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STATE OF ILLINOIS

This Mortgage Securty Instrument”) is given on

KEVIN R. SMITH and

whose address (s 31 8

FHA MORTGAGE

a
JAMIE L. SMITH, HIS ¥

CHENAULT ROAD,BUFFALD GROVE,IL

{"Eorrower"}. This Securfy Instrument is glven to
MIDWEST FUNDIHG CoRPORATION
which Is organized and exictirounderthe lawsof 1L LINOT S

1020 31st Street, ou.
("L.ender’). Borrower owes Lencer the principal sum of
Hundred Fifty and n=,/100

Doflars (US. § 116,250.00

te 407, Downers Grove,
One

{Space Above This Line For Recording Data)

923728649

FHA CASE NO.

131:6695429 729

1992 . The Mortgagor is

60089

, and whose address is

It 60515

Hundraed Sixteen Thousand Two

Security Instrument ("Note"), which proviias for monthly payments, with the full debt, if not pald earller, due and

1,

2az22

. Tkiz.Security Instrument securas o Lender: {a) the repayment of the debt

). This debi is svidenced by Borrower's note dated the same date as this

payable on June
evidenced by the Note, with interest, and al| rer.ewals, extenslons and modifications; {b} the payment of all cther sums,
with Interest, advanced under Paragraph 6 1o.pratect the securlty of this Security Instrument; and {(¢) the performance of

Borrower's covenanis and agreements under (6is Security Instrument and the

hereby morgage, grant and convey lo Lender thr: following described propeity located in

Ciak
LOT 90

4 AKD 5, TOWHSHIP 42 NORTH, RANGE 17,

IN COOK COUNTY,

fax 1.D.
which has the address of

fllinois 60089
[ZIp Coda]

IN ARLINGTON ADPDITION TO BUFVAL®

TLLINOIS .,

#:03-05-413-0D2

338 CHENAULT RDAD
[Stras)
("Property Address™);

County, llinols:

AROVE BEIWNG A SUBDIVISION 1IN SECTIONS
EAST OF THE THIRD PRINCIPAL MHERIDIAN,

- DEPY--Q1 RECORDING

L TESLAE TRAN 1740 DS/13/97 17
L3597 s 1w Rl

L CO08 COUNTY RECORDER

9232864

BUFFALO LVROVE
{City]

9

TOGETHER WITH all the improvemets now or hereafter erected on the property, and all easements, rights,
appurlenances, rents, royaltias, mineral, ol and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Securlty Instrument. AH of

th2 foreqoing Is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selzed of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any

encumbrances of record.

FHA ILLINOIS MORTGAGE FORM
ISE3/FMDTIL, /0691 /{2-81)-L
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ote. For this purpose, Borrower does
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tlate of the monthly paymemms, whith ferfed tO IMParagra T OF ngerthé amolint of such payments. Any

uxcess proceeds aver an amount required to pay all outstarding indebtedness under the Note and this Security

Instrument shall be pald to tha entity legally entitled thereto.
8. Feeas. Lendar may collect fses and charges authorized by the Secrelary.
9, Grounds for Acceleration of Debt.
{a) Default, Lendar may, except as limited by regulations issued by the Secretary In the case of paymaent defaults,
require immediate payment in full of all sums secured by this Security Instrument if:
(i} Borrower defaults by failing o pay In full any monthly payment required by this Security Instrument prior

ta or on the due date of the next monthly payment, or
(il Borrowor defaults by failing, for a parlod of thirty days, to porform any other ohligations conlained in this

Sacurity instrument.
(b) Sale Without Credit Approval. Lender shall, If permitted by appilcable law and whh the prlor approval of the

Secroelary, require immediate payment in full of all the sums secured by this Security Instrument |f:
(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, Is sold or
otherwise transferred (other than by devise ur descent) by the Borrower, and
(li) The Propenty Is not occupled by the purchaser or grantee as his or her principal resldence, or the
purchaser or grantee does so occupy the Property but his or har credit has not been approved In
accordance with the requirements of the Secretary.
{c) No Walver. If circumstances occour that would permit Lender to requlre immadiate payment in full, but Lender
does not require such payments, Lender does not walve Its rights with respect to subsequent gvenis.
(d) Regulatioris of HUD Secrelary. In many circumstances regulations issued by the Secretary will imit Lender’s
rights, in the'cas of paymant defaults, to require immediate payment In full and forectose I not pald. This Security
Instrument does< ot authorize acceleration or foreclosure If not permitted by regulations of the Secretary.
(e JMortgage No? insured. Borrower agrees that should this Security Instrument and the nota secured thereby not
be eligible for insurarce under the National Housing Act within 60 o AYs Irom the date hereol,
Lendar may, at lls cptize-and notwithstanding anything In Paragraph 9, require immediate paymant in full of all
sums secured by this Saourity Instrument, A written statement of any authorized agent of the Secrstary dated
subseguentto 60 DAY from the date hereof, declining to insure this Security {nstrument and the
note secured thereby, shall ;e deamed caonclusive proof of such inaligibility. Notwithstanding the foregolng, this
option may not be exercised !y Lender when the unavallabitiiy of insurance Is solely due to Lender’s fallure to remit
a mortgage insurance premium toae Secretary.
=/ riant 1o be reinstated if Lender has required immaediate paymant in full becausa

10. Reinstatement. Botrower has. =
2f Barrower's fallure to pay an amount due urder the Note or this Sacurity Instrumemnt. This right applies evan aller

Toraclosure praceedings are instituted. To rifnstate the Securlty Instrumant, Borrawer shall tender In a lump sum all
amounts required to biring Borrower's account currant including, to the extent they are ablligations of Borrower under
“his Securlty Instrument, foreclosure costs and/res sonable and customary attornoys’ fees and expenses properly

assoclated with the fareciosure proceeding. Uponireimstatement by Borrower, thls Securlty Insirument and the
ohiigations that it secures shall remairt In alfect as ¥ inder had nol required immaediate payment In full. Howover,
-ender is not required to permit relnstatement if: () Le der has accepled relnstatement after the commencement of

Joreclosure procaedings within two years Immadiately preceding the commencement of a current faraclosura
nroceeding, (i) reinstatement will preclude foreciosure oi diffarent grounds In the future, or (iii) relnstatement will
adversely affect the priurity of the llen created by this Secunty lpstrument.

11. Borrower Not Released; Forbearance by Lender NG % Walver, Extanslon of the time of payment or
modification of amortization of the sums secured by this Securivinztrument granted by Lender to any succassor In
Interest of Borrower shall not operate to release the Habilily of the Urlgiral Borrower or Borrower's successor In Interest.
Lender shall not be required to commence proceedings agalnst any cuccessor In interest or refuse to extend lime for
payment or atherwise modify amortization ol the sums secured by this/2ccurity instrument by rgason of any demand
made by the original Borrower or Borrower's successors in interest. Any forfsearance by Lender in exercising any right
ar remedly shall not be a waiver of or preclude the exercise of any right or ramed.

12. Successars and Assigns Bound; Joint and Several Liability; Co-3igners. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lend2r and Borrower, subject o the
provisions of Paragraph 9.b. Borrower's covenants and agreemants shall be joini 20d several. Any Borrower who
co-signs this Sacurity Instrument but does not execute the Note: {a} is co-signing 1h': Sacurity instrument only to
morigage, grant and convay that Borrower's inlerest in the Property under the lerms D1 this Security instrument; (b) Is
not personally obligated to pay the sums secured by this Security Instrument; and (¢} anges that Lender and any othar
Barrower may agree to extend, modify, farbear or make any accommadations with regard totig tarms of this Security 3
Instrumant or the Note without that Barrower's consent. )

13. Notices. Any nctice ta Borrower provided for in this Security Instrument shall be givesi oy, dalivering it or by f‘i
malling it by flrst class mall unless applicable law requlres use of another method. The notice stal ba directed tothe &8
Property Address or any other address Borrower designates by notice to Lender. Any notica ta Ledr'er shall be glven by~
first class mail to Lender’s address stated herein or any address Lender designales by notice to Borrawiar. Any notlce  ¢n
provided for in this Sacurity instrument shall be deemed to have heen given to Borrower or Lender whaitigiven as
provided in this paragraph.

14. Governing Law; Severability. This Security instrument shall be governed by Federal faw and the law of the
jurisdiction in which the Property Is located. in the avent that any provision or clause of this Securlly Instrument or the
Note conflicts with applicable law, such conflict shall not aflect other provisions of this Securlty Instrument or the Note
which can be given seffect without the conflicting provision. To this end the provisions of this Security instrument and the
Note are declared to be severable.

15. Borrower's Copy. Borrower shall bs given one confarimed copy af thls Securily Instrumaent,

18. Assignment of Rents. Borrower unconditlonally asslgns and transfers to Lender all tha rants and revenues of
the Property. Borrower authorizos Lender or Lender's agents to coliect the rents and revenues and hereby directs each
tenant uf the Property to pay the rents to Lender or Lendar's agents. Howavar, prior to Lender's natice ta Borrower of
Borrower’s breach of any covenant or agreement in the Security instrument, Borrower shail collect and recelive ail rents
and revenues of the Property as trustee for the benelit of Lender and Borrower. This assignment of rents constitutes an
absolute assignment and not an assignment for additional securlty only.

If Lender gives notice of breach to Borrower: (a} all rents recelved by Borrowaer shall be held by Barrower as trustee
for benefit of Lender only, to be applied to the sums secured by the Securlty Instrument; (b} Lender shall be entltled to
collect and receive all of the rents of the Property; and {c) each tenant of the Property shall pay all rents due and unpaic!
to Lender or Lender's agent on Linder's written demand to the terant.

Borrower has not executed any prior assignment of the rents and has not and wiil not perorm any act that would
prevent Lender from exerclsing its rights under this Paragraph 16.

Lender shall not be required o enter upon, take contra! of or malntain the Property before or after glving notice of
breach to Borrawer. However, Lender or a judiclally appointed receiver may do so at any time there is a breach, Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Propeity shall terminate when the debt sacured by the Security Instrumant is pald in full,
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FHA MULTISTATE ADJUSTABLE RATE RIDER

THiS ADJUSTABLE RATE RIDER ismadethis 1st dayof Wey, 1992 anct is incorporatad Intc
ard shall be deemed 1o amend and supplement the Mortgage, Dead of Trusl or Security Deed {"Security | natrument”) of

the same date given by the undersigned ("Borrower”) to secure Borrower's Note ("Note") to
MIDWEST FUNDING CORPORATION, AN ILLINOIS CORPORATICGH
{the "Lender") of the same date and covering the property described in the Security Instrument and located al:

338 CHENAULT ROAD,BUFFALO GROVE,IL 60089

(Property Address)

THE NOTE CONTALGE PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAVMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE
CAN CHANGE AT AN'Y CWE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition ‘o the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMEMT CHANGES

{A) Change Date

The interest rate may change on thefirsiday of Occoper, 1993
yuar. "Change Date" means each date on which the inte:est rate could change.

, and that day of each succeeding

{B) The Index

Beginning with the first Change Date, the interast rate will be Kased on an Index. “Index” means the weekly average
yield on Unlted States Treasury Securities adjusted to a constant matldity of one year, as made available by the Federal
Raserve Board. "Current Index" means the most recent Index figure aviiizble 30 days before the Change Date. if the
Irdex (as defined above) is no longer avallable, Lender will use as a wew Index any Index prescribed by the Secretary.
As used in this Rider, “Secretary” means the Secretary of Housing and Urban Development or his or her designee.

Lender will give Barrower natice of the new Index.

{C?) Calculation of Interest Rate Changes

Before each Change Date, iLender will calculate a new Interest rate by adding a inarginof rw e
percentage points{ 2.6000 %) to tha current index and rounding the sum to the nearest one-sighth

o one percentage palnt (0.125%). Subject to the limits stated in Paragraph (D) of this Rider s raunded amount will be

the new interest rate until the next Change Date.
(D) Limits on Intarest Rate Changes

The Intarest rate will never increase or decreasa by more than ane percentage polnt (1.0%) o sy single Change
Date. The Interest rate will never be more than five percentage points (5.0%) higher or lower than (he Initial interest rate.

(E) Calculation of Payment Change

if the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of principal
ad interest which would be necessary to repay the unpald principal balance in fuil at the maturity daﬁ)ﬁﬂ&ﬁbms
irterest rate thraugh substantlally equal payments. In making such calculation, Lender will use the unpald principal
balance which would be owed on the Change Date If thare had baen no default in payment on the Note, reduced by the
amount of any prepayments to principal. The result of this calculation will be the amount of the new monthly payment of

principal and interest.
(F} Notice of Changes 923285-’49
Lender will give notice to Borrower of any change in the intarest rate and monthly paymsent amount. The nolice
miust be given at least 25 days bafore the new manthly payment amount is due, and must set forth (i} the date of the
natice, (ii) the Change Date, (i) the old interast rate, (v} the new Interest rate, (v) the new monthly payment amount,
{vi) the Currens Index with the date it was published, (vii) the method of calculating the change In monthiy payment
amount, and (viii) any other informatlon which may be required by jJaw from thime to time.
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