLOON PAYMENT AT MATURITY.

b THIS MORTGAGE (“Seiini tnstrument™) is iven on - APRTL 16, 1992 - The mortgagur is
' JOHN OTIS, JR,
AND KAREN OTIS, HUSEZEAND AND WIFE

{"Borrower”). This Security [nstrument is piven e ggggg f:iizRg;EB a4,22,92 10 5:33059

PREFERRED MORTGAGE ASSOCTATES, LTD,
#3IN08 w-P2-TEP2A7
COOK COUNTY RECORDER

which is organized and existing under the faws of  THE STATE OF ILLINOIS , and whose

address iy 3140 FINLEY ROAD-SUITE 404
Eender”). Borrawer owes Lender the progcul sutn of ¢

DOWNERS GROVE, ILLINOIS 60515

ONE HUNDRED STX THOUSAND Py

AND 00/100 Dollars (118, % 106,000,00 @

Phis debt s evidenced by Borrower's note dated the same date as thiscSeadity lostrument ("Note®), which provides f'm'w
MaY 1, 1999 Y|

monthly payments, with the tull debt, if not pad earlier, Jue and - payable on
This Security nsteument secures 1o Lender: () the repiyment of the debt evidenved by tie Note, with interest, and slt renewals, 43

extensions and moditicattons of the Note: (b the payment of all other sums, with pterest, advanced under paragraph 7
protect the seeurity of this Securty Instruments and o) the pertormance of Borrower's ovenants and agreements under this

Security Instrument and the Note, For this purpose, Borrower does hereby morlyage, grantang consey 1o Lender the fotlowiny
“ounty, ilinois:

deseribed property located in COOK
LOT THIRTY NINE (39) IN FAIRVIEW, BEING A SUBDIVISION OF /PART OF

THE SOUTH EAST QUARTER (1/4) OF SECTION 31, TOWNSHIP 42 NORTd,

RANGE 11, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK

COUNTY, ILLINOIS. 92)8(}‘;#;‘
. SR d ) A

&
Y

|Street, City).

03~31-411-004

which has the sddress of 813 SQUTH MITCHELL AVENUE, ARLINGTON HEIGHTS
Migsis 60005 ("Property Address™:
l[,|p Code]
oPra 1088
age Tl FQHH 301 9.!90

Irvtaly

ILLINOIS-Single Fanuly-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
@D.smiu @0 VP AL TGAGE FORMS  (J13,080 8107 - (BOG.LTY 101
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payments may no Jonger M F L@:'I I%Tn @@ P Ym the amount and for the period
that Lender requires) provided by an ifsurer approv Lédder @ behmelBvallable dnd is obfained. Borrower shail puy

the premivms required 10 nmmlmn mortgage msurance in effect, o 10 provide 1 loss reserve, unbl the requirement for mm1gu;c'
insurance ends in accordance with any written agreement between Borrower and Lender or applicable Jaw. :

9, Inspection. Lender or its agent may make reasonahle entries upan and inspections of the Property. Lender shall pive
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in Jiew of condemnation, are hereby assigned and
shalt be paid 10 Lender,

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security lostrisment,
whether or not then due, with any excess paid fo Borrower. In the event of a partia) 1aking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this f.‘
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree {n writing, the sums secured by .
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the tolal ‘
amounl of the sums secured immediately before the taking, divided by (b) the fuir market value of the Property immediateiy
before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair

market value of e Property immediately before the 1aking is Jess than the amount of the sums secured immediately befare the 5
taking, urless Borrovver and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shail ;3 '
be upplied to the sume sezured by this Secunty Instrument whether or not the sums are then due, o
If the Property is plandoned by Borrawer, or if, after notice by Lender to Borrower that the condemnor offers (o make an {Ap3-
award or settle a claim for demuges, Borrower fails 10 respond to Lender within 30 days after the date the notice is given, BJ¥3
Lender is suthorized to collectans apply the proceeds, at its option, either (o restorntion or repeir of the Properly or to the sums ‘SG“

secured by (his Security Insirumen/ <whether or net then die.

Unluss Lender and Borrower offienwise agree in wriling, any application of proceeds (0 principal shall not exiend or
postpone the due date of the monthly puyrients referved o parsgruphs 1 and 2 or chunge the amount of such payments.

11, Borrower Not Released; Forbearinee By Lender Not a Waiver, Extension of the time tor payment or modilication
of smortization of the sums secured hy this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Berrower or Borrower's successors in inferest. Lender shall not be required to
commence proceedings against any successor in interfes v refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reassn of any demand made by the onginsl Borrower or Borrower's
successors in interest, Any forbearance by Lender in exercsingany right or remedy shalt not be o waiver of or prechide the
exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Lixpility; Co-signers, The - -+-nants und ngreements of this
Security Instrument shall bind and benefit the successors and assigns 7t Lender and Borrower, subject to the provisions of
paragraph 7. Borrower's covenants and agreements shal) he joint anitseveral, Any Borrower who co-signs this Secunty
Instrument but does not execute the Note: fa) is co-sigmng this Secunity Insirunient only to mortgage, grant and convey that
Borrower's inferest in the Property under the terms of this Security instrumenis(b) is not personally obligated 10 pay the sums
secured by this Security Instrument; and (¢) agrees that Lender snd any other Borrower.may agree 1o extend, modity, foshear or :
make any accommodations with regard to the terms of this Secunty Instrument or the Newe without that Borrower's consent !

13, Loan Charges, If the loan secured by this Security Instrument is subject (o n iawisschich sets maximum lodn charges,
and that law is finally interpreted so that the interest or other joan charges collected or to-ie eollected in connection with the
Joan exceed the permitted limits, then: (a) any such loun charge shalt be reduced by the amourt neressary 10 reduce the churge
in the permitted limit; und (b) any sums already collected from Borrower which exceeded permitied Jmits will be refunded to
Borrower. Lender may choose to make this refund by reducing tho principsl owed under the Neteon hy making & direct
puyment 1o Borrower. [f & refund reduces principal, the reduction will be treated as a parlial prerayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for m this Securtty Instrument shall be given by delivering it or by muiling
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice (o Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or any other address Lender designates by notice to Borrower, Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this parngraph.

15, Governing Law; Severahility. This Sceunty Instrument shall be govemed by federn] law and the law of the
jurisdiction in which the Property is located. 1o the event that any provision or clause of this Security instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can e
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are dechared

ter be severable.

16. Borrower’s Copy. Borrower shall be given one contormed copy of the Note and of this Security Instrument, "B
DRI 1092 :
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24. Hiders to this Security Instrument. If one or more riders are axscutad by Barrowar and recordsd fogether
with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend
and supplemant the covenants and agreements of this Sacutity Instrumant as if the rider(s) were a part of this Sacurity.

Instrumant.

{Check applicabls boxles)

D Adjustable Rate Rider D Condominium Rider EI 1-4 Family Rider
% Graduated Payment Rider H Planned Unit Development Rider E Biweekly Payment Rider
D tialloon Rider Rate Improvemant Ridar ; Second Home Rider

V.A. Ridar [} Otheris} ispacity)

BY SIGNING BELOW, Borrower accapts and agrees to the terms and covenants contained in this Security Instrumant and
41 axgcuted by Borrowar and recorded with it.

e e AS 080

Borrowe

S

-

Witndss

i N3 Fed

[ _{Seal)

KAREN OTIS Borrowemd

Witnass

(Geaf)

Borrower

e 1S}
Borrowsr

o - a A
vt R .
€ - . B .
Lo 1 ;
4

CME

v
. L B
P

S
]
A e . ¢

STATE %/ COOK s S e s
I,ﬂ /ﬂ . a Notary Public in and For said

county and state do hereby certily that
JOBN OTIS, JR. AND KAREN OTIS, HUSBAND AND WIFE

E

parsonally known to me to be the sams person(s! whose name(si subscribed to the foregoing instrument, sppeared before

THEIR

ma this day in person, and acknowledged that THEY signed and delivere? said instrument as

fres and voluntary act, for the uses and purposes therein set forth, /

Givan undsr my hand and otficial seal. this /é day of

My Commission Expires:

Notary Pubiic

DPS 1094
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THIS BALLOON RIDER is made this 16TH day ot APRIL ., 1992 andis incorporated intoc and shall
bo doemed to amend and supplement tha Mortgage, Deod of Trust or Dooed to Sacure Oebt (the “Security Instrument”) of the same
date given by the undersigned (the "Borrowaer”} to secure the Borrower's Note to

PREFERRED MORTGAGE ASSOCIATES, LTD.

{the “Lendar”) of the same data and covering the proporty described in the Security Instrument and located at:
813 SOUTH MITCHELL AVENUE
ARLINGTON HEIGHTS, I[LLINOIS 60005

{Profmrty Aadroua)

Tha interast rate stated on tho Nota is calied the “Note Rate” Theo dote of the Nolte is called the “Note Date.” | understand

tha Lander may transfaer the Note. Security Instrumaent and this Rider. The Lender or anyone who takes the Note, the Socurity
instrument and this Rider by transter and who is ontitled to receive payments under the Note is called the “Note Holder.”

ADDITIONAL COVENANTS. {n addition to the covanants and agreaments in the Securily Instrumant, Borrower and Lendor
furthar covenant and agree as follows {daspite anything to the contrary contained in the Security Instrumant or the Notei:

[1._CONDITIONAL RIGHT TO REFINANCE |

At the maturicy date of the Nole and Socurity Instrument (the “Maturity Datse™), | will ba able to obtain a now loan (“New
Loan“} with a new Matulity Date of MAY 1 , 2022 | and with an intarost rate equal to the “New Nots
Rate” datermined in aico~dance with Section 3 bolow if all the conditions provided in Sections 2 and 5 below are mat (the
~Conditional Refinancing Ortian”). If those canditions are nct mat, | understand that the Note Holder is undar no obligation te

raefinance or modify the No e, ar to extend the Maturity Date, and that i will have to repay the Nots from my own resources or

find a landor willing to land mo'shy money to repay the Note
[2. CONDITIONS TO OPTION |
tt ) want to exercise the Conr’ tianal Relinancing Option at maturity, certain conditions must bo mat as of tha Maturity Date.
These conditions arn. (1) | must. s’ be the ownor and occupant ol thae proporly subjact to the Socurity knsirument (tho
{2} 1 must be curront in my muonthly paymaonts and cannol have beon more than 30 days late on any of the 12

“Property”);
scheduled monthly payments immaediately-priceeding the Maturity Date, (3) no lien against the Property (except for taxas and
. (4 the New Note Rate cannot

special assessments not yet due and payable) other than that of the Security Instrument may exist;
be more than 5 percentage points above the Nofe Rate; and (5) | must make a written request to the Note Holder as provided in

Section 5 below.

'3 CALCULATING THE NEW NOTE RATE |

The New Note Rate wilt be a2 hxod rate of inter~<t squal to the Fedoral Nalional Mortgage Association's required net yield
tor 30~year fixod rale martgages subject to a 60-day m.ndatory delivery commitment, plus one-half of one percantage point
{0.5%), rounded to the nearest cne—eighth of one percentage point (0. 125%) (the “New Note Rate”). Thea required net yield shall be
the applicable net yield in eflect on the date and time of day thal the Mote Holder roceives notice of my election to axarcise the
Conditional Refinancing Option. If this required ne! yield is not va lsble, tho Note Holder will determine the Now Note Rale by

using comparabls information.

[4. CALCULATING THE NEW PAYMENT AMOUNT

Provided the New Note Rate as calculated in Section 3 above is nul. gy sater then 5 percentago points above the Note Rate
and ali other conditions required in Section 2 above are satisfiad, the Not: Yolder will determine the amount of the monthiy
payment that will be sufficient to repay in full (a) the unpaid principal, plus ib) acerued but unpaid interest, plus [(¢) all other sums {
will owse under the Note and Seocurity Instrument on the Maturity Date {(assuming my monlhly payments then are current, as
required under Soction 2 abovel, ovar the torm of the New Note at the Now Note Hale in aqual monthly payments. The result of
this calculation will be the amount of my new principat and interast pavmont every montic until the New Note is fully paid.

{5 EXEHC!SING’, THE | CONDITIONAL REFINANCING OPTION 5

The Note Holdar will notify me at least 80 calendar days in advance of the Maturity Date and advise me of the principal,
accrued but unpaid intarast, and all othor sums | am axpected to owa on the Maturity Data. Tha Note Holder also will advise me
that | may exercise the Conditionat Refinancing Oplion if the conditions in Section 2 above ara mal-The Note Holder will praovide
togather with tho aama, titlo and addrosy uf the persan represant ng the Note Holder that | must
I may axorcise the

my paymaeant record infarmation,
notify in ordar o exerciso tho Conditional Relinancing Option  (F | moot the condilions ul Seclion £ suove,
Conditional Refinancing Oplion by notitying the Note Hoidar no later than 45 calaendar days prior to the Muturity Date. The Note
Holdar will calculate the fixed New Note Rate based upon tho Federal National Mortgage Association’, applicabla publishad
required nat vield in effect on the date and time of day notification is received by the Note Holder and as cal.wlted in Section 3
above. | will then have 30 calendar days to provide the Note Holder with acceptable proof of my required owership, occupancy
and property lien status. Before the Maturity Date the Nota Holder will advise ma of the new interest rate (the New Nute Ratel,
naew monthly payment amount and a date, time and placo at which { must appear 10 sign any documents required to completle the

required rafinancing. | understand the Note Holdar will charge me a $§250 procaessing foe and the costs associated with updating

the title insurance policy, il any.

nJ
SiG yd BE} OW, Borrowaer accepts and agrees to tha terms and covenan cont inad in this Baf%uaﬁﬂzd'?
,,

/\. (Soal) : . (Seal)
N OTIS Borrower ‘N OTis Borrowaer

..{Seal} e e e e e e {Seal}
Borrower
(SION ORIGIHAL OrivY)

Borrower

MULTISTATE BALLOON RIDER -~ Single Family - FANNIE MAE UNIFORM INSTRUMENT

FORM 31B0  12/89 DPS 308
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