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TOGETHER WITH wlt the ||nprw' N o’ ‘n lluJA'I-;;\-d alca .cu ?M\ and
fixtures now or bereafter @ part of the property. All npluwnwrm and”addittons ST also B covered by this” Secunety

Instrument, All of the foregoing 15 referred 1o 1n this Secunty Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveved and has the nght 1o mortpage,
grant and convey the Property and that the Property 18 unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumhrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants wath Limted
variations by jurisdiction to constitute & uniform secunty instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Puyment of Principal and Interest; Prepayment und Late Charges. Borcower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due vider the Note.

2. Funds for Taxes and Insurance, Subject to apphicable law or 10 @ written wuiver by Lender, Borrower shall pay o
Lender on the day monthly payments are due under the Note, untit the Note 1s pard in tull, a sum (" Fueds™) for: taj vearly taxes
and assessments which may attain priority over this Secunty Instrument as 4 lien on the Property: (h) vearly leaschold payments
or ground rents on the Property, 1f any; (¢) yearly hazard or property nsurance premiums: (d) yearly flood imsurapee premams,
if any; (e) yearly mortgage insurance premiums, if any: and (1) any sums payable by Borrawer o Lender, accordance with
the provisions of paragraze. 8. liew of the payment ol mongage msurance premums. These tems are called "Escron. Jtems.”
Lender may, at any time, coiect and hold Funds in an amount not to exceed the maximum amount & lender for & federally
reluted mortgage loan may reglure for Botrower's escrow acvount under the tederal Real Estate Settfement Procedurss Act of
1974 as amended from time to Grie, 12 1LS.C. Section 2001 ¢f seq. CRESPA™), unless anether law that applies to tre Funds
sets a lesser amount. 1f so, Lender may, abany time, collect and hold Funds m an amount oot te exceed the lesser amount.

Lender may estmate the amount of Funds die o the hasis of current dats and reasonable estimates of expenditures of future

Eserow ltems or otherwise in accordance with-Zjiplicable law

The Funds shall be held in an institution woos: deposits are msured by a federal agency, mstrumentality. or estity
(including Lender, if Lender 1s such an insttution) or 10 any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Cscrow [tems. Lender may not charge Borower for holdin and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Jtems, unless Lender pays Borrower interest ob the Fumds and apphicable law permits "ender to make such
a charge. However, Lender may require Borrower to pay a one-tme charye tor an independent real extate @x reporting senviee
used by Lender in connechion with this loan, unless applicable lav uronades otherwise, Unless an agieement 1v made or
applicable law requires interest 1o be paid, Lender shall nol he required 1o pzy Borrower any anterest or carnings on the Funds.
Borrawer and Lender may agree in writing, however, that mterest shal) he paid ox-the Funds. Lender shall pive to Borrower.
without charge, un anpual accounting of the Funds, showing credits and debits e th Funds and the purpose for which each
Jebit to the Funds was made. The Funds are pledged as additional secunity for all sunisserdizd by this Securnty Instrument.

If the Funds held hy Lender exceed the amounts permutted to be held by applicable Jiows Lender dhall account to orcower
for the excess Funds in accordance with the requirements of appheable law. 1f toe amount of b Funds held by Lender ut any
time is not sufficient 1o pay the Escrow ltems when due, Lender may so notify Borrower in writing “and un such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the dcfiviency s no more than
twelve monthly payments, at Lender'’s sole discretion.

Upon payment in full of all sums secured by ths Securtty Instrument, Lender shall prompuly refund 1-Ropower any
Funds held hy Lender. 1€, under paragraph 21, Lender shall acquire of sell the Property, Lender. pnor to the dequisiton of sale
of the Property, shall apply any Funds held by Lender at the time of acquisition o7 sale as a credit agamst the sums secursd-hy
this Secunity Instrument.

3, Application of Payments. Unless spplicable law provides otherwise, al] payments seceived by Lender under paragraphis
I and 2 shall be applied: first, to any prepayment charges due under the Notes second, to ameunts payable under paragraph 2.
third, to interest due; fourth, to principal due; and last. to any late charges due under the Note,

4, Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attnbutable (o the Propeny
which may attain prionity over this Security Instrument, and Jeaschold payments or ground rents. 1t any, Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borsower shall pay them on Gme directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be pasd under this paragraph.
If Eorrower makes these payments directly, Borrower shall prompily turnish to Lender receipts evidencing the payments,

Borrower shall prompily dischurge any lien which has prionty over this Security Instrement unless Borrower: (4) agrees in
writing ta the payment of the obligation secured by the lien in a manner acceptable (o Lender; (b) contests w good faith the lien
by, or defends against enforcement of the len m, el proceedings which i the Lender's opimon operate 1o prevent the
enforcement of the lien; or (¢) secures from the holder of the lien an agreement sabisfactory 1o Lender subordinating the hen
thes Security Tnstrument. If Lender determines that uny park of the Property 1s subject to 4 hen which may attain priority over
this Security Instrument, Lender may give Borrower a notice ident,fving the lien. Borrower slall satisty the lien or take one or

more of the actions set forth ahove within 10 days of the grang of notice.
‘ DPS 1080
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payments may no longer be ey IN:@(F1F de '.Il rap l@ipM’i the amount and for the penod
that Lender requires) provisied by an insurer approved by Lender apain becomes available and s ohtained. Borrow er shall pay
the premivims required to maintain mortgage insurance in effect, or o provide a Joss reserve, unt] the raquirement for morgage
insurance ends 10 accordance with any written spreement between Borrower wid [ender or applivable Law.

9. Inspection. Lender or sis agent may make reasonable enties upon and inspections ot the Property. Lender shal) give
Burrower notice at the time of or prior to an nspection specitying reasonable cause for the inspection,

10, Condemnation. The proceeds of any award or cdaim for damages. direct o1 conseqivntial, in connedtion with any
condemnation or other taking of any part of the Property, or for conveyance in hen of condemnation. are bereby asagnod and
shall he pard to Lender.

In the event of a total taking of the Property, the proveeds shail be apphied te the sums sevurcd by thes Securiy Instrument.
whether or not then due, with any excess paid to Borrewer, In the event of a partial taking of the Properts an which the fan
market value of the Property immediately betore the wking 1~ equal 1o or greater than the amount of the sums secured by this
Sectirity Instrument immediateiy before the taking, unless Borower and Lender otherwise apree i snting, the sums secured by
thns Seconty [nstrument shall be redoced by the amount of the proceeds mulliphied by the follosang fracuon: s the 1otal
amount of the sums secured immediately hefore the taking. divided by (b the fanr market value of the Propeny ymmeduately
before the tahing. Any halance shall be paid ta Borrower. In the event of a partial takmg ot the Propeny in which the far
market value of th= Froperty immediately before the taking is less than the amount of the sums secured immediately betore the
taking. unless Borrovdr and Lender otherwise apree i wiiting or imless apphicable Jaw otherwise provides. the proceeds shal)
be apphed to the sums(secured by this Security Instrument whether or not the <ums are then due.

I the Property s abandoned by Berrower, or if. after notice by Lender (o Borrower that the condemnor otfers 1o make an
award or settle a claim for Jazwges, Bortower farls 1o respond to Lender within 30 days ahier the date the notice s given,
Lender 1s authorized to collect amanply the proceeds, at its option, either to restoration or repar of the Property ot to the sums
secured by this Security Instrument/cancther or not then due, v

Unless Lender and Borrower othernyise dpree im wnting, any appheation of proceeds o prmapal shall not extend o 5L
postpone the due date of the monthly payoents reterred 1o m paragraphs 1 and 2 or change the amount of such pay ments -

11. Borrower Nut Relensed: Forbearadce By Lender Not o Waiver, Extension of the hme tor payment or modifications #
of amortization of the sums secured by this Secaea lastrument pranted by Lendet W any sucoessor i imtesest of Borrowe \h'dii:;
ot operatle to refease the Tability of the onginal Borfoner or Bonawer's sacvesors i mterot. Lender shall not be required to”
commence proceedings aganmst gy suvcessor o nteres e reduse o exlend e for pas ment ot otfterw e modify amorhzation
of the sums sccured by this Security Instrument by ressed 68 any demand made by the ongmal Borrower or Borrower'™s
sticeessors i interest. Any forbearance by Lender in exercisanpany right or remedy shall not be o wanver of or predude the
exervise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liefaldy: Co=signers. The covemants and agreements of this
Sceunty Instrument shali bind and benefit the successors and asagnyof Lender and Borrower, subject (o the provisions of
paragraph 17, Borrower's covenants and agreements shall be point and/soveral. Aoy Borrower wio comsigtie this Seenniy
Instrument bt does not execute the Note: () s co-agming this Secunty Insument only to martgage, grant and convey that
Borrower's interest 1n the Propenty under the ferms of this Sevanity Instrument<his not personally obligated 1 say the some
secured by this Security Instruments and (v) agrees that Lender and any other Bonower mav agree o extend. modafy . forbear or
make any accommodations with regard (0 the terms of this Security Instrument or the ot osthent that Bormower's consent. ]

13. Loun Charges. 1f the loan secured Ay this Secunty Insdrument i subject to a Jaw wiuch sets masimum loan charges, 2
and that faw 15 finally nterpreted o that the interest or other han charges collected or to e coll=cted in connection with the ™
[oan exceed the permitted limts, then: () any such loan charge shall be reduced by the amount pecissany 10 reduce the charge =

>
A

b

et

"

{0 the permitted limit: and (b) anv swimy already collected from Borrower which exceeded permntte hiais will be rofunded te 2
Borrower. Lender may choose to make this refund by reduany the principal owed under the Note/vimby making & diers”
paymentt to Borrower. I a refund reduces prnopal, the reducnon will be tredted s a0 partial prepeiment without any
prepayment charge under the Note.

14. Natices. Any notice to Borsower provuded for in this Security Instriment shall be given by delivenng i or by mailing
it by first class mail unless applicable law requirzs use of another method. The potive shall be directed o the Propenty Addjess
or any other address Borrower designates by notice to Lender. Any pottee 1o Lender shall be piven by first Jlass manl o
Leader’s address stated herein or any other address Lender designates by notice 0 Borrower. Any notice provided for s this
Securty Instrument shall be deemed to have baen piven 1o Borrower or Lender when given as provided in this paragrach.

15, Governing Law; Severability. This Sccunty Instrument shall be governed by federal law ind the law of the
Junisdiction in which the Property is Jocated. In the event that any provision or clause of this Security Instrument or the Note
confhicts with applicable law. such conflict shall net affect other provisions of this Secunty Instrument ur the Note which van be
given effect without the vonflicting provision. To this end the provisions of this Secunty Instrument and the Note are declared
to he severahle.

16. Borrower's Copy. Borrower shal) be given one contormed copy of the Note and of this Security Indpiment.
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) NQERICIAL CORY. . 205
17, Transfer of the Provflerty eficilth Inferestit Bor . AN Oy Boant Ofl the Propenty or any saterest in st

1 sald ar transteased (o5 1l a Fenefizial interest in Borower 15 sold i transtorred and Borroseer i not a satusad persen) wathout
Lender's prior written consent, Lender may, at ils oplion. reqne ummediate payment oy okl of all sums seired by thns
Secv=ity Instrument. However, this option shall not be exerased by Lendeoif exercrae s prohibated by federad law as of the date
of this Secunty Instrument,

It Lender exercises this option, Lender shal) give Borrower notice of aceeferation. The notice shall provide a penod of not
fuss than 30 days from the date the notice 15 dehvered or mathed wathsn which Borsower must pas all st secured by this
Security Instrument. {f Borrower tails to pay these sums prior w the expiration of thes penod. Lender may imvoke any remedies
permitted by this Security Instrument without further notree or demand on Borrower,

18. Borrower’s Right to Reinstate, f Borrower mects vertain vondinens, Bosrower shall have the nght to bine
enforcement of this Security Instrument discontintied at any e prior Lo the earlier of: ta) 5 dayvs (o1 such other penod as
applicable faw may spectty for reinststement} before sake of the Property pursuant (0 any power of sale contaned i this
Sccurity Instrument; ar (b) entsy of a judgment eaforcing this Secunty Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Secunty instrument and the Note as it no aceeleration had occarred: (b)
cures any defuull of any other covenants or agreements; (¢) pays all expenses incurred 10 enforang this Secunty Instrument.
including, but notimted to, reasonable attorneys’ fees: dnd (d) takes such sctson as Lender may reasonsbiy require (0 assore
that the lien of this Secunty [nstrument, Lender's rights in the Property and Borrower's obhigation 16 pay the sums secured by
this Securily Instromeni, shall continue unchanged. Upon reinstatlement by Borrower, this Securty Instrument and the
obligations secured hercny shalt remain fully effective as if no acceleration had occurred. However, this nght 10 reinstate shall
not apply in the case of acce!Cralion under paragraph 17,

19. Sule of Nate; Chanse ©f Loun Servicer. The Note or 4 partigl interest in the Note (ogether with this Secunty
Instrument) may be sold one or nor: times withowt pnor notice to Borrower, A, sale msy resull n 4 change in the entity (known
as the "Loan Servicer™) that collects moethly payments due under the Note and this Secunty Instrument. There also may e one
o1 more changes of the Loan Servicer uardisied (o a sale of the Note, [f there is # change of the Loan Servicer, Borrower will be
given written notice of the change in accordany< with paragraph 14 above and applicable law. The natice will state the neme and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
taformution required by applicable law.

20, Huazardous Substances, Borrower shall not/ciase or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Praperty. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in vilation of any Environmental Law. Tle proceding two sentences shall not apply to the presence. we. oy
storage on the Propenty of smafl quantities of Hazardons Subsianoss that are generally recagnized 10 be appropriate to normal
residential uses and to mantenance of the Property.

Borrower shall promptly give Lender written notice of any imvistivation, clam, demand. Jawsit or other action by any
governmental or regulatery agency or private party involving the Property vad uny Hazardous Substance or Environmer tal Law
of which Borrower has actual knowledge. 1§ Borrower leams, or is notifiad by 2ny povernmentai or regulutory authonty, that
uny removal or other remediation of any Hazardous Substance affecting the Propenty os necessary, Burrower shall promptly tuke
all necessary remediad actions in accordance with Environmental Law.

As used an this paragraph 20, "Hazardous Substances” are those substances acliptd as toxic or hazardous substances by
Environmiental Law and the following substances:  gasoline, kerosene, other flammabic ur toxie petroleum praducts, toxe
pestivides and herbicides, volatile solvents, matenals containing ashestos or formatdehyde, and jadivactive matenals, As used 1n
this puragraph 20, "Environmental Law”™ means federal laws and Jaws of the junsdiction wherp e Property s Jovated thai
relate to health, safety or enviropmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender fusther covenant and agree ax follows:

21. Acceleration; Remedies. Lender shall give notice fo Borrower griar to acceleration tullowirg Borrower's hreach
of any covenunt ar agreement in this Security Instrument (but nut prior to accderstion under paiovraph 17 unless
applicable law provides otherwise). The notice stiall specify: (a) the default; th) the action required to cure the defauit:
{¢) a date, not less than 30 days from the date the notice is given to Borrawer, hy which the default must be cured: and
{d) thut fuilure to cure the default on or hefore the date specified in the notice muy result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and side of the Progert.. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
nun-existence of a defuul. ar any other defense of Barrower (o acceleration und foreclosare, 1f the defaudt is not cured on
ar hefore the date specified in the noftive, Lender, at its option, may require immediate payment i ful) of all sums
secured by this Security Instrument without further demand and may foreclose this Secarity Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this puragraph
21, including, but not limited to, reasonable atlorneys’ fees and costs of title evidence.

22, Release, Upon payment of all sums secured by this Secunty Instrument, Lender shall release this Secunty Instrument
without charge to Borrower. Borrower shall pay any recorddtion costs,

23, Waiver of Homestead, Barrmwer wanes all right of homestead exemption wn the Propeny. Form 3rd o080
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