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TOGETHER WITH all the Improvemenis now or hercaller ereclied on the properly. and sll casements,
appurlenances, and {ixtures now or hereafter a part of the properly. All replacemients and addilions shell aiso Lbe covered
by this Securily Instrument. All of the [oregoing is referred to in this Security Instrument as the "Property.” .

BORROWER COVENANTS ihal Borrower is lawlully seised of the estale hereby conveyed and has the right to
morigage, gront and convey the Property and thal the Property Is uncncumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Properly against all claims and demands, subject 1o any
encumbrancesof record.

THIS SECURITY INSTRUMENT combines unilorm covenants {or national use and non-unilorm covenanls with
limited variations by jurisdiction {o constitulea uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Intcrest; Prepayment and Late Charges. Borrower shall prompily pay when due
the principal of and iniecest on the debt cvidenced by the Nole and any prepayment and late charges due under 1he Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a wrilien waiver by Lender, Borrower shail

¥ 10 Lender on the day monthly payments are due under the Note, until the Nole is paid in {ull, a sum ("Funds™) lor:
a) yearly iaxes and sssessmienis which miay atiain priority over Lhis Security Insirument os a lien on the Property; (b
arly leaschold paymecnts or ground renls on the Properly, if any; (c) yesrly hazard or properly insurance premiums;
{tci) yearly fiood insurance premiums, 1 any; {c) yearly morigsge insurance premiums, il any; end (1) any sums psyable
by Borrower lo Lender, in accordance with the provisions ol paragraph 8, In lleu ol ihe payment ol morigage insurance
premiums. These ilems are called "Escrow ltems.” Lendcr may, al any Lime, collect and hold Funds in an amount nol
{o exceed the maximum amount a lender for a federally related mortgage foan may require for Borrower's escrow
account under the federal Real Estate Settlement Procedures Acl ¢f 1974 as amended from time 1o lime, 12 US.C.
Section 2601 #f ~+g. ("RESPA"}, unicss anolher law thal applies 1o the Funds scts a lesser armount, If so, Lender may,
at any time, coliecy ond hoid Funds in an amount not o cxceed the lesser amounl!. Lender may eslimate the amount of
Funds due on the tusicof ¢urrent data snd reasonable estimales ol expenditures of future Escrow ltems or otherwise in
accordance with appl/cat e low.
The Funds shail bedieid in an instituiion whose deposils are insured by a federal agency, instrumentality, or entily

‘ {including Lender, il Les2eriz such an instilution) or In any Federal Home Loan Bank. Leader shali apply Lhe Funds to

pay the Escrow llems, Lernde. rnay not charge Borrower for holding and applying the Funds, snnuslly analyzing the
escrow accound, or verilying e Tscrow lems, unless Lender pays Borrower inlerest on the Funds and applicable law
permits Lender (o make such @ ‘harge. However, Lender may require Borrower o pay a onc-lime charge lor an
independent real estale tax seporti.ig service used by Lender in conneclion with this loan, uniess applicable law provides
otherwise. Unless an agreemient is meuce or applicable law requires interest (o be paid, Leader shall aol be required o
pay Borrower any interest or earnings ol e Funds. Borrower and Lender may agree in wriling, however, that interest
shall be pold on the Funds. Lender shall‘give !~ Borrower, without charge, an annual accounting of the Funds, showing
credils and debits to the Funds end the purpose ‘or which cach debil to the Funds was made. The Funds are pledged a5
edditional security for all sums secured by this Securily Instrument. -

1f the Funds heid by Lender exceed the ar o ats permitted to be held by applicable law, Lender shall accounl o
Baorrower for the excess Funds in sccordance wii ne requirements of applicable law. I the amount of ihe Funds held
by Lender at any llme Is not suificient to pay the Srirow ltems when due, Lender may so notily Borrower in writing,
and, In such case Borrower shall pay to Lender the sir ounl necessary (o make up the deliciency. Borrower shall make
up the deliciency In no more than twelve monlhly paynents, «! Lender's sole disceetion.

Upon paymient in full ol all sums secured by this Se(urily Instirument, Lender shall prompily re{und to Borrower
any Funds held by Lender. I, under parograph 21, Lentusr ziall acquire or sell the Properly, Lender, prior to the
acquisition.or sale of the Property, shall apply any Funds heid hy. Lender al the time of acquisition or sale as a credit
sgainst the sums secured by Lhis Sccurity Instrument.

3. Application of Payments. Unless applicable law provides giherwise, all payments received by Lender under
paragraphs 1 and 2 shall be appiied: lirst, 1o any prepayment charges de under the Nole; second, to amounts payable
under paragraph 2; third, (o interest due; fourth, to principal due; and Icst, (o any lale charges due under the Nole.

4. Charges; Liens. Dorrower shall pay all toxes, assessiments, cherges, fines and impositlons aitributable (o the
Properly which. may altain priorily over this Security Instrument, and lcasehicld payments or ground rents, if any.
Borrower shall pay these obligations In the manner provided in parageaph .\, or i’ not paid in that manner, Borrower
shall pay them on time directly to the person owed payment. Borrower shall proimnlly {urnish to Lender all notices of
amounis fo be pald under this paragraph. If Borrower mokes these payments dirceily, Borrower shall promplly lurnish
to Lender receipts evidencing the payments. : . :

Borrower shall promplly discharge any lien which has priorily over this Securitly iisirument unless Borrower: (a)
agrees in writing to the payment of the obligation sccurect by the lien in a manner acceptataz 10 Lender; (L) conlests in
good falth the lien by, or delends against enforcement of the lien in, legal procecdings tehich In the Lender's opinion
operale to prevent the enforcement of the lien; or () sccurcs from tlie holder of the licn an 2zreamenl salislaciory 1o
Lender subordinaling the lien to this Securily Instrumenl. 1l Lender deiermines thal any part b{ bz Properly is subjecl
1o a lien which may aliain priority over this Securily Insirument, Lender may give Borrower o nuilse identitying the
licni.cBorrowcr shall salisly the lien or take one or more o} the actions set forih above within 10 duys of the giving of
nolice,
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3. Hazard or Property Insurence, Borrower shall Keep the improvements now existing or hereaiter erceled on
the Properly insured against loss by FHre, hozards included within the term "extended coverage™ and any other hozards,
incluiing lloods or tlooding, tor which Lender cequires Insurance. This insurance shall be maintained in the amounls
and lor the periods that Lender requires. The insurance carrier providing the Insurance shall be chosen by Borrower
subjest lo Lender’s approval which shali not be unreasonatly withheld. If Borrower falls lo maintain coverage described
abov, Lender may, ol Lendder’s option, obtain coverage 1o protect Lender's rights in the Property in sccordance with

ragreph 7.
pe lﬂ.l{’lnsurnncc policles end renewals shall be acceptabile to Lender and shall Include a standard rnortgege clause.
Lendar shall have the right o hold the policies and renewals. If Lender requires, Borrower shali promptly give to
l.ender 84l recelpts of pald premilums and rencwal notices. In the event of loss, Borrower shali give prompl notice to the
insurance carrler and Lender. Lender may moke proof of loss il not made promptly by Borrower.

Jnless Lender and Borrawer otherwise agree In writing, Insurance proceeds shall be applied to restoration or repair
of thi: Property damaged, i the resloration or repalr is economically feasible and Lender’s sccurity is nol lessened. [ lhe
resto-atlon or repair Is not economically leasible or Lender’s security would be lessened, the Insurance proceeds shall be
appli:d 1o the sums secured by this Securily Instrument, whether or not then due, with any excess paid 1o Borrower. 1
Borrawer sbanclons the Properly, or does not answer within 30 days 2 notlee from Lender that the Insurance carrier has
oflerad to seltle a clalm, then Lender may collect the Insurance proceceds. Lender may use the procecds to repair or
resto-¢ the Properly or to pay sums secured by this Securlty Instrument, whether or not then due. The X)-day period will
begin when the notlce is given.

Jnless Lender and Borrower otherwisc agree In writing, any application ol proceeds to principal shall nol extend or
Poslpone the due vute of the monthly Faymcnls referred to In paragrophs 1 and 2 or change the amount of the payments.

{ unier parogrepsh 21 Lhe Properly Is acquired by Lender, rrower's right 1o any insurance policles and proceeds
resul ing from damar2 to the Properly prior o the acquisilion shall pass to Lender to the extent of the sums setured by
this Securily Instruraeniimmedialely prior {o the acquisition.

1. Occupancy, I'reservation, Malntenance and Protection of the Property; Borrower'’s Loan Application;
Leasi:holds. Borrower s'iall occupy, establish, and use the Properly as Borrower's principal residence within sixty days
aller the cxecutlon of ‘this Tecurity Instrument and shall continue 1o occupy the Property as Borrower’s principal
residunce for at least one yeur u{’>r the dale of occupancy, unless Lender otharwise aogrees in wrillng, which consent shall
not br unreasonably withheld, or valess extenuating clrcumstlances eist which are beyond Borrower's conlrol. Borrower
shall not dcs!ro&dnmage or ima). the Property, allow Lthe Property (o deleriorate, or commit waste on the Property.
Borrower shall be In default If any jorielture action or proceeding, whether civil or criminai, Is begun thet in Lender’s
good falth judgment could resull In {odiclture of the Property or olherwlse malerially impalir the lien created by this
Secutity Instrument or Lender’s securl!y Zaterest. Borrower may cure such s defoult and reinslete, as provided In
paragrarh 18, uy cnusinf the actlon o' proceeding {o be dismissed with a rullng that, in Lender's good faith
determination, precludes forfeilure of the Beirover’s Interest in the Property or other rmalerial Impslrment of the iien
creatid by this Security Instrument or Lender's sccurlly interest. Borrower shall also be in default il Borrower, during
the loan application process, gave raterially fifsc or lnsccurale information or statements to Lender {or failed to
provide Lender with any material Information) iw rGinection with the loan evidenced by the Nole, Including, but nol
Henlied to, representations concerning Borrower's ‘oczvancy ol the Property as a principal residence. U1 this Securlly
Instrument is on a [easchold, Borrower shall comply v sll the provisions of the lease. If Borrower acquires fec title to
the Property, the leasehold and the feo title sholl not meige voiicss Lender agrees (o the merger In writing,

!, Protection of Lender's Rights In the Property ! 1l Eorrower falls to periorm the covenants and agreements
conlained in this Security Instrument, or there Is a legal procerding that may significantly alfect Lender’s rights in the
Properly (such ss a procecding in bankrupicy, probale, for condemnation or lorlelture or to enlorce laws or
regulntlons), then Lender may do and pay lor whalever is necessary to prolec! the value of the Properly snd Lender's
rights In the Property. Lender’s actions may Include paylag eny turiis secured by & lien which has priorily over this
Securlly Instrument, appeoring in court, paylng reasanable attorneys’ fregand entering on the Property (o make repairs.
Allh¢ ugh Lender may take action under this paragraph 7, Lender docs not liave o do so.

Any amounls disbursed by Lender under thls paragraph 7 shall beeoric additlonal debl of Borrower secured by this
Seccurity Instrument. Unless Borrower and Lender agree 1o other terms of pryment, these amounts shall bear Inicrest
{rom the date ol disbursernent al the Note rate and shall be payable, with interost, uron notice Irom Lender lo Borrower
requesling payment. .

tl. Mortgage Insurance. [f Lender required morigage insursnce as a conditicn o4 making the foan securcd by this
Security Instrument, Borrower shall pay the premiums required {o maintain the morigaps insurance In elfect. I, for any
reason, the mortgage insurance coversge required by Leniler lupses or ceeses to be ir ciiect, Borrower shall pay the
premuums required to oblain coverage subslontially equivolent to the mortgage Insuronce previousty In effect, ot B cost
subslantlolly equivalent lo the cost to Borrower of the rnortgage Insurance previously ‘in elfect, from an alternate
morlsage Insurer approved by Lender. [l substontlsily equivalent mortgege insurance covirage 1s not available,
Borrgwer shall pay to Lender eaoch month s sum equal to one-twellth of the yearly mortgage insura ice premium being
poid Ly Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accepsi, vise 2ad retain these
paymenis as a loss reserve In lleu of mortgage Insuraince. Losy reserve payments may no fougsr be required,
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16. Borrower's Copy. Borrower shall be glven one conforied copy ol the Note and of this Securily Instirument.

17. Transier of the Property or 8 Beneliclal Interest in Borrower, If all or any part of the Property or any
inttrest In il s sold or translerred (or if a beneticlal Inlerest In Borrower is sold or transferred and Borrower is not a
nataral person) without Lender's prior writlen conseni, Lender may, at 1ts optlon, require immediate payment in full of
all sums secured by this Securlty Instrument. However, this option shall not be exercised by Lender if cxerclse Is
prohibited by federal law as of the date of 1his Security Instrument.

I Lender exercises this optlon, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less thon 30 days from the date the notice Is dellvered or mailed within which Borrower must pay all sums secured
by 1hls Security Instrument. [ Borrower [alls to pay these sums prlor to the expiration of this period, Lender may invoke
uny remedies permitted by (his Security Instrument without further nolice or demand on Dorrower.

18, Dorrower's Right to Relnstate, 11 Borrower rmeets certaln condilions, Dorrower shall have the right 10 have
enlorcemental this Securily Instrument discontinued at any time prior to the earlier of: {8) 5 days (or such other period
as applicable law may specily for reinstatement) before sale of the Property pursuant 1o any power of sale contained in
this Security Instrument; or (b) eniry ol a judgment enforcing this Securily Instrument. Those condlitions are that
Borrower: (a) pays Lender all sums which then would be due under this Securlly Instrument and the Note as if no
acue leralion had occurred; (b) cures any default of any other covenants or agreements; (¢) pays all expenses incurred In
enforcing this Security Instrument, including, but nol limited to, reasonabie sttorneys’ fees; and (d) takes such aclion as
Lender may reasonably requlre to assure that the lien of this Securlty Instrurnent, Lender's rights in the Property and
Bor "ower's obllgation to pay the sums secured by this Securlty Instrumentshall continue unchanged. Upon reinstatement
by Corrower, this Securily [nstrumentand the obllgations secured hereby shall remain fully efiective as If no acceleration
had occurred. Hov'ever, thisright to reinstate shall not apply In the case of acceleration under paragraph 17,

19. Sale o’ No'e; Change of Loan Servicer. The Note or a partlal Interest in the Note (together with this Scourily
(nstrurment} may be .l one or more times without prior notlce 1o Borrower. A sale may result in a change in theentity
(known as the *Loun Zenvicer®) that coliects monthly payments due under the Note and this Secur iy Instrument. There
also may be one or nxeleizhanges of the Loan Servicer unrelated lo 8 sale of the Note. 11 there Is a change of the Loan
Servlcer, Borrower will e iven writien nolice of the change In accordance with parograph 14 above and applicablc law.
The notice will slate the nar2 ind address of the new Loan Servicer and the address to which payments should be made.
The notice wit) also contuln say Giber Information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permnit the presence, use, disposal, storage, or release of
ony .Iezardous Subslances on ot Ir. the Properly. Borrower shail not do, nor ellow anyone else to do, anything affecting
the Property that Is In violstion w1 any Favironmental Law. The preceding two sentences shall not apply to the presence,
use, or slorage on the Property of Grmill-quantities of Hazerdous Substances ths! are generally recognized to be
appropriete to normal resldentlo) uses and 0 maintenance of the Praperty.

Borrower shall proimptly give Lender writen notlce of any Investigatlon, claim, demand, lawsull or other action by
any governmenlal or regulatory egency ol private party involving the Properly ond any Hazardous Substance or
Environmental Law ol which Borrower has acivsi isnowlecige, 1t Borrower learns, or is notilied by any governmenial or
reguatory aulhorily, that any removal or oltwr¢znediation ol any Hazardous Substance affecting the Property is
nece:sary, Borrower shall promptly take all necessacy ~eriiedlal aclions In accordance with Environmenial Law,

As used in this paragraph 20, "Hazsrdous Substari ss™ are those subistainces defined as toxic or hazardous substances
by Eavironmental Law und the tollowing substances: gusolliic; kerosene, other llammable or toxle pelrolcum praxducts,
loxlc pesticides ond herbicides, volatlie solvents, malerisls onlaining asbestos or formaldehyde, and radioaclive
materials. As used in this parograph 20, "Environmentat Law:" sicans fetleral laws ond laws ol the jurisdiction where the
Properiy is located that relate to heallh, safely or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender {urt'ier covenant and agree as loliows:

¢l. Acccleration; Remedies. Lender shal! glve notlee 'o Borrower prior to acceleration lollowing
Borrower's breach of any covenant or agreement In this Secur’y instrument (but not prlor to acceleration
unsits paragraph 17 unicss applicable law provides otherwise). The fiotice shall specify: (a) the defoult; {(b) the
acticn required to cure the defoult; (c) @ date, not less than 3G-uays f-om the date the notice Is given lo
Dorrower, by which thie delault must be cured; and (d} that fallure to'cure the delault on or before the date
spec. [ied In the notice miay result in acceleratlon ol the sums secured by this'Security Instrument, foreclosure
by judicial procecding and sale ot the Property. The notice shall furifics ialorm Borrower of the right to
reinstate alter acceleration and the right 4o assert in the foreclosure proceeding the non-exisience ol o default
or any other delense of Borrower to acceleration and foreclosure, Lf the delault i« 101 cured on or belore the
date specified in the notice, Lender, at ils option, may require immetiate paoymeat in full of all sums secured
by thls Securlty Instrument without further demond and may loreclose thls Securiy' Instrument by judicial
proceeding. Leader shull be entitied to collect all expenses incurred in pursuing the iemiriing provided in this
parapraph 21, including, but not limliied to, reasonable attorneys’ fees and costs of ltle ivid :nce.

<2, Release. Upon payment of all sums secured by this Securily [nstrument, Lender sha'lcriense lhis Sccurlly
Instrumentwithoutcharge to Borrower. Borrower shall pay any recordalion costs.

3. Walver of Homestead. Borrower walves all right of homesleau exemptionin the Propcriy..
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