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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest at Variabie Rates. This morigage secures all payments of principal and interest
due on u variable rate loan. The contract rate of interest and payment amounis may be subject 1o change as provided in
the Note. Borrowers shall prompily pay when due all amounis reguired by the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or waiver by Lender. Borrower shall pay to Lender on
the day monthly payments of principal and interest are payable under the Note, until the Note is paid in full. a sum therein
“Funds™) equal to one-twelfth of the yearly 1axes and assessments tincluding condominium and planned umit development
assessments. if any) which may atiain priority over this Mortgage and ground rents on the Property . sf any, plus one-twelfth
of yearly premium instaliments for hazard insurance, plus one-twelfth of yearly premium instaliments for morigage msurance.
if any. al) as reasonably estimated initially and from 1ime to time by Lender on the basis of assessinents and bills and reasonable
estimates thereof. Borrower shall not be obligated to make such payments of Funds 10 Lender to the extent that Borrower
makes such payments to the holder of a prior mortgage or deed of trust if such holder is an institutional lender.

If Borrower pays Funds to Lender. the Funds shall be held in an institution the deposits or accounts of which are insused
or guaranteed by a Federal or state agency (including Lender if Lender is such an institutiont. Lender shall apply the Funds
to pay said taxes, assessments, insurance premiums and ground rents. Lender may not charge for su holding and applying
the Funds, analyzing said account or verifying and compifing said assessments and bifls. unless Lender pays Borrower interest
on the Funds and applicable law permits Lender 10 make such a charge. Borrower and Lender may agree in writing at the
time of execution of this Mortgage that interest on the Funds shall be paid to Borrower. and unless such agreement is made
or applicable law renuires such inlerest 10 be paid. Lender shall not be required 1o pay Borrower any interest of carmings
on the Funds. Lep<er vhall give 1o Borrower, without charge, an annual accounting of the Funds showing credits and debits
to the Funds and the murpose for which each debit 1o the Funds was made. The Funds are pledged as addivonal security

for the sums secured dv-this Mortgage.
If the amount of the “unds held by Lender, together with the future monthly installments of Funds payable prior to

the due dates of taxes, asess ments. insurance premiums and ground rents, shall exceed the amount required o pay said
taxes, assessments, insurance gremiums and ground rents as they fall due, such excess shall be, at Borrower’s option. either
promptly repaid to Borrower or ciedited to Borrower on monthly instalimeats of Funds. If the amount of the Funds heid
by Lender shall not be sufficient’ to ey taxes, assessmenss, insurance premiums and ground rents as they fall due. Borrower
shall pay 10 Lender any amount ‘necessary to make up the deficiency in one or more payments as Lender may require.

Upon payment in full of all stins secured by this Mortgage. Lender shall promptiy refund to Borrower any funds heid
by ELender. i under paragraph 17 hereoi the Psoperiy is sold or the Property is otherwise acquired by Lender. Lender shall
apply. no later than immediately prior 16 e saje of the Property of its acquisision by Lender. any Funds held by Lender
at the uime of application as a credit against Zoe sums secured by this Mortgage.

3. Application of Payments. All paymenis received by Lender under the Note and paragraphs 1 and 2 hereof shall
te applicd by Lender first in payment of amounts payible o Lender by Borrower umkler paragraph 2 hereof, then toanterest.
and then to the principal.

4. Prior Mortgages and Deed of Trust; Charges: Vaens, Borrower shall perform all of Borrower™s oblhigations under
any mortgage, deed of (rust or other security agreement v/3 1y i fien which has priority over this Morigage. including Borrower’s
covenants 10 make payments when due. Borrower shabl pav.Gincause 10 be paid all taxes, assessments and omber charges,
fines and impositions atiributable 10 the Property which may attain a priority over this Morigage. and leasehold paymenis
or ground rents, if any.

5. Hazard Insurance. Borrower shall keep the improvemensaviw existing or hereafier erected on the Properry sisured
against loss by fire, hazards included within the term “extended cdverase”™, and such other hazards as Lender may require.

The insurance carrier providing the insurance shall he chosen oy Barrower subject (o approval by Lender: provided.
that such approval shall not be unreasonably withheld. Al insurance palicies and renewils thereof shall be in a formy aceeplable
te Lender and shall include a standard mortgage clause in favor of and wna form aceeplable to Lender. Lender shall have
the right 10 hold the policies and renewals thereof. subject 1o the terms o anvemortgage. deed of trust or other securiy
agreement with a lien which has priority over this Mortgage

In the event of loss, Borrower shall give prompt notice 1o the insurance caries and Lendes Lender may make prool
of loss if not made prompily by Borrower.

If the Properiy is abandoned by Borrower. or if Borrower faiks 1o respond 1o Lenter wishin 30 days from the date notice
is matled by Lender to Borrower that the insurance carrier offers o settle a ¢laim for insurzee Senefits, Lender s authonized
1o collect and apply the insurance proceeds at Lender's option vither to restoration or repair of the Property or 1o the sums
seceured by this Morlgage.

6. Preservation and Maintenance of Property; Leaseholds: Condominiums; Planned Unit Devispments, Borrower shall
keep the Propesty in good repair and shall not commit waste or permin impairment or deterionsnor of the Propeity and
shall comply with the provisions of any lease if this Mortgage is on a leaseheld. If this Mortgage is onea vistan a comdominium
or a planned unit development, Borrower shall perform all of Borrower’s obligations under the declziasion or covenanis
creating or governing the condominium or planned unit development. the by-laws and regulations of Cie/condominium o
planned unit development, and constituent documents.

7. Protection of Lender's Security, If Borrower fails to perform the covenants and agreements contsmed i 1bas Mortgage.
or if any action or proceeding is commenced which matenally affects Lender's interest i the Property, then Lender. a1
l.ender’ option. upon notice (0 Borrower, may make such appearances. disburse such sums, inchading reasonable attorneys’
fees, and take such action as s necessary to protect Lender’s interest.

Any amounts disbursed by Lender pursuant to this paragraph 7. witlvinterest thereon, at the contract rate. shail become
additional indebledness of Borrower secured by this Morigage. Unless Borrower and Lender agree to other terms of payment,
such amounts shall be payable upon notice from Lender o Borrower requesting payment thereof. Nothing contiined in
this paragraph 7 shall require Lender to incur any expense or take any action hereunder.

8. Inspection. Lender may make or cause 1o be made reasonable entries upon and inspections of the Property. provided
that Lender shall give Borrower nolice prior to any such inspection specifying reasonable cause therefor refated (o Lender's
interest in the Property.

9, Condemnation. The proceeds of any award or claim for damages. direct or consequential. in connection with any
., conde na!ioqp‘r ther taking of the Properiy. or part thereof. or for conveyance in licu of condemuation. are herehy assigned
. 3 AYa ’bd ‘to Lender, subject 10 the terms of any morigage. deed of trust or other security agreement with a hen
" which has priority over this Mortgage.

10. Borrow m‘:f‘ carance By Lender Not a Waiver, Extension of the time for pavment or modification
of amoriization ;ﬂtfk : ntdd by this Mortgage granted by Lender to any suceessor in interest of Borrower shall not
operate 1o release. in any manner, the liability of the original Barrower and Borrower's successors in interest. Lender shall
not be reguired 1o commenee proceedings against such successor or refuse (o extend time for payment or otherwise modify
amortization of the sums secured by this Mortgage by reason of any demand made by the original Borrower and Borrower’s
successors in interest. Any forbearance by Lender in exercwing any right or remedy hereunder. or otherwise afforded by
applicable law. shall not be a waiver of or preclude the exercise of any such right or remedy.
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11. Successars and Assigns Bowad: Joint and Several Liabtity: Co-sdgners, The covetmnts and agreements herem conmned
shall bind, and (he rights hereunder shall muse too the respective successors and assigts ol Lender and Borrower, subject
10 the pravisions of paragraph 16 hereof Albcovenants and agreements of Borrower shidl he joint and severaf. Anv Borrawer
who vostgns this Moertgage. but docs nat execute the Note, fa s cosigaiog this Morlgage only 10 mortgage. granl il
convey Lkt Horrower s eterest w the Propests 1o Desider ander the serms of tins Mortgage, ib) s nob personally hable on
the Nare or under ths Morgrage, and (0 agrees that Tender and any other Borrower herennder iy agree to exiend, nundily,
furbent. of mitke any other accommodations with regard to the terms of this Meortgage or the Note without that Bortower's
comsent and wihout releasmg that Borrower oy modifying thes Mortgage as to 1hat Borrower™s interest in the Property.

12, Notice. Except for any notce reguired under applicable law (o be given in another manper, G any notice ¢ Borrower
providet for in this Mortgeage shat be given by defivening it or by muahing such notice by certified mail addressed o Borrower
at the Properey Address ar at sach other address as Borrower may designate by notice to Lender as provided herein. and
(hy any notice to Lender shall be geven by certified mail to Fender’s address stated heren or 16 such other address as L.ender
may designate by notice to Borrower as provided hercin. Any rratice provided for 1 this Mortgage shall be deemed to have
been given ta Borrower o 1 ender when aven in the manner designated herem,

13, Governing Law: Severability. The state and local laws appicahle to this Mortgage shafl be the faws of the jursdiction
in which the Property is located. The foregoing sensence shail not limit the applicability of Federal taw to thas Mortgage.
In the evend that any provision or clatse of this Mortgage or the Note conflicts with applicable law, such confhict shatl
not affect other provisions of 1his Mortgage or the Note which can be given effect without the comflicting provision, and
to this end the provisons of this Mortgage and the Note are declared 1o be severable. As used herein, “eosts”, texpenses”
aid *artorney s’ feer wachude alt sums 1o the extent not prohibited by applicable law or limited herein.

14. Burrower's €ony. Borrower shall be furnished a conformed copy of the Note aird of this Morigage at the time

of execution or after secowdation hercol.

15, Rehabilitation Loxa Agreement. Borrower shall fuatiid all of Borrower™s oblggitions under any home rehabifitation,
improvement. repair. or ofer loan agreement which Borrower enters inte with Fender. Lender. Lender's option, may
require Borrower to execareadd deliver to Leader, i a forny aceeptable to Lender, an assignment of any rights, clams
or defenses which Borrower mia e mainst partics who supply kahor, ouitenials or services in connection with inpravements
mwade o the Properiy

16. Transter of the Property. 10 Hoprower sells o trapsfers all or any part ot the Property or aninterest therein, excluding
@) the creation of 4 hen op cncunitsance subordinate o this Mortgage, (bt a transfer by devise, descein, or by operation
of law upon the death of 1 jomwnant, 40 e srant of any feaschold interest of three years or Jess noy containing an aption
ta purchase. () the creation of & purchase wvacy seeurity interest for household applisnees, wha tramsfer toa relative resulting
from the death of a Bosrower, (1 a transfer whesSihe spouse or chiltdren of the Borrawer become an owner of the property.
i a transfer sesafting from o decree of dissolulon of marrge. degal separation agreemenl, or from an mcidental property
settiemient apr-cment. o which the spouse of e Bawrower becomes an owner of the property, (h) a transfer into an inter
vives trost i which the Borrower s and renmains a Gesebcary and which does not refate to a transfer of rights of cocupancy
in the property. or (i any other transfer or dispesition desedibed in regulations preseribed by the Federal Home Loan Bank
Board, Barrower shall cause to be submitted informaticd-reguired by Lender to evaluate the trimsferce as if a new foun
were heing made ta the transteree. Borrower will continud to beobligated under the Note and this Maortgage unless Lender
refeases Borrower in writing.

I Fender does not agree to such sale or transfer, Lendermag-declare att of the suins secured by this Morigage o be
immediately due and payable. IF Lender exercises such option o aceeierale, Lender shall mas! Borrower notice of acceleration
in accordance with paragraph 12 hereof. Such notice shall provide ajperisxd of not less than 30 days from the dale the notice
is mailed or debvered within wich Borrower may pay the stims deckired due. H Borrower Tails to pay such sums prior
to the expiration of such pericsd . ender ray, without Turther notice or dediriad on Borrower, invoke any remedies permitied
by paragraph [7 hereof,

NON - UNIFORM (COVENANTS Borrower and Lender further covenant and agree as follows:

17. Acceleration; Remedies. Except as provided in paragraph 16 hereof, apon Worrower's breach of any covenant or
apreement of Borrower in this Mortgage, including the covenants to pay whew dueany sums secured by this Mortgage,
Leader prioe to acceleration shall give nolice to Borrower as provided in paragrergh 32 hereof specifying: (1) the hreach:
(23 the achion reguieed to cure such breach; LI a date, not less then 18 days from the dawthe potice is mailed to Borrower,
by which such hreach must be cnred; and (3 that Gailure 10 cure such breach on or honrs the date specified in the notice
may result in aceeleration of the sums secured by this Mortgage, foreclosure by judicial prodecaing, and sale of the Property,
The notice shall further inform Borrower of the right (o reinstate after acceleration apd the rigivtito assert in the forechnsure
proceeding the nonexistence of a default or any other defense of Barrower to acceleration and foreclosure, If the breach
is not cured on or hetfore the date specified in the notice, Lender, at Lender's option, may declare al of the sums secured
by this Mortgage to be immediately due and payable without further demand and may foreclose this/Vortgage by judicial
procecding. Lender shall be entitied to collect in such procecding all expenses of forcclosure, includice. sl not mited to,
reasonable aiterneys’ fees and costs of documentary evidence, abstracts and titie reports.

18. Rarrower’s Right 1o Reinstate. Notwithstandimg Lender's acceleration of the sums secured by this Mortgage due
to Borrowers breach, Borrower shadl have the night 1o have any proceedings begun by Lemder o enforce 6y Morigage
discontinued at any time prior to entry of a judpment enforcing this Mortgage if: @) Borrower pays Lender 43 sums which
woutdd be then due under dus Morigape and the Note hind no aceeleration oceurreds () Borrawer cures all breaches of any
other covenants or agecments of Bormower contamed n this Morigage: ) Borrower pays all reasonable expenises
incurred by Lender in enforcing the covenants and agreements of Borrower comtatned in this Mortgage, and in enforcing
[enders remedies as provided i paragraph 17 hereof, including, but not lintited to, reasonable attorneys’ fees; and @) Borrower
takes such action as Lender uiay reasonably require o assure that the hen of this Mortgage, Lender's interest in the Properts
and Borrower's obligntion (o pay the sums seeused by chis Mortgage shall continue unimpaired. Lipon such payment and
cure by Borrower. thes Morigage and the obligations secured hereby shatl remain in full force and effect as if no aceeleration
had occurred

19. Assignmoent of Rents: Appointment of Receiver. As additional sceurity hereunder, Borrower hereby assigns to Lender
the rents of the Froperty, provided that Borrower shall, prior to acceleration under paragraph 17 hereof, in abandonment
of the Property. have the right to collect and retain such rents as they become due and payable.

Ipaan aceeleration under paragraph 7 heeeof or shandonment of the Property, Lender shall be entitled to have a receiver
appointed by a coust 10 enler upon. take possession ol and manage the Property and 1o collect the rents of the Properiy
meluding those past due. Al rents collected by the receiver shall be applied first o payment of the costs of management
of the Property and collection of rens, including, but not limited to, receiver’s fees, premiums on receiver’s bonds and reasonable
attorneys’ fees, and then to the sums secured hy this Morigage. The receiver shall be liable 10 account only for thase rents

actually reccived.
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