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MORTGAGE

THIS MORTCAZE ("Sccurilﬁ [nstrument™) &s given on ., .....o...pvuies APT'IIJ ....... e .
19 ...92.. . The morgagoris ....... K obert J. Anern and Nancy E. Anern, his wife '
..................................... e gassoaege E'Borrowcr"). This Security Instrument is given 10 ..ooovviiniiniinniin i,
. HARRIS TRUST AND SAVINGS BANK e , which s organized and existing
under the taws of ...... THE. STATS. OF ILLINQIS ... , and whose address is ... L)% B West . Monroe
oStreet, LTCAG0 .. TL. B0AT3 o oo ¢‘Lender’). %2
Borrower owes Lender the principal sua of ........ FOUR..HUNDRED.. SIXTY. . FIVE. THOUSAND. AND..MO/10Q0........ Eg
............................................... Dollars (U.S. § .....4065,000,00.). This debt is cvidenced by Borrower's note ¢~
dated the same daie as this Security Instrumenm 22 Note™), whichoprovidcs for monthly payments, with the full debt, if pot 7~
paid carlier, duc and payable on .......,........ o May 1, 2007 . This Security Instrumem 2
secures to Lender: (a) the repayment of the debtievidenced by the Note, with inlerest, and all renewals, extensions and l:‘ /

modifications of the Note; (b) the payment of all athet sums, with interest, advanced under paragraph 7 10 protect the security
of this Security Instrument; and (¢) the performance of Barower's covenants and agreements under this Security Instrument

and the Note. For this purpose, Borrower does hcrcbycmm;ga;,c granl and convey to Lender the following described prop-
Erty 10C816d 18 ..o ovvverreroeireeereoeerrrr G 0K e, County, Hlinois:

LOT 18 IN SUTTON CREEK, A SUBDIVISION OF MUCKH Or THE NORTH 1/2 OF SECTION 21 AND AN
EXIGUOUS PART OF THE SOUTHEAST 1/4 OF SOUTHEIST 1/4 OF SECTION 16, TOWNSHIP 42
NORTH, RANGE 9 EAST OF THE THIRU PRINCIPAL MERIDIZM, "IN COOK CUUNTY, ILLINGIS,

[AND TV TL-709663~C 77

PERMANENT INDEX NUMBER: 01-21-205-005

[Street] [Caty,
Ninols ........ 600]0 ..................... (**Propeny Address'');

{Z1p Cxde]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, appurienances,
and fixtures now or hercafter a4 purt of the property. All replacements and additions shall also be covered by this Security
Instrument, All of the foregoing is referred to in this Security Instrument as the ' Property.”

BORROWER COVENANTS that Borrower is lawlully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Propeny is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the iitle to the Property against all claims and demands. subject (o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and pon-uniform covenants with limited
variations by jucisdiction to constitute a uniform security instrument covering real property.

ILLINOIS—Single Family—Fannie Mae/Fraddia Mac UNIFORM INSTRUMENT Form 3034 9990 (puge | of 6 pages)
This instrument was prepared by Melvin Gaines, Harris Trust Anu Savings Bank, 131
West Monroe Street, Chicago, IL 60603 P f(g\
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24, Riders to this Security Instrument. [f one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend
and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument,

{Check applicable box{es)]
il Adjustable Rate Rider D Condominium Rider [] 1—4 Family Rider

[[] Graduated Payment Rider ] Planned Unit Development Rider [] Biweekly Payment Rider
D Balloon Rider D Rate Improvement Rider D Scecond Home Rider

[ Other(s) [specify)
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument
and in any rider(s) executed by Borrower and recorded with it.

Witnesses;

--Borrower

(Seal)
Social Security Number, K : ';/7&/” }/{/{"dg%mowu

County ss:
a Notary Public in and for said county and state,

Robert J. Ahern and Nancy E. Ahern, his wife

subscribed 1o the foregoing instrument, appeared before me this day in pcrson, and acknowledged that . ,t.he.y. .

signed and delivered the said instrument a8, .. LI free and voluntiary-a:t, for the uses and purposes therein

set forth.

My Commission expires:

«(«(«at«tlt««(({({(««(««m‘“t«t(((«(ﬁ ;
"OFFICIAL SEAL" '

M B Gaines
- Notary Public, State of [llinots %
: My Commission Expires 12/19/94 £
;\\\‘3\\3\“"h\\‘h\5‘!\5\‘5‘:\\5\\\\5\\\“5‘155‘:5\55\‘-\5 3

{Space Below This Line Reserved For Lender and Recorder)
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person) withowt Lender's prior written consent, Lender may, ot its option, require immnediate payment in ful} of a1l sums
seeured by this Security Instrament. However, this option shall tof be exercised by Lender if exereise is prohibited by federal
law as of the date of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notiee shidl provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Insirument. IT Borrower fails 10 pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitied by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. [ Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security lnstrument discontinued at any time prior t@ the carkier of: (3) 5 days (or such other period
as applicable law may specify for reinstatement) belore safe of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Scecurity Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agrecmients; (¢) pays all expenses incurred in enforcing this Security
Instrument, incliding, but not limited to, reasanable attorneys’ fees: and (d) takes such action as Lender may reasonably
require 1o assure that the lien of this Seeurity Instrument. Lender’s rights in the Property and Borrower's obligation to pay
the sums secured Ay this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security In-
steument and the oblisations secured herehy shall rematn fully effecive as §f po secelention had occurred. However, this
right to reinstale shaltwecaoply in the case of acceleration under paragraph 17,

19, Sale of Note; Clinnge of Loan Servicer.  The Note or g partial imerest in the Note (together with this Security
instrument} may be sold o8¢ o7 viore times without prior natice 10 Borrower. A sale may resolt in a change in the entity
(known as the '*Loan Servicer’ i 4iat collects monthly payments due under the Note and this Seeurity Instrument. There
also may be one or more chienges ofthe Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given writier notice of the change in accordance with paragraph 14 above and applicable law.
The notice will state the name and addressoithe new Loan Servicer and the address to which payments should be made.
The notice will also contain any ather infermation reguired hy applicable law,

20. Hazardous Substances. Borrover shall net cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Propery. Borrower shall not do, nor allow anyone else to do, anything affecting
the Property thut is in violation of any Environmenisi Law. The preceding two sentences shall not apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate
to normal residential uses and to maintenanee of the Property.

Borrower shall promply give Lender writien notice 6f 2oy investigation, claim, demand, lawsuit or other action hy
any governmental or regulitory agency ar private party idveiving the Property and any Hazardous Substance or
Environmental Law of which Boreower bas actua) knowledgpe, e mwer learns, or is nohlied by any governmiental or
regulatory authorily, that #ay removal or other remediation ol any Hacardous Substance affecting the Property is accessary.
Borrower shall promptly take all necessary remedial actions in acecraance_with Epvironmental Law,

As used in this paragraph 20, © Huzardons Substances™ are those substances defined as toxic or hazardous substanues
by Environmental Law and the fellowing substances: gasoline, kerosene, ather Paenmable or woxic petroleam products, oxic
pesticides and herbicides, volatile solvents, materials containing asbestos or foimaldehyde, and radivactive materials, As
used in this paragraph 20, *Environmentat Law ' means federal laws and laws of the juriediction where the Property is located
that relate 1o health, safety or environmental protection.

NON-UNIFORM COQVENANTS Borrower and Lender further covenant and agreeas [ollows:

21, Acceleration: Remedies. Lender shall give notice to Borrower prior to accelcration following Borrower’s
breach of any covenant or agreemest in this Securhly Instrument (but not prior to acceleration cnder paragraph 17
unless applicable law provides otherwise). The notice shall specifys {a) the default; (h) the actiortequired to cure the
default; (¢} a date, not less than 30 days from the date the notice is given to Borrower, by which the default must
be cured: and (d) that failure to cure the defsult on or before the date specified in the nolice may resuidin acceleration
uf the sums secured by this Security Instrumen), foreclosure by judicia) proveeding and sale of the Property. The notice
shall further inform Borrower of the right to reinstate after acceleration and the right (o assert in the foreclosure pro-
ceeding the non-existence of a default or any other defense of Borrower to acceleration and foreclosure, If the defausht
is not cured on or before the date specified in the notice, Lender at its option may require immediate payment in fuil
of all sums secured by this Security Fastrument without further demand and may foreclose this Security Instrument
by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in
this paragraph 21, including, but not limited 1o, reasonsble atiorneys' fees and costs of title evidence,

22. Release. Upon payment of all sums secured by this Security [nsirument, Lender shalf release this Securiry
Instrument without charge to Borrower. Borrower shall pay any recordation costs,

23, Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.
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<5

Faad
A3
J%

T
s




UNOFFICIAL COPY

UNIFORM COVENANTS. Borrower and Lender covenant wnd agree us follows:

1. Payment of Principal and Interest; Prepayment and Late Charges.  Borrower shall prompty pay when due
the principal of and interes: on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject 10 applicable law or 1o @ written waiver by Lender, Borrower shall
pay to Lender on the day monthly payments are due under the Note. until the Note is paid in full, a sum (**Funds") for:
{a) yearly taxes and assessments which may attain priority over this Security Instrument as a liers on the Property: (b) yearly
icaschold payments or ground rents on the Property. if any; (¢) yearly hazard or property insurance premiums; (d) yearly
flood insurance premiums, if any; () yearly mortgage insurance premiums, if any: and (f) any sums payable by Borrower
1o Lender, in scoordance with the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums, These
items are called *'Escrow Items.”" Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum
amount a lender for a federally retated mortgage loan may reguire for Borrower's escrow account under the federal Real
Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.5.C. § 2601 ¢ seq. (""RESPA'"), unless
another taw that applies 1o the Funds sets o lesser amount. 1T so, Lender may, ar any time, collect and hold Funds in an
amoeunt not to exceerd the fesser amount. Lender may estimate the amount of Funds due on the basis of current data and
reasonable estimates of edrenditures of future Escrow ltems or otherwise in accordance with applicable law.

The Funds shall ke bald in an institution whose deposits are insured by a federal agency, instrumentality, or entity
{including Lender, if Lendel iz such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escraw ltems. Lender niav oot charge Borrower for halding and applying the Funds, annuaily analyzing the escrow
aceount, or verifying the Escrow licznss unless Lender pays Barrower interest on the Funds and applicable faw permits Lender
10 make such a charge. However, Lensdar may require Borrower to pay a one-time charge for an independent real estate
tax reporting service used by Lender in cardection with this loan, unless applicable law provides otherwise. Unless an agreement
is made or applicable law requires interesi 1o be-paid, Lender shall not be required to pay Borrower any interest or earnings
oo the Funds. Borrower and Lender may agree in writing, however, that interest shail de paid on the Funds. Lender shall
give to Borrower, without charge, an annual acconunting of the Funds, showing credits and debits 1o the Funds and the purpose
for which each debit 10 the Funds was made. The Furds are pledged as additional security for all suims secured by this Security
Instrument,

If the Funds held by Lender exceed the amounts permigzedto be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender al
any time is not sufficient to pay the Escrow ltems when duc. Fender may so notify Borrower in writing, and, in such case
Rorrower shall pay to Lender the amount necessary to make up aedeficiency. Borrower shall make up the deficiency in
ne more than twelve momhly payments, al Lender's sole diseretion.

Upon payment in fult of all sums sccured by this Security Instramient, Lender shall prompily refund to Borrower
any Funds held by Lender. 15, under paragraph 21, Lender shull acquireorsell the Propenty, Lender. prior to the acquisition
or sale of the Property. shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums

~spcured by this Security lastrument,
& 3. Application of Payments. Unicss applicable law provides otherwise! sl payments received by Lender under
aragraphs | and 2 shall be apptied: first, to any prepayment charges due under the Noted second, 10 amounts payable under
paragraph 2 third, to interest due; fourth, to principal duc; and last, 1o any Jate charges ine under the Note.
o 4. Charges; Liens. Borrower shull pay all tixes, assessments, charges. fines andimpositions auributable to the
cj’rupcrty which may aitain priority cver this Security Instrument, and leasehold payments ar ground rents, if any. Borrower
Cxhall pay these obfigations in the manner provided in paragraph 2, or if not paid in that manner-Devrower shall pay them
on time directly 1o the person owed payment. Borrower shall promptly furmish to Lender all noticés 0l amounts to be paid
under this paragraph, If Borrower makes these payments directly, Borrower shal! promptly furnish to Lence/ receipls evidencing
the payments.

Borrower shull promptly dischurge any Hen which has priority over this Security Insirument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner sceeptae (0 Lender: (b) contests in good
faith the lien by, or defends against enforcement of the tien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien: or (¢) secures from the holder of the lien an agreement satisfactory 1o Lender subor-
dinating the lien to this Security Instrument. I Lender determines that any part of the Property is subject to a lien which
may attain priority over this Security Instrument, Lender may give Borrower a notice idemifying the lien, Borrower shal
satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erecred on
the Property insured against loss by fire, hazards included within the term “‘extended coverage' and any other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shal]l be maintaincd in the amounts and
for the periods that Lender requires. The insurance carrier providing the insurance shali be chosen by Borrower subject to
Lender’s approvel which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender
may, at Lender's oplion, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

Form 3034 /0 (pnge 2 of 6 pnges)
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All insurance policies and renewals shall be accepiable to Lender and shall include a siandard mortgage clause. Lender
shall have the right to hotd the policies and renewals. If Lender requires, Borrower shall promptiy give to Lender all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made prompily by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoralion of repair is ecanomically feasible and Lender’s security is not lessened. 11 the
restoralion or repair is nol economically feasible or Lender's security would be Jessened, the insurance proceeds shall be
applied (o the sums secared by this Security Instrument, whether or not then due, with any excess pind to Borrower, 11 Bottower
abandons the Property, or does sot answer within M days a nolice Trom Lender that the insurance carrier has offered to
settle a claim, then Leader may colleet the insurance proceeds. Lender may use the proceeds 1o repair or restore the Property
or 10 pay sums sceured by this Security Instrument, whether or not then due. The 36-day period will begin when the notice
15 given.

Unless Laoder and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due #ate of the monthly payments referred to in paragraphs | and 2 or change the amount of the payments.
If under paragraph 21(the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Prorrt prior to the acquisition shall pass to Lender 1o the extent of the sums secured by this Security
Instrument immediately price 1o the acyuisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds, Borrower shall occupy. establish, and use the Property as Borrower's principal residence within sixty days
afier the execution of this Security Instrument and shall continue to oceupy the Property as Borrower's principal residence
for at least onc year after the date of oecpoancy, unless Lender otherwise agrees in writing, which consent shall niot be
unreasonably withheld, or unless extenuiming circumstances exist which are beyond Borrower's contral. Borrower shall not
destroy, damage or impair the Property, allow the Property w detenionate, or commit wiste on the Property. Borrower shill
~ he in default if any forfeiture action or procecaseg, whether avil or criminal, is begun that in Lender™s good faith judgment

. could result in forfeiture of the Property or otherwise/mterially impusr the lien created by this Secunty Instrument or Lender’s
security interest. Borrower may cure such a defaulvecdonsinstate, as provided in paragraph 18, by causing the action or
proceeding to be dismissed with a ruling that, in Lender's pend faith determination. preciudes forfeiture of the Borrower's
interest in the Property or other matecial impairment af tie lien created by this Secority Instromem or Lender's security
interest. Borrower shall also be in default if Borrower. during the Ihan application process, gave materiaily false or inaccurate
information or statements to Lender (or failed to provide Lender :with any materia) information) in connection with the loan
evidenced by the Note, including, but not limited 10, representalions chacerning Borrower's occupancy of the Property as
a principal residence. 17 this Security Instrument i on a [easehold. Bordowes shul! comply with ail the provisions of the tease.
If Borrower acquires fee title 1o the Property, the leasehold and the f=efie shali not merge untess Lender agrees 1o the
merger in writing.

7. Protection of Lender's Rights in the Property. 11 Borrower faik 16 perform the covenants and agreements
contained in this Security Instrument, or there i  legal proceeding that may significanthy affect Lender’s rights in the Property
tsuch as a proceeding in bankrupicy, probate, for condemnation or furfeinure or to enfored Laws of regulations), then Lender
may da and pay for whatever is necessary to protect the vilue of the Propesty and Lender's rights in the Property. Lender's
actions may include paying any sums secured by a lien which has priority over this Security instrurnenl, appeanng in cour,
puying reasonable altorneys” fees and entering on the Property to make repairs, Although Leader may take action vader
this paragraph 7, Lender does not have 1o do so.

Any amounts disbursed by Lender under this paragraph 7 shail become additional debt of Boriower sccured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment. these amounts shali bzar interest from
the date of disbursement at the Note rate and shall be payable, with interest. upon notice from Lender to Bozraveer requesting
payment.
8. Mortgage Insurance. 1If Lender reguired mortgage insurance as a condition of making the loan secured by this
Security [nstrument, Borrower shall pay the premiums reguired to maimain the mongage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums
required to obtain coverage substantially equivalem to the mortgage insurance previously in effect, at a cost substantially
equivalent to the cost (o Borrower of the mongage insurance previously in effect, from an alternale montgage insurer approved
by Lender. 1 substantially equivatent mortgage insurance coversge is not available, Borrower shall pay to Lender each month
a sum equal 1o ane-twellth of the yearly mortgage insurance premium being paid hy Borrower when the insurunce coverage
lapsed or ceased o be in cffect. Lender will accept, use and retain these piayments as a loss reserve in lieu of morigage
insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes available
and is oblained. Borrower shall pay the premiums required to maintin mongage insurance in effect, or 1o provide a loss
reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower
and Lender or applicable law.
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9, Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice al the time of or prior 10 un inspection specifying reasonable cause for the inspection.

18. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Propenty. or for conveyance in lieu of condemnation, are herehy assigned
and shall be paid to Lender.

In the event of a total taking of the Propenty, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any ¢xcess paid to Borrower. In the event of a partial taking of the Property in which the
fair market valug of the Propenty immediately before the taking is equnl 1o or greater then the amount of the sums secured
by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amomt of the proceeds multiphed by the foHowing fraction:
{a) the total amount of the sums secured immediately before the taking, divided by (b) the fair marker value of the Property
immediately before the taking. Any balance shall be paid 10 Borrower In the event of a partial 1aking of the Property in
which the fair marke: value of the Property immediately before the taking is less than the amount of the sums secured in-
mediately before the king. unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise pro-
vides, the proceeds stallibe applied to the sums sccured by this Security Instrument whether or not the sums are then due.

If the Property 1+ abindoned by Borrower, or if. afier notice by Lender to Borrower that the condemnor offers 1o
make an award or setile a'c;ain for damages, Borrower fails to respond to Lender within 3G days after the date the notice
is given, Lender is authorized 14 collect and apply the proceeds, at its option, cither to restoration or repair of the Property
or 10 the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall net exiend
or postpone the due date of the monthly pivzaents referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Noi Released; Forhearance By Lender Not 8 Waiver. Exiension of the time for paymemt or
modification of amortization of the sums secared by this Security Instrument granted by Lendes 1o any successor in interest
of Borrower shall not operate (o release the ity of the original Borrower or Borrower’s suceessors i interest. Lender
shall notl be required to commence proceedings apa<inist any successer in interest or refuse to extend time for payment or
otherwise modify amortization of the sums secured by ©¥ix Security Instrument by reason of any demand made by the original
Borrower or Borrower's successors in interest, Any forbearzace by Lender in exercising any right or remedy shal) not be
a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Linbility; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefil the successors and zssigns of Lender and Borrower, subject (o the provisions
of paragraph 17. Borrower's covenants and agreements shall be jointand several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Securiy 2nstrument only to mortgage, grant ind convey thal
Borrower's inlerest in the Property under the terms of this Security Inst’uinent; (b} is not personaily obligated 1o pay the
sums secured by this Security Instrument; and (c) agrees that Eender and any Gther Borrower may agree to exiend, modify.
forbear or make any accommodations with regard 1o the terms of this Security [nstriinent or the Note without that Borrower's
consent.

13, Loan Charges. if the loan secured by this Security Instrumient is subject 15 a law which sets maximum loan
charges, und thas law is finally imerpreted so that the interest or other Joan chirges collecled or 1o be collected in connection
with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced hy the umount necessary to reduce
the charge to the permitted limit; and (b) any sums alrcady collected from Borrower which exiéeded permitied Hmits will
be refunded to Borrower. Lender may choose 1o make this refund by reducing the principal owed wnderthe Note or by making
a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a paraal prepayment withou
any prepayment charge under the Note,

14, Notices. Any nolice to Borrower provided for in this Security Instrument shall be given-bydzlivering il or
by mailing it by first class mail unless applicable luw requires use of another method. The notice shall be directed o the
Property Address or any other address Borrower designates by nolice (o Lender. Any netice 1o Lender shall be given by
first class mail 1o Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Sccurity [nstrument shall be deemed to have been given o Borrawer or Lender when given as provided
in this paragraph,

15. Governing Law; Scverability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with uppliceble law, such conflict shall not affect other provisions of this Security Instrument or the Note which
can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note
are declured 1o be severable.

16, Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrment.

17. Transfer of the Property or a Beneficinl Interest in Borrower. 1f all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
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