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HAST ILLINOIS MORTEAGE CORPORATION R ARt R L
1440° RENAISSANCE DRIVE L v I0i356
FARK RIDGE, ILLINOIS 600681356 92351356
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MORTGAGE

THIS MORTGAGE ("Sccurity Insrument”) is givenon - April 28, 1992 . The mortgagor is:

MICHAEL B. FERRO & SUSAN E. ’FERBU. _:H_USBAND AND WIFE

.- DEPT"’HL RECHERD TG . p__!,x Yl
ir’l\h fm' ﬂ 'ﬂﬂ*?” aAzInn

("Borrower"). This Security Instrument is given (o BANG OVE- MDHTBABE BDHFU’}AT.E :47 LTET A

200K "i ’H”’ H(““Nl

which is organized and cxisting under the laws of THE STATE 'OF SrlLAWARE , and whose

address is BANK ONE CENTER/TOWER, 111 Monument Circle
INDIANAPOLIS, INDIANA 46277-0010 {"Lrsder). Barrower owes Lender the principal sum of

' .
--------------------------------------------

One Hundred Twelve Thousand and No/100 _
Dolare (US. § 112,000.00 ).

This debl is evidenced by Borrower's note dated the same date as this Security Instruranit ;"Notc"), which provides for monthly
payments, with the full debt, if not paid carlicr, duc and payable on May 1, 2£:2 . This Sccunty
Instrument secures to Lender; (a) the repayment of the debt cvidenced by the Note, with interest; and all rencwals, extensions and
maifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7.to protect the seeurity of
this ‘Security Tnstrument; and {c) the performance of Borrower's covenants and agreements under thic Serurity Instrument and the
Note, For this purposc, Bnrmwcr does hereby mortgage, grant and convey to Lender the following descriked property located in
COOK County, inois; -
LOT 11 AND THE SOUTH HALF OF LOT 10 IN BLOCK 2 IN J.L., SHAEFFER SUBDIVISIUN OF LOT 2 IN
PARTITION OF THE NORTHEAST QUARTER OF THE SDUTH\'EST QUARTER OF SECTION 25, TOMNSHIP 40
NORTH, RANGE 13, EAST OF THE THIRD PRINUIPAL HERIDIAN IN COOK COUNTY, ILLIHBIS

SSCTSSZG

P.IN.#: 13-25-306-046"

which has the address of 2706 MOZART " cHIcago (Strezt, Ciyl,
Illinois' ' 60647 ("Property Addréss"); :
IZIP . Form-3014, 8/90
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5. Hazard or Property Insurnnee,  Borrower shall keep the imprg}vcnrgﬂm ni:w é?(isli:’g m\-ﬁcrc;ﬂlcr c’r?ecwd on ihe Property
insured againgt loss by fire, hazards included within tie torm "exended coverage” and any other hazards, inchiiling floody or
fionding, for which Lender requires insurance. This insurance shall be maintained in the amounts and {or the periods i Lentler
requires. The insurance carrier providing the insurance shall be chnsen by Borrower subject o Lender’s approval which shall not
be unreasonably withheld, I Bomower fails 1o maintain coverage described above, Lender may, at Lender's option, obiain
covierage 1o protect Lender's rights in the Praperty in accordance with paragraph 7.

All insurance policics and rencwals shall he aceepiable to Lender and shall include a standard mortgage clause. Lender shall
hiave the right 1o hold the poticies and ronewals. 1f Lender requires, Borrower shall prompily give to Lender all receipts of paid
premiums and renewal notices, [n the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower, _

Unless Lender and Borrower olherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoralion or repair is economically feasible and Lender's security s not lesscned. If the restoration or
repair is not cconomicaily feasible or Lender's scourity would be lessened, the insurance proceeds shall be applied to the sums
secyred by this Securily Instrument, whethicr or not then due, with any excess paid o Borrower. Il Borrower abandons the
Property, or does/unt/answer within 30 days a notice from Lender that the insurance carrier has offcred (o sciile a cluim, then
Lender may collect b insurance proceeds. Lender may use the proceeds to repair or restore the Property or 10 pay sums secured
by this Sceurity Tnstruniren., whether or not then due, The 30-day period will begin when the notice is given.

Unless Lender and Rarre wer otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due daie of the monthly paviaenis referred 1o in paragraphé 1 and 2 or change the amount of the payments. If under paragraph
2] the Properly is acquired by Leader, Borrower's right 1o any insurance policies and proceeds resalting from damage 1o the
Properly prior 10 the acquisition sh<fi Pass 10 Lender to the extent of the sums secureid by this Security Instrument immediately
prior (o the gcquisition,

6. Occupancy, Preservation, Mainterance and Protection of the Property; Borrower's Loan Application; Leascholds,
Borrower shall occupy, cstablish, and use the Property as Borrawer's principal residence within sixty days after the exceution of
this Security Instrument and shall continue (o occyry)the Property as Bormower’s principal residence for at Jeast one year after the
daic of occupancy, unless Londer otherwise agrees i) writing, which consent shall not be unrcasonably withheld, or unless
extenuating circumstanecs exist which are beyond Borrowsi's cofitrol, Brrawer shall nos destroy, damage or impair the Property,
allow the Property o deteriorale, or commit wasle on the Croperty, Borrower shall be in default il any forfeiture action or
proceeding, whether civil or eriminal, is begun that in Lender’s pood faith judgment could result in forfeiture of the Property or
otherwise materiatly impair the lien created by this Security Insimrosnt or Lender’s sccurity intcrest. Barrawer may core such a
default and reinstate, as provided in paragraph 18, by causing thi 2¢1isn o proceeding to be dismissed with a ruling that, in
Lender's good faith detcrmination, precludes forfeiture of the Borrower's yibrest in the Property or other material impairment of
the lien created by this Security Tnstrument or Lender's sccurily interest. Bourgwer shall also be in default it Borrower, during the
foan application process, gave materially false or inaccuratc information or staterienis o Lender {or failed 1o provide Lender with
any material information) in conncction with the loan evidenced by the Note.inciuding, but rot limited 10, representations
cancerning Borrawer's ocoupancy of the Property as a principal eesidence. If this Secuiity Instrument is on a leaschold, Bomower
shall comply with all the provisions of the Tease, If Borrower acquires fee title 10 the Propeaty, the leaschold and the fee ttle shall
not merge unless Lenrder agrees 10 the merger in writing, _

7. Protection of Lendér's Rights in the Property. 17 Borrawer fails to perform the coverants and agreements conained in
this Security Tnstrument, or there is a legal proceeding that may significantly affect Leader’s rights 'n the Property (such as 4
proceeding in bankruptey, probate, for condemeation or forfeiture or to enforce laws or regulations), tea Lender may do and pay

for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Leritei =-actions may inclide

paying any sums sccurcd by a lien which has priority over this Scburily Instrument, appearing in courlpaying reasonable
attarneys® fees and catering on the Property 1o make repairs, Although Lender may take action under this parageaph 7, Lender

does not have to do so. ,

Any amounts dishursed by Lender undcr this paragraph 7 shall become additional debt of Borrower sccured by this Security

Instrument, Unless Borrower and Lender agree (o other terms of paymeiit; these amounts shall bear irtcrest from the date of
dishursemicnt at the Note rate and shall be payable, with interest, upon notice from Lender 1o Borrower requesting payment.

8. Mortgage Insurance, 1f Lender required mortgage insurance as a condition of making the loan sccured by this Security
Insirument, Borrower shall pay the premiums required 1o maintain the morigage insurance in effec If; for any reason, the
morigage nsurance coverage required by Lender lapses or ceases 1o be in effect, Borrower shall pay the premiums required 10
obiain coverage substantially cquivalent to the mortgage insurance previously in effect, at a cost subsiantially equivalent to the
cost to Borrower of the morigage insurance previously in clfcet, from an aliernaie mortgage insurer approved by Lender, If
substantiafly cquivalent mortgage Insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage Inpsed or ceased 10
be in effect. Lender will accept, use and retin these paymenls 2§ a Toss reserve in licu of mortgage insurance, Loss reserve

@Q-BH(!L) {9105)
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. 16. Borrower’s Capy.  Borrower shall be given ong conformed Copy-of ﬁ!g Notd tmd of tifly Seouritfinstrument,

17, Transfer of the Property or a Beneficiat Interest tn Borrower.: 11 all or any part of the Property or any inferest in it is
sold or transferred (or if a bencficial interest in Borrower is:spld or transferred and Borrower is not o naturnl person) withont
Lender's prior written consent, Lender may, at its option, require immediate payment in {ull of all sums securcd by ttis Sccurity
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Security lnstrument, ’ ]

1T Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the datc the notice is delivered or mailed within which Borrower miust pay al} sums sceured by this Sccurity
Instrument. 1T Barrower fails to pay these sums prior (o the expiration of whis period, Lender may invoke any remedics piermived
by this Security Insrument withouwt further nolice or demand on Borrower, ‘ _

18. Borrower’s Right to Reinstate, I Borower meels certain conditions, Borower shall have the right w0 have
cnforcement of this Security Insrument discontinued at any time prior 10 the carlier of: (a) § days (or such other perind as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Sceurity
instruiment; or (b) entry of o judgment enforcing this Security Instrument, Those eonditions arc that Borrower: (8) pays Lender all
sums which then would be due under shis Sccurity Instrument and the Note as if no acceleration had occurred; (h) cures any
default of any other covenants or agreements; {¢) pays all oxpenses incurred in enforcing thiy Security Instrumeat, including, but
nol limiled (0, reasopable attorneys’ fecs; and () takes such action as Lenter may reasonably require 10 assurc int the lien of this
Sccurily Inswrumers. )ender’s rights in the Property and Borrower's obligaton 0 pay the sums sccurcd by this Securily
Instrument shall contizie unchanged. Upon reinstatement by Borrower, this Scourity Instrument and the obligations sccured
hereby shall remain fully effective as if no acceleration had occarred. However, this right to reinsiate shall not apply in the case of
acceleration under paragiapt 17, '

14, Sate of Note; Changeof Loan Servicer.  The Nole or a partial interest in the Note (ogether with this Security
Instrurment) may be sold one or mare times without prior notice (o Borrower. A salc may result in a change in the entity (known
as the "Loan Scrvicer*) that eollécle nonthly paymenis due under the Note and this Security Instrument, There also may be onc or
morc changes of the Loan Servicer /mielaicd 10 a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accuidance with paragraph 14 above and applicable law. The rotice will sue the name and
address of the new Loan Servicer and the #idress to which payments should be made. The notice will aiso contain any other
information required by applicable law.

20, Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borruwor shall not do, nor allow anyone else to do, anything affecting the Property
that is i violation of any Environmenta) Law, The jiriceding two senicnces shall not apply to the presence, use, or storage on the
Property of small quantitics of Hazardous Substances G+ are generally recognized (o be appropriale to normal residential uses
and to mainienance of the Property.

Borrower shail promplly give Lender writien notice of any! investigation, chim, demand, fawsait or other action by any
governmental or regulalory agency or privaic party involving Sie fzoperty and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge, I[ Borrower leams, or icwatificd by any governmental or regufatory autherily, that any
removal or other remediation of any Hazardous Substance affecting *io Propenty is necessary, Bomower shall promplly 1ake all
necessary remediat actions in accordance with Environmental Law,

As used in ihis paragraph 20, "Hazardous Substances” are those suog'ances defined as toxic or hazardous substances by
Environmenial Law and the foliowing substances: gasoline, kerosene,-cuner flammable or loxic peiroleun products, 1oxic
pesticides and herbicides, volatile solvents, materials. containing asbesios or foraldchyde, and radioactive maierials, As used in
this paragraph 20, "Enviropmentat Law" means federal laws.and laws of the jurtsdicann where the Property is located that relate

to health, safcty or environmental protection.

NON-UNTFORM COVENANTS. Borrower and Lender further covenant and agree as Tt liows:

21. Accelerntion; Remedies, Lender shall give notice to Borrower prior to acceleraticn fullowing Borrawer's breach of
any covenanl or agreement in this Sccurity Instrument (but not prior 0 acceleration @noar paragraph 17 unless.
applicable law provides otherwise). The notice shall specify: () the default; {b) the actinn requii e tr.cure the default; © tp
a date, not less than 30 days from the daie the notice is given to Borrower, by which the default-must be cured; and (‘d)". ™
that failure to cure the default on or before the date specified in the notice may result in aceeleration ot the sums secored (2
by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shail further inform. [
Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence.,
of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the-
date specified in the nofice, Lender, al its option, may require immediate payment in full of all sums secured by this g}
Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding. Lender ’
shall be entitied to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but nat
timited to, reasonable attorneys’ fees and costs of title evidence.

22, Release, Upon payment of all sums sccured by this Security Instrument, Lender shall release. (his Sccurity Instrument
without charge to Borrower. Borrower shall pay any recordation costs,

23. Waiver of Homestend, Borrower waives all right of homestead exemplion in the Property.
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ADJUSTABLE RATE RIDER

(1 Year Trensury Index— Rate Caps—Fixed Rate Conversion Option)

THIS ADIUSTABILE RATE RIDER is mude this 28th - day of April .
1992 , and is incorporated into and shalf be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the "Sccurity Instrument”) of the same dale given by the undersigned (the "Baorrower") o secure Borrower’s
Adjustable Ratc Note (the “Noe") 10 BANC ONE MORTGAGE CORPDRATION

) (the "Lender”) of the

same date and covering the property described in the Security Instrument and Jocated at:

2706 MDZART, CHICAGD, ILLINDIS 60647
[Propenty Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY. PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BOPHOWEH S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AN THE MAXIMUM RATE THE BORROWER MUST PAY. THE NOTE ALSO
CONTZINS THE OPTION TO CONVERT THE ADJUSTABLE RATE TO A FIXED FIATE

ADDITIONAL ' COVENANTS. In addmnn to the covenants and agreements made in the Security Instrsment,
Borrower and Lends- froaher covenant and agree as' follows:
A.ADJUSTABLE RAST AND MONTHLY PAYMFNT CHANGFS

The Note provul(,s for” aninital terést rate of - B - OUOU %. The Note provides for changes in the

adl Jusmblc mtcrcx;t rme and m rmnthly paymcms. ai: ﬁmowe' :
A gl
4. AD, iUS !‘ABLI:. INTERDS'F R}‘ "T' AND MONTHLY I’AY ME)

NT CHANGES

(A} Change Dates : .

The adjustable interest rate 1 will pay"may change on lhc first day of May , 1993 , and
on that day every 12th month thereafter. Bach date 6n whlch my adjusiable interest rate could change is called’ a "Change
Date.”

{B3) The Index
Beginaing with the first Change Datg, my adjouable intérest il ‘will be based on-an Index. The "Index” is the weekly

average yicld on United States Treasury securilics a ljusted to a constant maturity of 1 ycar, as made available by the Federal
Reserve Board. The mast recent Index figure available s m he date a5 days Yefore cach Change Date is called the "Current
Index."”

If the Indéx is no Iongcr availabie, the Note Holder will clicese a néw index that is based upon comparable mformanon
The Note Holder will give me notice of this choice.

(CY Calculation of Changes

Before each Change Daig, the Note Holder will calcilate my ncw inserest rate by adding

Two and Thrse-Fourths percentage poini(s) ( 2.7500 %) to the Current Index.

The Note Holder will then round the result of this addition to the nearesc one-eighth of one pereentage poifit (0.125%).
Subiect 1o the limits stated in Section 4(D) below, this rounded amounl vAill he.my new interest rate until the next Change

Daie.
The Note Holder will then determine the amount of the. monlhly aymesti il would be sulficient 10 repay the unpaid
principal that T am expecied to bwe a the Changc Date in full an the Maturity Da'C-a» my new interest raie in substanually
cqual payments. The resull of this calculation will be the new amouirit of my monthiy ravment.

(D} Limits on Interest Rate Changes )

The interest rate T am required to pay at the first Change Date will not be greater thar. 8.0000 %
or less than 4.0000 %. Thereafter, my adjustable interest rate will nevcr be increased or decreased
on any single Change Datc by more than Two and No/100 --—- percentage  point(s) [

2.0000° %) from the rate of Interest T have been puymg for the preceding Y2 wonths, My interest rate
will never be greater than | 12.0000 %, which 'is callséd the "Maximum Rate.”

(E) Effective Date of Changes

My new interest raic will become effective on cach Charige Date. T will pay the amount of my tcw nomhiy payment
beginning on the first monthly paymen: dare afier the Change Date until the amount of my monthly paymuil changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changcs in my adjustable interest rate and the amount of my
monihly payment beforg the cffective date of any change Thc nouce ‘will mc]udc information required by law 10 be given me
and also the titlc and tclcphonc number of a person who ‘will’ answar any qucsuon 1 may have regarding the natice.

B. FIXED INTEREST RATE OPTION

The Notc provides for the Borrower’s option to conven from an adjuslahlc interest rate with intcrest ratc linils 1o a fixed
mlc.rest rate, as foliows: = -

5. FIXED INTEREST RATE CONVFRSION OP’I‘ION

(A) Opt:on to Convert to Fixed Rate 7.0 .

I have a Conversion Opuon that 1 can exercise unless I am in default or this Scetion 5(A) will not permit me 10 do so.
The "Corniversion Opiion” is my option 1o convert the interest rale 1 am required 1o pay by this Note from an adjustable raic
with interest rate limils to the fixed rate calculaled under Sccuon S(B) below.

The conversion can enly take place on a date(s) spcc;[‘ ied by th:. Notc "Holder during the period’ bcgmmng on the first

MULTISTATI-Z GONVEHTIBLE ADJUSTABLE RATE RIDER— Single Family - 1 Yanr 'l’ul.ul'y Indux— anni- Mu Uniform inslrament Fnrm 3138 189

Plno 1012’ ’ r g
@Q-MSA (8902).01 VMP MORTGAQE FOAMS - (313)293-3100 - (300)521-7281 tnntlats; _m
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