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THIS MORTGAGE ("Secriiv lustrument”) is given oo MAY 20, 1992 . The mortgagor is
RICHARD E. GERGERLAN

AND EILEEN GERGEXIAN. HUSBAND AND WIFE

("Borrower"). This Security Instrurnent is givee lo

NBD MORTGAGE COMPANY

which is organized and existing under the laws of THE STATT OF DELAWARE , and whose
address is 200 TOWER DRIVE

TROY, MICHIGAN 48098 ¢"Lender"). Borrower owes Lender the principal sum of
ONE HUNDRED FIVE THOUSAND

AND 00/100 Dollars (U.S. § 105,000.00 ).

This debi is evidenced by Borrower's note dated the same date as this Security Instrument ("Note”), which provides for
monthly paymeats, with the full debt, if not paid carlier, dus and payable on \ME 1, 2022

This Security Instrument secticos to Lender: (a) the repayment of the debt evidenced by i Note, with interest, and af) renewnls,
axtensions and modifications of the Note; (b) the payment of all other sums, with inurest, advanced under paregraph 7 to
protect the security of this Security Instrument; and (c) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrawer does hereby mortgage, grant and coivey to Lender the following
described property located in COOK County, llinois:

THE WEST 31 FEET OF LOT 4 AND THE EAST 14 FEET OF LOT 5 IN 3LOCK 3

IN OWNER’S RESUBDIVISION OF BLOCKS 2, 5 AND 6 IN ORRINGTON‘ZWDITION

TO EVANSTON IN THE SOUTHWEST 1/4 OF SECTION 7, TOWNSHIP 41 NCRVH,

RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COCK COUNTY,

ILLINQIS.

11-07-115-002

which bas the address of 818 COLFAX STREET, EVANSTON Street, Clty ,
Iinois 60202 ("Property Addsess”);

Ty Code
DPS 1089
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5. Hazard or MNLJME L@LAch rGl@rP Yﬂn& or bereafter erected on the

Property insured against loss by fire, hazards inchuded within the ferm**ext¥hded”’covérage™ and any ‘other hazards, including
floods or flooding, for which Lender requires insurance, This insurunce shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject 1o Lender's approval
which shell not be unreasonably withheld. If Borrower fails 1o maintain coverage described above, Lender may, at Lender's
option, obtuin coversge to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Leader requires, Barrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otheswise agree in writing, insurance proceeds shall be applied 1o restoretion or repair of the
Property damaged, 1f the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or
repuir is not econcmically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured hy this Security Instrument, whether or not then due, with any excess paid to Borrower. If Horrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurunce carrier has offered o seftle a claim, then
Lender may collect the insurunce proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
securad hy this Scourity Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender ans-Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of tha monthly payments refarred to in paragraphs 1 end 2 or change the amount of the payments. 1f
under paragraph 21 the Trepeciy is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from
damage to the Property prior io te acquisition ghall pass to Lender lo the extent of the sums secured by this Security Instrument
immediately prior to the acquisiticn,

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shu!l wecupy, establish, and use 05 Property as Borrower’s principal residence within sixty days after the execution of
this Secunity Instrument and shall continue to zveupy the Property as Borrower's principal residence for at Jeast one year after
the date of occupancy, unless Lender otherwize uprees in writing, which consent shall not he unreasonably withheld, or unless
extepualing circumstances exist which are beycnd Rorrower's contral, Borrower shall not destroy, damage or impair the
Property, altow the Property to deteriorate, or con.mic waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender’s good fuith judgment could result in forfeiture of the
Property or otherwise materialty impair the lien created by tnis Security Instrument or Lender’s security interest, Borrower may
cure such a default and reinsiate, as provided in paragraph (8, by causing the action or proceeding to be dismissed with a ruling
that, in Lender's good faith determination, precludes forfeiture ot the Borrower's interest in the Property or other material
impairment of the lien created by this Security Instrument or Lendoe's security interest, Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or iiaccurate information or statements to Lender (or failed
to provide Lender with uny material information) in connection with the-ioan evidenced by the Note, including, but not limited
to, representations concerning Borrower's occupancy of the Property as a principal msidence. If this Security Instrument is on &
leaschold, Borrower shall comply with all the provisions of the lease. [f Boriorser acquires fee title to the Property, the
leasshold aad the fee title shall not merge unless Lender agrees to the merger in writing:

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the Covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender s rights in the Property (such as a
proceeding in bankruptey, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and
pay for whatever is necessary to protect the vatue of the Property and Lender’s rights in the Projercy. Lender’s actions may
include paying any sums secured by a lien which has priority over this Security Instrument, ‘arpearing in court, paying
reasonable attorneys' fees and entering on the Property to make repairs. Although Lender may take action ‘under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security [nstrument, Unless Borrower and Lend:r agree to other terms of payment, these amounts shail bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment,

8. Mortgage Insurance. [f Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect, If, for any reason, the
marigage insurance coversge reguired by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required lo
obtain coverage substantially equivalent to the mortgage insurance previousty in effect, at a cost substantially equivalent to the
cost to Borrower of the mourigage insurance previously in effect, from an alternate mortguge insurer approved by Lender. If
substantis’’; wyuivaleat mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal tc
une-twelfth of the yearly morigage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased tc
be in effect. fender will accept, use snd retain these payments a3 & loss reserve in lieu of mortgage insurance. Loss ::s;:m
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17. Transfer of the RMN%HII@ILAE l@n@ @ Mw Property or any interest in it
erréd and’ Bo

18 sold or transferred (or if a beneficial interest in Borrower is sold or transf owen is ot a wBiural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law &s of the date
of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the dale the notice is deliverad or mailed within which Borrower must pay all sums secured by this
Security [nstryment. 1f Borrower fails to pay these sums prior to the expirution of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

18, Borrower's Right to Reinstate. If Borrower meets certsin conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
appticable law may specify for reinstutement) befors sule of the Property pursuant to any power of sale contained in this
Securily Instrument; or (b) entry of 4 judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if po acceleration had occurred; (b)
cutes any default of any other covenants or agreemients; (c) pays all expenses incurred in enforcing this Security Instrument,
including. but nat limited to, reasonable attomeys’ fees; 2nd (d) takes such action us Lender may reasonably require to assure
that the lien of thiz Jecurity Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by
this Security Instrumont shall continue unchanged. Upon reinstatement by Borrower, this Security [nstrument and the
obligations secured hershy shall remain fuily effective as if no acceleration had occurred. However, this right 1o reinstate shall
not apply in the case of accelziztion under paragraph 17,

19. Se'. or Note; Chavae <€ Loan Servicer. The Note or & partial interest in the Note (together with this Security
Instrament) may be sold one or mose ‘imes without prior siolice to Borrower. A sule may result in a change in the entity (known
us the "Loan Servicer") that collecis monthly payments due under the Note and this Security Instrument. There also may be one
or more changes of the Loun Servicer untelrter to a sale of the Note. If thero is 4 change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paregraph 14 above and applicable {aw. The notice will state the nsme and
address of the new Loan Servicer and the address to which psyments should be made. The notice will siso contain any other
information required by applicable law.

20. Hanirdous Substances. Borrower shall pot cavse or permit the presence, use, disposal, storsge, or release of any
Hazardous Substances on or in the Property. Borrowsr shall not do, nor allow anyone else to do, anything affecting the
Propoerty that is i violation of any Environmental Law. Ths proceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substsnoss that are generally recognized to be appropriate to normal
residontial uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any umresipation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or privale purty involving the Prope:ty snd any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower leams, or is notifid-oy any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substance uffecting the Prepert) is necessary, Borrower shall promptly take
all necessary remedial actions in accordznce with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” arc those substances deiip2d us toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammabiz-or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing ashestos or formaldehyde, ani radioactive materials. As used in
tiis parsgraph 20, *Enviropmental Law" means federal laws and laws of the jurisdiction whess-the Property is focated that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Accelerution; Remedies. Lender shall give notice to Borrower prior to acceleration follovarg Barrower’s breach
af any covenant or agreement in this Security Instrument (but not prior to acceleration under prcugraph 17 unless
npplicable taw provides otherwise), The notice shall specify: (a) the default; (b) the action required tu cure the default;
{¢) & date, not Jess than 30 days from vhe date the notice is given to Borrower, by which the defuult must he cured; and
{d) that fuilure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstute ufter acceleration and the right to assert in the foreclosure proceeding the
non-existence of o default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on
or hefore the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured hy this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees und costs of title evidence.

22. Release, Upon payment of ail sums secured by this Security Instrument, Lender shall release this Security Instiument
without charge to Borrower. Borrower shall pay any recordation costs.

23, Waiver of Homestead, Borrower waives all right of homestead exemption in the Property.
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THIS ADJUSTABLE RATE RIDER is made this Z20TH day of MAY .19 92 andis
incotporated into and shall be deamed to smand and supplemsnt the Mortgage, Deed of Trust or Security Dsed (the
*“Sacurity instrument’! af the sams date givan by the undersigned (the “Borrowsr”) to sscura Borrowar’s Adjustabls Rate
Nota [the “Note*} to
NBD MORTGAGE COMPANY

{the “Lender”} of ths sama date and covering the property described in the Security Instrument and Jocated at:

818 COLFAX STREET, EVANSTON, ILLINOIS 60201

(Property Aoaress)
THE NOTVE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE MONTHLY

PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TiME
AND THE MAXIMUM RATE THE BCRROWER MUST PAY.

ADDITIONAL COVENANTS. |n addition to the cov ts and agr nts made in the Security instrument, Borrower and
Lander further oo exant and agres as foliows:

A. INTEREST R&27 = AND MONTHLY PAYMENT CHANGES
The Nota provides far 8, initisi interest rate of 8.7500 %. Thao Note provides for changas in thas interest rate and
the monthly payments, 75 ¢ llows:

4. INTEREST RATE ANL-WCUNTHLY PAYMENT CHANGES

{A) Change Dates
The intarest rate { will pay may chrige on the firstdsyot JUNE 1 ,1997 , and on that day
svery 12th month thersafter. Esch dale or whish my Intersst rats could change Is called a “Change Date.”

(8] The index
Baginning with the tirat Change Dasts, my iricurest rate wilt be based on an Index. The “Indax” is the weekly average
yield on Unitod States Tressury securities adjos’s” to & constant maturity of 1 yoar, 23 made avalilable by the Federal
Aesarve Board. The mast recent Index figure svaiiub’e as of the date 45 days before each Change Date is called the
*Currant Index.”
If the Index is no longer avallable, the Note Holdur i choose a neaw index which is based upon comparable
information. The Note Hoider will give ma notice of this choice.

{C) Calculation of Changes

Bafore sach Change Date, the Note Holdar will calculate my nev. iiicrest rate by adding TWO AND
THREE FOURTHS percentage palnts { 2. 75007 %) ta tha Current Index. Tha Notes Hoider will than
round the rasuit of this addition to the nesrest one—sighth of one peiceat~ge point (0. 128%). Subjeot to the limits stated
in Seution 4(D) below, this rounded amount wHl be my naw interast rats until t=- naxt Change Date.

The Note Holder will thar detarmine the amount of the monthly paymer t thit would be sufficlant to repay thes unpaid
principal that | am sxpacted to owse at the Shange Date In full on the maturity d7.e at my new interest rate in substantislly
oquat paymants. Tha rasult of this caloulation willi be the new amount of my maon h!s payment.

{D} Limits on interest Rate Changes
Thae intsrest rate | am reguired to pay at the tirst Changs Date wiil not be greater than 10.7500 % or less than
6.7500 %. Thereafter, my interest rate wil! naver bs incraased oi1-decr~=sed on any single Change
Dats by maore than two persantage points {2.0%) from the rate of interest | have baen paying fr the preaceding twalve
months. My interest rate will ngver be grostar than 13.7500 .

{E) Effeactive Date of Changes
My new interest rate wil bacome sffective on sach Change Date. | will pay the smount of my nevs Jaunthly payment
beginning on the tirst monthly payment date after the Change Date until the amount of my monthly paymuom changas sgain.

{F} Notice of Changes

Tha Note Holdar will daliver ar mail to ma a notica of any changes in my intsrast rate and the amount of my monthily
payment before the effective date of any change. Tha notice wiil include infarmation required by law to be given me and
slso tha title and tetephona numbaer of a peraon who witl answer any question | may have regarding the notice.

8. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of ths Security tnstrumant is amended to read as follows:

TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER. {f alt ar any part of the Property or any
intersat In it is sold ar traneferred {or If 8 beneficial interest in Borrower is sold or transtarrad and Borrowaer is not a
natural pstson} without Lendor’s prior written consant, Lender may, st its option, require immediate payment in fult of ail
sums securad by this Security instrument. Howaver, this option shail not be axercised by Lander {f axarcise Is prohibited
by ladaral law 235 of the dxta of thls Security instrument. Lender also shall not exercise this option if: (a) Borrower causas
to be submittad to Lander information required by Londer to svalyate the intended transferee as if 8 new loan were baing
made to tha transferes; and (b} Lander reasonably daterminas that Lander's security wi not bs impairad by the loan
asaumption and that the risk ot 2 bressh of any vavenant or agreament in this Security instrument is ptable to Lend:

MULTISTATE ADJUBTABLE RATE RIDER-ARM 5—2~—Single Family—Fannis Mae/Freddie Mac Uniform instrument DPS 408
Form3111 3/88
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