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for the periods that Lender requires. The insurance carricr providing the insurance shall be chosen by Borrower subject (o
Lender's approval which shall not be unreasonably withheld. If Borrower fails w mainfain coverage described above,
Lender may, al Lender’s oplion, obtain coverage o protect Lender’s rights in the Property in accordance with paragraph 7.

All insuriice policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the nght 1o hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all seceipts
of paid premiums and renewal noticss. In the event of foss, Borrower shall give prompl notice to the insurance carrier and
Lender. Lender may make proof of loss if rot made prompily by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 1o restoration or repair of
the Property damaged, if the restoration or repair is econommically feasible and Lender's security is not lessened. If the
resioration or repair is not cconomically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums securcd by this Sceurity Instrument, whether or not then due, with any excess paid o Berrower, If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to scttle a claim, then Lender may colfect the insurance proceeds, Lender may use the proceeds to repair or restore
the Propesty of 1o pay sums secured by this Sccurity Instrument, whether or not thea due. The 30-day period will begin
when the nutice is given.

Unless J.=57cr and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due a2’ of the monthly payments referred (o in paragraphs | and 2 or change the amount of the payments. If
under paragraph Z1 U Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
irom damage to the Mrug<ity prior i the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prini-'o the acquisition,

6. Occupancy, Prescrvatiop, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Barrawer shall orcupy, esiablish, and use the Property as Borrowes's principal residence within sixty days
afier the cxegution of this Sccuriry instument and shall continue to occupy the Property as Borrower's principal residence
for at least one year afier the date of uccupancy, unless Lender otherwise agrees in writing, which consent shall nol be
unreasonably withheld, or unless exteiaping circumstances exist which are beyond Borrower's control. Borrower shall not
destroy, damage or impair the Property, allew 1he Property 1o deterioraie, or commit waste on the Property. Borrower shall
be in defauit if any Torfeiture action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment
could result in {orfeinre of the Property or ¢thrrwise materially impair the lien createg by this Security Instrumnent or
Lender security interest. Borrower may cure such o dofralt and reinstate, as provided in paragraph 18, by causing the action
or proceeding 1o be dismissed with a ruling that, ' Lender's good faith determination, precludes forfeiture of the
Borrower’s interest in the Property or other maverial impatcaicnt of the lien created by this Security Instrument or Lender's
security inierest, Borrower shall also be in defauit if Borrcwer, during the loan application process, gave materially false or
inaccurate mformation or gatements o Lender (or failed to Orovide Lender with any material information) in connection
with the loan evidenced by the Note, including, but not limited 1, ropresentations conceming Borrower's occupancy of the
Property as a principat residence. If this Security Instrument is on a 2cas:hold, Borrower shall comply with all the provisions
of the lease. if Borrower acquires e tite to the Property, the Jeascholr’ and the fee title shall not merge unless Lender
agrees 10 the merger in writing.

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements
contained n this Security [nstrument, or there is a legal proceeding that may significantly affect Lender's rights in the
Propenty (such as a proceeding in bankrpicy, probate, for condemnation or forfeivre or 1w enforce laws or regulations),
then Lender may do and pay for whatever is necessary to protect the value of 02 Froperty and Lender's rights in the
Property. Lender’s actions may include paying any sums secured by a lien which has prongy over this Security Instrument,
appearing in court, paying rcasonable attomeys’ fees and entering on the Property to make repairs, Although Lender may
ke action under this paragraph 7, Lender does not have to do so.

Any amounts disbwsed by Lender under this paragraph 7 shall become additional debt <f Br.nawer secured by this
Security Instrument, Unfess Borrower and Lender agree 1o other terms of payment, these amounts shi bear interest from
the date of disbursement at the Note raie and shall be payable, with interest, upon nolice from Lrader o Burrower
requesting payment.

8. Mortgage Insurance. If lender required morigage insurance as a condition of making the loar secured by this
Secwrity Instrument, Borrower shall pay the premiums required 10 maintain the morigage insurance in effect. If, for any
reaspn, the mongage insurance coverage required by Lender lapses or ceases o be in effect, Borrower shall pay the
premiums requized to obiain coverage substantially equivalent to the morigage insurance previously in effect, at a cost
subsiantinlly equivalent 1o the cost to Borrower of the morigage insurance previously in cffect, from an allemale mortgage
insurcr approved by Lender, If substantially equivalent mortgage insurance coverage is not avatlable, Borrower shall pay 1o
Lender cach month a sum equal to one-twelfth of the yearly mongage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased 1o be in effect. Lender will accept, use and retain these payments as a loss reserve in
licu of mortgage insurance. Loss reserve paymenls may no longer be required, at the option of Lender, if mortgage
msurunee coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender
again becomes available and is obuained. Borrower shall pay the premiums required (o maintain mortgage insurance in
effect, or o provide a loss reserve, natil the requirement for mortgage insurance ends in accordance with any writien
agreement between Borrower and Lender or applicable law.

9, Iespection.  Lender o its ageni may make reasonable entrics upon and inspections of the Property. Lender shall
give Botrower notice at the time of or prior 10 an inspection specifying reasonable canse for the inspection,

10. Condemnation.  The pmceeds of any award or claim for damages, direct or consequential, in connection with
TEM 1876L3 (2109) Form 3014 9/90 {page 3 of 6 pages)
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any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hercby
assigned ang shall be paid to Lender.

In the avent of a toia) 1sking of the Propenty, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then duc, with any excess paid 1o Borrower. In the event of a partial faking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums
secured by this Secunty Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: (a) the total amount of the sums sccured immediately before the taking, divided by (b) the fair market value of the
Property immedialely before the taking. Any balance shall be paid to Borrower. In the event of a pantial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured immediately before the 1aking, uniess Borrower and Lender otherwise agree in wriling or unless applicable law
otherwisc provides - proceeds shali be applied to the sums secured by this Securily Instrument whether or not the sums

arc thep Zuc,
If the Property is abandoned by Bommower, or if, after notice by Lender 1o Borrower that the condemnor offers to make

an award or sett)e a claim for damages, Borrower fails o respond to Lender within 30 days after the date the notice is given,
Lender is authorizad to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the
sums secured by Whis Security Instrument, whather or not then duc.

Unless Lender and' Horrowes otherwise agree in writing, any application of proceeds to principal shall not extcnd or
postpone the due daw w1« tic monthly payments referred to in paragraphs | and 2 or change the amount of such payments.

11. Borrower Not Rrieased: Forbearance By Lender Not a Waiver.  Exicnsion of the time for payment or
modification of amontizauca i the sums secured by this Securily Instrument granied by Lender to any successor in interest
of Borrower shall not operste w release the liability of the original Borrower or Borrower’s successors in interest. Lender
shall not be required 1o commeace proceedings against any successor in interest or refuse to extend time for payment or
otherwisc modify amortzation of e ruris secured by this Security Instrument by reason of any demand made by the
original Barrower or Borrower's successors in interest. Any furbearance by Lender in exercising any right or remedy shall
not be a waiver of or preclids the exercise «f any right or remedy.

12. Successors and Assigns Bound; Joizt ad Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the = ozcsors and assigns of Lender and Borrower, subject to the provisions of
paragraph 7. Borrower's covenants and agreemen:: <nall be joint and several. Any Borrower who co-signs this Security
Instrument but deas not excoute the Note: (a) is co-sig ting this Security Instrument only io mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Sicurity Instrument; (b) is not personally obligated to pay the
sums secured by this Security Instrument; and {c) agrees that Londer and any other Borrower may agree to cxiend, modify,
forbear or make any accommodations with regard 0 the tnrs of this Security Instrument or the Note without that
Borrower's conseat,

13. Loan Charges. If the loan secured by this Security Inswuraest is subject 1o a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loar. charges collecied or to be collected in connection
with the loan exceed the permitted fimits, then: (a) any such loan charge shall bs-reduced by the amount necessary o reduce
the charge t the permitied limit; and (b) any sums already collected from Bo rower whick: exceeded permitted limits will be
refunded to Bormower. Lender may choose to make this refund by reducing the prircival owed under the Note or by making
a direct payment 1o Borrower. If a refund reduces principal, the reduction will be Leawe< as a partial prepayment without any
prepayment charge under the Note.

14. Nutices.  Any notice to Borrower provided for i this Security Instrument shall k2 given by delivering it or by
mailing il by first class wail unless applicable law requires use of another method. The aotice shall be direcied o the
Property Address or any other address Borrower designates by notice to Lender. Any notice (o Lander shall be given by
first class mail w Lender’s address stated herein or any other address Lender designates by noties s Bnrrower, Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender wiex given as provided
m this paragraph.

£5. Governing Luaw; Seversbility, This Secority Instrument shall be governed by federal law and e law of the
jurisdiction in which the Property is located. In the event that any pravision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shalt not affert other provisions of this Security Instrument or the Note which
can be giver effect without the confliciing provision. To this end the provisions of this Security Instrument and the Nole arc
declared (0 be scverabie.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

17, Trausfer of the Property or a Beneficial Interest in Borvower.  [f all or any pant of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Leader's prior writien consent, Lender may, at ils oplion, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shali not be exercised by Lender if excreise is prohibited by federal law as of
the date of this Security Instrument.

Il Lender exercises tiis option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails 10 pay these sums prior 10 the expiration of this period, Lender may invoke any
remedics permitied by this Securisy Instrument without further notice or demand on Borrower,

18. Borrower’s Right to Reinstate.  If Borrower mects certain conditions, Borrower shall have the right o have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: {a) 5 days (or such other period as
ITEM 1876L4 (9103) . Form 3014 9/90 {page ¢ of 6 pagey)
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applicabie iaw may specily for reinstatement) hefore sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b} eatry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums whick then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable atlomeys' fees; and () takes such action as Lender may
reasonably require 10 assurc that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's
obligation t pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower,
ihis Security Instrument and the obligations secured hereby shail remain fully effeciive as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer, The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known 4s the "Loan Servicer”) that collects monthly payments due under the Note and this Security instrument. There also
may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the same and address of the new Loan Servicer and the address to which payments should be made, The notice
will also conlaiis eny other information required by applicable law.

20. Hazardvus Substances. Borrower shall not canse or pennit the presence, use, disposal, storage, or release of any
Hazarduus Subsanccy on or in the Property. Borrower shall not do, nor allow anyone else 0 do, anything affecting the
Property that is in visézion of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Propéity o7 small quantities of Hazardous Substances that are generally recognized (o be 2ppropriate to
normal residential uses and o mainmenance of the Property,

Borrower shall prompuy give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agercy or privale party involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has acwzi snowledge. If Borrower leams, or is notified by any govemmental or regulatory
authority, that any removal or other ccmediation of any Hazardous Substance affecting the Property is necessary, Borrower
shalt promptly take all recessary romedial a:0u0s in accordance with Environmenial Law.

As used in this paragraph 20, “Hazardous Snbsiances™ are those substances defined as txic or hazardous substances by
Environmental Law and the following substaice:: gasoline, kerosene, other flammable or woxic petroieum products, toxic
pesticides and herbicides, volatiic solvents, matenals sontaining asbestos or formaldehyde, and radioactive materials, As
used in this paragraph 20, "Environmenial Law" moans federal laws and laws of the jurisdiction where the Property is
located that reiate 1o health, safety or environmental protecrion

NON-UNIFORM COVENANTS. Borrower and Lencer further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notic¢ = Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrumest (but not prior to acceleration under paragraph 17
unless applicable law provides otherwise). The notice shall speciiy: (s) the default; (b) the action required to cure the
default; {¢) a date, not tess than 30 days frowm the date the notice # given to Borrower, by which the default must be
cured; and (d) that failure to cure the default on or before the date Specified in the nofice may result in acceleration
aof the sums secured by this Securify Instrument, foreclosure by judicirt proceeding and sale of the Property. The
notice shall further inform Borrower of the right to reinstate after accedcration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defin: of Borrower to acceleration and
foreclosure, If the default is not cured on or before the date specified in the notice. Lender at its option may require
immediate p2yment in full of alt sums secured by this Security Instrument withont further demand and may
foreclose this Security Instrument by judiciul proceeding, Lender shall be entitled to coliect all expenses incurred in
pursuing the remedies provided in this paragvaph 21, including, but not limited to, reasunadle aftorneys’ fees and
costs of title evidence,

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shuil «okase this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs,

23. Waiver of Homestead, Borrower waives all right of homestcad exemption in the Property,
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24. Riders ¢o this Security instrument. If one or more riders are executed by Borrower and recorded together with
this Securiiy Instrumeni, the covenants and agreements of each such rider shall be incorporaied into and shall amend and

supplement the covenants and agreements of this Secwsity [nstrument as if the rider(s) were a part of this Security
Instrument. {Check applicable box(es))

-
__J Adjustable Rate Rider

yrimmrre

| it
I__J Condominium Rider

j Graduated Payment Rider D Planned Unit Development Rider
____J Baltoon Rider

El Rale Improvement Rider
_*J Ouher(s) [specify|

1-4 Family Rider

Biweekly Payment Rider

Second Home Rider

BY SIGNIMG BELOW, Borrower accepls and agrees o the terms and covenants contained in pages 1 through 6 of this
Security Instrnensand in any rider(3) executed by Bormower and recorded with it.

Witness:

(Seal)

-Borrower

Sociat Security Number

= (Seal) (Seal)

-Horrower
Social Security Number

Social Security Number

STATE OF ILLINOIS, (df"’ L

County ss:
) t
i, ‘f“L_ [ cluuf-cf , & Notary Public in and for said county and state,

dn hereby certify that Joskphine Losczyk, diverced and not since remarried,

. personally known (o me to be the same persori) whose name(s) is

030UTITas

subscribed o the foregoing instrument, appeared before me this day in person, and ackrowledyed that
and delivered the said insirument as

she signed

her free and voluniary act, for the usez anl purposes therein sel

forth,

Given under my hand and official sez!, this 18th dayof  May, 1992.
PAAAN

) CEFICTAL SEAL
1N CAINYNE T TULLO

Notarv Pablic. State of Binois -
My Connvission Tixpires 6/20/93 7 -
. 7 7

s L-?
r
This instrument was preparcd by g, 0151 lace

Morwood Federal Savings Bank
Division of Deerfield Federal Savings
5813 North Milwaukee Avenue

(Address) Chicago, t1linais 60646

(Name)
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