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MORTGAGE

THIS MORTGAGE (Security Instument”) is given on APRIL LI ...
The mortgdgur is . \!\’ N D COSTELL,O AND “0” C COSTELI,O. erere et

............................... HUSIAAR MRS oo ettt

("Borrower’). This Security lastrument is given to
....THE. PRURENTIAL HOME MQT L OAQE COMPANY. ING, : , which is organized and
existing under the laws of . THE(TATEQF NEWJERIEY. ... , and whose address 15 li%

D000 MARYLAND AVENUR, BUITE 1400, ZOAYTON, MO BIIOR. .. i e e bt '
("Lender”). Borrower owes Lender the plincipal sum of . THREE, HUNDRED THIRTY:FOUR THQUIANR ANRNONIOO. ... e o

Dollars (U.S. § ...394.000.00  _.....). This“dcot is evidenced by Borrower's note dated the same date as this Security

Instrument ("Note’), which provides for monin!y savments, with the full debt, if not paid earlier, due and payable on
e MAY L2022 . This Security lnslrumentsecures to Lender: (a) the repayment of the debt evidenced by the

Note, with interest, and all renewals, extensions and modificalions of the Note; (h) the pavment of all other sums, with interest,
advanced under paragraph 7 to protect the security ol this Security Instrument; and (¢) the performance of Borrower's
covenants and agreements under this Security Instrument aid tne Note. For this purpose, Borrower does hereby murtgage,
grant and convey to [.ender the following described property lotziesin ... County, Minois:
LOT 4 (EXCEPT THE WEST 42 FEET THEREOF{ /#ND LOT 5 (EXCEPT THE EAST €6
FEET THEREOF) IN FOREST GLEN ADDITION, BEING A SUBDIVISION QF THE
WEST S0 FEET QF LOT 6, ALL OF LOTS 7, 8 AND 9, ALSO THE 33 FEET LYING
NORTH OF AND ADJOINIMG SALD LOT 7, AND ALSO-TWHE 33 FRET LYING SOUTH
OF AND ADJOTMING LOT 7 AND THE WEST 50 FLET O-VLOT 6, ALL IN COUNTY
CLERK'S DIVISION OF THE SQUTH 1/2 OF THE SQUTHWEST 174 OF THE
NORTHWEST 1/4 OF SECTICM 17, TOGETHER WITH THE EAST 33 FEET OF THE
SOUTHEAST 1/4 OF THE SOUTHEAST QUARTER OF THE NORTHEAST QUARTER OF
SECTION 18 ALL IN TOWNSUHIP 42 NORTH, RANGE 13, EAST OF THE THIRD
PRINCIPAL MERIDIAN (EXCEPT THERFFROM THE SOUTH 33 FEET TAKEN FOR
+ STREET), IN CCOK COUNTY, ILLINGIS.

THIS 18 A PURCHASE MONEY MORTOAgE P'IN:  D4=17~11H-0E-0000
UhH=1 /=1 18=066=-0000

which has the address of

WINNETKA , Winois ......%0083 ... . ("Property Address"),
[Zip Code]

TOGFETHER WITH all the improvements now or herealler erected on the property, and all easements, appurtenances, and
lixtures mow or hercafter a part of the property. All replacements and additions shall also be covered by this Securily
Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is Iawfully seised of the estate hereby conveyed and has the right to morigage,
grant and convev the Property and that the Property is unencumbered. except for cncumbrances of record. Borrower
warrants and will defend genecally the title to the Property against all claims and demands, subject to any encumbrances of

record.
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdicton to constitute a uniform securily instrument covering reaj property.

UNIFORM COVENANTS. Borrower and Lender covenan! and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Churges. Borrower shall prompty psy when due the
principal of and interest on the debt evidenced by the Nole and any prepayment and lale charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds’) for: (a} yearly
taxes and assessments which may attain priorily over this Security Instrument as a lien on the Property; (b) yearly leasehold
payments or ground rents on the Property, if any: (c) yearly hazard or property insurance premiums; (d} yearly fNlood
insurance premiums, il any; (¢} yearly mortgage insurance premiums, il any; and (f) any sums payable by Borrower to
Lender, in accordance with the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums. These
items are calird “Escrow ltems.” Lender may, al any time, collec: and hofd Funds in an amount net to exceed the maximum
amount a lider for a federally related mortgage loan may require for Borrower's escrow account under the federal Real
Estate Seitlemer Procedures Act of 1974 as amended from lime to time, 32 L.S.C. Section 2601 et seq. (RESPA’), unless
another law that apylies to the Funds sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an
amount not to excesd tae lesser amount. Lender may estimate the amount of Funds due on the basis of current data and
reasonable estimates of :xoenditures of future Escrow lteme or otherwise in accordance with applicable law.

The Funds shall be held is ar. (nstitution whose deposits are insured by a federal agency, instrumentality, or entity {including
Lender, if Lender is such an inst*ution) or in any Federal Home Loan Bank. Lender shall apply the Funds 1o pay the Ercrow
Items. Lender may not charge Beoivower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless £.2pler pays Borrower interest on the Funds and applicable law permits Lendes to meke
such a charge. However, Lender may recciie Borrower to pay a one-lime charge for an independent real ettale tax reporting
service used by Lender in connection with. this loan, unless applicable law provides otherwise. Lnless an agreement is made or
applicable Jaw requires interest to be paid, L.cndrr shall not be required 1o pay Borrower any interust or earnings on the Funds.
Borrower and Lender may agree in writing, hovievir, that interest shall be paid on the Funds. Lender shall give 1o Borrewer,
without charge, an annual accounling of the FFunds. siiowing credils and debils 10 the Funds and the purpose for which each
debit 10 the Funds was made. The Funds are pledged as aditional security for all sums secured by this Security Instrument.

L

If the Funds held by Lender exceed the amounts permilled 1=-be heid by applicable law, Lender shall account 1o Horrower for
the excess Funds in accordance with the requirements of apziazable law. If the amount of the funds Leid by Lender al any
time is not sufficient to pay the Escrow ltems when due, Lender mia; <o notify Borrower in writng, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Eorrower shall make up the deficiency in no more than
twelve monthly payments, at Lender’s sole discretion.

Upon psyment in full of all sums secured by this Security Instrument, Lensa shall prompuy refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior lo the acquisition or sale of
the Property, shall apply any Funds held by Lender at the time of acquisitionor'sile as a credit against the sums secured by
this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all paymenis | eccived by Lender under paragraphs |
and 2 shail be applied: first, to any prepayment charges due under the Note: second, to uravunts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges duc under the Note.

4. Charges; Liens. Borrower shall pay all taxes. assessments, charges, fines and impositions-ariahutable to the Property
which may atiain priority over this Security Instrument, and leasehold payments or ground rents, i 2y. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in thal manner, Borrower (nal pay them on time
directly lo the person owed payment. Borrower shall prompily lurnish to Lender all notices of amounts (v be paid under this
paragraph. If Borrower makes these paymenis directly, Borrower shall prompuly furnish to Lender receipls evider. <~ the

payments.

Borrower shall prompily discharge any lien which has priority over this Security Instrument unless Borrower: (8} agrees in
writing to the payment of the cbligation secured by the lien in a manner acceptable to Lender: (b) contests in good faith the iien
by, or defends against enforcement of the lien in, lega) proceedings which in the Lender's opinion operate lo prevent the
enforcement of the lien; or (c) secures from the holder of the lien an ngreement satisfactory to Lender subordinating the lien to
this Security instrument. If Lender determines that any part of the Property is subject 10 a lien which may atlain priority over
this Security Instrument, Lender may give Borrower  nolice identifying the lien. Borrower shall sausfy the lien or lake one or
more of the actions set forth above within 10 days ol the giving of notice.

$. Hazard or Propen'y Instrance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against Joss by fire, hazards included within the term “extended coverage” and any other hazards, including floods or
flooding, for which Linder requires insurance. This insurance shall be maintained in the amounts and for the periods tha!
Lender requires, The insurance carrier providing the insurance shail be chosen by Borrower subject to Lender's approval
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which shall not be unreasonably withheld. |f Dorrower fails to maintain coverage described above, Lender may, at Lender's
option, obtain coverage o protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and renewals. If' Lender requires, Barrower shall promptly give to Lender all receipls of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt nelice 1o the insurance carrier and
Lender. Lender may make proof of loss il not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 1o restoration of repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's securily is not lessened. If the restoration
of repair is not economically feasible ur Lender's security would be lessened, the insurance proceeds shall be applied to the
sums secured by this Security Insirument, whether or not then due, with any excess paid 1o Borrower. If Borrower abandons
the Property, or does rol answer withun 30 days a notice Trom Lender that the insurance carrier has offered Lo seitle a caim,
then |.ender may collect the insurance proceeds. | ender may use the proceeds th repair or restore the Property or 10 pay
sums secured oy, this Security Instrument, whether or oot then due. The J-day period will begin when the notice is given.

Unless Lender »4d Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of the payments. If under
paragraph 2| the P operty is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from
damage o the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by Lhis Security
lostrument immediately prior ts the acquisition.

6. Occupancy, Preservaiion~ Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Burrower shall occupyiestablish, and use the Property as Borrower ¢ principal residence within sixty days after
the execution of this Security Instuvzarit and shall continue 1o occupy the Property as Borrower’s principal residence for at
least one year after the date of vecupancyunless Lender otherwise agrees in writing, which consent shall not be unreasonably
withheld, or unless extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage
or impair the Preperty, allow the Property 1o/ deleriorate, or cemmit waste on the Property. Borrower shall be in defaull if any
forfeiture action or proceeding, whether civil Gor criminal, is begun that in Lender's good faith judgment could result in
forleiture ol the Property or utherwise materially/npair the lien created by this Security fnstrument or Lender’s security
interest. Borrower may cure such a default and reinstatesas provided in paragraph 18, by causing the action or proceeding to
be dismissed with a ruling that, in Lender s good faith, determination, precludes forfeiture of the Borrower s interest in the
Property or other material impatrment of the lien crealed Dy fhis Security Instrument or Lender's security interest. Borrower
shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate information or
statements to Lender {or failed to provide Lender with nny material information] in connection with the loan evidenced by the
Note, including, but not limited to, representations concerning Bor'over’s occupancy of the Property as a principal residence,
It this Security Instrument is on a leasehold, Borrower shall comply.».& all the provisions af the lease. If Borrower acquires
fee title to the Property, the teasehold and the fee title shall not merge unlesy Lender agrees Lo the merger in wriling.

7. Protection of Lender's Rights in the Property. If Borrower fails to perfor/i the covenants and agreements contained in
this Sccurity Instrument, or there is o legal proceeding that may significantly affect/t.exder’s rights in the Property (such as a
proceeding in bankruplicy, probate, for condemnation or forfeiture or to enforce laws'or regulalivns), then l.ender may do and
pay for whatever is niecessary lo protect the vajue of the Property and Lender's rights inthe Property, Lender’s actions may
include paying any sums secured by a lien which has privrity over this Security lostrumesigappesring in court, paying
reasunable attorneys’ fees and eriering on the Property to make repairs. Although Lencer riay take action under this
paragraph 7, Lender does not have to do so.

Any amounts disbursed by l.ender under this paragraph 7 shall become additional debt of Borrower secured by this Secunily
Instrument. Unless Borrower and Lender agree io other terms of payment, these amounts shall bear intses! from the dale of
disbursement at the Note rate and shall be payable, with interest, upon notice lrom Lender to Horrower requesling payment.

8. Mortgage lnsurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Berrower shall pay the premiums required to maintain the morigage insurance in cffect. If, for any reason, the
morlgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previeusly in cffect, al a vost substantinlly equivalent tu the
cost 1o Borrower of the mortgage insurance previously in eflect, from an alternate morigage insurer approved by Lender If
substantially equivalent mortgage insurance coverage is not available, Berrower shall pay to Lender each menth 2 sum equal
to one-twellth of the vearly mortgage insurance premium being paid by Berrower when the insurance voverage lapsed or
ceased to he in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. | oss
reserve payments may no ionger be required, at the option of Lender, il muorigage insurance caverage {in the amount and for
the period that Lender requires) provided by an insurer approved by Lender again becumes available and is oblained.
Borrower shall pay Lhe premiums required to mainlain mortgage insurance in effect, or to provide p loss reserve, untl the
requirement for merigage insurance ends in accordance with any writlen agreement between Borrower and Lender or
applicable law.
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9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential. in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby ass.gned and
shall be paid to Lender.

Int the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. in the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal 1o or greater than the amount of the sums secured by this
Security instrument immediately before the taking, unless Borrower and Lender otherwise agree in wriung, the sums secured
by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following [raction: (a) the tolal
amount of the sums secured immediately before the taking, divided by (b} the fair marke! value of the Property immediately
before the taking. Any balance sholi be paid to Horrowor. In the event of i parual taking of the Property in which the lair
market vaiue of the Property immediately hefore the taking 18 leas than the smount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwie provides, the procecds sha!
be applied to the ruins secured by this Security Instrument whether or not the sums are then due.

If the Property is abindoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers 1o make ag
award or settle a ¢laisn oy damages, Borrower lails 1o respond to Lender within 30 days afier the date the notice is given,
Lender is authorized to coVect-and apply the proceeds, al ils option, either to restoration or repair of the Property or lo the
sums secured by this Security Lrstrument, whether or not then due.

Unless Lender and Borrower othervise agree in writing, any application of proceeds to principal shall not extend or posipone
the due date of the monthly payment-'rserred to in paragraphs i and 2 or change the amount of such payments.

11. Borrower Not Released; Forbeararice 3y Lender Not a Waiver. Extension of the time for payment or modification
of amortization of the surns secured by Gie Sccurily Instrument granted by Lender lo any successor in interest of Borrower
shall not operate (o release the liability of the o=iginal Borrower or Borrower’s successors in inierest. Lender shall not be
reguired (o comimence proceedings against any suscessor in interest or refuse to extend time for pavment or otherwise mndify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
Borrower’s successors in interesl, Any forbearsnce by ender in exercising any right or remedy shall not be a waiver of or
preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Severai i ability; Co-signers. The covenants and agreements of Lhis
Security Instrument shall bind and benefit the successors and srigns of Lender and Borrower, subject 1o the provisicns of
paragraph 17. Borrower’s covenants and agreements shall be joinl.and several. Any Borrower who co-signs ihis Secunty
Instrument but does not execute the Note: {a) is co-signing this Securiiv-instrument only to morigage, grant and convey that
Borrower’s inlcrest in the Property under the terms of this Security Instrumsat; (b is nol personally obligated 10 pay Lhe sums
secured by this Security Instrument; and (c) agrees that Lender and any other Besrower may agree 10 extend, modify, forbear
or make any accommodations with regard to the lerms of this Security Instwaent or the Note withoul that Barrower's
consent,

13. Loan Charges. If the Joan secured by this Secusity Instrument is subject to a law which sets maximum loan charges, and
that law is finally interpreted so that the interest or other loan charges collected vr to beicoliected in connection with the loan
exceed the permitted fimits, then: (1} any such Joan charge shal) be rediced by the amount nrcesiary 1o reduce the charge to
the permilted limit; and (b) any sums already collected from Borrower which exceeded penmitird Lmits will Le retunded Lo
Borrower. Lender may choose lo make this refund by reducing the principal owed under the Veic ur by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepaymient charge under the Nole,

14, Notlces. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by maihng it
by first class mail unless applicable Jaw requires use of another method. The nolice shall be directed 1o the Property Address
or any other address Borrower designates by nolice to Lender. Any notice to Lender shall be given by first class mail to
Lender’s address siated herein or any other address Lender designates by notice o Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

18. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the jurisdiction
in which the Property is located. In the event that any provision or clavse of this Security Instrument or the Note enrfizii with
applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect
without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared 1o be
severdble.

16, Borrower’s Copy. Borrower shall be given une conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or u Beneflcial Interest in Borrower. If all or eny part of the Propeny i any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or ransferred and Borrower is not a naniral persan) without
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22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge 1o Borrower. Borrower shall pay any recordation costa.

23. Waiver of Homestead. Borrower waijves all right of homestead exemption in the Property.

24. Riders to this Security Instrument. If one or more riders are executed hy Rorrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shsll amend and
supplement thie covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.
{Check applicable bux(es))

[x] Adjustable Rate Rider [[] Condominium Rider ] 144 Family Rider

D (raduated Payment Rider D Planned Unit Development Rider D Biweekly Payment Rider
D Talivon Rider D Rate Improvement Rider 'j Second Home Rider

D Otner(s) (specify)

BY SIGNING BELU W Rorrower accepts and agrees to the terms and covenants contained in this Security Instrument and in
any rider(s) executed by-Borrower and recorded with it,

Wiltnesses:

STATE OF ILLINOTS, COOK COUNTY SS:

I, Erin B, Briles, a Notary Publiic {nfarnd for sald county and state,
do hereby certity that JOHN P, COSTELLO and NOXATC, COSTELLD, personally
known to me to be the same persons whose names acc subserlbed to the foregoing
instrument, appeared before me this day in person, (nd) acknowledged that they
signed and delivered the said instrument as thelr free 2ad voluntary act, for
the uses awd purposes thereln set [orth,

Given under my hand and official seal, this 30th day f Aoril, 1992,

My Commisslon explres:
OFFICIAL TBAL
ERIN B BAILES
NOTARY PUBLIC STATE OF ILLINOIS
MY COMMISSION EXV. DBL. S1,.1904

[Space Below This Line for Acknowisdgmaent]
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Lender’s prior written consent, Lender may, al its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the

date of this Security Instrument.

If Lender axercises Lhis option, Lender shall give Borrower nolice of acceleration. The notice shall provide a p:ried of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
[asirument. }f Borrower faus to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower meels cerlain conditions, Borrower shall have the right o have
enforcement of this Security Instrument discontinued at any time prior to the eariier of: {8} 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Properly pursuant lo any power of sale contained in this
Security Inatrurnent; or (b) entry of a judgment enforcing this Security Insirument. Those conditions are that Borrower: (s)
pays Lender <1 sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred;
(b} cures 2.ty d-fault of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Ins rument
including, but /ot timited to, reasonable attorneys’ fees: and (d) takes fuch action as Lender may reasonably require t.2 - re
that the lien of Uiis Security Instrument, Lender’s rights in the Property and Borrower’s obligation 10 pay the sums secured by
this Security Instrumeat shall continue unchanged. Upon reinstatement by Borrower, this Secunly Instrument and the
obligations secured herels shall remain fully effective as if no acceleration had occurred. However, this night o reinsiate shall
not apply in the case of acZelezalion under paragraph 17.

19, Sale of Note; Change o1 Loan Servicer. The Nole or a pastial interest in the Note (together with this Securily
Instrument) may be sold one or inore times without prior notice 1o Borrower. A sale may result in a change in the entity
(known as the *Loan Servicer”) thal Collects monthly payments due under the Nole and this Security Insurument. There also
may be one or more changes of the Lu n Sirvicer unrelated to a sale of the Nole. If there is a change of the Loan Servicer,
Borrower will be given written nolice of the <hange in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loup-Servicer and the address to which payments should be made. The notice will

also contain any other information required by apulicable law.

20. Hazardous Substances. Borrower shail not cause or permit the presence, use, disposal, slorage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything :flecting the
Property that is in violation of any Environmental Law. Tine preceding two sentences shall hot apply 1o the priicave use, or
storage on the Property of small quantities of Hazardous Subrapces thal are generally recagnized to be approprisie 1c normal

residential uses and (o maintenance of the Property.

Borrower shall prompuy give Lender written notice of any invesugsticn, claim, demand, lawsuil or other action by any
governmental or regulatory agency or privale party involving the Propertyand any Hazarcdous Substance or Envirunmental
Law of which Borrower has actual knowledge. I Borrower learns, or is nutified vy any governmental or reguiatory suthonity,
that any removal or other remediation of any Hazardous Substance affecar g the Property is necessary, Borrower shall
prompuly take all necessary remedial actions in accordance with Environmental Lav..

As used in this parsgraph 20, ‘Hazardous Substances’ sre those substances defincd ax toxic or hazardous subsiances by
Environmental Law and the following substances: gasoline, kerosenc, other lammable or toxic petroleum products, lexic
pesticides and herbicides, volaile solvents, materials conlaining asbestos or formaidehyde, ard radioactive materials. As used
in this paragraph 20, “Environmental Law” means federal laws and Iaws of the jurisdiction whery *iiz Property is located that
relate to health, salety or environmental protection.

NON-UNIFORM COVENANTS, Borrower and Lender further covenanl and agree as follows:

21. Acceleration; Remedles. Lender shall give notice 10 Borrower prior to acceleration following Borrower’s hreach of any
covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 uniess applicabie law
provides utherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c) & date, not jess than
30 days from the date the notice {s given to Borrower, hy which the default must be cured; and (d) that failure to cure the default
an or before the date specified in the notice may result in acceleration of the sums securcd by this Security Instrumest,
foreclosure by judicisl proceeding and saie of the Property, The notice shali further inform Borrower of the right to rematate
after acceleration and the right to assert in the foreclosure proceeding the non-existence of a default of any other defense of
Bosrower to acceleration and foreclosure. Jf the default is not cured on or before the date specified in the notice, Lender ot its
option may require immediate payment in full of all sums secured by this Security Instrument without further dessand and may
foreclose this Security Instrument by judicial proceeding. Lender shail be entitled to collect »ll expenses incurred in pursuing
the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.
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ADJUSTABLE RATE RIDER
1 YEAR ARM

{One Year Treasury Ingsx - Rala Caps)

THIS ADJUSTABLE RATE RIDER is made this 30th.dey. of APRIL, 1992 . and is incorporated
into and shall be deemed 1o amend and supplement the Mortgage, Deed of “Frust or Security Deed (the "Secunty
Instrument”) of the same date yiven by the undersigned (the “Borrower’) to secure Borrower's Adjustable Rate
Note {the "Note’) to THE PRUGENTIAL HOME MORTGAGE COMPANY, INC..................
tthe “Lender’y of the same date and covering the property desenbed in the Secunty Instrument and located at
1233 FQREST GLEN DRIVE. WINNETKA. {L.. ‘GDDB‘%

Pty AH Y T

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL- COVENANTS. In addition to the covenants and agreements made in the Sceunty Instrument,
Borrower and’ | ~ader further covenant and agree as tollows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for asi-initial interest rate of ... 438 % Section 4 of the Note provides lor changes in
the interest rate and the mopthly payments, as follows:

4. INTEREST RATE Aiv0 MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate 1 will pay may cliang: on the first day of .MAY, 1993 ... ..., and on that day every 12th
month thereafter. Each date on whithaay interest rate could change is called a "Change Date.”

{B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The “Index” is the weekly
average yield on United States Treasury seculitiey adjusted 1o a constant maturity of one year, as made
available by the Federal Reserve Board. The muast recent Index figure available as of the date 45 days before
evach Change Date is called the "Curremt Index.”

If the Index is no longer available, the Note Holder will szoose a new index which is based upon comparable
information. The Note Holder will give me notice of this sarice.

(C) Calcuiation of Changes

Before vcach Change Date, the Noate Holder will calciilate .my ncw interest rate by adding ¢a

..two_and seven-eighths percantage points (. 2.875%) to the Current Index. The Note ¢3
Holder will then round the result of this addition to the nearest one-cighith of one percentage point (0.125%). ‘._':‘,“’
Subject 1o the limils stated in Section 4(IJ) below, this rounded amouny wil be my new interest rate until they::

next Change Date. ‘:{

‘The Note 1iolder will then determine the amount of the monthly payment that would be sufficient 10 repay~>
the unpad pnncxpal that [ am expected to owe at the Change Date in full on tae maturity date at my new
interest rate in substantially equal payments. The result of this calculation will'b»"1'c_new amount of my

monthly payment.

{D) Limits on interest Rate Changes

The interest rate l :u'n required to pay at the tirst Change Date will not be greater than ¥y % or less
than : Therealter, my intercst rate will never be ncreased or decreased on any single Change
Date by more llmn .twa percantage pointe (. 2.000% . from the rate of
interest [ have been paying for the preceding 12 months. My interest rate will never be greater than
LJAoerse ey

{E) Eftective Date ol Changes

My new interest rate will become cilective on cach Change Date. 1 will pay the amount of my new monthly
payment bepinning on the first monthly payment date after the Change Date until the amount of my
monthly pavment changes again.

(F) Notice of Changes

The Note tiolder will deliver or mail to me a notice of any changes in my interest rate and the amount of my
monthly payment before the cifective Jdaie of any change. FThe notice will include information required by
law to be given me and also the title and telephone number of a person who will answer any question [ may
have regarding the notice.
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficlal Interest In Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is
not a natural person) without Lender's prior written consent, Lender may, at its option, require immediate
payment in full of all sums secured by this Security [nstrument. However, this option shall not be exercised
by l.ender if exercise is prohibited by federal law as of the date of this Secunty Insirument. I.ender also shall
not exercise this option if: (a) Borrower causes to be submitted 1o Lender information required by Lender to
evaluate the intended translerce as if a new loan were being made to the transferee; and (b) Lender reasonably
Jdetermines that Lender’s secunity will not be impatred by the loan assumption and that the nisk of a breach of
any cavenant or agreement in this Secunty Instrument iy acceptable to Lender,

Tu the extent permmitted by applicable law, Lender may charge a reasonable fec as a condition to Lender's
consent to the loan assumption. lender may also require the transferee (o sign an assumplion agreement
that is arleptable to Lender and that obligates the transferce to keep all the promises and agreements made in
the Note wid in this Security Instrument. Borrower will continue to be obligated under the Note and this
Security Instrzment unless Lender releases Borrower in writing.

If Lender exervise) the vption to require immediate payment in full, Lender shall give Borrower notice of
acceleration. ‘the ravice shall provide a period of not less than 30 days from the date the notice is delivered
or mailed within whicli-Borrower must pay all sums secured by this Sccurity Instrument. 1§ Borrower fails 10
pay these sums pnor ‘o the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrurmnent witb=26t further notice or dJemand on Borrower.

BY SIGNING BELOW, Borrows:r accepts and agrees 1o the terms and covenants contained in this Adjustiable

q u‘Q"\? CLMD {Seal)

/”’/ JOHN P. COSTELLO -Borrower

Rate Ruder.

ot AL lperie de (Seal)

NORA C. COSTELLO -Borrower

e el kel
[ SRy T B 2
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