e

PECENATE 1 SPNP e s

I,VM 16980103211
UNOFFICIAL COPY,"

2 yorgar
BLIL8L2n! M . REFT-3L RESORDIHG CE3EL5E
75825y fmh A2t 05 45/52 LT3 00
£7795 & R 3- D TETE
£3r|f LHNETY ffFUhlt‘f'
[Space Abave This Line For Recording Data)
THIS MOR ICAGE ("Security [nstrument”) I8 given on APRIL 29, 1992

The mortgagor s aTUBAEL P. COLBY AND MARIE C. COLBY, MARRIED TC E&CH OTHER

("Barrower™). This Security Instrument is given 10
NORWOOD FEDERAL SAVIFGS BANK, DIVISION OF DEERFIELD FEDERAL BAVING ,
which is organized and existing underihe lawsof  THE UNITED STATES OF AMERICA , and whose address is
74% DEZRFIELD ROAD, DEERFIELD. IL 60015
{"Lender”™), Boarrower owes Lender the principz! sum of
ONE HUNDRED FIFTY-TVO THOUSARD 2%, NO CENTS
Dollars (US. 8 152,000.00 ). ‘This duet i gvidencod by Borrower's note daied the same date as this Security
Instrument ("Note™), which provides for monthly paymsats, with the full debt, if not paid earlier, due and payable on
JUNE 1, 2022 . This Security Ingrument secures 1o Lender: (8) the repayment of the debt evideaced
hy the Nole, with tnierest, and all rencwals, exicensions and rodifications of the Note; (b) the payment of all other sums, with
interest, sdvanced under paragraph 7 W protect the secarity of th Secuity Instrmnent; and (c) the performance of Borrower's
covenants and agreements under this Security Instrument and the No:: For this puspose, Borrower does herchy mortgage,
grent and convey i Lender the following described peoperty bocsed in
COOK

LOT 2% IN BLOCK 10 IN WINSTON PARK NORTHWEST UNIT L, PriNG A SUBDIVISION
IN SECTION 13, TOWNSHIF 42 NORTH, BANGE 10 EAST OF THE Tui%D PRINCIPAL
MERIDIAN, ACCORDING TO THE PLAT THEREOF RECOWDED JULY 30, 1937 AS
DOCUMERT WO. 16972096, IN COOK COUNTY, ILLINOIS.

County, Hinois;

of’ ”"}"SJ

r.l/ﬂl

PTH: 02-13-404-028

(S
JOAN - ‘?‘}
which has the address of 1360 JEAX DRIVE PALATINE
{Street) & {Chy)
iifinois 60067-5667 ("Property Address™);
{Zip Code)
ILLINOIS -- Single Family - Fanale Mae/Freddle Mac UNIFORM INSTRUMENT Form 3014 %90 (page I of 6 pages)

Groa! Lukes Kubinsos Forms, inc, I

ITEM ta78L1 19103
To Ocgar Coft 1-500-620-0253 CITAX 898-791-1131




i

UNOFFICJAL COPY.

TOGETHER WITH all the improvements now or hereaiter erected on ihe property, and all casements, appuriciances,
and fixtures now or hercaller a part of the property, All replacements and additions shall also be covered by this Security
Instrument, All of the foregoing is referred 10 in this Security Instrument as the "Property,”

BORROWER COVENANTS that Borrower is lawfully seised of the cstale hereby conveyed and hes the right to
mortgage, grant and convey the Property and thai the Property is unencumbered, except for encumbrances af record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any

encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-gniform covenants with
limited variationg by jurisdiclion to constitulc a uniform security instrument covering real propesty,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promplly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Nole,

2. Funds for Taxes and Insuransce. Subject 10 applicable law or to a written waiver by Lendes, Borrower shall pay
10 Lender on the day monthly payments arc due under the Note, uniii the Note is paid in full, a sum ("Funds”) for: (a) yearly
taxcs and gsscssricnis which may aiain priority over this Security Instrument as a licn on the Property; (b) yearly Jeaschold
payments or grousd rents on the Propenty, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood
insurance premiums, if any; (0) yearly morigage insurance premiums, if any; and (f) any sums payable by Bomower w
Lender, in accordanue with the provisions of purageaph 8, In licu of the paymeant of morigage insurance premiums, These
ilemig are called "Escroyv I'ems." Leader may, at any lime, collect and hold Funds in an mnount not to exceed the maximum
gmount & lender for a federa!iv related mortgage loan may require for Borrower's cscrow account under the federal Real
Estale Sctlement Procedures” Az of 1974 as amended from time to time, 12 U.S.C. § 2601 et seq. ("RESPA"), unlcss
another law that applics to the Funds seis a lesser amount. If so, Lender may, at Gny time, collect and hold Funds in an
amount not to exceed the lesser amorst, Lender may estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of furire Escrow lizms or otherwise in accordance with applicable low,

The Funds shall be held in an instintieswhose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an insti.ution) of in any Federal Home Loan Bank, Lender shall apply the Funds to pay
the Escrow Iems. Lender may not charge Borooveer for holding and applying the Funds, annually analyzing the cscrow
account, or verifying the Escrow liems, unless Londer pays Borrower intercst on the Funds and applicable law permils
Lender to make such a charge, However, Lender miav r=quire Borrower to pay a one-time charge for an independent real
estale tax reporting service used by Lender in cannecticn wi'h-this loen, unless applicable law provides otherwise, Unless an
agreement is made or applicable law requires interest to b paid, Lender shall not be required 1o pay Borrower any intercst
or camnings on the Funds. Borrower and Lender may agree i writing, however, that interest shall be paid on the Funds,
Lender shall give 1o Borrower, without charge, an annual accoustiag. of the Funds, showing credits and debits to the Funds
and the purpose for which cach debit to the Funds was made. "¢ Tunds are pledged as additional security for all sums
sccured by this Security Instrument.

If the Punds held by Lender excoed the amounts permilted to be eld by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requiremenis of applic<iie law, If the amount of the Funds heid by
Lender st any lime is not sufficient to pay the Escrow liems when due, Lender mey so notify Borrower in writing, ard, in
such casc Borrower shall pay to Lender the amount necessary to make up the Zeiiciency, Bormmower shall make up the
deficiency in no more than twelve monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shels picmptly refund to Borrower any
Fundy held by Lender. If, under paragraph 21, Lender shall acquire or sell the Propenty, Ledder, prior 10 the acquisition or
salc of the Property, shall apply any Funds held by Lender at the time of acquisition or saic ae-2 credit againat the sums
sceured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments receiec by Lendes under
paragraphs 1 and 2 shall be applied: first, Lo any prepayment charges due under the Note; second, to cinsints payable undes
paragraph 2; third, 1o interest due; fourth, to principal due; and last, to any late charges due under the Nok:.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions atuiatable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower
shull pay these obligations in the manner provided in paragraph 2, or if not paid in thal manner, Borrower shall pay them on
time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts
cvidencing the payments.

Borrower shall prompily discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrecs
in writing to the payment of the obligation secured by the lien in a manner accepiable to Lender; (b} contests in good faith
the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate o
prevent the enforcement of the lien; or (c) secures from the hoider of the lien an agreement satisfactory to Lender
subordinating the lien 1o this Security Instrument, If Lendez determines that any part of the Property is subject o a lien
which may anain priority over this Security Instrument, Lender may give Borrower a notice identifying the licn, Borrower
shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

§. Hazard or Property Insurance, Borrower shall keep ths improvements now existing or hercafter erccied on the
Property insured against loss by fire, hazards included within the term "extended coverage™ and any other hazards, including
floods or flooding, for which Lender requires insurance, This insurance shalli be maintained in the amounts and
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for the periods thet Lender requires, The insurance carrier providing the insurance shall be chosen by Borrower subject o
Lender's approval which shall not be unreasonably withheld, If Borrower fails 10 maintain coverags described above,
Lender may, at Lender's option, obtsin coverage to protect Lender’s rights in the Praperty in accordance with paragraph 7.

All insurance policies and renewala shall be acceptable to Lender and shail include a siandard morgage clause, Leader
shall have the right to hokl the policies and rencwals, If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices, in the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower.

Untess Lender and Borrower otherwisc agree in writing, insurance proceeds shall be applied to resioration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender’s sccurity is not lessened. [f the
restoralion or repair is not cconomically feasible or Lender's securily would be dessened, the insurance proceeds shall be
applicd o the sums secured by this Securily Instrument, whether or not thea due, with any cxcess paid 1o Borrower, If
Borrower abandans the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to scitie a claim, then Lender may collect the insurance proceeds, Lender may use the proceeds to repair or resiore
the Property or o pay sums securci) by this Security Instrament, whether or not then due. The 30-day period will begin
when the notice i given.

Unless Lesacr and Borrower otherwise agree in writing, any application of proceeds (o principal shall not exlend or
postpone the due date of the monthly payments referred to in peragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lendes, Borrower's right 10 any insurance policics and proceeds resulting
from damage to the Property prior 1o the acquisition shall pass to Lender t the extent of the sums secured by this Secunty
Instrument immediatcly prior ‘o the acquisition.

6. Occupancy, Preservsccn, Maintenance and Proteciion of the Property; Borrower’s Loan Application;
Leaseholds, Bomower shall oicupv, establish, and use the Property as Borrower's principal residlence within sixty days
after the execution of this Secusiy Ingtrament and shail continue to occupy the Property as Borrower's principal residence
for at least onc yeas after the date ¢f rccupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless exienuating circumstances exist which are beyond Borrower's control. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the Property, Borrower ghall
be in default if any forfeiture action or proceutiig, whether civil or criminal, is begun that in Leader’s good fuith judgment
could result in forfeiture of the Property or oiieswise materially impair the lien created by this Sceurity Insrument or
Lender security interest. Borrower may cure such 2-Zefanll and reinsiate, as provided in paragraph 18, by causing the action
or proceeding 10 be dismissed with a ruling that, ‘n Lender’s good faith determination, precludes forfeiture of the
Borrower's interest in the Property or other malerial impeirment of the lien created by this Security Instrument or Leader's
sccurity interest. Borrower shall also be in default if Borrower, during the loan application process, gave maicriaily false or
inaccurate information or statements to Lender (or failed 10 provide Lender with any material information) in connection
with the Joan evidenced by the Note, inchuding, but not ilmited w, z¢rresentations conceming Borrower's accupancy of the
Property as 8 principal residence, If this Sccurity Instrument is on a fepsctold, Borrower shail comply with all the provisions
of the lease. If Borrower acquires fee titl (o the Propesty, the leasclols and the fee title shall not merge unless Lender
agrees o the merger in writing,

7. Protection of Lender's Rights in the Property, If Borrower faili o ‘perform the covenanls and agreements
contained in this Security Instrument, or there is & legal proceeding that may sinificantly affect Leader's rights in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or forinur. or 1o enforce laws or regulations),
then Lender may do and pay for whatover is necessary to protect the value of the Pronerty and Lender's rights in the
Property. Lender’s actions may include paying any sums secured by a lica which has pr.ority over this Security Instrument,
appearing in court, paying reasonable aitomneys’ fecs and entering on the Property to make repairs, Although Lender may
take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Zoriower secured by this
Security Instrument. Unless Borrower and Lender agree 1o other terms of payment, these amounts s2all bear interest from
the date of disbursement at the Note rate and shall be payable, with intesest, upon notice from ‘{nier to Borrower
requesting payment.

8. Mortgage Insurance. If Lender required morigage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the morigage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases o be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the morigage insurance previously in cffect, at a cost
substantially equivalent to the cost to Borrower of the morizage insurance previously in effect, from an altemate mortgage
insurer approved by Lender. If substantially equivalent morigage insurance coverage is not available, Borrower shall pay to
Lender each month & sum equal to onc-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these paymenis as a loss reserve in
licu of morgage insurance. Loss reserve payments may no longer be required, at the oplion of Lender, if mortgage
insurance coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Leader
again becomes available and is obtained. Borrower shall pay the promiums required to mainiain morgage insurance in
cffect, or to provide a loss reserve, untid the requirement for morigage insurance ends in accordance with any written

agreement besween Borrower and Lender or applicabie law.
9, Inspection.  Lender or its agent may make reasonable entrics upon and inspections of the Propesty. Lender shall

give Borrower notice al the time of or prioc to an inspection specifying reasonable cause for the inspection,
10. Condemnation.  The proceeds of any award or claim for damages, dircet or consequential, in connection with
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any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby

assigned and shall be paid to Lender,
In the event of a total aking of the Property, the proceeds shall be applied 1o the sums secured by this Security

Instrument, whether or not then due, with any excess paid 10 Borrower, In the event of # partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the taking, unkcss Borrower and Lender otherwise agree in writing,
the sums securcd by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: (a) the total amount of the sums gecured immediately before the 1aking, divided by (b) the fair market value of the
Property immediaiely before the taking. Any balance shall be paid to Borrower, In the cvent of a partial aking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
sceured immediately before the taking, unless Borrower and Lender otherwise agree In writing or unless applicable law
olicrwise provides, the proceods shall be appiicd w the sums socured by this Security Insirument whether or not the sumsg
are then due.

If the Property is abandoned by Borrower, or il after notice by Lender (0 Borrower that the condemnor offers to make
an award or seit) a claim for damages, Borrower fails to respond 1o Lender within 30 days afler the daie the notice is given,
Lender is authurizai to collect and apply the proceeds, at its option, cither to restoration or repair of the Property or (o the
sumg sccured by this Scourity Instrument, whether or ot thea due.

Unless Lender and Parrower otherwise agree in wriling, any application of proceeds to principel shall not exiead or
postpone the due date o1 the monthly payments refesred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Rekaso': Forbearance By Lender Not a Waiver,  Exfension of the time for paymenl or
modification of amortization of '« sums securad by this Security Instrument granted by Lender to any successor in interest
of Borrower shail not operate tw relcase the liability of the original Borrowser or Borrower's successors in inicrest, Lender
shall not be required to commence proosedings against any successor in inlerest or refuse 10 exiend time for payment or
otherwise modify amonizalion of the-sur3 secured by this Security Instrument by reason of any demand made by the
original Borrower or Borrower's successors fi-inlerest, Any forbearance by Lender in exercising any night or remedy ghall
not be a waiver of or preclude the caercise ol any right or remedy.

12. Successors and Assigns Bound; Joint r a0 Several Liabillly; Co-signers. ‘The covenants and agreements of this
Security Instrument shall bind and benefit the succissre and assigns of Lender and Borrower, subject to the provisions of
pasagraph 17. Borrower's covenants and agreements szl be joint and several, Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing iz Security Instrument only o morigage, grant and convey that
Borrower’s interest in the Property under the terma of thit Security Instrument; (b) is not personally obligatcd 10 pay the
sums securcd by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree 1o exiend, modify,
forbear or makc any accommodations with regard 10 the terwa of this Sccurity Instrumeat or the Notc without that
Borrower's consent.

13. Loan Charges. If the loan secured by this Sccurity Instnuwit is subject 10 a law which seis maximum joan
charges, and that law is finally interpreted so that the intcrest or other Joan clages coilected or to be coliecicd in connection
with the loan exceed the permitsed limits, then: (a) any such loan charge shall ke ruduced by the amount necessary Lo reduce
the charge to the permitted limit; and (b) any sums already collected from Bonower which exceeded permitted limits will be
refunded 10 Borrower, Lender may choose 1o make thig refund by reducing the princinal owed under the Nole or by making
2 discet payment 1o Borrower. If a refund reduces principal, the reduction will be treaird s'a panial prepayment without any
prepayment charge under the Note,

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by

mailing it by first class mail unlese applicable law requires use of another method. The wotics-chall be direcied to the
Property Address or any other address Borrower designates by notice to Lender. Any notice &> Leder shall be given by
first class mail to Lender's address stased herein or any other address Lender designates by notice w0 nourower, Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender wiie given as pravided
in this paragraph.
15, Governing Law; Severability. This Security Instrument shall be govemned by federal law and e law of the
jurisdiction in which the Property is localed. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall nat affect other provisions of this Security Instrument or the Noie which
can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Noic are
declared (o be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Sccurity Instrument.

17. Trunsfer of the Property or a Beneficial Interest is Borrower, If all or any pan of the Praperty or any interest
in it is sold or transferred (or if a beneficial intercst in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, it its option, require immediats payment in full of ali sumy secured by
this Security Instrument. However, this option shall not be exerclsod by Leader if oacrcise is prohibited by Federal law as of
the date of this Sccurily Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the rotics is delivered or mailed within which Borrower must pay ail sums secured by
this Security Instrument. If Borrower fails 10 pay these sums prior to the expiration of this period, Lender may invuke any
remedies permitied by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. 1f Borrower meets certain conditions, Borrower shall have the right 10 have
enforcement of this Security Instrumeni discontinued at any time prios to the carlier of: (a) 5 days (or such other period as
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applicable law 1nay specify for roinsteicment) before sale of the Property pursuant W gny power of sale contiined in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be duc under this Security Instrument and the Notc a3 if ao acceleration had
occurred; (b) cures any default of any ather covenants or agreemenis; (¢) pays all expenses incurred in enforcing this
Sccurity Instrument, including, but not limited w0, reascnablo sttomeys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the licn of this Security Instrument, Lender’s rights in the Property and Bomower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinsiaicment by Borrower,
this Security Instrument and the obligations sccured hereby shall remain fully effective as if no acceleration had occurred,
However, this right to reinstate shail not apply in the case of acceleration unders paragraph 17.

19. Sale of Note; Chamge of Loan Servicer.  The Noie or a partial inierest in the Note (together with thig Sccurity
instrument) may be sold one or more times without prior notice o Borrower, A sale may result in a change in the cntity
(known as the "Loan Servicer”) that coflects monthly payments due under the Note and this Security Instrument. There glso
may bz one or more changes of the Loan Servicer unrelated to & sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 gbove and applicable iaw. The notice
will state the name and address of the aew Loan Servicer and the address to which payments should be made. The nolice
will also conteii. ary other information required by applicable law.

20. Hazardov: Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or relcase of any
Hazardous Substanics on or in the Property, Borrower shall not do, nor aliow anyone clsc to do, anything affecting the
Property that is in vioiuion of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property ni: small quantities of Hazardous Substances that arc generally recognized o be appropriate to
normal residential uses ana io maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuil or other action by any
governmental or regulatory ageswy or private party involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actua’ kuowiedge. If Borrower leamns, or is notified by any govemmental or regulatory
authority, that any removal or other rersediation of any Hazardous Substance affecting the Property is necessary, Borrower
shalf prompuly ke all necessary remedial 2 tions in accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances” are thosc substances defined as txic or hazardous substances by
Environmental Law and the following subsiances: zasoline, kerosene, other flammabic or loxic petrolcum products, toxic
pesticides and herbicides, volatile solvents, matevisls Conlaining asbestos or formaldehyde, and radioactive maierials. As
used in this paragraph 20, "Environmental Law" mieins federal laws and laws of the jurisdiction where the Property is
located thai relaic o health, safety or environmenial protec.ion,

NON-UNIFORM COVENANTS. Borrower and Leades firmiher covenant and ngree as follows:

21. Acceleration; Remedies. Lender shull give notice *2 Borrower prior fo acceleration following Burrower's
breach of any covenant or agreement in this Security Knstru-o% (but not prior to acceleration under paragraph 17
unless applicable law provides otherwise), The notice shall specify: () the default; (b) the action required (o cure the
defsult; (c) a date, not less than 30 days from the date the notice i3 f1v=n to Borrower, by which the default musi be
cured; and (d) that failure to cure the default on or before the daic speci’’zd In the notice may result in &cceleration
of the sums secured by this Security Instrument, foreclosure by judicizi proceeding and sale of the Property. The
notice shall further inform Borrower of the right to reinstate after accrierotion and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defcas: of Borrower to acceleration and
foreciosure. If the default is not cured on or before the date specified in the notice, !.ender at s option may require
immediate payment in full of sli sums secured by this Security Instrument witho:xt further demand and may
foreclose this Security Instrument by judiciai proceeding. Lender shall be entitled to colleci all expenses incurred in
pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonaile attorneys’ fees and
costs of title evidence.

22, Rebease, Upon payment of all sums secured by this Sccurity Instrument, Lender shalt mieasc this Security
Instsument without charge to Borrower, Borrower shall pay any recordation costs,

23, Waiver of Humestead, Bormrower waives all right of homesiead exemption in the Propesty,
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24, Riders to this Security Instrument. If one or more riders wre oxecuted hy Botrower nnd recorded together with

thig Securlty Instrument, the covenants and agreements of each such rider shall bo incorporated into and shall amond mnd
supplement the covenants and agrecments of this Security Instrument aa if the rider(s) were a part of this Security

Instrument. {Check spplicable box(es)]
D Adjustable Ratg Rider D Condominium Rider D 1-4 Family Rider
D Graduatcd Payment Rider D Planned Unit Development Rider D Biwockly Payment Rider
D Balloon Rider D Rate Improvement Rider D Second Home Rider

E] Other(s) {specify] ~ CALL OPTION RIDER

BY SIGNIMNG BELOW, Borrower accepts and agrees to ihe lerms and covenants contained in pages 1 through 6 of this
Security Instrumcr and in any rider(s) exccuted by Borrowes and recorded with it.

Wilncgs: Witness:

LTt ‘:‘i%‘L ﬂ}.hmwffi, Z}Wé’”
}\[U \ Lﬁuj\x\ (Seal) \/C | mu\)ﬂ O (}s(}t‘m (Seal)

Borrower © MARIE C. \COLBY -Borower

.
MICHAEL P. COLBY

Socil Socurly Number 347-547160 - Social Socurity Number _371-54-3996

.. (Sead) (Seal)

Foriownr -Borrower

Social Security Number — . Social Security Numnber

STATE OF ILLINCIS, CO0K County ss:
1, THE UNDERSIGNED , 8 Notary Public in and for said county and state,
da hereby certify that MICHARL P. COLBY AND MARIC C, COLBY, MARRIED TG EACH OTHER

, personally known t0 me 1o be the same pereor(z) whose name(s) ~ ARE

subscribed to the foregoing instrument, appeared before me this day in pesson, and acknowlecgod that — THEY signed é&j

and delivered the said instrument a3 THEIR free and voluntary act, for the uces ~.o7 purposes thercin set

forth.
Given under my hand and official seal, this 297TH day of APRIL, 1992,

My Commission expires: (; | (1{9 >

M»lw'-""’"'m

NETT ;
JOTARY PUBLLC SIATE e
This instrument was ptep &MHSE%&&%MFE“
e~~~ HBYWDOd Federal Savings Bank
Division of Daerfield Federal Savings
(Hame) 5813 N. MILWAUKEE AVENUE
CHICAGO, IL 606406
{Address)

Form 3014 9/90 (paye 6 of 6 poger)

Gront Lakow Susinese Faros, (nc. I8
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CALL OPPION RIDER

This Rider is made this  29TH day of APRIL , 1992 and is
incorporated into and shall be deemed to amend and supplement this Mortgage (the
*Security Instrument”) and Note of the game date given by the undersigned
(the "Borrower") and covering the property described in the Security Instrument

and located at:
NV O
JOAN - PT

1360 YEAN DRIVE, PALATINE, TI, 60067-5607
{Property Address)

ADDLTEONAL COVENANT, In addition to the covenants and agreements made In
the Note and Securiky Instrument, Borrower and Lender further covenant and
agree as follows:

LENDER'S CALL OFTION

A. [xercise of Option

{1} Dburing the thirty -Jiy period commencing one hundred twenty (120) days
prior to the fifth anmiiversary date of the Note, lender may, upon
written notice to Borrower, accelerate the entire unpaid principal
halance due under the Nete-(such right shall be referred to hereafter
as "Lender's Call Option"). “Said Notice shall be sent reyistered
wail, return receipt requestad, to the Borrower at the Borrower's
last known address, and shall le ceemed given when deposited In
the: U.S. mall, postage prepaid.

(2) Such notice shall state (i) the date Op which payment in full is due
{"the Due Date"), which date must be at/l2ast ninety (90) days after
the date the notice is mailed and (ii) e rate of interest charged
as of that date by Lender on its secured residertial home mortgage
icans ("the New Interest Rate")}. 'The entire wnpeid principal balance
of the Note, together with any and all accrued i wnpaid interest
and any other sums owing under the terms of the Security Instrument
shall be due and payable on or before the Due Date. (if Borrower
fails to pay such sums when due, Lender may invoke any eaa all
remedies permitted under the Note or Security Instrument.

{3) In the event Lender does not exercise its Call Option as set ‘outh
above, Lender's Call Option shall be renewed annually during tha
thirty day periods commencing one hundred twenty (120} days prior
to the anniversary date of the Note. lLender's Call Option as renewed,
can be exercised in the same manner, and with the same effect, as set
forth in subparagraphs (1) and (2) above.

B. Borrower's Right to Refinance 42028« 255

(1) In the event lender exercises its Call Option, Lender agrees to loan
funds to Borrower in an amount equal to the unpaid principal balance
as of the Due Date on the following terms:
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(2)

(i) The rate of interest charged shall be the New Interest Rate.
Borrower shall pay on the Pue Date a loan origination fee in
an amount not to exceed one and one-half {1 1/2%) percent of
the amount financed.

(iii) Berrower shall execute and deliver to lender prior to the Due
Date a new Note and Security Instrument in form satisfactory
to Lender which may include a further lender's Call Option.

{ii)

{iv) Borrower shali provide Iender with an ALTA loan peolicy as of
the date the new Security Instrument is recorded, which policy
insures the validity and first position of lender's mortgage

tien.
(2) Under no-Circumstances shall Lender be obligated to refinance any
ﬁ? accrued but unpaid interest or other funds due under either the Note E
(- or Security Tistrument. Lender's obligation to refinance is Timited ﬁ
gD solely to thelunpaid principal balance as of the Due Date. i
\
¢ . . . C
@3 (3) Lender shall not be cbligated to refinance if Borrower is in defauit

o as of the date the Call»Qption is exercised, as of the Due Date, or
as of any date in between.

(4) Borrower may avail itself Of its right to refinance by mailing a
written notice thereof to lender registered mail, return receipt
requested, no later than thirty (30} days prior to the Due Date. -
Such notice shall be deemed givein un the date it is received by K
Lender. Borrower's delivery of suchia notice shall constitute its
acceptance of Lender's offer to refinance and Borrower's consent to

the terms thereof,

(5} Lender shall be under no obligation whatsoever vo refinance 11
Borrower's Notice of Acceptance is not deliverad timely.

IN WITNESS WHEREOF, Borrower has axecuted this Call Option Rifnfr

b
r“kAJ/kJ ) A;m_(Sea])

! HAEL P. COLBY Borrower

g C Cllysen

wm}m: .\ COLBY 8oy rower

(Seal)
Borrower

(Seal)

Borrower




