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LENDER' S ¢ (2-58-39642

THIS MORTGAGE (“Secur’iv-Instrument*)is givenon  apR|L 27, 1997 . The Morigagor Is
SUSAN M, LOPEZ AND JORGE J. LOPEZ, RISBAND AND WIFE

("Borrower"). This Securily Insirument is gived it SEARS MORTGAGE CORPORAT 10M

which Is organized and existing under the laws of tHE STATE 052910 . and whose
address 15 2500 LAKE COOK ROAD, RIVERWOODS,  ILLINGIS 6001%

{*Lend<r™y, Borrower owes Lender the principal sum of
ONE MUNORED TWENTY=-FIYE THOUSAND SEVEMTY-NIHE DOLLARS AND ZERD CUN S»os-vmemcmmmeiccciam et e vaamne e e

------------------------------------------------------------------------------------------------------------

Dollars (US. $125,079,00- === =-=-=- ). This debt is evidenced by Borrowe.’s no'c daled the same date gs this Security
Instrunent ("Note"), which provides {or monthly payments, with the full debt, /1ot paid earller, due and paysble on
MAY 1, 2022 . This Seturity Instrument secures {o Lbndcs: «a) the repayment of the debt

evidenced by the Note, with interest, and ull renewals, extensions and modifications; (4" inz pavrment of all other sums,
with Interes!, advanced under peragraph 6 1o prolect the security of this Security [nstrumcm and (c)
the performance of Borrower’s covenants and agreements under this Securily Instrument ot the Note. For this
purpose, Borrower roes hereby mortgage, grant and convey to Lender the followlng descrioes® vzoperly locaied in

cooK County, Nlinols:

LOT 102 N GALEWOOD. BEING A SUBDIVISION [N THE SOJTH EAST 1/4 OF SECTION 3,
TOWNSHIP 40 MORTH, RANGE 13 EAST OF THE [HIRD PRINGIPAL MERIDIAN, IN COOK
COUNTY, ILLINOIS.

PN (33 =L~ 133

which has the address Of 1718 N. NATOMA, CHICAGO {Stroet, City),
lllinols  60635-3916 [Zip Code) { "Property Address*);
P ) ot b FHA Illinois Mortgago 291
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TOGETHER WITH sl the improvements now or heresfter erceled on the properly, und all caservients, rights,
appuricnances, renls, royvallics, mineral, oil and gos rights and profils, water rights and stock and all fixtures now or
herealter a part of the property. All replecerments and additions shell also be covered by this Security Instrument. All of
the foregoing is referred to In this Security Instrument as the “Property.”

BORROWER COVENANTS tha! Borrawer is lawfully scised of lhe estate hereby conveyed and has the right to
mortgage, grani and convey the Property and that the Properly is unencumbered, except lor encurnbrances of record.
Borrower warrants ond will defend generally the title to the Property against all clalms and demands, subjec! to any

encumbrances of record.

1. Payment of Principal, Intercst and Late Charge. Borrower shsll pay when due the principal of, end Interest
on, the debt evidenced by the Note and late charges due under the Note.

2. Month!v Peyments ol Taxes, Insurance and Other Charges. Borrower shall include in each monthly
payment, logether wi*h the principal and Interest as set forth In the Note and any late charges, an inslallment of any {a)
{axes anel special assessmienls levied or 1o be levied agalnst the Properly, (b) Jeasehold payments or ground rents on the
Properly, and (¢) premiuris for insurance required by parograph 4.

Each monthly installmantior items (a), (b), and (c) shall equal one-twelith of the annual amounts, as reasonably
estimaled by Lender, plus an ariount sulficient to maintain an edditionsl balance of not more then one-sixth of the
estimated apnounts. The fuil annusi amount for cach ltem shel) be accumulaied by Lender within a period ending one
month before an Jterm wonld becore del noient. Lender shull hold the amounts collected in trust to pay items (a), (b)),
and (¢) before they becomne detinquent,

11 at eny lime the total ! the payments isk!Gy Lender for items (a), (b), snd {c), together with the future monthly
payments {or such items payable to Lender prics 'G the due dates of such iterns, exceeds by more than one-sixth the
estimated amount of payrments required 1o pay suck Yiems when due, and if payments on the Note are currenti, then
Lender shall either relund the excess over onc-sixth ot [he estimalted payments or credit the excess over one-sixth of the
estimated payments to subsequent payments by Borrower ot (e option of Borrower, If the 1otal of the peyrnenis made
by Borrower for Item {a), (b}, or {c) Is insufficient to pay thz item when due, then Borrower shall pay to Lender sny
srnount necessary to make up the deliciency on or before the datz thie liem becomes due.

As used in lhls Security Instrument, "Secretary® means the Secretary of Housing and Urban Development or his or
her designee. [n any year in which the Lender must pay a mortgage insu ance prernium to the Secretery, each monthiy
payment shall elso include either: (i} an instaliment of the annusl morigege Insurance premium 1o be paid by Lender to
the Secretary, or (i) » monthly charge instead of a mortgage insurance premium it tais Securily Instrument is held by the
Secrelary. Each monthly instaliment of the mortgage insurance premium shall te {9 an amount sufficient to accumulate
the full annuial mortgoge insurance premium with Leader one month prior 1o the gadeddie full annusl mortgage insurance
premium s due to the Secretury, or i this Security Instrument ks held by the Secretury, cath monthly charge shell be in
an amount equal to one-twelithof one-half percent of the outstanding principaf balence due cn'the Note.

11 Barrower tenders 'o Lender the [ull payrnent of all sums secured by this Security Instrunen., Rorrower's sccount
shall be credited with the balance remaining lor gl installments for flems (a), (b), and (c) and an; riortgege insurance
premium instaliment that Lender has not becomne obligsted 1o pay to the Secretery, and Lender shie’s #romptly refund
any excess funds to Borrower. Immediately prior to o loreclosure sole of the Property or Hs acquizitinn by Lender,
Jorrower's sccount shalt be credited with any balance remaining for alt instaiments for Hems {a), (B), and (=),

3. Application of Payments. All poyments under paregraphs | and 2 shall be applied Ly Lender as lollows:

Flrst, 1o the morlgoge Insurence premium tc be paid by Lender to the Secretary or to the monthly charge by the
Secrelory instead of the monthly morigage insurance premium,

Second, 1o any laxes, speciof assessments, leasehold payments or ground rents, and fire, fiood end other hazard
Insurbnce premiums, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note;

F____Hiﬁ, 1o Jate cherges due under the Note.
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4. Fire, Flood and Other Hazovd Insurance. Borrower shall insure ali Improvements on the Property, whether
now In exlstence or subsequently erecied, egatnst any hazurds, casuallies, and contingencies, including fire, for which
Lender requires insurence. This insurance shall be malntained in the smounts and for the perlods that Lender requires,
Borrower shall also insure alt Improvetnents on the Property, whether now in exlstence or subsequently erecled, agalnst
loss by floods 1o the exlenl requlred by the Secretary, All Insurance shall be carrled with compantes approved by Lender.
The Insurance policies and any rencwals shall be held by Lender and shall include loss payable clauses in favor of, and in
a form acceptable 1o, Lender.

in {he event of loss, Borrower shali glve Lender immediate notice by mall. Lender may make prool of Joss if not
rade promptly by Borcower. Each insurance company concerned Is hereby authorized end directed to make payment
for such loss directly 1o Lender, Instead ol {e Borrower and 1o Lender jointly. All of any part o the insurance proceeds
muy be appiied by Lender, at lis option, elther (2) to the recluction of the indebtedness under the Note and this Secur]ty
Instrument, lirst to eny delinquent emounts applied in the order in paragraph 3, and thes to prepayment of principal, of
(b) to the restoratlon or repale of the dornaged Property. Any applicution of the proceeds o Ihe principal shall not
extend or posipane the due dute of the monthly payments which are relereed (o In paragroph 2, of change the amount of
such payments. Apy-exeess Insurance proceeds over an amount required to pay ail outstanding indebiedness under the
Nute and this Security instrument shatl be potd 1o the eniity legetly entitled thereto,

In the event ol forecinsure of this Securlly lnstrument or other transler of ttle to the Property that exlinguishes the
indebledness, oft right, titleapdinlerest of Borrower in and to insurance policies in force shall pass Lo the purchaser.

3. Occupancy, Preservation, Malntenance and Protection of the Property; Borrower’s Losn Application;
Leascholds. Borrower shall occupy esiubtish, end use the Property as Borrower’s principa! residence within sixty days
alter the cxecutlon of this Security Instrument and shsll continue lo occupy the Property as Borrowes’s principat
residence for ot least one year alter the da'e of occupancy, unless the Secretary determines this requiremen) will cause
undue hardship for Borrower, or uniess extesueting tircumstances exist which sre beyond Borrower's control. Borrower
shall notily Lenders of any extenuating clrcuniniances. Borrower shall not commit waste or destroy, damage or
substentielly change the Properly or aflow the Prozeriv 10 deteriorale, reasonabie wear and tear excepted. Lender may
Inspect the Properly il the Property is vacani or abentioned or the foan Is in defaull. Lender may 1ske reasonable action
to protect and preserve such vacont or sbandoned Properly, Borrower shall also be in defsult if Borrower, during the
loan spplication process, gave materlelly false or Inaceuraic kciormation or statements lo Lender (or failed fo provide
Lender with any materiaf information} In connection with the-1ozn evidenced by the Nole, intiuding, bul not limited to,
representations concerning Borrower's occupancy ol Ihe Property es s principel residence. [ this Security Instrument is
on a leasehold, Borrower shail comply with ihe provisions of the lease. 21 Borrower acquires fee titie to the Property, the
leasehold and fee titie shell not be merged unfess Lender agroes to the mearsas in writing,

6. Cherges 1o Borrower and Protection of Lender's Rights in the Property. Borrower shail pay all
governmental or municipel charges, fines and Impositions that are not includrd in paragraph 2. Borrower shall nay
these abligutions on time directly o the entity which is owed the payment. I 18" luiz 1o pay would adversely aflect
Lender's interest in the Property, upon Lender’s request Borrower shall promptly furiisii to Lender receipts evidencing

these paytments.

[t Borrower fails to make these payments or the payments required by paragraph 2, or inils .o nerlormm any other
covenents and sgreements contalned in this Security Instrument, or there is a legal proceeding o 1nay stgnliicantly
altect Lender's rights in the Property {such as o proceeting in bankcuptey, for contdemnation or £0-2nforee laws oF
regulations), then Lender may do and! pay whatever Is necessery to protect the value of the Property ans 1 znder's rights
in the Property, including payment ol taxes, hazosd insurance and other items mentioned in paragreph 2.

Any emsdnts disbursed by Lender under {his paragraph shall become an additionat debt of Borrower and be
secured by this Security Instrument. These amounls shall bear interest from the date of disbursemnent, at the Note rate,
and a! the optionof Lender, shall be immediately due snd poyable.

7. Condemnation. The proceeds of any award o clobm for damages, direct or consequentlal, in connection with
any condemnation or other taking ol any past of the Property, or tor conveyance in place of condemnation, sre hereby
dssigned and shall be paid to Lender 1o the exlent of the tull amount of the indebledness that rernains unpaid under the
Noteand this Security Instrument, Lender shell apply such proceeds to the reduction of the Indebtedness under the Note
and this Security Instrument, lirst to any delinquent amounts applied in the order provided in parograph 3, and then to
prepayment of principal. Any applicalion of the proceeds to the princtpal shall not extend or postpone the due date of
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the monthly payments, which are relerred to In paregraph 2, or change the amount of such payments. Any excess
proceeds over an amount required to pay all outstanding indebtedness under the Note and this Security tnstrument shall
be pald to the entity legally entitled thereto.

8. Fees. Lender may cotlect fees and charges authosized by the Secretary.
9. Grounds {or Acceleration of Debt,

{0) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment
defaults, require immediate payment in fulf of alf sums secured by this Security Instrument H:
(1) Borrower defaulls by failing to pay in full sny monlhly payment required by this Security Instrument
rior 10 or on the due date ol the next monthly psyment, or
i) Borrower defaulls by falting, for a period ol thirty days, to perform any other obligafions coniained in
this Security Instrument.

(b) Sale Witsout Credit Approval, Lender shall, if permitied by applicable law and with the prior approval
of the Secrelary. require immediate payment in full ol all sums secured by this Security Instrument il
(i) Attor pect ol the Property, or a beneficlal Interest in a lrust owning all or part of Ihe Property, Is sold or
otherwise trans’errxt{(other thun by devise or descent) by the Borrower, and
(1) The Property.«s 7ot occupled by the purchaser or grontee as his or her principal residence, or the
nurchaser or grantec does so occupy the Property but tis or her ceedit has not been approved in actordence
with Lhe requiremenis of the Secrelary.

{c) No Walver. If circumslances oceir thet would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does nol walve |ts righis with respect 1o subsequent evenis.

(d) Regulations of HUD Secretary. i raany circumnslonces regulations issued by the Secretary will limil
Leuder’s rights in the case of payment defauiis(o require Immediate payment in full and foreclose il not pald.
This Security Instrument does not authorize a:celesalion or foreclosure I not permitted by regulations of the
Secretary.

(e) Mortgage Not Insured. Borrower agrees thal cheuld this Securlty Instrument and the Note secured
thereby nol be eligible for insurence under the Natlonel Hnusing Act within 60 days from the date hercof,
Lender may, al ils option ond notwithstending any thing In parzgraph 9, require immediate payment in full of ail
sums secured by this Sccurity Instrumeni. A writlen sinfemes:t of any authorized agent of the Secretary dated
subsequent 1o 60 days {rom the dale hereof, declining to insuic thls Szzurity Instrument and the Nole secured
thereby, sha!l be deemed conctuslve proof of such Inellgibility. Nolv ithsianding the foregoing, this option may
not be exercised by Lender when the unavellability of Insurance Is solziv-<ue to Lender’s faiiure to remit o
morlgoge insurance premium lo the Secrelary.

10. Reinstatement. Borrower has a right (o be reinstated if Lender has required 'mmediate payment in full
because of Borrower’s failure to pay an amount due under the Note or this Security Instrusoent. This right applies even
after foreclosure proceedings sre Instituted. To retnstate the Security Instrument, Borrower shei$ tender in 8 fump sum
all amounis required to bring Borrower’s account cusrent including, 1o the extent they are chligniions of Borrower
under this Security Instrument, foreclosure costs and ressonable and customary attorneys' fees ancespenses properiy
associated with the foreciosure proceeding. Upon relnstalement by Borrower, thls Security Instrarnen! and the
obligations that it secures shall remeln in effect as if Lender had nol required immediate payment i foi) However,
Lender is not required 1o permit reinstalement if: (1) Lender has accepled reinstaternent after the commiencement of
foreclosure proteedings within two years immediately preceding the commencement of a ctirrent foreclosure
proceeding, (i) reinstaternent witl preclude foreclosure on different grounds in the future, or (iil) reinstatement will
adversely alfect the priorily of the lien created by this Security Instrument.

11. Borrower Not Released; Forbeorance By Lender Nol a Waiver. Extension of the time of payment or
moditicailon of amortization of the sums secured by this Security Instrument grehted by Lender {0 any successor in
Inlerest of Borrower shall not operate 1o relegse the iability of the original Borrower or Borrower's successor in
Interest. Lender sholl not be required to commence proceedings againsi any successor in inlerest or rejuse to extend
tirne for payment or otherwise modily amorlization of the sums secured by this Security Insirument by reason of eny
demand made by the original Borrower or Borrower's successors in Interest, Any forbearance by Lender in exercising
any right or remedy shall nol be 8 walver of or preclude the exercise of any right or remedy.

r
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12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of
this Security Instrumen? shaf! bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of puragraph 9.b. Borrower's covenantsand agreements shull be joint and several, Any Borrower who cosigns
this Security Instrument but does not execute the Note: (a) Is co-signing this Security Instrument only to morigege, grant
and convey that Borrower’s Interest in the Properiy under the terms of this Securlty Instrument; (b) is not personally
obllgated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may
agree to extend, modify, forbear or meke sny accommodaiions with regard to the terms of this Securlty Instrument or
the Nole withou! thet Borrower's consent.

13. Notices. Any notice lo Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by Hrst class mall unless applicable law requires use of another method. The notice shall be direcled 1o the
Property Address or any other address Borrower designales by nolice to Lender. Any notice lo Lender shall be glven by
first closs mall 10 Lender’s address staled herein or any address Lender designales by notice 1o Borrower. Any notice
provided lor in this Securily Instrument shall be deemed to have been given lo Borrower or Lender when given as
provided In this paragraph.

14, Governlng Law; Severabilily. This Security Insirument shall be governed by federal law and the law of the
wrlsdiclion in which ‘ne Property Is located. [n the event thet any provision or clause of this Security Insirument or the
ole conllicts with appiizable faw, such conflict shafl not alfect other provisions of this Security Instrument or the Note
which can be glven elfect witi:oul the conflicting provision. To this end the provisions ol this Security Instrumentand the
Note are declared to be severub'c.

15. Borrower’s Copy. Bors<wer shall be given one conformed copy of this Security Insirument.

16. Assignment of Rents, Borrowsi unconditionally assigns and transfers to Lender all 1he rents and revenues of
the Property. Borrower authorizes Lentler oo Lender's agents 1o collect the rents and revenues and hereby directs each
tenuni of the Property to pay the rents (o Lenderor Lender’s agents, [However, prior to Lender’s notice to Borrower ol
Borrower's breach of any covenant or agreement ir, the Security Instrument, Borrower shall collect and recelve sif renls
ond revenues of the Property as trustee jor the bensfi* o Lender and Borrower. This assignment of rents constitutes on
sbsolule sssignmen! and notan assignment lor additica isecurity only.

It Lender gives notice ol breach to Borrower: (a) all rerits ieccived by Borrower shall be held by Borrower as trustee
for benelit ol Lender only, to be epplied lo the sums secured by the Securily Instrument; (b) Lender shall be entitled 10
collectond reccive all of the rents of the Property; and {c) eachicrant of (he Property shall pay all rents due and unpeid to
Lender or Lenrder's agenton Lender's wrilten demand to the tenand.

Borrower has not execuled sny prior sssignient of the rents e:itd s not and will not perform any acl that would
prevent Lender rom exercising is rights under this paregraph 16.

Lender shall not be required to enler upor, take control of or maint<kithe Property belore or afier glving nolice ol
breach to Borrower. However, Lender or o judiclally appointed receiver mar doiso &1 any time there Is a breach. Any
application of rents shall nol cure or waive any defauitor invalidate any other rightor remedy of Lender. This assignment
of rentsof the Property shall lerminale when the debl secured by the Security Instivinent Is paid in full.

NON-UNIFORM COVENANTS. Borrower and Lendler further covenant and sgree as foiows:

17. Foreclosure Procedure, If Lender requires immediate payment in full undei parzzzaph 9, Lender may
loreclose this Security Instrument by judiclal proceeding. Lender shall be entitled 1o rollect all expenses
incurred In pursuing the remedies provided in this parsgraph 17, including, but not lim’«i 0, reasonable
attorneys' {ces and costs of title evidence,

18. Release. Upon puyment of all sums secured by this Security Instrument, Lender shall releasc: itls Security
Instrument without charge to Borrower. Borrower shatl pay any recordation costs.

19. Waiver ol Homestead. Borrower waives ali right of homestead exemnption in the Property.
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20, Riders to this Secud (Y Instrument, If one or more riders are execuled by Borrower and recorded together
with this Security Instrumenl, the-covenants ol cach such rider shall be incorporaled into and shall smend and
supplement the covenanls and egreericnts of this Securlty Inslrument as if the rider(s) were & part of this Security
Instrument.[Check appticable box(es))

Condominlum Rlder H Oredualed Payment Rider [_]Other {Specity]
Planned Unit Development Rider [ ! Growing Equity Rider

BY SIGNING BELOW, Borrower accepls end agrees (2 (k2 terms contained in this Securily Instrumen! and in any
rider(s) executed by Borrower and recorded with it,

Witnesses: - Y LD
O A ) ‘SQ;AN Wi vt ‘(“" 77 /(D -Bo:rso?:rl:l)-

) \ ) (Seal)
“ru ",'[J..'L{L{ -Borrower
{Seal) {Seal)

*Borrower \_/ ‘Borrower

STATE OF ILLINOIS, L, )“z.‘l%\ . County ss:

—j_‘__ , ) -~
ll, ) l,,:{l o .(,..,4'\(‘&/{.41 - u?(//, a Notary Public in and for seid county and siute do hereby
CDF”YI ﬁ! ! < -~ ] Ik‘ ) [ / L
/»_x/ (A i . 76/'7%29» 'L‘ /]ﬂ] 4f)¢--f (",)- : ¢7¢’ ﬂ/“' ./ Al fiﬂ»ﬂgﬁ

{ o {{;'Q_ '
/f' &ng/ , personaily known to me to be the same person(s} whose
name(s) subscribed to the foregoing Instrument, appeared before me this day In person, and scknowledged that

he signed and detivered the sald Instrument as frec and voluntary act, for the uses and purposes
therelnset forth,

Given under my hand and officis! seal, this - 7 f,'f.\ day of ﬂ’/-)’l«(

7 ﬁ 962,
My Commisston Expires: / (- fg ) fi 2 r:“v/ ’ / K/ A~ )/M %:){ﬂ.» I ‘é_ .

Nétary Publid

This Instrument was prepared by:  MaX[ PEET
@ 4RILY 5103 yERNON HILLS, IL 6006 Page 6 a1 6

"OFFICIAL SEAL”
XC1REARMAM O PLUME

Notary Public, $ieta of Winpls
Ny Oomntisiod Mm 10/18/83
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