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UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

I. Payment of Principal and Interest at Varigble Rates. This mortgage secures alf payments of principal and inmerest
due on a variable rate loan. The contract rate of interest and payment amounts may be subject 10 change as provided in
the Note, Borrowers shali prompily pay whean due all amounts required by the Note,

2. Fuuds for Taxes and Insurance. Subject 1o applicable law or waiver by Lender, Borrower shall pay 1o Lender on
the day monthly payments of principal and interest are pavable under the Note, untit the Note is paid in Tull, a sum dwerein
“Funds™ equal 10 one-twelfth of the yearly taxes and assessments (including condominium and planned unit development
ussessments, if any) which may attain prionity over this Morigage and ground rents on the Properiy, if any, plus one-twelfth
of yearly premium instaiiments for hazard insurance, plus one-twelfth of yearly premium instailments for morigage insurance,
il sy, all as reasonably cstimated nitially and from time to time by Lender on the basis of assessments and bills and reasonable
estisntes thereof. Borrower shall not be obligated to muke such payments of IFunds to Lender to the extent that Borrower
makes such payments to the holder of 4 prior mortgage or deed of trust if such holder is an institutional lender.

If Barrowers pays Funds w Lender. the Funds shall be held in an institution the deposits or accounts of which are insured
ar guaranieed by a Federal or state agency tincluding Lender if Lender is such an institution). Lender shall apply the Funds
o pay said taxes, assessments, insurance premivims and ground rents. Lender may not chasge for so holding and applying
the Funds, analyzing said account or verifyving and compiling said assessments and bifls. unless Lender pays Borrower interest
an the Funds and applicabie law permns Lender to make suceh a charge. Borrower and Lender may agree in writing at the
time of execution of this Morigage that interest on the Funds shall be paid to Borrower, and unless such agreement is made
or applicable law raquires such interest to be paid. Lender shall not be required to pay Borrower any interest or earnings
on the Funds. Leade: shall give 1o Borrower. without charge, an annual accounting of the Funds showing credits and debits
to the Funds and theenurpos: for which cach debit 1o the Funds was made. The Funds are pledged as additional security
for the sums secured by this Mortgage.

If the amount of thy Furds held by Lender, together with the future manthly installments of Funds payable prior to
the due dates of taxes, zhsesments, insurance premiums and ground rends, shall exceed the amoiunt reguired 1o pay said
taxes, assessiments, insurancs premiums and ground rents as they fall due, such excess shall be, at Borrower’s option, either
prompily repaid 1o Borroweroreredited 1o Borrower on monthly instatiments of Funds. 1f the amount of the Funds held
by Lender shall not be sufficieat 1o pay taxes, assessments, insurance premiums and ground rents as they Tad) due. Borrower
shall pay to Lender any amouni vecassary [0 make up the deficiency in one or more paymients as Lender may sequire,

Upon payment in full of all sums secured by this Mortgage, Lender shall promplly refund to Borrower any funds held
by Lender. 15 under paragraph 17 hereof the-Propesty is sold or the Property is otherwise acquired by Lender, Lender shall
apply, no later than immediately prior wdne sale of the Praperty or its acguisition by Lender, any Funds held by Lender
it the time of application as o credit againsy the, sums seeured by this Mortgage.

3, Application of Pavinents. AN paymunts received by Lender under the Note and paragraphs 1 and 2 hereof shall
be applied by Lender first in payiment of amouniyparable to ender by Borrower under paragraph 2 hereof, then to interest,
and then to the principal.

4. Prior Mortgages and Deed of Trust; Charees; Liens. Borrower shall perform all of Borrower’s obligations under
any mortgage, deed of trust or other security agreenment<awiin a lien which has priority over this Mortgage, including Borrower's
covenants 10 miake payments when due. Borrower shall par o cause 10 be paid all taxes, assessnients and other charges,
fines and imipositions attributable to the Property which mity atain a priority over this Mortgage, and leaschold payinents
or ground rendts, if any.

5. Wazard Insurance. Borrower shall Keep the improvements pow existing or hereafter erecied on the Property insured
agatnst loss by (e, havands included within the term “extended covedoge™, and such other hazards as Lender may require.

The insurance carrier providing the insurance shall be chosen by Eorrower subject o approval by Lender; provided.
that such approval shall not be unreasonahly witlitheld. All insurance pakicies and renewals thereofl shalf be in a forn acceptable
to Lender and shall include « standard morigage cliuse in favor of and i aform acceptable te Lender. Lender shall have
the right 10 hald the policies and repewals thereof, subject 1o the werms of anremortgape, deed of trust or other security
agreement with a lien which has priority over this Mortgage.

I the event of loss, Boarrower shall give prompt notice to the insurance casrige and Lender. Lender may make prood
of loss if not made promptly by Borrower.,

I the Property is abandoned by Borrower, or it Borrower fails to respond to Lenderiwirhin 30 days from the date notice
is mailed by Lender to Borrower that the insurance carvier offers 1o settle o chim for inswecnee benefis, Lender Bauthorized
to colleey and apply the insurance proceeds at Lender's option either to restoration or regais of the Property or 1o the sums
secured by this Mortgoge.

4. Preseevition and Maintenance of Property; Leaseholds; Condominiums; Planned Univ Derdvoments, Borrower shuli
keep the Property in good repair and shall not commil wiste of permit impaisment o deterio ation of the Property and
shall comply with (he provisions of any Jease iF this Martgage is on & leasehold. I this Mortgage is onra sieitin @ condominium
or & planned unit development, Borrower shall perform all of Barrower's obligations under the déclariztion or covenants
creating or governing the condominiunm or planned unit development, the by-laws and regulations of o condominium or
plisnned unit development, and constituent documents.

7. Protection of Lender's Secarlty, If Borrawer fails (o perform the covenants and agreements contaimed i dis Mortigige,
or if any action or proceeding is commenced which materiaily affects Lender’s interest in the Propenty, then Leoder, it
Lesuler aption, upon notice to Borrower, may mitke such appedrances, disburse sach sums, including reasonable attormeys’
fees, and take such action as s necessary (o protect Lendes's interesy,

Any amounts dishbursed by Lender pursuant to this paragraph 7, with intecest thereon, at the contract rate, shall become
additional indebtedness of Borrower secured by this Mortgage. Unless Borrower and Lender agree 1o other terms of payment,
stch amounts shall be payable upon natice Trom Lender 10 Borrower requesting payiment thereol. Nothing continined in
this paragraph 7 shall require Leader to meur any expense of ake any action hereunder.

H. Inspectlon, Lender may muke or citiise 10 be made reasonable entries upon and inspections of 1he ropenty, provided
that Lender shall give Borrower notice prior to any such inspection specifying reasonable cause therefor related to Lender's
interest in the Property,

9, Condemnation, The proceeds of any awied or clain Tor dJamages, divect or consequentisl, in connection with any
condemantion or other taking of the Property, o part theseof, of for conveyanee in licu oY condemmtion, are heireby assigned
and shall be paid to Lender, subject 1o the wrms of any mortgage, deed of trust or other security agreement with a lien
iwhich hies prionity over 1his Mortgage.

[, Borrower Not Released; Forbearance By Lender Not s Walver, Extension of the vme for payment or madification
ol amortization of the stans secured by this Maortguge granted by Lender 1o any suceessor in iterest «f Borrower shali not
operale to releise, in any manner, the linbility of the origin Borrower and Barrower's saieeessars i interest. Lender shait
not be required w commence procecdings against such saccessor o refuse to extend time for payment or otherwise movlify
amartization of the sums secured by this Mortgage by reason of any demand made by the original Borrower and Borrower’s
steeessars iy interest. Any forbeariance by Lender in exercising uny righi or remedy hereundes, o otherwise alforded by
applicitble lnw., shail not be g, waiver of ar preclude the exercise of any such right or remedy.
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F1. Suceessors and Asslgns Bauads Johiet wnd Seserad Binbility: Cosshgners, Yhe covenaaty and agreecents herein contisied
shall bandd, and the righits herewnder shal) mare to, the respeetive suceessars iod wssignes of Lender and Borowes, subject
1o the provisions of paragraph 16 hereol, Al covenants and sgreements of Boerower shall be jointand several. Any Borrower
who cosigns this Morgage, but does not exeeute the Note, (a) is cosigning this Mortgage only to marigage, grant and
convey that Borrower's interest in the Property t Lender under the terms of this Mortgage, (bl is not personatly linble on
the Note or under this Mortgage, and {©) agrees that Lender ind any other Barrawer hereunder iy agree to extiend, radify,
forbear, or ke any other sceannusdaoons with regard to e tecns of this Macpigee or the Note withow Ot Borrower's
consent ind without reteasing that Borrower or modifying this Mortgage as o that Borrowaer's mterest in the f'ropeily.

12, MNotice, Bacept for any notee required vnder applivable few 1o be given o another missner, ta) any notce to Borrower
pravided for i this Mortgage shall be given by detivesing it or by miailing sach setice by centified matliddressed o Borrowes
at the Property Address or at such othier address as Borrower ity designuie by notice (o Leader as provided herein, and
thy any notice 1o Lender shabl be given by certlicd mail to fender's address stated herein or g such other address as Lender
pary desigiate by natice 1o Barrower as provided berem. Any tiotice provided Tor i this Moregage shall be deenied (o huve
beeh piven W Borrower or Lender when given in the nihner destenatizd herein,

13. Governing aw: Severability, The stite and tocat lows apphicable to this Morgage steal! be gie laws of the jurisdiction
in which the Property is located. T he forepomig senience shall not limit the applicability of Feders) fow 1o Uns Mortgage.
In the event that any provision or cluuse af this Mortgage or the Note conflicts with applicable Taw, sach condlict shall

“not alfeet other provisions of this Mortgage or the Nate which can be given effect withaw the confliciing provision, and

332606
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ter this erd the provisions oF this Mortgage and the Note are declared to be severable. As used herein, "cosIs™, “expenses”
and “aorneys' fees” metude all sums 10 the extent not prohibited by applicable fiw or limited herei,

1d. Borrower's Capy, Bortower shiall be furnishied o conformed copy of the Mote and of tis Mortgige at the time
of execution or afwer secardation hercol.

15, Behabilitation Lowl Agreement, Borrower shaldl faliith all of Borrower's abligations under any home rehabsilitation,
improvemeant, repair, or GUenioan agreenient which Borrower emers into with Lender, Lender, ot Lender’s option, muay
require Borrower W execateand, deliver 1o Lender, ina Torm aceeptable to Lender, an assignmenit of any rights, cluims
or defenses which Borrower miy Yavee against partics who supply labor, materials or services in conneclion with improvements
made o e Propeny.

L6, “Transier of the Praperts. I Bhrrawer sells o translers all or any part ol the Property ar an imterest therein, excluding
) the creation of i hien or cnvundianee subordinate to this Mortgage, (D a transfer by devise, descent, or by operation
of law upont the death ot o joint waant, 19 e erant of any feischokd interest of thiree years o less oot COIBRINE an option
to purchase, () the creation of a purchase woncy secanty interest Tor househald appliances, (e o transfer tan relative resulting
from the death of o Borrower, () a transler whesethe spouse or chifdren ol the Borrower beeome an owner of the property,
() a teansfer resulting frone a decree of dissolulion of marriage, degal separation agrecment, or frons an incidentai property
settlement agreement, by which the spouse of the Barrower beeomies s owaoer of the property, (hi a transfer into an inter
vivos trust in which the Borrower is and remains a bereficiary and which does not relate to @ transfer of rights of occupaney
it the property. or (i) any ather transfer or disposition deseribed in regulntions preseribed by the Federal Home Loan Bank
Board, Borrower shadl ciuse 1o be sabmitted informatiod-cequired by Lender to evaluate the tramsferee as i new Joun
were being made to the trunsferee. Borrower will continud to beobiigated under the Note and this Morigage inless Lender
refeases Borrower i writing.

It Lender does not agree to such sale or transter, Lenderamasdechire all ol the suins secured by this Mortgage 1o be
immedintely due and payable. I Lender exercises such uption to geeeierate, Lender shall mail Borrower notice of avceleration
in accardance with paragraph 12 hereol, Such aotice shall provide agesiod of not less than 30 days from the date the nolice
is maited or delivered within which Borrower may pay; the sums aeckied due, I Borrower fails o pay such sums prior
to the expiration of such pened, Teader may, without further notice or dessd on Borrower, invake any remedies permitied
hy paragraph 17 hereol. [

NON UNIFORM COVENANTS. Borrower and Lender Turther cevfant and agree as follows:

17. Acceleration; Remedics. Except as provided in paragraph 16 hereof, wpon Borrower's breach of any vovenant or
agreement of Borrower in this Mortzage, including thé cosenunts to puay whei duediny sums secured by this Mortgape,
L.onder prior w accelerittion shall give potice to Borrower as prondded in paragrspp-12 hereof specifying: (1} the breach:
(2) the action required to cure such breach; (3) a ditte, not less than 10 days from thediiethe notiee is madled (o Bourrower,
by which such breach must be vared; and (8 thid Failure (o cure such breach on or beloes” the date specdfied in the notice
may restdt in accclerntion of the sums sectured by this Mortgage, fureclosure by judicinl prodecding, and sale of the Property.
The notice strall further inform Boreower of the right 1o relnstate after aceelersdion and the riginto assert in the Toreclosure
procecding the nenexistence of a default or any other defense of Borrower {o aceeleration avd foreclosure. If the breach
is not cared on or before the date specilicd in the notice, Leader, at Lender's oplion, may dectare ali of the sums secured
by this Mertzage to be immediately due and payable without further demand and may forechise Whis adarigage by judicial
procecding. Lender shall e entitled to colleet in sueh procecding ali expenses of foreclosure, includizg, o not limited to,
reasomable attorneys® fees and costs of documentary evidence, ubstracts amd ®itle reports,

I8. Borrower's Kight to Reinstate, Notwithstanding 1 endaers acceleration of the sums seeured by this Mortgage due
to Borrowee™s breach, Borrower shall have the vight 1o fave any proceedings begam by Lender (o enforce chn Morigage
discotitinued at any time prior ety of a judgment enfurcing this Montgoge it Go Borrower pays T ender &3 sums which
would be then die under this Mortgage and the Note had no aceeteration oceurred: (b Borrower cures all breiches of any
olher covenants or agreements of Borrower contiined in this Mortgage: i Borrower pays all reasonable expenses
incurred by Lender in enloreing the covemnts and agreements ol Borrower contained in this Mortgage, and in enforcing
Lender's remedies as provided in parageaph 17 hereof, including, but not limited o, reasonable attoneys! lees; and i Borrower
takes such action as Lender may reasonabby require wassure that the lien of this Mortgage, Lender's interest in the Property
and Horrower's obtigation to puy the suins secired by this Martgage shadl continue poampaired. Upon sueh payment and
cure by Horrower, this Mortgage and the obligations sceared herehy shall remain in Tull foree and effect as i no aceeleristion
had ikecurred.

19, Asstgminent of Rentsy Appointment of Recciver, As additonl seeurity herewnder, Borrower hereby assigns 1o Lemder
the rents of the Property, provided that Borrower shall, prior te aceeleration under paragraph 17 ieveof, in abandonmnst
of the Property, have the ight to colleet aiad retivin such rents as (hey beeome diie and payable.

Upaon acceleration uinder paragraph 7 hereof or ataadonment ot the Property, Letder shall be entitied te luve i receiver
appainted by noeaurt 10 cuter upon, ke possession of sokd nanage the Praperty wmd o collect the rents ol the Property
including those past due. All rents collected by the receiver shadl be applied first to payment of the costs of managenent
of the Property and collection ol rents, including, but ol lintited (o, receiver'’s fees, praminms on reeeiver's bonds ad reasonuble
attorneys” fees, and then ty the sums secured by this Mortgage The receiver shull be linble to account only for those rents
actually received.
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