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fixtures now or hereafier a part of the property. All replacements and additions shall also be covered by this Security
Instrument. Allofthefougomg:snhudtomﬂqumtylmmMu&e “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right (o mortgage
grant and convey the Property and that the Property is unencumbened, except for encumbrances of record. Borrower warrants
and wili defend gencrally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenanis for national use and pon-uaform covenants with ligited
variations by jurisdictios to comstitute a uniform security iastrument covering real property,

UNIFORM COVENANTS. Borrower and Londes covenant and agree as follows:

1. Payment of Principal and Interest; Prepaymnient and Late Charges. Borrower shall prompily pay whee due the
principal of and intrest on the debt evidonced by the Note and any prepayment and late charges duc under the Notc.

2. Funds for Taxes and Insurance. Subject (o applicable law or to & written waiver by Lender, Borrower shall pay to
Lender on the day moathly payments are due under the Note, until the Note is pud in full, a sum {*Funds®) for: (s} yearly taves
and assessmenits which may attain prionity over this Secunty Instrument as a lizn on the Propesty; (b) yearly loasehold payments
or ground rents on the Property, if any; (c) vearly huzard or property insursixe premioms: {d} yearly flood insurance premaims,
if any; {(e) yearly morigage insurance premiums, if any; and (f) agy sums payable by Borrowes to Lender, in sccordance with
the provisiors of 2uaraph B, in licu of 'he payment of morigage insurance premiums. These items are called *Escrow ltems.”
Lender may, at any Ve, collect and becld Funds 10 an amount pot 40 exceod che maximum amount a lender for a fedenlly
relasted mortgage losn ms! roquire for Busrower’s escrow account under the foderal Real Estale Settlement Procedures Act of
1974 as amended from b /o time, §2 11.S.C. Soction 260) ef seg. ("RESPA"}, unless another law that applies to ibe Funds
sets a jesser amount. If so, [eoder may, at any lime, collect and hold Funds ip an amount not to exceed the lesser wmnount.
Lender may estimale the amount i “und: due on the basis of current dats and reasonahle estimates of expenditures of future
Escrow: llems or otherwise in acoon’=ixCe viith applicable law.

The Funds shall be heid 1n an iusoitution whose deposits are insured by a federal agency, instrumentality, or eslity
{including Lender, if Lender is sach an ia:7.ution) or in a9y Federal Home Loan Bank. Lender shall apply the Fun.s to pay the
Escrow liems. Leader may not charge Boirow er for bolding and applying the Funds, annually analyzing the escrow _xcounl, or
verifying the Escrow liems, unbess Lender pays oarower interest on the Funds and applicable law permits Leader to make such
a charge. However, Lender may requise Borrower w'pay » one-time charge for an independent real estate lax reporting service
used by Lender in conmection with this loan, unless c73licable law provides otherwise. Unless an agrocment is made or
appliczble lsw requires intcrest (o be paid, Lender shall not b2 ioquired to pay Bormower any inlerest or eamings on the Funds.
Borrowes sad Lender may agree in wnting, Bowever, that interest shall be paid on the Funds. Lepdes shali give 1o Borrower,
without chasge, an anaual accounting of the Funds, showwng codit and debits 1o the Funds and the purpose for which each
debit 10 ke Funds was made. The Funds are pledged as additional sacury for all sums secured by this Secunty Instrument.

If the Funds he!d by Lendes cxcond the amounts permitted 1o be brid Gy applicable law, Lender shall account 1o Borrower
for the excess Funds in accordance with the requirements of applicable luw_!{ the amount of the Funds L=id by Lender al any
time is not safficient to pay the Escrow lems whea due, Lender may so notify Poriower in writing, and, in such case Borrower
shall pay 0 Lender the amount necessary to mike up the deficiency. Borrower she'i make up the deficiency in no more than
twelve monthly payments, st Lender’s sole discretion.

Upon peymont in full of all sums secured by this Securily Instrument, Lender shzif promptly refund to Borrower any
Funds held by Lendes. If, under pesagraph 21, Lender shall acquire or sell the Froperty, Lend=s, prior to the acquisition or sale
of the Property, shall apply any Funds beld by Lender at the time of acquisiftion or sale as 8~ edit against the sums secured by
this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, alt payments received ny Lrader under paragraphs
! and 2 shall be applied: first, to any prepayment charges due under the Nods; second, to amounts pay?’4- under pamgraph 2;
third, 0 interest due; fousth, to principel due; and last, 1o any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions atinbutaile to the Property
which may attain priotity over this Secunity Instrument. and leaschold payments or ground rents, if any. Borrower shall pay
these obligations in the menner provided in paragraph 2, or if not peid in thet manner, Borrower shall pay them on time directly
to the person owed payment. Bosrower shall promptly furaish to Lender all notices of amounts 1o be paid upder this paragraph.
If Borrower mekes these payments disectly, Borrower shall promptly funish 0 Leader reveipts evidencing the payments.

. Borrower shall promply discharge any lien which has priority over this Security [nstrument unless Borrower: (3) agrees 1
writing o the payment of the obligation secured by the lien in a marr= acceptable to Lender: (b) conlests in good faith the lien
by, or defends against enforcemest of the lien in. legal procoodings which in the Lender’s opinion operate i prevent the
enforcement of the lien; or (¢} secures from the holder of the lien 1= sgreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender defermines that any part of the Property is subject to a lien which may aitain priority over
this Secusity Instrument, Lender may give Borrower 8 notice identifving the lien. Borrower shall satisfy the liea o7 take one or
more of the actions st forth above within 10 days of the giving of notice.
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5. Hazard or ""’H’N@*F"F"*‘@"IA I"_ m@ Misﬁng or hereafter erecisd on the

Property insured sguinst loss by fire, hazards inciuded within the term.ex codcnge,' and anj other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maimntained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject o Lender's approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Leader may, at Lender's
oplion, obiain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

Al insurance policies and renewals shall be acceptable to Lender and shall include a standard mortpage clause. Lender
shall have the right to hold the policies and renewals. if Lender requires. Borrower shall promptly yive to Lender alf receipts of
prid premiums and repewal notices. in the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of {oss if not made prompily by Borrower.

Unless Lender and Borrower otherwise agree in writing, insuraice proceeds shall be applied to restoration or repair of the
Property damar. ., [l wne restoration or “epair is economically feasible 2nd Lender's security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would he lessened. the msurance pmcesds shall be apolied to the sums
socured by this Security Instrument, ahether or not then duc. with any excess paid to Borrower. [f Borrower abandons the
Property. or does nol answer withia 30 days 3 notice froim Lender that the insurance carries has offered o settle a claim, then
iender may cellect the insurance procseds. Lender may use the proceeds to repair or restore the Propesty or to pay sums
secured by this suovirity Instrument. whather or not then due. The 30-day penod will begin when the notice 1s given,

Unless Lend<c »nd Borrowey otharwise agree in wrilicg, any application of proceeds 1o principal shall not extend of
postpone the due 2ule F the monthly payments referred to in paragraphs 1 and 2 or change the amourt of the payments. If
under parsgraph 21 the Biouerty is acquired by Lender, Borrewer's nght to any insunance policies and proceeds resulting from
damsge to the Property prior 7 the acquisition shall pass to Leader to the extent of the suims secured by this Security Instrument
immediately prior to the acquisiaca.

§. Occupancy, Preservativa, Maintenance and Protection of the Property; Borrower's Loan Application; Leaseholds.
Borrower shall occupy, establish, and vie ine Property as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall continue %0 wccupy the Property as Borrower's principal residence for at least oo year after
the dale of occupancy. unless Lender othenwvise agrees in writing. which consent shall not be unreasonably withheld, or unless
exiznualing Circumstances exist which are beyro! Borrower's control. Borrower shall not destroy, damage ot impair the
Property, allow the Property to deteriorale. or comyrit waste on the Property. Borrower shall be in default if any forfeiture
sction or proceeding, whether <ivil or crirunal, is bejun that in Lender's good faith judgment coulid result in forfetture of the
Property or cek: =, materially impair the lien created by thi- Secunity lastrument or Lander's secunty inlerest. Borrower may
cure such a default and reinstate, as provided in paragraph 1€, by causing the action or proceeding 1o be dismissed with a suling
that, in Lender’s good faith determination, precludes forfeiturs of the Borrower's interest in the Propeny or other maleria!
impairment of the lien created by this Secunity Instrument or Leddes s security interest. Borrower shall also be ia defauit if
Borrower, dunng the loan spplication process, gave matenaily false of inaccurate information or statements to Lender (or failed
to provide Lender with any material inforination) in connectien with the loar-ciidenced by the Note, inciuding, hut ot Limiteo
to, tepresentations concemning Borrower's occupancy of the Property 2s a priacips! residence. 1f this Security Instrusent is o 3
leatsbold, Borrower skall comply with all Jhe provisions of the lease. If Bormiver acquires fee title ‘o the Property, the
leasehold and the fex title shali not merge uniess Lender agnees tor the merger in writing

7. Protection of Lender’s Rights in the Property. If Borrower fails 1o perform te covenants and agrsements contained in
this Sweurity Instrument. or there is a legai proceeding that may sigmficantly affact Lender s rights in the Property (such as 2
proteeding tn bankruptcy. probate, for condsamation or furferture or to caforce laws of reguiations), then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender's rights in the Trogerty. Lender’s actions may
include paying any sums securad by a lien which has prorty over this Secunity Instrument,“arpeaning in court, paying
reasoaable attormeys” fees and enlering on the Property to tuke repairs. Although Lender may take siticr under this paragraph
7. Lander does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional dehi of Bosrower secured by this
Secunty Instrurnent. Unless Bormuwer and Lender agree to other terms of payment, these amounts shali bear mtercst from: the
date of dishursement at the Note rate and shall be payable. with inierest, upon notice from Lender to Borrower requesting
payment.

3. Mortgage Insuranxe. if Lend=r required mortgage inurance as a condition of making the loan secured by this Sezurity
lastrument, Borrower shall pay the prenuums required fo mamntin the morigage 1nsurance in cffect. If, tor any reason, the
mortjage insurance coverage requirsd by Lender lapzes or ccases 1o be in effect, Borrower shall pay the premuums required 1o
obtain coverage substantially equivalent 10 the mortgage surance previously in effect, at a cost substantially equivalent to the
cost i Berrower of the motgage inswance previously in efiect, from an allernate morigage nsurze apprned by Lender. of
substantially equivaleal mortgage msurance coverage is not 2+ adable. Borrower shall pay to Lenver cach moath a sum equal to
coe-twetfth of the yearly mortgage msurmnce premium being pad by Borrower when the mnsurance coverage lapsed or ceasad o
be in effect. Lender will accept, use and retain these payments &s a oss resene in heu of mortgage msurance. Loss resene
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is 50ld or transfesrod for if a bencficial interest in Borrower is sold or triasfedred and Borrower is not 2 natural person) without
Leader's prior written copsent, Lender mey, at its option. require immelfiate payment in foll of all sums secured by this
Security Instrument. However, this option shall not be exercised by Londer if €xercisg is prohibited ay federal law as of the date
of this Security Instrument. ; R

If Lender exercises this option, Lender shall give Borrower noiwe of acrlstation. The notice shall provide a peniod of not
less than 30 days from the date the notice 15 Sehivered or maled within which Borrower must pey all sums secured by this
Security Instrument. If Borrower fuils to pay these sums prior to the expiration of this penod. Lender may invoke any remedies
permiitad by this Secunty Instrument without further n-tice or demand on Borrowesr.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the nght to have
enforcement of this Security Instrepent discontinued at any ume prior 1o the cardier of: (a) 5 days {or such other period as
applicable law may specify for reinstatemsent) before «ale of the Property pumaant to any power of sale contained in this
Secunity [astrument; or (h) entry of a judgment enforcing this Secunty Instrument. Those conditions ar that Borrower: (1) pays
Lender all sums which then would be due under this Secunty Instrument 2nd the Note as if no acceleration had occurred: (b)
cures any default of any other covemants or agreements: (c) pays all expenses incurred 1n enfercing this Security Instrament,
inciuding, but notiimled to, reasosable altorneys' fees: and (d) takes such action as Lender may rzasonably require to asswe
that the lien of s Sacunty lastrument, Lender’s rights in the Property and Borrower's obligation *o pay the sums secured by
this Security Instrumnt shall comtinoe unchanged. l'pon reinstatement by Borrower. this Secunty Instrument and the
obligations secired heicry vhall remain fully effective x: if no acceleration had occurred. However, this right to reinsta’e shall
oot 2pply in the case of acveieration under paragraph 17

19. Sale of Note; Charge f Loan Servicer. The Note or a partial interest 1n the Nute (togather with this Secunty
{nstrument) may be sold one or .nore times without pnor notice 1o Borrower. A sale may result 1n a change in the entity (xnown
as the "Loan Servicer®) that collects meathly payments d'ie under the Note and this Secunty Instrument. There also may be one
or mote changes of the Loan Servicer uzielsled to a sale of the Note. If there is a change of the Loan Servicer, Borrower wil] be
given wrilten notice of the change in accordarce with parrgraph 14 above and applicable law. The notice will state the name and
sddress of the new Loan Servicer and the address to which payments should be made. The notice wali also contain any other
informalion required by applicable law.

20. Harardous Substances. Borrower shall noc(atse or permit the presence, use, disposal, storage, or releass of any
Hazardous Substzaces on or in the Property. Borrower shall pot do, nor sllow anyone else to do. anything affecting the
Property that is in violaticn of any Environmentai Law. "he preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substarces that are genenally recognized to be appropriate (0 rormai
residentia} uses and to maintenaace of the Property.

Borrower shall prompily give Leader written notice of any invesigation, claim, Jemand, lawsuit or other action by any
governmental or regulalory sgency or pnvate party invelving the Propinty and any Hazardous Subsiance or Environments! Law
of whick Borrower kas actual knowledge. if Borrower {eams. or is noufied »5-any governmental or regulatory authority, that
any removai of other remediation of any Hazardous Substance affecting the Froper; is necessary, Bosvower shall promptly take
all necessary remedial actions in accordanc: with Environmenta! Law.

As used in this paragraph 20, "Hazardous Substances® are those substances drasvd as toxic or bazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammasle or toxic petroleum products, toxic
pesticides and herbicides, voiatile solvents, matenals containing asbestos or formaldehyde! 27d radicactive matenials. As used in
this paragraph 20, “Environmenta! Law” means federal laws and laws of the junisdiction where the Property is located that
reiate to health, safety cr eavironmental protection.

NON-UNIFORM COVENANTS. Borrower and lender funter covenant and agree as follows:

21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration follo vine Borrower's breach
of any covenani or agreement in this Security Instrument {hut not prior to acceleration under pacagraph 17 unles
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the acticn required 1o cure the default;
(c) a date, not less than 38 days frmn the date the notice is given to Borrower. by which the default must be cured; and
(d) that failyre to cure the default on or hefore the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreciosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
aon-existence of a default or any other defense of Borrower {0 acceleration and loreclosure. If the default is not cursd on
or before the date specified in the notice, Lender, at its oplion, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security istrwnent by judicial
proceeding. Lender shail be entitied to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but net limited to, reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon paymeot of all sumo secured by this Securnity Instrument, Lender shall release this Secarity Instrument
without charge 1o Borrower. Borrower shall pay any recordation costs.

23. Waiver of Homestezd. Borrower waives all right of homestead exemption in the Property. Form 3014 9/90
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BALLOON RIDER Loan No. 299738-0
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