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Tho Funds shall bo hald an so inrttiution the depogds o accounts of which dte nsated of goataentand by o Fodrrs! Gl niate
agoency (inciuding Bank (1 Bunk is such an inasbitulion) Bank shalt apply te Funds (0o pay 200 (e, GLEH0EMENIE, IHRUIANCH
pramiums and ground fents. Bank may nol chorge tor 50 holding antd applying tha fundy, anglyz2ing sad noocount o vantymg and
compiling salid agsessmentn and bHIs, untuss Bank pays Botrower Intores! on the Funds and apphcabile law peomins Bank 10 make
suith a chaifje. Borrower and Bank may agreo inwnting al the tmea of execution ef 1hrs Modtgape thatintetest on the Funds shatl He
paid to Borrower, and unless such agreemant 1s made o applicable iaw requites such interest 10 be pind Bank shall nol be requited
to pay Botrower ony inloresl of earings on the Fundgs Bank shall give 1o Borrower. without charge. ah annuad accounling of the
Funds showing cradits and debits to the Funds and the putpose for which each debit 1o the Funds wias made G ne funds ace pledged
as addillional security for the sums gacuiot by th.s Mortgage

11 the amount of the Fungs hald by Bank, together with the tulire montkly installments of Fyods payabie poot Lo (he due
datrs ol taxes, assessments, insurdnce prenuums and ground rents. shall exceed (he amount required o pay said laxen,
ass8eSSMENts, insurance promiums and ground rents as they fall due. such ercess shall be ol Barowers aoplean edber promptly
rephid 10 Borrowsr or credited to Borrowaer on monlhly instalments of Funds 11 ithe amount of the Funds held by Lender shail not by
sufiiciont to pay laxes, BBSOBBMOGNLS, NBLIANCE PIGNUUMS and ground tenls as they fall due. Borruwer shall pay te Bank any
amcunt necessary 10 make up tho deficioncy within 3G days lrom the date nolce 15 maded by bk 10 Bonower requesting payment
thotoot

Upon paymenlin tuil of all sums socured by this Mortgage Bank shali promptty refund (o Botroaers any Fonds heid By Bank 1
undar paragraph t8 hereot the property s sobd o the Propetly s otheswase acginted by Bank Bauk ohall apply, oo jater than an.
medlately pricr toe sale of Ihe Property or its acquisition by Bank. any Funds held by Bank ot $he tome of apphication a5 a crecit
agains! tive suris t2_uted by this Morlgage

The tequiroment of this paragraph 2 shall Nnot e apphcabdle 1f the propetty 15 cncumbered by a prics treet lien montgage.

3. Application of Yaymenis. Unless aspplicable taw proviges clhermwise, all paymenty teceverd By Bavk undet the Note and
1his Mortgage shall be apuricd by Bank first in payment of ymounts payabie 1o Bank by Borrower unded paragrants £ and 18 fieteot,
then to interest payablu o7 Vie\Nota, and then o the principal of the Note

4. Prior Mortgages and Ocode of Trust; Charges: Liens Sartrwed shall tully aod imely pectorm sl of the Borrowe i s obliga-
Lions undet any mortgage. dowd o' L1ust o othet secunity agreement which has ot appedts 1o hiave any phonty uver this Mortgage,
Including Bortowa!'s covenants (o ir.elie any payment when due Borrower shall pay all tares, assessments and other charges, lines
and impoaitions altribable 1o the Propea which may attain a pootity over this Mantgage in the mannes nprovided under Parageaph
2 horao! ar, il ot pald in sych mnngr, By osower makotg payment, ot feas] ton (100 days botore dagee cineg Uy (o Hae payers [hap gt
Aoric wer shafl promptly furnish (o Bank ali nclicos of amounts due usder this patagrash, 2ogan the svont Borrowet shalt make pay-
mont dirgctly, Borownr shall promplly turmish to Bank recoipts ovidencing such paymenty

5. Hazard Insurance. Botiowor shall keep na improvements now xis1ng of tereifter otected on the Properly insured
againat loss or damaye by lirg, hazerds included Gotiun the {erm extendad coverage’ and such other haratds (collectively
“‘Hazirds') as the Bank may require. Botrower chatl inasatan Hazard msurance for the term of the Nole o such other penads o5
Bank may requite and in an amount aquat 10 the lesser o () thoe maxomuen nsuratle vildoe of the Pooperty o7 (0 the smounts ol the
Line ¢1 Ciadit avidancod by the Note and socored by this Morbyaga, plus the amount of any abhqation secured in proaty over this
Moitgage Tha insurance catriof praviding the insutance shall e chosen by Botrower subrect to Bank s approval which shall not be
umnraasonably withheld. Al premiuma on insuiance pohcies stall B poad i the manner provided unaee Paraqraph 2 horcof, o, 11 not
paid in sych mannot, by Borrower making psymaent, when dyo, drecil to the insyrance carner Al mautsnce policies and renewiis
therect ghall be in a form acceptable o the Bank and shal include a sienueid morigage clause acceplable (o the Bank Bank snall
have the rght 1o hold the policies and renewals thereol, subject to the pyh'c dnd terms of any mortgage, deso of ftust or nihare
pacullly agrenment with a tian that han or appenrs 1o hieve paatdy over thic Hoogage Bonover shudt pestiptly lunish (o BBank all
receipis of pald premiums and toneswsl noticos. In the ovent of a toss, Borrower shatlgore prompt notice (o the insurance cario ang
tha Beank, The Benk mey maka pioct of 1oss 1f not made prompily by Borrown

Subgect to thae rights and terms of any mongage, deed of 1rust o Other sacutny Zgreemnnt with 4 fien hat has o appear:
have priority over this Mortgage, insurance ploceeds shall be applssd 10 restotation o Teper o the Property damaged, provided
such restatation or tapait 18 economicslly teasible and the securnity of this Mortgage s noYthedety impairod. H such restoration ot
1epair ts not acanamically feasibie or it the secunty would be simpared. the insurance proceeGs sha be apphed to the sums secute d
by this Morngage, with any excoss pas 1o Battower If Borrower abyandons the Property, of of Boriiser facy (o tespond to Bank
within U agays from tha dato notice 16 madedd by Bank 1o Borrower that Ihe inhutanne cirtier Gtlersade vettle a clamm, Bank is
authoriled to collect and apply the insurance procesds al Bank s option eitheo 1o testoration o repsor Cf the Proojaetty o to the sums

a)

sarurac by this Murigage.

Il undot paragraph 18 harect, the Properly 15 gcquired by Bank atl rght 1idle and iterest of Bordw r Lo any insgrance
policies and to the proceeds therao! resulting from damage (o the Prcpenty pnior 1o the sales of svaucation shat pass to Bank te the
axtont ¢t the sums securad by this Motgage imimedialely poor 1o such sate or acquisihion

5. Pressrvation and Maintenances of Properly; Leaseholds; Condominiums; Pisnned Unil Developments [Rorower shall keep
the Propoity (v good repaic and sha!l not commit wasle of permud imgamment o delenctation of the Properly and shell comply with
tha provisions of any lnasef Ihis Mortgage 15 on a teasohotd I this Motfgage 1s on a uiit in i condominium or 5 pignned utat
davaiopment, Borrowst shalt parform alkof Bottower's obligations under the declistalion or covenants ¢ teatmg o govetning the con.
dominium of plannad unit development, the By laws and reguiations of the condomnium o Lipnne o0t development, and const
tuent decuments. tf a condominium or planned unit development nder 6 ereculed by Botrower and rocorded together with this
Morigago, the covenants and agroements ol such nder shali e Incerporated 1n1o and shail amend ang aupptement the covenants
and agrenmonis of this Morigago as if the ndod were a pant heroot

7. Protection of Lender's Sscutity Il Borrower fails 1o porform any of 1he Covenants amd agfemmenls contahed 1f this
Mortgage, or i any action or procooding 1s commenced which matenalfy aMacis (the Bank s (0tpient in the Property. inctuding, Lut
not Hmiad 10, aminent domain, ingolvoncy, codo enlarcement, or gIranBomeents of Droceedings itvohving a bankru of decedent,
then Bank at Bank's oplion, upon nolce to Borrower, may make SUCh ADPEAANCE S, ISLUILE S0 h SHMG A0 Thke SUch ACHON Ay S
nocagniry to proloct Bank s intoreat, includimg but oot hmited 1o, disbursements of reaconable nomeps feen andg ettty pon the
properly fo make ropairy. B Bank roguited mongugeainsurpnce as a condton of mgkng 1ho toan vecgtetd By this Modgane Bor.
1ownt shall pay tho pramlums roquited to mainiain such nswance (v alfect untl such hime an the teguitemont b sych aingurance
torminatos in prcordnnco with Bosrower's and Bank’s witlen agreement of apphcable taw Botrowvees sl pay the gmount of abl
mortgage insurance pramiums in tha mantm provided under paraginph 2 heenol

Any amounts dishurspd by Bank pussuant 1o this patagraph 7. with imterest thereon. shal) bBeoome adiinionat indeblognass of
Borrowgr sacured by this Morigage. Unless Borrower and Rank agree to other lerma of payment such amounts shisH be payable
vpon natice ftam Bank to Borrower raquesting payment thereo! Rathing contamaed in thes paragraph 7 shall requite Bank to ncur

any oxponse of taks any action hernundoer
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20. Assigimmont of Rents;, Appointment ol Hecelver; Lenders in Pansnusion A viihbional secatily haceander, ooyt Beceby
g e b bk theccvats, ot o Peoprly, ot pcdor Wt P ger bl oot Boagc cane b b gesddet patiadtapde HEhoetenl o gbaandon

et Gl Phe Pty Popgee P o0 T cdiee g st S btk ey Ty Bocrtee o and pragalsie

oo acereieratorn aonder pagagrapt 13 Nerool o atrandonmenl aodd at any b prear 1o e v g b of o et o) ot

redathiption fobiudonyg pudicnal sieabe Bank on porson by et co By putecnah g bt recenget shal b cotitied o ander upeoen 1
ponsontsion ol and manage the Progoerty wadd cottect thas cents o the Pooperty anchpdmeg Wheoe past Que AN tentsg collectod by Bank
e decea St Be appied st o pay et b ine costa ol opetation amd tiateacpement of (e $ropedty and coltes hion of renty oan
i, Duboasel oo o0 fe eee s tees et o pee ot s otadse et fesrodivalates gtborniege Sees and thany o Ll surny
Bk coned ERar e et s hial! e tabin: Yo an et anly

Thie Bste ot The LLoadl Attt

evcgred By B Martoage Lot e renbs attaalty tecevaed
-

21, Time ol Es2onco Tine s ot the essence ol ihe, Kortagayge
22, Rolonse Upon pasment of ahc suing srcuiesd byt Blortg,
LIRS MUI‘I!].U_JI! sttt o iaarge Lo Fovtrorgent Bortogoer SPoatl prag gl geesds, ol tecondaterns ol a g dbocuthentaboat e o haty To el

Jerarnd tedrnmation of the Coan Agrecient, Bank shall tel

1Thus Maortgagy

23. Walver o) Homastond Hontogot hataby daveas ot fghl o Boiiesbeead acemplicn oo the Property

24, Loan Gharges e toan senaredd by o Moddqage o satipee £ to a fave b e sels oaoereuin chasgens and that lawosc finally
ainterpreted o that the arteresd o othe doanc cbarges colies lesd o Yo b cotles bead e onnec Lo gadbe T bgo caceed the penmiitod

tirtnt e, Mo g any suGh Sone chae g skl B reduced by thae artgant ey bo codygon Bhee ctaotge T thie perioat bodd beeendained by,

Aty s aleeddy eticoted from Borrower which adoeeded peranatbed et sl e Tutrdedd G Bortower Baok oy choone Wrmake
By eetund by pdoue g e porecrpab s unchier P Mol o by trakoaeg s cberect By tiend bo ot foae
IMOWITMESS Wb REOP, the codarsigned has sagoed B Morbgage e thae Ly atad paor Best atroer waltan dl
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8. inspection Bank may imake of causo 1o ba made reasonatle tnlies upen and mspec it ol the Properly, prosiadod dhat

Bank shall give Botowet hotice prioe o any suchintpection specdymg reanonable caute thetator relpted to ] ender s inderent im the
Propatiy.

9. Condemnation. Tho procoeds of any awnf of Cipim o Gamages. dect Gf COnLequenial o cannechion gl any con
demnation or other laking ol 1he Propeity. of part thedeol, o (G conveyance i ey of condamnate n e Netehy astapnerdt ang shaldl
be pald to Bank, subjoct to the tarms of any mortgage. deed of ttust Ot othet secunity agreoament with a hien which has pronty over
this Maorngage. Borrower agroes (o oxecule such turther dGCUMEns 3% May Bbo reguited by the condemnaticon guthonity to eflectuate
thin paragraph. Bank 18 haroby Intevocably authonzed 1o appty of 1oleate 2uCh MOHeys tecevet! O Mahe settioment 2y such
monoys in tho same mannor and wiih the snme ctect as provided i thre Mongage for disposiion oF seftlement of proceeas of
Hazard insurance. No settioment for condemnation damages shall be made withoul Bank s pror wiiten aptesyzl

10. Borrower Not Relesssd. Exlunsion of the time for payment, acceplance by Bank of payments other than sccording Lo the
torms of the Note or modilication tn payment tprms of the sums socufed by this Mortgage granten by Bank 10 any successor in in-
teresl of Boniower shall net opersta (o retease, in any manner the abiity of the ofrinal Botrower and Borrowsr Lo sur Cass50rs 1 1n-
1etost. Bank shall not be requiindg 10 COMMENCE PIOCEOGINGS #0AINSL HUCN BUCCELKOT OF Tetuse to extend e tor payment o ofher-
wine modlly amnortizatlon of the sumes sacuterd by this Mortgnge ty teanon of aoy demandg made by the onginal Bonower and
Horrower's successors in iNtolest.

11, Fo'besrance by Lender Not 8 Walver Any forhenrance by Bank in exercising any night ot temedy hereander, ot othetwise
affordnd by applicar'e Iaw, shall not be a walver of o1 preciude the exercise of any SUCh Haht of remedy A waver as (o one everid
shall not be coneiruac a8 continuing of 0% & walvor s to any othar event

12. Remedies Cumvulative. All tomadies provided in 1his Modoage are distinet ang cumulative 16 any other nght or temaedy
undaer this Morigage ot afinrded by 1aw of aquily and may be exercisod concurrently, independently or SuCCessively

13. Suucessors aid asyigns Bound; Joint and Severs! Lisbillty; Capttons. The covenants and ayjreements hoeicir shail bina,
and the rights hergundergnsii/nure 1o, the respeciive heirs, tegatees. devisees, successors and astigns of 1he Bank and Botiower,
subject to tha provisions of puraytson 17 hereot All covenants and agreements ol Sonowes shall be joint and several The caplions
and headings of the parpgraphs of 2..is Morigage are (or convenience only and are not 1o be used to nterpret or detine the provie
sions haroof.

14. Notices, Excep! (o the exlent any nolice shal be requued unduet apphcable law 1o be given in anuthet mannet, (a} any
notlce 10 Barrower shadl bo given by ma ling soch netice by certified mnl podressed to Barrower at the Froperty Address o a3t such
other address an Botrower may designate By nolice 1o the Bank as providead horein, and i} any notce to the Bank shail be given by
cottiied mail to the Bank's address stated ho!/in ¢l 1o such other agdiess as the Bank may designate by notice to Buirower as pro-
vided haraln. Unless ctherwiso specilically provided. any notice provided for in 1tus Motigage shall be deemad 1o have been given to
Borrowar or 13ank when given in the mannas dotigna’ed heren

16. Governing Lew; Severability. This Morigage shiilhe govorned by Federal law and ihe law of HInos 0 Ihe even that any
provision or clause of Lhis Morigage ot the Note shall pe-2udged wnvahd, legal o uneniarceable by any court, such provision o
clause shall te deemaod sirickan ltom Ihis Mortgage and shall nothatioct othar provisions of this Maetigage or the Nole which can bo
alven atfoct withoul the conflicting provision, and 1o thig e)id Hu provisions ol the Mortgage and the Nole are declared to be
savarable. As used harein, “coslis,” "gxpenses,” and “attorneys’ fres’” include all sums to the eatent nol prohibded by appticable
taw or limitec herein.

16. Boirawer's Copy. Borrower shall be given a conformed copy/Ghihe Note the Loan Agteement and this Morigage at the
time of axeculion or after recordation hereol.

17. Transter of the Property; Due on Saie. [f all or any part of the Propdely ot any intersstn s sold of transtoreed (O Ha
benalicial Inlures! in Borrowet 16 s0ld of transtened and Bonower 15 Dot a_tatural peson) withow! Bank 4 pror witign consent,
Bank may, ai i1s option, raquiie immediate payment i full ot all sums securcd 13y thin Mortgage

It Bank excrcisas this optlon, Bank shah give Buniower notice of accelerstian. The notice shall pravide a period of not iess
than 30 daysa lrom tho dole the nolice 18 deliveled G Miied within which Borrowor mius pay alt sumy necwied by this Morigage !
Borrowor latls 10 pay thaga sums prior to the expiration of 1his penon, Bank may aivukearsemedios peimited by this MuortQuge
wilthout turther notice or damand on Bofrower.

Tna option granied to Bank undos 1his paragiaph 17 shali not be exercised by Bank 1 vucharercise s promibied by Fecdere!
law.

18. Default: Acceleration. Borrower shall be in delault undet this Mottgage o () Bortower Cugages 1o fraud of maletiat
misrepresentation in connection with ihe ELC; (1) Botrower does not meet the repsyment terms for any ouvLsranding balpnce as pro-
vided in 1he Note, the Loan Agreament or this Mortgage: (n} Borlower's aclien of inaction advetsely alier.s the Properly ot the
Bank's flghts (n the Propeirty securing the ELC, (iv) the value of Propedly dechnes signiticantly beiow ds‘apprised value (01 pur-
posas of tha ELC; (v) (he Bank reasonably belisves thal the Borrowee will notl be able Lo meat the ropayment rquitements due 1o o
matorinl changn in Boriowasr's tinanclal citcumsatances; (vi) Borrowes e in getaudt ol @ mateoal oblhigation under (ho Note, the Loan
Agraoment or this Morigage: (vli; government achion provents lhe Buank hiom imposing the anousl pereentage rate proveded forin the
Loan Agroement or impalirs the Bank's socutity interest such thal the value of the interest s less than 120 potcent ol the credit hne;
or (vil) a 1egulistory agoncy has notitied the Bank Ihat conlimucd Advances would constitule an unsale and unsouhd PLaCIC

111 {ha evant of a dolaull uhdnr aubparageaghs (), (1) ar (1) above, Bank may ratusn o make any futthet Advances ani may tar-
minaie the Loun Agraomant and, al Bank's option, declare the entite Poncipa! amount outstanding under the Note jndg acciued in.
torast thergon to ho immediately due and payable and loreclose the Morigage Ly judicisl proceedings The Bank may exe1cise tho
option to accolerate during any such dotaull by Bottowet regardiess ol any pror torbeatance Duning any defauit undet sub-
paragraphs (v), (v), (1}, {vil) ot {vith, or duting any penod in which the ANNUAL PERCENTAGFE RATE coltesponding 1o the periodic
rale roaches 1he maximum rate allowed under the Loan Agrecemenl (the "cap™) the Bank may refuse to make any additional exien:
sions of cradil or reduce Borrowar's ciel Himit,

19. Borreower's Aight to Reinsiate. Notwilhslanding Bank's acceleraton of the suins secured by this Motigage, Burower
ghatl have the nght to have any proceedings begun By Bank 10 entoice this Mortgage discontmiaed ot any time prion 1o oniry of a
judgmenm enforcing this Mortgago il ia) Borower pays Bank all sums which would boe then due under Hun Monigage and the Nole
had no accalerslion occuired; (b} Botrowar cures nll breaches of any other covenants Gt agicements of Bottower contained i lhs
Mortgagae: () Borrowar pays all reasonable oxpenses incuried by Bank n eanfofcing 1he covenants dndg agren s of Bonrower con:
tuined in this Mortgage and in entorcing Bank’s remedies s provided 1a paragraph 14 heleot includging, Lt nol wmated Lo,
reasonadla sltarneys’ foes; and (¢) Boirowor takas Luch dotion as Bank may easonably roequite 10 anhuie thot the han of 1tay
Morigage. Bank g interast in the Proporty ant Botrower's oldigation 1o pay 1ho sums secured by thas Montgage shall conunyoe unim.
paired. Upon such paymaent and cuie by Bortower, this Montgage amnd 1he ubhgatiuns secuted herely shall temanan ful fure and
atiort a8 if no azcelgraiion had occurred.
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