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RETURN TO: UNITED SAVINGS ASSN OF TEXAS FSB LOAN NUMBER: 9140443
253 CENTER STREET SUITE 200
LAKE GENEVA, WI 53147

S ARYRIN TS

[Space Above This Line For Recording Data)

. s FITA Case No,
State of Nlinois MORTGAGE 131"_’;?;2909“729

251

THIS MORTGAGE ("Security Tnserument”) is given on APRIL 24, 1992 | The Mortgagor is
ANTHONY R. GAL.LO BMD VICKI S. GALIO, HUSBAND ANI} WIFE.

("Borrower"). This Security Instrument is given 10
UNITED SAVINGS ASSN OF ig”4% FSB

which is organized and cxisting under the laws of THE UNI”&D STATES , and whose

address is 3200 SOUTHWEST FRWY, SUITE 2000 HOUSTON, X 77027
{"Lender"), Bormower owes Lender the principal sum of

ONE HUNDRED THOUSAND NINE HUNDRED NINETY SLVE] AND 00/100
Dehars (US. § 100997.00 ).
This debt is evidenced by Borrower's note dated the same date as this Security Insiranwnt ("Note™), which provides for monthly
payments, with the ful) debi, if not paid earlicr, due and payable on MAY 01, 2022 . This Sccurity
Instrument sccures to Lender: (a) the repayment of the debt evidenced by the Nole, with intaress, and all renewals, exiensions and
modifications; (b} the payment of ail other sums, with inicrest, advanced under paragraph 6 1o pooteet the security of this Security
Instrument; and {c) the performance of Borrower’s covenants and agreemcents under this Security Insti-ument and the Note, For
this purpose, Borrower does hereby mortgage, grant and convey o Lender the following descrioed .property Jocaied in
COOK County, llinois:

SEE ATTACHED LEGAL DESCRIPTION HERETO AND MADE A PART THEREOF. /&@

TAX I.D. ¥ 02-10-219-005

which has the address of 1449 CHELSEA AVENUE, PALATINE {Sireet, City),
Tlinois 60067 [Zip Codel("Property Address™);

Page 1 ol & FHA 1Winois Maorigage . 2/91
@0-4 R{ILY (0102 VMP MOATGAGE FORMS - {13)282-8100 - (800)621-7201 initials;
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4. Fire, Flood and Other Hazard Insurance, Borrower shall insurc all improvemenis on the Property, whether now in
existence or subsequently erected, against any hazards, casualiies, and contingencies, including fire, for which Lender requires
insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also insure
all improvements on the Property, whether now in existence or subscquently erceted, against loss by floods to the extent required
by the Sccrctary. All insurance shall be carricd with companics approved by Lender. The insurance policies and any renewals
shal! be held by Lender and shalt include toss payable clauses in Favor of, and in a form acceptable to, Lender,

In the cvent of loss, Borrower shall give Lender immediale notice by mail, Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is herehy authorized snd directed to make payment for such loss
directly to Lender, instcad of 1o Borrower and to Leader jointly, All or any part of the insurance proceeds may be applicd by
Lender, at its option, cither {a) o the reduction of the indebtedness unider the Note and this Security Instrument, first w any
delinquent amounts applied in the order in paragraph 3, and then w prepayment of principal, or (b) to the restoration or repair of
the damaged Property. Any application of the proceeds o the principal shall not extend or postpone the due date of the monthly
paymenis which 2.c isferred o in paragraph 2, or change the amount of such payments. Any excess insurance proceeds over an
amount required to pay-all outstanding indebtedness under the Note and this Security Instrument shall be paid 1o the cntity legally

entitled therelo,

In the event of foreclisue of this Security Instrument or other transfer of title to the Property that extinguishes the
indebiedness, all right, tile and <nteest of Borrower in and to insurance policies in force shall pass w the purchaser,

8. Occupancy, Preservation, Mainzenance and Protection of the Property; Borrower’s Loan Application; Leascholds,
Borrower shall occupy, csliblish, and use 2ie Property as Borrower's principal residence within sixty days sfter the execution of
this Sccurity Instrument and shall continue o gccupy the Property as Borrower's principal residence for al least one year after the
datc of occupancy, unless the Sccretary detarines this sequirement will cause undue hardship for Borrower, or unless
extcnuating circumstances cxist which are beyoid “Borrower’s control. Borrower shall notify Lenders of any cxtenumting
circumstances. Borrower shall not commil waste or desiroy, damage or substantially change the Property or allow the Property o
deteriorate, reasonable wear and tear excepled. Lender may insjrct the Property il the Property is vacant or abandoned or the loan
is in default. Lender may tike reasonable action to pretect and preserve such vacant or abandoned Property, Borrower shall also
be in defaull il Borrower, during the loan application process, (¢ar o materially false or inaccurale information or siatements o
Lender (or failed to provide Lender with any material information) an.Connection with the loan evidenced by the Note, including,
but not limited to, representations concerning Borrower's occupancy of fiic Property as a principal residence. If this Sccurity
Instrument is on a lcaschold, Borrower shall comply with the provisions of the lcase. If Borrower acquires fec tille to the
Property, the leaschold and fee titke shall not be merged unless Lender agrees (o the merger in writing, >
.
6. Charges to Borrower and Protection of Lender's Rights in the Property . (Rcmower shall pay all governmental or ]g:;:
municipal charges, fines and impositions that arc not included in paragraph 2. Borrowe: shall pay these obligations on lime  p
directly to the entity which is owed the payment. If failure 10 pay would adversely alfect Lender's interest in the Property, upon P"'
Lender's request Borrower shall promptly fumish to Lender receipis evidencing these paymenis p

If Borrower fails 1o make these payments or the payments requircd by paragraph 2, or fails to pericran.any other covenants
and agreements contained in this Sccurity Instrument, or there is a legal proceeding that may significandy zifect Lender’s rights in
the Property (such as a proceeding in bankrupicy, for condemnation or 10 enforce laws or regulations), ther Y<nder may do and
pay whaiever is necessary to protect the value of the Propenty and Lender's rights in the Property, including-payment of taxes,

hazard insurance and other items mentioned in paragraph 2,

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be securcd by this
Security Instramcni. Thesc amounts shall bear interest from the date of disbursement, at the Note raic, and al the option of Lender,

shall be immediately duc and payable.

7. Condemeation, The proceeds of any award or claim for dumages, direct or conseguential, in conncclivn with any
condemnation or other 1aking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paid to Lender 1o the extent of the full amount of the indebiedness that remains unpaid under the Note and this Security
Instrument. Lender shalt apply such proceeds to the reduction of the indebicdness under the Note and this Security Instrument,
first 1o any delinquent amounis applied in the order provided in paragraph 3, and then 1o prepaymeni of principal. Any application
of the proceeds to the principal shall not exicnd or posipone the due date of the monthly payments, which are referred to in
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12. Suecessors und Assigns Bound; Joint and Severnt Liabitity; Co-Signers. The covenants and  agrecinents of  this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 9.b, Borrower’s covenants and agreements shall be joinl and several. Any Borrower who co-signs this Securily
Instrument but does not exccute the Nole: (a) is co-signing this Sceurity Instrument only o morigage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is nol personally obligaled o pay the sums
securcd by this Security Insrumenl; and (c) agrees thai Lender and any other Borrower may agree 1o exiend, modily, forbear or
make any accommodations with regard o the terms of this Security Instrument or e Note without that Borrower's conscnl,

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unlcss applicable law requires use of another method. The notice shall be direcied 1o the Property Address or
any other address Borrower designates by notice w0 Lender. Any notice to Lender shall be given by first class mail w Leader's
address stated herein or any address Lender designates by notice to Borrower, Ay notice provided for in this Sceurily Instrument
shall be deemed (o have been given to Borrower or Lender when given as provided in this paragraph.

14, Governing Law: Severubility, This Security Instrument shall be govemed by feders) law and the law of the
jurisdiction in which the.ranerty is located. In the cvent that any provision or clause ol this Security Instrument or the Nole
conflicts with applicable 2aw, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Nole are declared (o

be severable,

15. Borrower’s Copy, Borrower sl ho-given one conformed copy of this Sccurity Instrument.

16. Assignment of Rents.  Borrower uncondidonally assigns and wransfers w Lender all the renis and revenues of the
Property. Borrawer authorizes Lender or Lender's agenis o collect the remts and revenues and hereby directs each tennnt of the
Property 1o pay the renls 1o Lender or Lender’s agenss. Hpwever, prior 1o Lender's notice w Borrower of Borrower’s breach of
any covenant or agreement in the Security Instrument, Bogrower shall cullect and receive all renis and revenuces of the Property as
trustee for the benefit of Lender and Borrower, This assignme it of rents constitules an absolule assignment and nol an assigiment

for additional sccurity only.

If Lender gives notice of breach to Borrower: (a) all rents recelvad by Borrower shall be held by Borrower as trustee for.

benefit of Lender only, 1o be applicd 1o the sums secured by the Sccurity instrument; (b) Lender shiall be entitied W collect and
reccive all of the rents of the Property: and (¢) cach ienant of the Property shali pay all rents duce and unpaid to Lender or Lender's
agent on Lender's writien demand to the tenant,

Borrower has not exccuted any prior assigninent of the rents and has not and seili rat_perform any act that would prevent
Lender from excrcising its rights under this paragraph 16,

Lender shall not be requircd (o enter upon, take control of or maintain the Property before ur afizz giving nolice of breich o
Borrower. However, Lender or a judicially appointed recciver may do so at any time there is a breach. Any application of rents
shall not cure or waive any default or invalidate any other right or remedy of Lender, This assignment s rents of the Property
shall ierminale when the debt sceurcd by the Security Instrament is paid in Tull,

NON-UNIFORM COVENANTS, Borrower and Lender (urther covenant and agree as follows:
17. Foreclosure Procedure. IF Lender reguires immediate payment in full under paragraph 9, Lender may foreclose
this Security Instrument by judicial proceeding. Lender shall be entitled to collect nll expenses incurred in pursuing the

remedies provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall releasc this Sceurity Instrument
without charge to Borrower. Borrower shall pay any recordation casts.

19, Waiver of Homestead, Borrower waives all right of homestead exemption in the Property,

@@-CR(IL} (5103} Page 5ol & Initials;
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UNOFFIGIAL COPRY

ranuoL L %F
LOT 143 IN CHERRY BROOK VILLAGE UNIT 3, BEING A PLANNED UNIT DEVPLUSMENT IN THE W
MORTHEAST 1/4 OF SECTION 10, TOWNSHIP 42 NORTH, RANGE 10, BAST Or_T45 THIRD ti
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS, ACCORDING TO PLAT OF PLANNED UHIT'I,
DEVELOPMENT RECORDED ON JUNE 15, 1984 AS DOCUMENT NUMBER 27,133,961, ‘IN COOK L;
COUNTY, ILLINOIS. o

PARCEL II:

EASEMENT FOR INGRESS AND EGRESS OVER AND THROUGH PARCELS 304 THROUGH 1310, BOTH
INCLUSIVE, IN CHERRY BROOK VILLAGE UNIT 2, APPURTENANT TC PARCEL I AS SET FORTH
IN THE CHERRY BROOK VILLAGE DECLARATION OF COVENANTS, CONDITIONS AND RESTRICTIONS

RECORDED APRIL 19, 1984 AS DOCUMENT NUMBER 27,052,209 AND AS AMENDED BY DOCUMENT
NUMBER 27,212,432,
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FHA Case No,
131-6722909-729

251
ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is mixic this 24TH day of
APRIL , 1992 |, and is ncorporaicd into and shali be deemed o amend and
supplement the Mortgage, Deed of Trust or Secunity Deed ("Security Tnstrument”) of the same date given by the
undersigned ("Borrower”) (o sccure Borrower’s Noie ("Nole") o
UNITED SAVINGS ASSN OF TEXAS FSB

(the "Lender”) ol the same date and covering the property described in the Security Instrument and located at:
1449 CHELSEA AVENUE, PALATINE, IL 60067

[Propeny Address]

THE NOTE CONTA'NS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE Anlr THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER 'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In additionc-the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as feiiows:

5, INTEREST RATE AND MONTHLY PAYMENT CUANGES

{A) Change Date

The interest rale may change on the first day of JuL«( , 1993 , and on that day
of cach succeeding year. "Change Dale” means cach date on which the-interest rate could change.

(B) The Index «
Beginning with the first Change Date, the interest rate will be based oii an Index, "Index” means the weekly I,
average yicld on United Stales Treasury Sccurities adjusted o a constant maturity of noe year, as made available by '
the Federal Reserve Board, "Current Index” means the most recent index figure available 30 days belore lhc!:
Change Date. If the Index (as defined above) is no longer available, Lender will use as 2.new Index any index 'O".
prescribed by the Secretary (as defined in Paragraph 7(B)). Lender will give Barrower notice of b new Index. pon
&
(C) Calculation of Interest Rate Chunges
Before cach Change Date, Lender will calculale a new interest rale by adding a margin of
TWO percentage point(s) { 2.000 %)
to the Current Index and rounding the sum to the nearest onc-cighth of one percentage point (0.125%). Subject 1o
the limits stated in Paragraph 5(D) of the Note, this rounded amount will be the new intcrest rate until the next

Changc Daic.
(D) Limits on Interest Rate Changes
The interest rate will never increase or decrease by more than one percentage point (1.0%) on any single

Change Date. The interest rate will never be more than five percentage points (5.0%) higher or lower than the initial
interest rate stated in Paragraph 2 of the Note.

Paga1ol2 FHA Muitlsiate ARM Rlde 1
@9-591 {8103).01 VMP MORTGAGE FORMS - 31312938100 - (HO0)521.7261 ' Inltlals; s &
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FUA Case No.
131-6722909-729

251
PLANNED UNIT DEVELOPMENT RIDER

THI5 PLANNED UNIT DEVELOPMENT RIDER is made this 24TH day of
APRIL . 1992 |, amd s incorporated into and shall be deemed th amend and

supplement the Morgage, Deed of Trust or Security Deed ("Sccurity Instrument™) of the samie date given by the

undersigned ("Bommowcer") 1o secure Borrower’s Nolc 1o
UNITED SAVINGS ASSN OF TEXAS FSB

("Lender") of the same date and covering the Property described in the Security Instrument and Jocated at:
1149 CHELSEA AVENUE, PALATINE, IL 60067
{Property Address|

The Property is a part of a planacd wait development ("PUD") known as
CdEXRY BROOK VILLAGE

SCP778¢

[Navse of Planned Unit Develepment)

PUD COVENANTS. In addition to the corenants and agreements made in the Sccurity Instrument, Borrower
and Lender further covenam and agree as follows:

A. S0 long as the Owners’ Association (or cqoivalent culity holding tile o common arcas and \
facilitics), acting as trustee for the homeowners, +naintaing, with a generally accepled insurance
carrier, 2 "master” or "blanket” policy insuring tic property located in the PUD, including all
improvements now exising or hereafter erected on 12 mongaged premises, and such policy is
satisfaclory to Lender and provides insurance coverage in tae amounts, for the periods, and against
the hazards Lender requires, including fire and other hazawds included within the term “extended
coverage,” and loss by flood, to the cxient required by the Secreary, then: (i) Lender waives the
provision in Paragraph 2 of this Sccurity Instrument for the ‘muothly payment o Lender of
onc-twelfth of the yearly premium installments for hazard insurance on the Property, and (i)
Borrower’s obligation under Paragraph 4 of this Securily Instrument (o saaip'ain hazard insurance
coverage on the Property is deemed satisTied 10 the catent that the required cover.ge is provided by
the Owner's Association policy. Borrower shall give Lender prompt notice of apy Jupse in required
hazard insurance coverage and of any loss occurring from @ hazard. In the event of 4 siztribution of
hazard insurance proceeds in lieu of restoration or repais following a loss w the forperty or
common arcas and facilities of the PUD, any procecds payable to Borrower arc hereby assigned and
shall be paid 1 Lender for application 1o the sums sccured by this Seeurity Instrument, with any
excess paid o the entity legally entitled thereto.

SEAS R 43004

B. Bomower promiscs 1 pay all dues and assessmenls imposed pursuant to the legal instruments
creating and governing the PUD.

Pago 1ot 2 FHA Multlstate PUD Ridpy - 2{91
@ .589 (91063) VMP MOATGAGE FORMS . {313)203-8100 - (8Qffi521-7251 Inltials: =
o \ I -‘,u
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