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- MORTGAGE
r~ TIES MORVGAGE (“Securily lnstrament’™) is given on ................ . APELL 24 .
L WS The worigugors .. M icnael R.. Corvantes and Benita B, Cervantes, his wife ..
) ( ‘Burrower™). This Security Instrument is given o .o
; HARRLY . THUST AND, SAVAEGS. BANK TP TSR . which is rganiz i%nd existin
) under the taws of ... THE S120E OF  TLRRNQIS . .. , and whose address is ... 211 W egt ..M oniroe
N Straet,. "‘hic.ago. T BT e e ("‘Lender’').
VA Borrower owes Lender the principul st of . ..... FLELY DHESE. THOUSAND. AN, O/100........omvviir rvovrensnes
LI CDolidrs (U8, 8 ... 5%,000.0Q0.. ). This deht is evidenced by Borrower's note

da\ul lht s duu is lhn. Scuumy lmll"ull‘lnu ' 4 ch l “huh ;dsvuleq for monthly payments, with the full debt, if not
~ pand carlwer, due and payable on ... June 1, 2007 0 . This Securily Instrumoni W0
\ secures o Lender: () the repayment of the debt vvilenced hy the Note, with mu.-rcsl und all renewals, extensions and r§)
K‘\ moditications of the Note; (by the payment of all othee sums with inlerest. advanced under paragraph 7 to protect the security X
of this Scvunty Instrumient; and (¢) the performance of Bedrower's covenants and agreements under this Security Initrumemt N
aic) the Note. For this purpose, Borrower doey hmby mungu 1, grant and cenvey to Lender the following described prop-
eny locmed 10 . 1O OO it s County, lllinois: %

LOT 14 AND THM SCUTH 10 FEKT OF LOT 1% IN PLOCK ) IN J. J, SMITH'S ADDITION TO
EVANSTON, BEING ‘fHE SQUTH 457 AND %/10TH FEEDOF THE EAST 4% RODS OF THE WEST 1/2
OF '[HE SOUTHYAST 1/4 OF SECTION 11, TOWNSHIP 41 NORUH, RANGE 1% EAST OF THE THIRD

PRIHCIPAL MERIDLAN, 1k COOK COUNTY, ILLINOIS, &
SERMANENT INDEX NUMBLE: 10-11-419-01) \/
which has the address of ... 2106 Bwing Avenue V eernreenns Bvanavsr . ... .

(Steeet) [City)
Minois ... QRA0X. . ("'Propenty Address'”);

e /VB ﬁ:ﬁ ‘%ﬂ 3(33
TOGETHER WITH ufl the improvements now or heredRer erected on the propenty, and all ensenfBhts, [.4) en g

and fixtures now or hereafter 8 part of the property. Al replacements and additions shall also be covered by this Securily
Instcument. All of the foreguing is referred to in this Security Instrument as the *Property. ™’

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
granl and convey the Preperty and that the Propeny is unencumbered, except for encumbrances of record. Borrower warrants
and will defenwd geaeraliy the title 10 the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMEN'T combires uniform covenants for national use and non-uniforey covenants with limited
variatiens by jursdiction to constiiule a uniforn security instrument cowering real property.
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24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded logetacr
with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend
and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.
[Check applicable box{es)]

[] Adjustable Rate Rider 7] Condominium Rider (] 1—4 Family Ridcs
[] Gradeated Payment Rider (] Planned Unit Development Rider [[] Biweekly Payment Rider
D Balloon Rider D Rate Improvenwnt Rider [} second Home Rider

[ Owherts) [specity]

BY SIGNING BELOW, Borrower accepts and agrees 1o the term

venants contained in this Security instrument
and in any rider(s} executed by Borrower and recorded with it. 2

Witnesses
Social Security Numbcr’(gqs“% N 174740_
............................................................... . “ﬁvg‘.. {"'p; Lorcondia... g
genita » Cu aﬁes , )
: - a)’gmer
Social Security Numch 773%":434— ........

STATE OF [tLiNots, ... .. .. R (0451 P County ss:
. i
L.. .. .@%H. A LAt rng t—:,’.\i—-/ 8 Notary Public in and for said county and state,
, Michael R, Cervam‘i’ax/and Banita B. Cervantes, his wife
do hereby certify that. ... 0 T L T L T AT .
" ) ars

- . persanglly known to me 16 Y& the same person(s) whose aame(sj .. 7. ... ..
subscribed to the foregoing mstrument. appearcd before me this dayin person, and acknowledged that . .. hed ..

signed and dehvered the said instrument as . . their . .free and voluniady-act, for the uses and purposes therein

set forth.
s . -
Given under my hand ana oilicial scal, this. ;?2?'{( Codayof ... ARy , 19 %2 -
My Commission cxpires:

OO T OB "N
"OFFICIAL S&AL"
Ann M. Eisenmcryer
Nolary Public, State of Illinois
ioa Bxpires 103195

Notary Pubhc

{Space Baiow This Line Reserved For Lender snd Racorder)
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person) without Lender’s prior wutten consent, Lender may. at its option, require immediate payment in full of all sums
secured by this Szeurity Instrument. However, this option shall nut be exercised by Lender if excrcise is prohibited by federal
faw as of th= qute uf this Security Instrument.

If Lender exercises this aption, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of nut lesy than 30 days from the date the notice 15 delivered or muiled within which Borrover must pay all sums secured
by this Security Instrument. 1t Borrower fails to pay these sunis prior 1o the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further aotice or demand on Borfower.

18, Borrower's Right to Relnswate, 1 Borrawer meets certain conditions, Borrower shall hiave the right to have
entorcement of this Seovrity Instrument discuntinuell a1 any tume prior to the earlier of: (1) § days (or such other period
as appiicable Taw puay specify for reinstatement) betore sale of the Property pursuant to any power of sale contained in this
Sccurity lastrument, or (h) entry of o judgment enforcing this Security Instrument. Those cenditions are that Borrower:
{ud pays Lender all sums which then wonid be due under this Security Instrument and the Note us if no accelerstion had
acerrred; (b)Y cures any defialt of any other covenaats or agreements; (¢) pays all expenses incurred in enforcing this Security
Instrume . ncludisg. but not limited o, reatonable attorneys’ fees; und (d) takes such action as Lender may ressonubly
require 1G assede tbat the ben of this Security Iastrument, Lender’s rights in the Property and Borrower's obligation ta pay
the sums secured Baibts Seeurity instrament shali continue unchanged. Upon reinstatement by Borrower, this Security In-
strument and the ohuitions secured hereby snall remain fully effective s if no acceleration had oecurred. However, this
right to rerstate shall oot apply in the case of aceelerstion under paragraph i7.

1%, Sate of Note: Uhunge of Loan Servicer,  The Note or a partial interest in the Note (together with this Security
tastrument) may be sold ongorgore times without prior notice 2 Borrower. A sale may result in a change in the entity
known 3s the “Loan Servieer™ ? ibar collects morthly payments due ender the Note and this Security Instrument. There
wiso muy be one or tore chenges ofthe Loan Servicer uneelated to a sale of the Note, If there is a change of the Loan
Servicer, Borrower will be given wistzpaitice of the change i uccordance with paragraph 14 above and upplicable law.
‘The notice will stute the pume and addiess »8ehe new Loan Servicer and the address to which payments should be made.

The notice will abso contam any other mftrmaion requircd by applicable Jaw.

20, Huzardous Substances.  Horrewer shall not cause or permat the presence, use, disposal, storuge, or release (9
of any Hazardous Substances on or i e Propeite. Dorrower shudl not do, nor alfow anyone clse to do, anything affecting B

the Property thiet is in violation of any Esvironmentai-Law, The preceding two sentenves shall not upply 12 the presence,
use, of storige on the eoperty of seall quantsties of Hagzaaous Substances that are generully recognized to be appropriate
o normial residentind uses and 1o mntenance of the Préoern

porrower shall prompuy give Lemier writien notice o vy investigulion, claim, demand, lawsuit or other action by
any goveramental o regulatory agency or priviate party involzing the Property and any Hazardous Substance or
Environmentsl Law of swhich Borrower hay actual knpowledge 18 Borzower learns, or is notified by any governmental or
regulutory authority, that any removal or other weinedintion of any Hazardous Substunce affecting the Propenty is necessary,
Borrower shall promptly take all necessary remedial actons 1 wevoidaice with Environmental Law,

Ax usad 1 thes paragroph 20, iazardois Substances’ are thuse subsiances defined as toxic or hazardous substances
by Envsronmental Law and the fullowing substunces: gasoluwe, herosene, other {lzimable or 1oxic petroleum producets, toxic
pesteades und herbicides, volutdle salvents, oudenals contanmg ashesios or foraaldshyde, and radioscuve materials. As
wsed in s paseagraph 20, Eavirconmental Law '™ means federal laws and laws of the jari<tection where the Property is located
that relate to health, sutety ar enviconmental profectien,

NON-UNIEORM COVENANTS Borrower and Lender further covenant and agree 2 follows:

21, Avceleration; Remedies. Lender shail give notlcy to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement (n this Security lastriamient (but aot prier to accelersiiny vader puragraph 17
unless applicable Jaw provides atherwise). The netice shall specify: (a) the default; (b) the uctica reauired (o cure the
default; (¢) & dute, not less than M days from the date the notice Is given v Borrower, by which ihe default must
e cured; wnd (d] that fadlure to cure the default on or before the dute spectfied in the nutice iy resuit L acceleration
of the sumw secured by this Secarity lostrument, foreclosure by judicizl proceeding and sale of the Pruperty, The notice
shall furthey Inform Borrower of the right fo reinstate after acceleration and the right 1o assert in the foreclosure pro-
ceeding the non exdstence of @ default or any other defense of Bovrower to acceleration and foreclosure. If the default
is not cared on or before the dute ypecifled in the notice, Lender at its option may require immediute payment In full
of alf sums sevsred by this Security Instrament without further demund and may foreclose this Security Instrument
by judicial proceading. Lender shull be entitled to collect alt expenses incurred in pursuing the remedies provided in
this paragraph 21, inciuding. but not Nmited to, ressonable attorneys' fees und costs of title evidence.

32, Release. Upon payvment of all sums secured by this Security Instrument, Lender shall release this Security
Instruinent without charge (o Botrower. Borrower shall pay any recordution costs.

23, Waiver uf Homestemdl,  Borrower waives all nght of homestead exemption in the Property.
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UNIBORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Chaiges. Borrower shail promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender. Borrower shall
pay to Lender an the day monthly payments are due under the Note, unti) the Note is paid in full, a sum (*'Funds”) for:
(a) yearly taxes and assessments which may anain priority over this Security instrument as 2 lien on the Property; (b) yeurly
leaschold payments o1 ground rents on the Property, if any, (c) yearly hazard or property insurance Lremiums; (d) ycarly
flood insurance premiums, if any; (e) yearly mongage insurance premiums, if any: and (f) any sums payable by Borrower
to lender, in accordance with the pravisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These
items are called **Escrow llems '’ Lender may, at any time, coilect and hold Funds in an amount not {o exceed the maximum
amount a lender for a federally related mortgage loan may require for Borrower's escrow account under the federal Real
Estate Settlement Procedures Act of 1974 as amended from time tn time, 12 U.S.C. § 2601 er seq. ("RESFA™"). unless
arother law that arolies 1o the Funds sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an
amount net o exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data anc
reasonable estimates of expenditures vf future Escrow fiems or otherwise in accordance with applicable law.

The Funds shal''be neld in an institution whose deposits are insured by a federal agency. instrumentality, or entity
{including Lender, if Lender s such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow Items. Lender'moy not charge Borrower for holding ard applying the Funds, annually analyzing the escraw
account, or verifying the Escrow l12ms. unless Lender pays Borrower initerest on the Funds and applicable law perrnits Lender
to make such a charge. However, Lendsr may require Borrower to pay a one-time charge for an independent real estate
tax reporting service used hy Lender in conrcction with this ioan, uniess applicable law provides otherwise. Unless un agreement
is made or applicable law requires interest tooc paid, Lender shall not be required to pay Borrower any infersst or earnings
on the Funds. Rorrower and Lender may agree in wriling, hawever, that interest shail be paid on the Funds. Lender shall
give to Borrower, without charge, an annual accounisng of the Funds, showing credits and debits 10 the Funds and the purpose
for which each debit to the Funds was made. The Fundy a:e pledged as additional security for all sums secured by this Security
Instrument.

If the Funds held by Lender exceed the amounts permided to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of ennlicable law. if the amount of the Furds heid by Lender at
any time is not sufficient to pay the Escrow llems when due, Lesdz2r may so notify Borrower in writing. and, in “uch case
Borrower shall pay to Lender the amount necessary fo make upthz deficiency. Borrower shall make up the deficiency in
no more than twelve monthly payments, at Lender's sole discretica.

Upon payment in full of all sums secured by this Security Instnynent, Lender situ! prompily refund to Borrower
any Funds held by Lender. If. under paragraph 11, Lender shall acquire-or scll th= Propetty, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds held by Lender at the time of (cgquisition or sale as a credit against the sums
secured by this Security [nstrument,

3. Application of Payments. Unless applivable Jaw provides otherwise, ail pavinents received by Lender under
paragraphs | and 2 shall be applied: first, 1o any prepayment charges due under the Notz c2cond, to amounts payable under
puragraph 2; third, to interest due: fourth, to principal due; and lasi, to any late charges gue under the Note.

4. Charges; Liens. Borrower shall pay all taxes. assessments. charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, und leasehold payments or ground -ents, if uny. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if nut paid in that inanner. e, zower shall pay them
on time directly to the person owed payment. Borrower shall promptly furnish (o Lender all notices of amounts 1o be paid
under this paragraph. If Borrower makes these payments directly, Borrower shall promiplly furnish to Lende” receipts evidencing
the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in 4 manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the hen in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the Jien; or (v) secures from the holder of the lien an agreement sarisfactory tw Lender subor-
dinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to & lien which
may attain priority over this Security Instrument, Lender muy give Borrower a notice identifying the lien. Borrower shali
satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

S. Hazard or Property Insurance. Borrower shal! Yeep the improvements now existing or hereatier crected on
the Property insured againsi loss by fire. hazards included within the term ‘‘extended coverage'” and any other hazards,
including floods or flooding. for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the periods that Lender requires. The insurance carner providing the insurance shall be chosen by Borrower subject to
Lender's approval which shail not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender
may, at Lender's option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.
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9. Inspection. Lender ot ils agent may make reasonable entrics upon and inspections of the Property. Lender shatl
give Borrower notice i the time of ot prior (6 an inspection specifying ressonable cause for the inspection.

10. Condermation. ‘The proveeds of any award ar cluim for damages, direct or cansequential, in connection with
any condemnation vt other taking of any pant of the Property, or for conveyance in lieu of condemnation, ure hereby assigned
und! shall be paid to Lendgr.

In the event of a total 1aking of the Property. the proceeds shull be applied 1o the sutns secured by this Securily Instrumont,
whether o not then due, with any excess paid 1o Borrower In the event of a partial taking of the Property in which the
fuir market vatue ot the Propenty immediately before the taking is equal 1 or greater thun the amount of the sums secured
by this Security Instrument immediately before the taking, untess Borrower and Lender otherwise agree in writing, the sums
secured by this Security fnstrument shall be reduced by the smount of the proceeds multiplied by the foltowing fraction:
(&) the wtal amount of the surts secured immediately before the taking, divided by (b) the fair market value of the Property
immediately befure the taking Any balance shall be paid 1o Burrower In the event of a partial wking of the Property in
which the fait martes valise of the Propenty inunediately before the takng is fess than the amaunt of the sums secured im-
mediately before thesaking. uniess Borrower and Lender otherwise agree in writing or unless applivable law otherwise pro-
vides, the proceeds saabi-be applied w the sums secured by this Sccurity Instruient whether or nol the sums are then due,

If the Propenty i atandoned by Barmwer, or if, aftee notice by Lenader 1w Borrower that the candemnor offers to
muke an award o senledciiis for damages. Borrower fuils o respond w0 Lender within 30 days nfier the date the notice
18 given, Lender is outhurizeld v collect and apply the procecds, at its aplien, either 1o restoration ot repair of the Property
ot 10 tie sums sectured by thinSezurly Instrument, whether or not then due,

Lindess Lender and Borrowesiherwise agree in writing, any upplication of procecds to priaetpal shall nol exiend
or postpne the due date of the monthly jayments referred to in puragraphs §and 2 or change the amount ol such payments.

11, Borrower Not Released: Varisearance By Lender Not a Walver, Exiension of the time for payment or
modification of smezation of the sufs securdd Oy this Secunty [nstrument granted by Lender 10 any successot in interest
of Berrower shall not operate o releuse the fiehility of the arigmal Borrower of Borrower's successors in interest. Lender
shall not be required 10 COMMORCE proceedinigs Jg2.nAL any SUCCESSUL IN interest or refuse Lo extend tme for payment or
atham. ise modify amortizaton of the sums secured by this Security Instrument by reason of any demund made by the origina
Borrower or Borrewer's succesiory in inferest. Ay fuitearance by Lender in exercising any right or remedy shell not be
a waiver of or prechude the exervise of any right or remedy.

12, Suecessors and Assigns Bound; Soint and Sevaral Liability; Co-signers,  The covenanis amd agreements of
this Secunity hnsirument shall bind and benefit the successors and 2asigns of Leader and Borrower, sebject to the provisions
of pacagraph 17, Borrower's covenanis and ageeements shail be joiatand several. Any Borrower whoe co-signs this Security
Instruiient but does nov execute the Note! (al 1s co-signing this Securiy Yaztrument only th mortgage, grant and convey that
Botrower's interest in the Property under the terms of this Security Instrunent; (hy is not personally obligated 1o pay the
quins secured by this Securiiy instrument; amd (¢) agrees that Lender and any othar Borrower iy agree (o exiend, modify,
forbea or make any accommodations with regand 10 the terms af this Security Instrunient or the Note without that Borrower’s
LONSSIE.
13, Loun Chirges. 1§ the loan secured by this Sccurity lostrumient is subjectie o law wikich sets maximum loan
chargers. andd than Jaw 1s finatly interpreted so that the interest or other foan charges collectcior to be collected in connection
with the loan exceed the pernsitied linuts, then. (a) any such foan charge shull be reduced by the amount necessary to reduce
the churs: w the permitted kmit, and (b) any sums aleeady collected from Borrower which eaceerted permitted limits will
be refunded 1o Borrower . Lender may choose 1o ke this refund by reducing the principal owed wider the Note or by making
a dizect payment to Borrower, 1 a refund reduces prnwipal. the reduction will be treated as u paras! propayment without
atly prepayment charge under the Note

{4, Notlees. Any notice 1o Borrower provided fur i this Securty [nstrament shall be givea Ly urlivering it or
by mahiag it by Jiest chass mail less applicable Jaw requises use of another method. The notice shall be'dizected to the
Property Address or any other addeess Borrower designates by notice to Lender. Any notice to Lender shali be given by
first vluss maed to Lender's address stuted herein or any other address Lender designates by notice 10 Borrower. Any nolice
proviled For 12 this Secunity Instrunicat shall be deenied o have been given 1o Borrower or Lender when given as provided
in this putagraph

15, Goveraing faw; Severabllity.  This Security Instrunent shall be governed by federal lav and the faw of the
jurisdiction i which thie Property is lovated. [nthe event that uny provision o clouse of this Security Instrument ot the Note
vantlicts with apphicable law, snch zonflict shall not affect other provisions of this Security Instrument or the Note which
can be given eifect withon the contlictuyg provision. To this end the provisians of this Secarity fnstrument and the Note
are dechared o be severuble

16. Borrower's Copy, Borrower shall be gaven une conformied copy of the Note and of this Security Instrument.

17. Traasfer of the Property or a Beneficiol lnterest ln Borrower, 1f all or any part of the Propesty or uny
miterest i & is sold or sransterred (or if a beneficial interest i Borrower is sold or transferred und Borrower iy not a natural
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All insurance policies and renewals shall be acceptable 10 Lender ant shall include a standard morigage clause. Lender
shall huve the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender muy meke proof of loss if not made promptly by Borrawer.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be iessened, the insurance proceeds shalt be
applied to the sums sccured by this Security Instrument, ‘whether or not then due, with any excess paid to Borrower. If Borrower
abandons the Property. o1 does not answer within 3) days a notice from Lender that the insurance carrier has offered to
settle & claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property
or to pay sums secured by this Security Instrument. whether or nct then due. The 30-day pen’uo' will begin when the notice
is given.
Unless Lerder and Borrower otherwise agree in writing, any application of proceeds te principal shall not exiend
or postpone the due drie of the monthly payments referred to in paragraphs | and 2 or change the amount of the payments.
If under paragraph 21 ‘e Property is asquired by Lender, Borrower's right to any insurance policies and proceeds resuiting
from damage to the Prop7 ity prior to the acquisition shall pass to Leader to the extent of the sums secured by this Security
instrument imnmediately pric. ty the scquisitinn,

6. Occupancy, Preser/ation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall ocrupy. establish, and use the Propeny as Borrower's principal residence within sixty days
afier the execution of this Security instrument and shall continue to occupy the Property as Borrower’s principal residence
for at least one year after the date of Ocrurancy, unless Lender otherwise agiees in writing, which consent shall not be
unreasonably withheld, or unless cxtenuaring circumstances exist which are beyond Borrower's conirol. Borrower shall not
destroy, damage or impair the Property, allovs the Pruperty to deteriorate, or commit waste on the Property. Borrower shall
be in detault if any forfeiture action or proceeding, whether civil or criminal, is begun that 1n Lender's good faith judgment
could result in forfeiture of the Property or otherwisc inuterially impair the lien created by 1ius Security Instrument or Lender's
security interest. Borrower may cure such a defauli-ardt reinstate, as provided in paragraph 18, by causing the action or
proceeding 10 be dismissed with a ruling thal, in Lende:'s geod faith determination, precludes forfeiture of the Borrower's
interest in the Property or other material impairment of the licn created by this Security Instroment or Lender's security
interest. Borrawer shall also be in defauit if Borrower, during in¢ Ivan application process, gave materialy false or inaccurate
information or statements 1o Lender (or failed to provide Lendes vith sny material information} in connection with the loan
evidenced by the Note, including, but not imited 10, representaticas concerning Borrower's occupancy of the Property as
# principal residence. I this Security Instrument is on a leasehold. Borravier shall comply with all the provisions of the lease.
{f Borrower acquires fee title to the Propeny, the leasehold and the fee tiie shall not mesge unless Lender agrees io the
merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails v+ perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significintly affect Lender’s rights in the Propenty
{such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to eafarcy laws ar regulations), then Lender
mey do and pay for whatever is necessary to prolect the value of the Property and Lende's rights in the Property. Lender’s
actions may include paying any sums secured by & lien which has priority over this Security instrument, appearing in coust,
paying reasonabie amorneys’ fees and entering on the Property to make repairs. Although Lender may take action under
this paragraph 7, Lender does n have to do so.

Any amounts disbursed by Lender under this paragraph 7 shal) become additional debt of Eorwwer secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts skl bsar interest from
the date of dishursement at the Note rate and stall be payable, with interest, upon notice from Lender to buriwer ieguesting
payment.
8. Mortgage Insurance. [f Lender required mortgege insurance gs a condition of making the ioan secured by this
Security Instrument, Borrower shall pay the preminms required to maintair the morigage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums
required to obtain coversge substantially equivalent to the morigage insurance previously in effect, at a cosi substantially
equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved
by Lender. [f substantisily equivatent mortgage insurance coverage is not available, Borrower shall pay to Lender each month
a sum equal to one-iwelfth of the yearly mortgage insurance preinium being paid by Porrower when the insurance coverage
lapsed or ceased 1o be in effect. Lender will accept, use and retain these poyments as a loss reserve in liew of moitgage
insurance. Loss reserve payments may no Jonger be required, ai the option of Lender, if mortgage insurance coverage (in
the amount and for the period thal Lender requires) provided by an insurer approved by Lender again becomes available
and is obtained. Borrower shall pay the premiums required to maintain morigage insurance in effect, or @ provide a loss
reserve, untit the requirement for mortgage insurance ends in accordance with any written agreement between Borrower
and Lender or applicable law.
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