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4. Fire, Flood and (ther Harzard Insurance. Borrower shall insure ali improvesnents on the Property, wheither now in
existence or subsequeaily erccied, against any hazards, casualtics, and contingencics, including fire, for which Lender reguires
insursnce. This tasurance shall be mainzined in the amounts and for the periods that Lender requires. Borrower shall also insure
all improvements on the Propesty, whether now in existence or subsequently erected, against loss by floods 1o the extent required
by the Secretary. All insurance shall be camricd with comnpanies approved by Lender. The insurance policies and any renewals
shali be held by Lender and shal! includs loss payable clauses in favore of, and in a form ucceptable b, Londer,

In the event of loss, Borrower shall give Leader immediate notice by mail. Lender may make proofl of loss if not made
promptly by Borrower. Each insurance company concemed is hereby authorized and directad o make payment for such loss
directly w Lender, instead of @ Bosmower and o Lender jointly. All «w any part of the ingurance proceeds may be applied by
Lender, st it option, either (a) w the reduction of the indebiedness under the Note and this Security Instrument, first w0 any
delinquent amounts applied in the arder in paragraph 3, and then w prepayment of principal, or (B) to the restoration or repair of
the damaged Property. Any application of the procoeds o the principal shail not extend or postpone the duc daie of the monthly
payments which are referred to in paragraph 2, or change the amount of such paymenis. Any exceis insurance proceeds over an
amouut required 1o pay alt outstanding indebiedness under the Noie and this Security Insrument shall be paid (o the entity legally
entitled therato.

In we ecvent of foreclosure of this Security Instrument or other uansfer of titke w the Property that extinguishes the
indebtedness, all risal title and interest of Barmmower in and to insurance policics in force shall pass o the purchaser.,

5. Occupancy, ¥ reservaiion, Malntenance and Protection of the Property; Borrower's Loan Application; Leaseholds.
Borrower shall occupy|, esiablish, and use the Property as Bormower's principal residence within sixty days after the execution of
this Secwnity Instrument 37.d hail continue 10 occupy the Property as Borrower's principal residence for at least one year afier the
datc of occupancy, uaiess ‘i« Secretary determines this requirement will cause undue hardship for Borrower, or unless
oaxicnualing circumstances ¢cist which are beyond Borrower's control. Boarmower shall nolify Lenders of any extenuating
ciccumstances. Borrower shall not Commit waste ar destroy, damage or substantially change the Property or allow the Property 1o
deterioraie, reasonable wear and e ~acepied. Lender may inspect the Property if the Property is vacant or abandoned or the loan
is in default. Lender may take reasonabl. nclion i prowect and preserve such vacant or abandoned Property. Borrower shall also
be in default i Borrower, duning the ke, soaplication process, gave materially false or inaccurate information or stalemenis to
Lender (or failed to provide Lender with say w~t-rial information) in coonection with the loan evidenced by the Note, including,
but not limited w0, represeniations conceming Borower's occupancy of the Property as a principal residence. If this Security
Instrument iz on a lecaschold, Bottower shall coply with the provisions of the lease. If Barrower acquires fec tide w0 the
Propeity, the leasehold and fer titie shail not be mure ' unless Lender agrees to the merger in writing.

§. Charges to Borrower and Protection of Lend s s Rights in the Property. Bomrower shall pay all governmental or
municipal charges, fincs and impositions that are not iicluZal in paragraph 2. Borrower shall pay these obligations on time
directly to the entity which is owed the payment If failure (7 pay would adversely affect Lender's interest in the Property, upon
Leadec’= request Bosvower shall promptly fumish w Lender rece’ pta evidencing these payments.

If Bosrower [uils 10 make these payments or the payments reqeiie’ by paragraph 2, or fails W perform any other covenants
and agreements contained in this Security Instrument, or there is a legad rio-ceding that may significantly affect Lender’s rights in
the Property (such s a procoeding in bankruptey, tor condemnation or 1y ¢nforce luws or regulations), then Lender may do and
pay whalever i8 necessary 10 peotect the value of the Propenty and Lend="s rights in the Property, including payment of taxes,
hazard insurance and other iteins meaticued in paragraph 2.

92319651

Any amounts disbursed by Lender undes this paragraph shall become an addic s} debt of Borrower and be secured by this
Security Instrument. Thesc amounts shall bear interest from the date of disbursement, =t ot “Joie rate, and at the option of Lender,
shali be imraediately due and payasble.

7. Condemnation. The procecds of sny award or claim for damages, direct or conwv.quential, in connection with any
condemnation or other taking of any part of ihe Property, oc for conveyance in place of condemyalion, are hereby assigned and
shall be paid to Lender 0 ithe cxsent of the full amount of the indebledness that remaing unpaid wid-; '« Note and this Security
Instnunent Lender shall apply such proceeds to the reduction of the indebicdness under the Nowe xud uiis Security Instrument,
st to any delinquent amounts applicd in the crder provided in pasagraph 3, and then w0 prepayment of piivcipal. Any spplication
of the proceeds o (e principal shall ot exiend or postpone the due date of the monthly payments, which-are referred 10 in
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;'mmxraph Z, or change the amount of such payments. Any excess proceeds over an smount required to pay all outstanding
indebiedness under the Note and this Securily Instrument shall be peid to the entity legally entitled thereto,

B. Fees. Lenaor may coilect fees and charges authorized by the Secretary.
9. Grounds for Accricration of Debt.

{s) Default. Lender may, excepe as limited by regulations issued by the Secretary in the case of paymemt defaults,
require immediate payment in full of all surns secured by thia Security Instrument if:
(i} Borrower defsulis by failing v pay in full any monthly payment required by this Security Inswrument prior o or
on the due date of the ncat monthly payment, or
{ii) Borrower defaults by failing, fur & period of thiny days, w perform any other obligations coatained in this
Security Insgument.

(b) Sale Without Credit Approval. Lender shall, if permined by applicable law and with the prior approval of the
Sccrewry, require immediaie payment in full of ali sums secured by this Security Instrument if:
(i) All or part of he Propenty. or a beneficial interest in a vust owning all or past of the Property, is sold or otherwise
wansferred {other than by devise or desceat) by the Bosrower, and
(ii) Tre Property is not occupied by the purchaser or grantce a8 his or her principal residence, or the purchaser or
graiiey Zoes 30 occupy the Property but his or her cyedit has not been approved in accordance with the requirements
of Gwe S7crerary.

() No Waiver. if :ircumstances occur that would permit Lender 10 require immediate payment inn full, but Lender does
not require such pay. s, Lender does not waive its rights with respect 10 subsequent events.

{d) Regulations of HUD secreiary. In many circumstances regulations issued by the Secretary will limit Lender's
rights in the case of pavrizat defaulis © require immediaic payment in full and forecless if not paid. This Security
Instrument does not autharize 7ovlenation or foreclosure if not permitted by regulations of the Secrctary.

(¢} Mortgage Not Insured. Bonowcer ogrees that should this Security Instrument and the Note secured thereby not be
eligible for insurance under the Natic nal Flousing Act within 60 days from the dute hereof, Lender may, al its option and
notwithstanding anything in paragrapu #, require immediate payment in full of all sums secured by this Security
Insrument. A writlen satement of any cwiéwrized agent of the Secretary dated subsequent W 60 days from the date
hereof, declining to msure this Security Insoripont and the Nole secured thereby, shall be deemed conclugive proof of
such ineligibility. Notwithstanding the forcyoiig, this option may not be exercised by Lender when the unavailability of
insurance is solely due 0 Lender's failure 10 remit a Jaorigage insurance premium 0 the Secretary.

10. Reinstatement. Borrower jas 8 right w0 be reinsiawed i Lender has required immediale payment in full because of
Rorrower's failure (o pay an amount due under the Noie or this Security Instument. This right applies even afier foreclosure
pivceedings we instnted. To reinstawe the Security Instrurnent, Borro wa chall tender in a lump sum all amounts required o bring
Bacrower’s accouns cumrent including, fo the extent they arc obligations of Somower under thig Security Instrumens, foreclosure
costs and reasongble and cuswomary attorneys’ fces and expensea propurly sssociated with the fareclosure procesding, Upon
reingtatement by Borrower, thig Security Instrament and the obligations bt i secores shall remain in effect as if Lender had not
mquired irunedial: paymem in full However, Lender is not required to formi. reinstalement if: (i) Lender has accepted
ieinstatermnent 25cr the commeacement of foreciosure proceedings within two yeas finmediately preceding the commencement of
a cunent foreclosure procceding, (ii) reinstascment wiil preclude fareclosure o Jifferent grounds in the future, or (i)
reinstatement will adversely affect the priosity of the lien created by this Security Instrumnt 923198651

11. Borvower Not Released; Forbearamce By Lender Not a Waiver.  Extension ol the time of payment or modification
of amortizaton of the sums secured by this Securily Insorument granicd by Lender t0 any sucicsso~ i interest of Borrower shall
not operale 10 relcase the liability of the original Bormower or Bommower's successor in intercst. 1.end r shall not be required o
commence proceedings against any successor in intencst or refuse o extend time for payment or otixs wia: modify asnortization of
the sums sccured by this Sccurity Insgrurnent by reason of any demand made by the original Borrower 7« 3ommower's successors
in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preciide the exercise of any
right or remedy.
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