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MORTGAGE

THIS MORTGACE (**Security Instrument” VRS ivenon . . May b, e .

19...92.. . The morigagor is .. WILLIAM J. O'MALLEY AND MARGARET M. O'MALLEY, HIS WIFE

................................................. (**Borrower™"). This Security Instrument is given to ...
A, J. SMITH FERER B KhpErp pap e . which is organized and existing
%YTN‘II ‘B E%\TES OF AHERICA and whose address is ...

under the laws of . 2 BRI 8 R Re VRO ORARMLSE . and whose address is ...
14757 South Cicera Avenue — Midiaihian, Illinels 60445 . C*Lender™).
Borrower owes Lender the principal sup: of ... . SEVENTY THOUSAND AND No/100—==-=-==-

= Dolleds ) 9 $ ..70,000.00 ) This debt is evidenced by Bnrruwcr 5 nulc

dated the same date as this Secunty Instrument (:Note PJF‘ Plthﬁ)éﬂ ides for monthly payments, with the full debt. i not

paid earfier, due and payable on ... ... . R . This Secunty Instrument o)
secures to Lender: (a) the repayment of the debt byvide: u.cd by the Nntc m!h mtcn.sl dnd all renewals, extensions and \
madifications of the Note; (b the payment of all other aums, with interest, advanced under paragriaph 7 w0 protect the secunty d
of this Secunty Instrument; and (¢} the performince of Borrower's cavenants and agreements under this Securty Instrument 3
and the Note. For this pug)usg Borrower does hcreh) mongagegrant and convey 1o Lender the rutlowmg deseribed prop- LA
erty located in ........... Y 00K PPN . County. llinois: 1

Lot 504 1in Elmore's Parkside Cardens First Adfition, being a subdivislon in the 8

North 1/2 of Section 32, Township 38 north, Range 13, East of the Third Principal
Meridian, in Cook County, Illinois.

P.I.N#.: 19-32-208-011 V 191 (affects subject land and West 1/2 of vacated alley
Fast and adjoining)

which has the address of .......... 8051 S, Austin Burbank <0 .
[Street] [Ciy}
Hlinois ... 60459 . ... (*'Propeny Address™);
[dp Cunde]

TOGETHER WITH all the improvements now or hereafter erecied on the propenty, and all casements, appurtenances,
and fixtures now or hereafter a part of the property  All replacements and addibions shall also be covered by this Security
lInstrument. All of the foregomng 1s referred to in this Security Instrument as the ' Property

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mongage,
grant and convey the Property and that the Property is unencumbered. except for encumbrances of record. Borrower warrants
and will defend generally the title 10 the Property agamst all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines untform covenants for national use and non-uniform covenanits with limited

viariations by jurisdiction to constitute a uniform security 1pstrument covering rcal/y.
Form 3014 990 (page ! of 6 puges:

ILLINOIS—Single Famiy—Fannia Ma/Freddie Mac UNIFORM INSTRUMENT

Product 44713 ) 1391 SAF Systems & Forma, Inc
” Chicago, IL » 1.80(-323-3000
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UNIFORM COVENANTS  Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges,  Borrower shall promply pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Nate

2. Funds for Taxes and Insurance.  Subject to applicable law or to a written waiver by Lender, Borrower shatl
pay to Lender on the day monthly payments are due under the Note, unnl the Note 1s paid in full, a sum "*Funds™) for:
() yearly taxes and assessments which may attain priority over this Security Instrument as a lien un the Property; (b) yearly
leasehold payments or ground reats on the Propenty, of any. () yearly hazard ur property insurance premiums; td) yearly
flood wnsurance premmums, if any, {¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower
to Lender, in accordance with the provisions of paragraph 8, 10 lieu of the payment of mortgage snsurance premiums. These
ems are called ““Escrow Iems. ' Lender may, atany ume, collect and hold Funds in an amount not to exceed the maximuin
amount a lender for a federally related mongage foen may require for Borrower's escrow account under the federal Real
Estate Settlement Procedures Act of 1974 as amended from ume to ume, {2 U.S.C. § 2601 er seq. (T"RESPA'™), unless
another law that applies (o the Funds sets a lesser amount. If so. Lender may. at any time, collect and hold Funds in an
amount not to ex-eed the lesser amount. Lender may estimate the amount of Funds due on the basts of current dat and
reasonable estimates «+f ¢xpenditures of future Escrow ltems or otherwise n accordance with applicable faw.

The Funds sna'i e held 10 an institution whose deposits are insured by a federal agency, instrumentality, or ¢ntity
tincluding Lender, 1 E0rder 1s such an institution) or i any Federal Home Loan Bank. Lender shall apply the Funds o
pay the BEscrow Hews. Lewdr < imay not charge Borrower tor holding and appiying the Funds, annually analyzing the escrow
aceount, or verdying the Escrowsiems. unless Lender pays Borrower inlerest on the Funds and apphcable law permits Lender
o make such a charge. However! Lender may regquire Berrower to pay a one-time charge for an independent real estate
tax reporting service used by Lendesin connection with this logn, uniess applicable law provides otherwise. Lindess an agreement
15 made or apphicabie faw requires intefesttobe pand, Lender shall not be required o pay Barrower any interest o carninigs
on the Funds. Borrower and Lender mayaagree in wriling, however, that interest shall be paid on the Funds. Lender shall
give te Borrower, without charge, an annual afcounung of the Funds, showing credits and debits to the Funds and the purpose
for which each debat o the Funds wis msde. Thobands are pledged as additional security for all sums secured by thas Security
Instrument.

If the Funds held by Lender exceed the amounts-permitted to be held by applicable faw, Lender shall account o Borrower
for the excess Funds in accordance with the requiremen’s of 2nplicable law. If the amount of the Funds held by Lender at
any time is not sufficient to pay the Escrow Ttems when dud, Leader may so notify Borrower in writing, and, in such case
Borrawer shal] pay to Lender the amount necessary o make wi the deficiency . Borrower shall make up the deficiency in
no more than twelve monthly payments, at Lender’s sole discretrin,

Upon payment in full of all sums secured by this Security {mdrumeat, Leader shall promptly retund o Borrower
any Funds held by Lender. 1. under paragraph 21, Lender shall acqusreor seid the Property, Lender, prior to the acquisition
of sale of the Property. shalt apply any Funds held by Lender at the ume étacquisition or sate as & credit against the sums
secured by this Security Insirument

). Application of Payments,  Unless applicable law provides otherwiee 4l payments recerved by Lender under
paragraphs 1 and 2 shall be applicd. first, to any prepay ment charges due under the etz second, 1o aimounts payable under
paragraph 2. third. to anterest due; Jourth, to prancipat due, and last, to any late chedger due under the Note,

4. Charges; Liens,  Borrower shall pay al) tases, assessments, charges, fines and impositions attnibutable o the
Property which may attain priority oves this Security Instrument, and leaschold payments orwivound rents, ot any. Borrower
shall pay these obligations 10 the manner provided 1n paragraph 2, or 1l not paid in that manner /goirower shall pay ithem
on ume directly to the person owed pavment. Borrower shall promptly furnish to Lender al! potices 0famounts to be paid
under this paragraph. If Borrower makes these payments directly. Borrower shall promptly furnish to Lendes ieceipts evidencing
the payments.

Borrower shall promptiy discharge any len which has prionty over this Security Instrument unlesy S0rrower. {a)
agrees in writing to the payment of the obligation secured by the Lien in s manner acceptable to Lender; (h) contests in gowd
tanh the lien by, or defends against enforcement of the Lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the hien; or ey secures from the holder of the lien an agreement satisfuctory 10 Lender subor-
dinating the lien to this Secunity Instrumem {f Lender determines that any part of the Property 1s subject tn & hien which
tay atfain priority over this Security instrument, Lender may give Borrower o nutice idenulying the tien. Borrawer shall
sausfy the hen or take one or more of the actions set forth above within 10 days of the giving ol notice.

5. Hazard or Property Insurgnce.  Borrower shall keep the improvements now existing or herealter erected on
the Property insured against loss by fire, hazards included within the term extended coverage'™ and any other hazirds,
including {loods or flooding, for which Leader requires insuranve. This insurance shall be maimained in the amounts und
for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject
Lender's approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender
may, at Lender's option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

Form 2014 W00 (page 2 of 6 poges)
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All insurance policies and renewals shall be acceptable to Lender and shall include a standard morigage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insuranc2 carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 1o restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security 18 not lessened 1 the
restoration or repair s not cconomically feasible or Lender’s secunty would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security [nstrument, whether or not then due. with any excess paid to Borrower If Borrower
abandons the Propenty, or does not answer within 30 days a nutice from Lender that the insurance carrier has offered
settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair of festore the Propesty
of to pay sums secured by this Security [nstrument. whether or not then due. The 30-day period will begin when the notice
15 given.

Unless Lepder and Burrower otherwise agree in writing, any application of proceeds to principal shall not exiend
ur postpone the due Jate of the monthly payments referred to in paragraphs | and 2 or change the amount of the payments.
If under paragraph 24 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Frorerty prior to the acquisinon shall pass to Lender to the extent of the sums secured by this Security
Instruinent smmmediately onor to the acquisition

6. Occupancy, Presesvation, Maintenance and Protection of the Property: Borrower's Loun Application;
Leaseholds,  Borrower shall dceupy. establish, and use the Property as Borrower's principal resideace within sixty days
after the execution of this Secuniy/ Instrument and shall continue to occupy the Property as Barrower’s principal residence
for at least one year after the date of swcupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extenvaing vircumstances exist which are beyond Borrower's control. Borrower shall not
destroy, damage or impair the Property, allov-iiie Property to deteriorate, or commit waste vn the Property. Borrower shall
be in default if any forfeiture action or procecding whether civil or criminal, ts begun that in Lender's good faith judgment
cotld result in forfetture of the Property or otherwise materally impair the Ten created by this Secunity [nstrument or Lender’s
security interest. Borrower may cure such a defau’t aad/remnstate, s proveded in paragraph 18, by causing the action or
proceeding to be dismissed with a ruling that, 1n Lender's good fanh determination, precludes forfeiture of the Borrower's
interest in the Propenty or other material impairment of the Lon created by this Security Instrument or Lender's security
interest. Borrower shatl also be in default if Borrower, duning.the loan application process, gave matenally false or inaccurate
information or statements to Lender {or failed to provide Lender »ith any material information) in connection with the lnan
evidenced by the Note, including. but not limited w, representations” concerning Borrower's occupancy of the Property as
a principal residence 1 this Security Instrument is on a leaschold, Bodreaer shall comply wath all the provisions of the lease
If Burrower acquires fee ttle 1o the Property, the feaschold and the fe® e shall not merge unless Lender agrees o the
ICTEEE 1N writing

7. Protection of Lender's Rights in the Property. [ Borrower falls to rerform the covenants and agreements
comtained in this Security Instrument, or there is a legal proceeding that may significapsiy affect Lender’s rights in the Property
(such as a proceeding in bankruptey, probate, for condemnation or forfeiture or to enforce Jaws or regulations), then Lender
ntay Jo and pay for whatever is necessary to protect the value of the Property and Lender sights in the Propenty. Lender’s
actions may include paying any sums sccured by a lien which has priority over this Security 10strument, appearing in court,
paying reasonshle attorneys’ fees and entering un the Property to make repairs Although fendesamay take action under
this paragraph 7, Lender does nat have to do so

Any amounts disbursed by Lender uader this paragraph 7 shatl become additional debt of Borfaraes secured by this
Security Instrument. Unless Borrower and Lender agree o other terms of payment, these amounts shal'’pzar interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Bierorver requesting
payment.

8. Mortgage Insurance, [f Lender mquired maortgage insurance s a condition of making the Joan sccured by this
Security Instrument, Borrower shall pay the premiuims required to maintain the mortgage insurance 1 effect. If, for any
reason, the mortgage insurance coverage requised by Lender lapses or ceuses to be in effect. Borrower shall pay the premiums
required to obtain coverage substantially equivalent 1o the mortgage surance previously in effect, at a cost substantially
equivalent (o the cost 1o Borrower of the mongage insurance previously tn effect. from an alternate morigage insurer approved
by Lender. [f substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month
a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage
lapsed or ceased 1o be in effect. Lender will accept, use and retain these payments as a luss reserve in lieu of mongage
insurance. Loss reserve payments may no longer te reguired, at the option of Lender, if morntgage insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer approved by Lender igain becomes avatlable
and is obtaincd. Borrower shall pay the premiums required to maintain mortgage insurance 1o cifect, or to provide a foss
reserve, until the requirement for murigage insurance cnds in accordance with any wrilten agreement between Borrower
and Lender or applicable law.

Form 304 90 (page 3 of 8 pager)
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ADJUSTABLE RATE RIDER
(? Year Treasury Index —Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this ...t . day of ... MAY e, 19 25 .and is
incorporated into and shali be deemed to amend and supplemcnl the Mortgage, Deed of Trust or Security Deed (the
“Security Instrument”™} of the sume date given by the undersigned {the “Borrower™} to secure Borrower’s Adjustable

Rate Note (the “Note™) 1o Al SMITH FEDERAL SAVINGS BANK U OSSOSO

........................................................... {the “Lender™) of the siume date and uow:rmg the property described in

8051 South Austin, Burbank, Illinois 60459

| Property Addressi

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
ROWER MUST PAY.

ADDITIONAL COvENANTS,  In addition ta the covenants and agreements made in the Security Instrurmeni, Borrower
and Lender furiner covenant and agree as foillows:
A. INTERESTQRATE AND MONTHLY PAYMENT CHANGES
The Note providds fzvan initial interest rate of 8,00 % The Note provides for changes in the interest rate and the
monthly payments, 2. Follows:
4. INTEREST RA” £ A ND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate | wili pzy may change on the first day of .. ... JUNE 1 19.97 . and on that day

every |2th month thereafter = '»ch date on which my interest rate could change is called a “Change Date.”
(B) The Index

Beginning with the first Chang~ T'ate, my interest ratc will be biased on an Index. The “Index™ is the weekly
average yield on Unied States Treasury seourities adjusted 1o a constant maturity of [ year, as made available by the
Federal Reserve Board. The most recent Index figure availabile as of the date 45 days before each Change Date is called
the “Current Index.”

H the Index is no longer avaifable, the Mote Holder will choose 2 new index which is based upon comparnble
information. The Note Holder will give me notuse of this choice

(C) Calculation of Changes

Before each Change Date, the Noile Holder will calcuiate my new interest rate by adding o TWO _AND
THREE. FOURTHS.. percentage points (... 223, .% jro.ahe Current Index. The Note Holder will then round the
result of this addition 1o the nearest one-cighth of one percertagepoint (0.125%). Subject to the limits siated in Section
4{ D) below, this rounded amount will be my new interest rzce wntl the next Change Date.

The Note Holder will then determine the amount of the montaly payment that would be sufficient 1o repay the
unpaid principal that | am expected to owe at the Change Date in f4ll'on the maturity dale at my new interest rate in
substantially equal payments. The result of this calcutation will be ‘he new amount of my monihly payment.

{D) Limits on Interest Rate Changes

The interest rate 1 am required to pay at the first Change Date will not begroater than . 10.00 % or less than
L8-00 %. Thereafter, my interest rate will never be increased or decreascd on any single Change Date by more
than two percentage points (2.0%) from the raie of interest | have been payingfoi the preceding twelve months. My
interest rate will never be greater than .. 14.00 o

(E) Effective Date of Changes

My new interest rate will become effective on cach Change Pate. | will pay the amount of v new monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my mor thly payment changes
again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rale and the amiunt of my monthly
payment belore the effective date of any chunge.  The notice will include information required by law 1o/ce given me and
also the title and telephone number of a person who will answer any guestion | may have regarding Uie notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant |7 of the Security Instrument 1s amended to read as follows.

Transfer of the Property or a Beneficial Interest in Borrower. I all ur any part of the Properly or any interest in it is
sold or transferred (or if a benelicial interest in Borrower is sold or transfereed and Borcower 8 not @ natural person)
without Lender’s prior writien consent, Lender may, at its oplion, require immediale payment in full of all sums secured
by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal taw
as of the date of this Security Instrument.  Lender also shall not exercise this option if {a) Borrower causes to be
submitted to Lender informatioin required by Lender to evaluate the intended transferec as if a new ioan were being made
to the transferee; and (b) Lender reasonably determines that Lender’s security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement 1n this Security Instrument is acceptable to
Lender.

MULTISTATE ADJUSTABLE RATE RIDER—ARM 5-2-—Single Family—Fsnnie Mae Freddie Mac Uniform instrument Form 3111 3/85
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