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UNOFFICIAL COPY

UNIFORM COVENAR TS Bortower and Demder covenant and apree as follows:

b Pavinent of Principal gnd Interest: Prepayment and Late Charges, Borrowey chall prompty pay when due
the prangipal of and wterest on the debt evidenced by the Note and any prepayment and Jate chinges due under the Note

2. Funds for Taxes and Insuviowee,  Subject (o applicable bow or 1o a wntten waver by Lender, Barrower shall
Py 1o bender o the day monthly pavients wre due undet the Noteountil the Note as pand an full. o sum o Funds7) for
G vearly txes and assessinents wiich may st priovsey over thes Security Instroment as alien on e Propenty . ¢be yearly
Weaschold payments or promnd rents on the Property, i any: o0) yearly hizand or propenty insmance premiums (dy venely
Nomd insurance premems, 11 any, (¢) yearly mortguge insurance prennans, i any: znd o) any sums pavabie by Horrower
o Lender, i accordance with the provisions of pitagrph 8, in bes of the payment of mongae insutance prensums. These
ftems are cadled Clserow ftems. " Lender may, atany time, collect and hold Fumds inan moount not te exceed the mgsinmm
amount a lender Tor a federally relmed mortgage loan may require for Botrrower's escrow aeconnt undey the federal Real
Estate Setdement Procedures Act ol 1974 as amendod from e w time, 12 US CO & 2000 of s ©CRESFA), anless
another Lase that applics to the Famlds sels a lesset amount. I so, Lender may, at any tme, callect and hold Funds inoan
amount nol 1o eaceed the Jesser amount. Lender may estunate the anmunt of Fonds doe on the basis of eutrent datp and
reasonable estimates of eaxpenditutes of Tture Escrow Ttems or otherwise in accordance with applicable taw.

The Funds shall be held wnan institution whose deposits ate insured by a federad ageney, instrumentaliny. or entity
Goeluding Lender, of Leoder s such an institutiony o in any Federal Home Loan Bank. Leader shall apply the Funds 1o
pay the Escrow (ems, Lender may not charge Bortower for holding and applying the Funds, annuaily analyzing the escrow
account, o versying the BEserow Hems, unless Lender pass Borrower interest on the Funds and applicable Liw perimits Lendes
1o mnke such a charge. However, Lender may require Borrower W pay o one-time charge for an independent real esate
lax reporung service vsed by bender i connectiom with shis loan, uniess applicable Juw provides otherwise. Unless an sglecment
is mnde or applicable w requires interest ta be paid, Lender shial) not be required (o pay Borrower any itesest or carnings
on the Funds, Bortowe? and Leader mmay agtee it writtng, however, that imerest shall be paid on the Funds. Lender shaldl
give to Porrower, withosd pdarge, an anuual aceounting ot ihe Funds, showing credits and debits to e Fuinds and the purpose
for which ench delnn o e Yands was e, The Funds aee pledged as additionad security for atl sums secured by this Security
Instrumem,

1 the Funds held by Lenter exveed the wnounts permitied to be held by applicable law, Lender shall secount o Borrewer
for the excess Funds in accardeace with the requirements of applicable faw. If the amount of the Funds held by Lender i
any time is not sufficient 1o pay the aciave ltems when due, Lender may so potify Borrower in writing, and, in such case
Borrower shall pay to Lender the amurs accessiry W make up the deficiency. Borrower shall make up the deficiency in
o more than twelve momthly payinents, aiZoader’s side disererion.

Upon payment i full of all swins <tenred by this Secury Instrument., Lender shall promptiy refand (o Borrower
any Funds beld by Lender 15, under pauragrapii Tt Lender shall acquite or sell the Property, Lender, prion o the acquisition
ar sale of the Praperty, shall apply any Funds aafdby Lender ot the time of acquisition or sale as a credit agaanst the sums
secured by 1his Security Tnstrument, .

3. Application of Payments.  Unless applicioie law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applicd: first, to any prepsymessccharges due under the Note; second, 1o amounts payable under
paragrapl 2; thivd. o iaterest dues founh, o principal dues aad List, woany fite chavpes due nader the Nowe,

4. Churges; Liens.  Bornower shall pay all axessivsossments, charges, fines and impositions attributale to the
Praperty which may aituin priovity aver this Security instrmnens 2ad lessehold paymens or pround remis, it any. Borrower
shall pay these obligations in the manner provided in paragraph 2,08 i pot paid in that manner, Borower shill pay them
an time direetly o the person owed payinest. Bosrower shall prompthy furnish 10 Lender 3}l nobees of amounts o be paid
under this paragraph. It Borrower makes these payments directy, Borrewed shall promptly furnish to Lender receipts evidencing
the paynnnis,

Borrower shall promptly dischatge sny lien which has priorily over B Secunity fastruoment unless Borrower: (u)

RTEes in writing 1o the paymient of the obligation secured by the Hien in a misiner aeceptable w Lendes (b)) contests in good
fuith the Lien by, or defends aginst entorcement of the lien in, kegal proceedings/which in the Lender’s opinion operate 1o
prevent the endorcement ol the haong or (©) secares trom the holder of the hien ar apreement siatistactory 1o Lender subor-
dinating the lien 1o this Security Instrument. I Lender determines it any part oF e Property is subject 1o s dien which
may mtain priority over this Sveurity Instrument, Lender may give Borrewer a noticefdentitying the lien. Borrower shall
satisfy the lien or take one or more of the actions set Torth ubove within 10 duys of Ve piving of notwee.
S, Huzard or Property Insursance,  Borrower shall keep the anprovements nove eaisting or herealter erecied on
the Property insured apainst loss by tie, harards included swuhin e term extended coversse S and any other hizards,
inchuding Ooods or Nooding, (o whicl Lender vequires surance. This insurance shal) be mdintaiaed 1 the wnmounts and
o whe periods that Lendes seguires The insutice canrier providing the insurance shal) be choaon b Borrower subject
Lender's approval which shall net be unieasonably withheld. I Borrower fuils to maintain coveruge deacribed above, Lender
My, at Lender's option, obtain coverage W protect Lender's tights s the Property in sccordance @iy maragraph 7.

All insorance policies and renewals chall be sceeptable 1o Lender und shall include a standard sorgaee cliuse. Lender
shall have the tight o hold the policies sind renewals. 1 Lender requires, Borrawer shall promyaly pive w Bender all receipis
of paid premiuims and renewal mstices. Inthe event of Joss, Borrower shall give prompt notice w the insurancee varrier and
Lender. Lender may make proof of lass i not masde prompily by Horrower.

Unless Lender and Borrower oticiwise agree in woing, insurance proceeds shall be apphied 1o sestoration or sepiy
of the Property dwpaged, H the eestoriciion or repan is econopcally feasible and Lender’s security is not Jessened. 11 the
restoration or 1epair is not economically feastble or Lemder’s security would be Jessencd, the myurance pracecds shadl be
applied (0 the sumis secured by this Security Instrument. whether or not then due, with any excess patid 1o Borrower 11 Barrower
abandons the Property, or does pot answes sathin 30 days o mtice from Lender that the insurance carrier has offered 1o
settle a claim, then Leader may collect the insuranee proceeds. Lender may use the proceeds (o repair or restore the Property
or 1o pay sums secured by this Seeumty Instrument, whether o pot then due. The 30-day perniod will begin when the notice
15 given.

Unless Lender and Borrower otherwise agree in writing, any applicanion of proceeds o principal shall not extend
or postpone the due date of the manthly payments referred o in paragraphs 1 and & or change the amount of the payments.
If under paragraph 21 the Propeny is acquired by Lender, Borrower’s right to any insurance policies and proceeds resutting
from dumizge 1o the Property prior (o the acquisition shall pass 10 Lender 1o the extent of the sums secured hy this Security
Instrument inunediately prior to the acduisiton.

..
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13, Lonn Charges. 1 the loan secured by this Secunty Insirument is subiect 1o u law which sets maxsmum loin
charges, and that law is finally interpretec so that the interest or other Joan chiarges collected or to be collected in connection
with e Joan exceed the permitted himts, then: tay any such loan charge shall be reduced by the amount necessiry Lo reduce
the charge to the permitted Jimit and () any suims already collected from Borrower which exceeded permuned limns will
be refunded o Barrower. Lender may oho e tomake this refund by reducing the principisd owed under ihe Wote or by making
a direet payment o Borrower, 15 refumd reduces principal. the redoction will be treated as i parial prepaymens without
any prepayment chadpe under the Note.

14, Notices.  Any notice to Borrower provided for m this Sccaniy Jnstrument shall be given by debivermg it or
by b by tirst elass manl unless applivable faw reguires use of another method. The notice shal) be divected to the
Property Address or any other address Borrower desipnites by notice 10 Lender - Any notice 1o Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender destgpnites by netce o Borrowet - Any notee
provided for in dus Secunty Instrument shadl be deemed o huve been given to Borroswer an Lender when given as provided
in this paragraph.

15, Governlng Law Sevecabilitn, This Secnriy fusteument shall be poverned by tederal law and the fiw of the
jurisdiction in which the Property is located, In the evert thal any provision ar cliwse of this Security Instrament or the Note
vonthicts with applicable liw, such contlict shadl not aftect other pravisions of this Sccurny Instrument or the Note which
calt be given effect without the confliviing pmovision. To this end the provisions of this Security Instrument and the Note
are dechred o e seversble,

16, Bedrowerts Capy.  Borrawer shall be given one contarmed copy el the Note amd of this Securty Instrasment

17, ‘Teanaler of the Property or u Benclicind Interest in Borrower, 10 all ar any part of the Propeny or any
mterest i s sold ostsansterred tor it beneholb interest iy Borrower is sold o iransferred and Botrower is not a naural
persony without Lesier s prior soitten consent. Lender may. at its option, require immediate payment in full of all sums
secured by this Secunitvdans nanent. However, this option shidl not be exercised by Lenden it exercise i prohitited by federal
lase s of the date of thas fecurity Instrument.

It Lemder exercises shaseption, Lender shall give Borrower notice of aceeleration. The notice shall provide a period
of not fess than 30 davs from the date the notice is delivercd of mailed wathin which Borrower must pay all sums secured
by this Secutily Insteument 11 3geswer fails 1o pay these sums prior o ahe expitation of this period, Lender may invoke
any remedivs pesmitted by s aeouty Instument it funther nobice o5 demand on Burowe:

IR, Borrawer's Right to Rdnsinte, 1 Borrower meets certain conditions, Borrower shall have the tight 1o have
endorcement of this Secunny Instrwméntdiscontinued at any e prior w0 the carier o7 () 5 days (or such other period
as apphicible Tow may specily for remstienanns betore sale of the Property pursuant 1o any powet of sale contained in this
KSecurity insttument; or (b) eniry of g pudgment enforcing this Securily Enstrument. Those conpditioms are that Bortower:
) pays Lender all sums which then would Be/da: under this Security Instrument and the Note as il no acceleration lind
aceurred: th) cures any delult of any other covesapisor agreements; (o) pays all expenses imeurred in enforcing this Seeurity
Tnsteument, meluding. but not Tnsited 10, vessonaale’aftomeys” fees and (d) tkes sueh action as Lender may reasonably
requite 1o assire that e fien ol tis Seeany Instuieit, Lender®s rights i the Propeny and Borrower's oblipation to pay
the stms secured by this Secunty Insttument shall continuganchanged. Upon reinsatatement by Borrower, this Security In-
stinment and the obligiations secused hereby shall remain Tully effective as iF no acceleration had occunied. However, this
right to reinstate shall noe apply 1 the case of accelerationvaarr paragraph 17,

19, Sale of Note: Change of Loan Servicer. The Natd o g purtial interest in the Note (together with this Security
Instiinent) may be sold one or more times wathout prior noted e /Borrower. A sale may resalt ina change m the entity
hivown as the U Loan Serviver’ )t coltedts monthby payments dae onder the Note and this Security Instrument. There
also ay he one or mote changes of tie Loun Servicer unrelited te7asede of the Note. 11 there as i change of the Luin
Servieer, Borrower wili be piven written notice of the change in accordiipes with patiagraph 14 above and applicable Jaw.
The notive will state the mae and addiess ot the new Loan Seevicer and the sdddress Lo which patments should be made.
The notice will also contain any other idormation required by applicable hwe.

20, Hazardous Substunees. Borrower shidl nol casise or permit thesprdsence, use, disposal, storge. or release
ol any Hazardous Substances on o in the Propeny. Hortosweer shall not dou not allew anvone else to do, anvihing affecting
the Property i is in violation of any Environmental Law, Fhe preceding tae seatzies shall not apply o the presence
use. o1 slovage on the Propenty of smiall quanities ot Hazardous Substances thal are gedazally recogmzed o be appropriaie
to sormal restdental uses snd o mantenaee of the Property.

Bortower shall prampty give Lender winten notice of wny investigaton, claim, démand. liwsme or other action by
any governmental or regoliory spencs or private pany involving the Property and any”iazardous Substance or
Enviconmental Law of which Borrower has actual knowledge. If Boprower learns, or is nonfled by any governmental or
regubatary anthority, it any removal o ather remediation of any Hazardous Substance affechng e/ fraperty {5 necessary,
Dottower shall prompty tahe ol ceeessiny rcmedial acthions inaccordanee with nvirenmental P

A needin thie porapraph 20 Hazaidous Substinees are those substances defined as loxie ordiziardous subatances
by Fovironmental Law and the tallowing substances: gasoline, kerasene, other flammable or toxic petrolesrproducts, toaie
pesticides aned herbicides. volonle solvents, materials contitimag asbestos e tarmaldehyde, and radioactive/miterials. As
usedd in this parageaph 20, 7 Environmental Law 7 means fedenad linws and laws of the jmisdiction where the Propeny is located
than relate 10 health, satety o epvitonmental protecuon.

ROW UNIFORM COVENANTS Borrower and Lender further covenant and agree as {ollows:

25, Accelerstion: Remedies. Lender shall give aotice (o Borrower prior to accelerstion following Borrower’s
hreach of any covennnt or ageeement fn this Scecurity Tastrumest (but not prior te acceleration under parsgraph 17
unloss applicable lnw provides otherwise), The notice shall specify: (a} the defaudts (b) the actlon required (o cure the
defuult: (¢) st date, net Jess thon 30 days from the date the notice Is given to Borrower, by which the default must
be cured: and (d) that filure to cure the default on or before the date specified In the notice may result in acceleration
of the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The netice
shall further inform Borrower of the right to reinstate after aceeleration and the ripht 1o assert inthe foreclusure pro-
ceeding the non-existence of o defuult or any other defense of Borrower to acecleration and fureclosure. If the default
is not cured on or hefore ihe dute specified in the notice, Lender at {18 option may require immediate payment in full
of ull sums secured by this Security Instrament without further demand and muy foreclose this Security Instrument
by judicinl proceeding. Lender shall be entitled 1o collect all expenses incurred in pursuing the remedies provided in
this juragraph 21, including, bot not timited to, reasonable attorneys’ fees and costs of title evidence.

\
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