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{$pace Above This Line For Recording Date)

MORTGAGE

THIS MORTGACE (" Secumy Instrument’’) is given on ,

.92... . The mongagur s)...... Andrew. D, LﬁPPin and. Plane . Lappdn,. ...
*‘Borrower''). This Security Instrument is given to

HARRIS. BANK. GLENGQE: ﬂ’IRTﬂB.E..QK N . which is organized and existing

and whose address is

Borrower awes Lender the principal suri « offour rFour
Dollais (U.5. $ ). This debt is evidenced by Borrower's note

dated the same date as this Security Instmmem (N Mle‘i ﬂuch prowdcs for monthiy payments, with the full debt, if not
paid carlier, due and payable on June 0 . This Security Instrument
secures to Lender: (a) the repayment of the debt evidznced by the Note, with interest, and all rencwals, extensions and
modifications of the Note; (b) the payment of il other suins, »iih interest, advanced under paragraph 7 to protect the security
of this Secumy Instrument; and (c) the performance of Borrower's covenants and agreements under this Security Instrument
and the Noee. For this purpose, Borrower does hereby mortgag:. srant and convey to Lender the following described prop-
erty located in Cook County, Illinois:

The Northeasterly 39 Feet of Lot 10 and Lot 11 (except the Northeasterly

10 feet thereof) in English Village A Sutdivision of Block 39 (except

the South 233 Feet North of and parallel (o tbz Center Line of Lincoln

Avenue) jn Glencoe and Black 50 in filrst addi:lon to Glencoe in the West

1/2 of the Northwest 1/4 of Section 7, Township 4Z North, Range 13, East

of the Third Principal Meridian, in Cook County, il1)iiois. E /%

PIN # 05-07-103~-002

which has the address of Glencoe

Minois 0022
Zip Codel

TOGETHER WITH gll the improvements now or kereafter erected on the property, and all sasements, appurtenances,
and fixtures now or hareafier a part of the property. All replacements and additions shall also be covered by this Security %)
Instrument. All of the foregoing is referred 1o in this Security Instrument as the '‘ Property.™ f‘“‘
BOPROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants C"
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited nb »
variations by jurisdiction to constitute a uniform security instrument covering real property. Ej
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‘ ‘M Illdtrs to this Security Instrument. [f one or more riders sre exccuted by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such ider shall be incorporated into and shall amend
{Check applicable box(ex)]

nd supplement the covenants and agreements of this Security Instrument as if the rider(s) were a pant of this Security instrument.
[k Adjustable Rate Rider 1 condominium Rider ] t—4 Family Rider
D Gradusted Payment Rider D Planned Unit Development Rider
(] Bailoon Rider ] Rate Improvement Rider
[ Other(s) {specify)

["] Biweekly Payment Rider
[J Second Home Rider
BY SIGNING BELOW, Borrower accepis and agrees to the ferms and covenants contained in this Security Instrumment
and in any rider(s) executed by Borrower and recorded with it.

(@

Diane P. Lappin

Social Security Number
STATE OF LLLINODIS, . . .

L Cook

A County ss:
Lo The. Undersigned , & Notary Public in and for said county and state,
do hereby certify thai ... Andrew D: Lappin and [1ras P: Lappin, ‘His Wife '~ * ' oo
, personally known to me to e the same person(s) whose name(s)
&
o
-

are
subscribed to the foregaing insirument, appeured before me this day tn person, and acknowledged that. .. .he
signed and delivered the said instrument as. . thatr
@

?7 set forth.
R |

-

G
free and voluntzryact, for the uses and purposes therein
&g

Given under my hand and official seal, this. . ey
My Commission expires:

*OFFICIAL SEAL”
Kim: Schaffner o
Notary Fuihic, Steic ol Illmm&.

pAcpsns » ﬁy & Mare 7

(Space Below This Line Raserved For Lander and Regorder)
/,(M‘) S WAES N E

ass Bane. Creencos -NowryBroon p
S I> PRRE Auvinye ‘
Glencos, 1l ooad
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UNIFORM COVENANTS. Borrower and Lender cavenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shal! promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance, Subject to applicable law or w a written waiver by Lender, Borrower shall
pay to Lender on the day monthly payments are due undet the Note, until the Note is peid in full, a sum (*‘Funds'") for:
(a) yearly taxes and assessments which may attain priority over this Security Instrument as a licn an the Property: (b) yearly
leasehold payments or ground rerts on the Property, if any; (¢) yearly huzard or property insurance premiums: (d) yearly
flood insurance premiums, if any; (e} yearly morigage insurance premiums, if any; and (f) any sums payable by Borrower
to Lender, in accordance with the provisions of paragrapb 8. in lieu of the payment of mortgage insurance premiums. These
items are called **Escrow Items.”" Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum
amount & fender for a federally related mortgage loan may require for Borrower's escrow account under the federal Real
Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. § 2601 er seq. (*'RESPA’"}, unless
another law that #(piies to the Funds sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an
amount not {o cxceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and
reasonable estimates o! expenditures of future Escrow Items or otherwise in accordance with applicable law.

The Funds shall o2 nvld in an institution whose deposits ure insured by a federal agency, instrumentality, or entity
(including Lender, if Lender s such ar institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow ltems. Lendeimay not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or veritying the Escrow [ieris. unless Lender pays Borrower interest on the Funds and applicable law permits Lender
to make such a charge. Bowevei Lender may require Borrower to pay a one-time charge for an independent real estate
tux reporting service used by Lender in correciion with this loan, unless applicable law provides otherwise. Unless an agreement
is made or applicable law requires interestco be naid, Lender shall not be required to pay Borrower any interest or earnings
on the Funds. Borrower and Lender may agrie in writing, however, that interest shall be paid on the Funds. Lender shall
give to Borrower, without charge. an annual accoviang of the Funds, showing credits and debits to the Funds and the purpose
for which each debit 10 the Funds was made. The Funvis vre pledged as additional security for all sums secured by this Security
Instrument,

If the Funds held by Y.ender exceed the amounts permittz<-to be held by applicable law, Lender shal} sccount to Borrower
for the excess Funds in accordance with the requirements f applicable law. If the smount of the Funds held by Lender at
any time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case
Borrower shall pay to Lender the amount necessary to make up P deficiency. Borrower shall make up the deficiency in
no more than twelve monthly payments, at Lender's sole discretion

Upon payment in full of all sums secured by this Security Insipiment, Lender shull promptly refund to Borrower
any Funds held by Lender. If, under paragraph 21, Lender shall acquire or<if the Property. Lender, prior to the acquisition
or sale of the Propenty, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums
secured by this Security Instrument.

3. Application of Paymenis. Urless applicable law provides otherwise, @il payments received by Lender under
paragraphs | and 2 shall be applied: first. to any prepayment charges due under the Noie: second. to amounts payable under
paragraph 2, third, to interest due; fourth, to principal due, and last, 10 any tate charges dvs under the Note,

4. Charges; Liens, Borrower shall pay all taxes. assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument. and leasehold payments or grovad rents, if any. Borrower
shall pay these obligations in the manaer provided in paragraph 2, or if not paid in that manner, 2o Gwer shall pay them
on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices ol smounts to be paid
under this paragraph. If Borrower makes these payments direcily, Borrower shall promptly furnish to Lender ieceipts evidencing
the payraents,

Borrower shall promptly discharge any lien which has priority over this Security lastrument unless Borrower: (a)
agrees in writing 1o the payment of the obligation secured by the lien in 4 manner acceptabie to Lender; (b) contests in good
faith the lien by, or defends ugainst enforcement of the lien in. legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subor-
dinating the lien to this Security Instrument. )f Lender determines that any part of the Property is subject to a lien which
may attain priority over this Security Instrument, Lender may give Borrower a notive identifying the lien. Borrower shall
satisfy the lien or take one or mere of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term *‘extended coverage'' and any other hazards,
including floods or flooding, for which Lender requires msurence, This insurance shall be maintained in the amounts and
for the periods that Lender requires. The insutance carrier providing the insurance shall be chosen by Borrower subject to
Lender's approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender
may, 5t Lender's option. obtain coverage 1o protect Lender's rights in the Property in accordance with paragraph 7.
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person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal
law as of the date of this Security Instrument.

If Lender exercises this option, Lender shal) give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period. Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets centain conditions. Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period
as applicable law may specify for reinstatement) befare sale of the Property pursuant to any power of sale comtained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Sccurity Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agreements: {c) pays all expenses incurred in enforcing this Security
Instrument. including. but not limited to. reasonabie attorneys’ fees: and (d) takes such action as Lender may reasonably
require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrawer’s obligation 1o peav
the sums secured by this Szcurity Instrumemt shall continue unchanged. Upon reinstatement by Borrower, this Security In-
strument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Saile of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrumen:) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the ‘‘Loan Servicer™*) that collects monthly payments due under the Noie and this Security Instrument. Therc
also may be on< ¢r more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Boriow=. will be given written notice of the change in accordance with puragraph 14 above and applicable law.
The notice will steic the name and address of the new Loan Servicer and the address to which payments should be made.
The notice will ais¢’ cuntain any other information required by applicable law.

20. Hazar)~uv Substances. Borrower shall not cause or permit the presence. use. dispossl, storage. or release
of any Hazardous Subitarces on or in the Property. Borrower shall not de. nor allow anvone else to do. aaything affecting
the Property that is in vigianon of any Environmental Law. The preceding two sentences shall not apply to the presence.
use. or storage on the Propery of small quantities of Hazardous Substances that are generally recognized to be appropriate
to normal residential uses and «o mainienance of the Property.

Borrower shall prompuy zir2 Lender written notice of any investigation. claim, demand. lawsuit or other action by
any governmental or regulatory apency or private party invelving the Property and any Hazardous Substance or
Environmental Law of which Borrcwe: has actuat knowledge. If Borrower learns. or is notified by any governmental or
regulatory authority. that any removai o7 other remediation of any Hazardous Substance affecting the Property is necessary,
Borrower shall promptly take all necessarv iomedial actions in accordance with Environmental Law.

As used in this paragraph 20. “"Hazirdous Subsiances’’ are those substances defined as 1oxic or hazardous substances
by Environmentat Law and the following suostaiaes: gasoline, kerosene, other flammable or toxic petroieum products. toxic
pesticides and herbicides. volatile solvents. n atrrials conmaining asbestos or formaldehyde. and radioactive materials. As
used in this paragraph 20. '“Environmental Law’' {acz ns federal laws and laws of the jurisdiction where the Property is located
that relate to health. safety or environmental prowcrion.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior (o acceleration following Borrower’s
breach of any covenant or agreeinent in this Security Instrument (but not prior to acceleration under paragraph 17
unless applicable law provides otherwise). The notice sha's s)ecify: (n) the default; (b) the action required to cure the
default; (¢) a date, not less than 30 days from the date tiic sotice is given to Borrower, by which the default must
be cured; and (d) that failure to cure the default on or before tX e tate specified in the notice may result in acceleration
of the sums secured by this Security Instrument, foreclosure by jod cinl proceeding and sale of the Property. The notice
shall further inform Borrower of the right to reinstate after accelerat/on and the right to assert in the foreclosure pro-
ceeding the non-existence of a default or any other defense of Borro/»7 to acceleration and foreclosure. If the default
is not cured on or before the date specified in the notice, Lender auvits op2lan may require immaediate payment in full
of all sums secured by this Security Instrument without further deman /i anl may foreclose this Security Instroment
by judicial proceeding. Lender shall be entitled to collect all expenses incerrid in pursuing the remedies provided in
this paragraph 21, including, but not Hmited to, reasonable attormeys’ fess and costs of titie evidence.

22. Release. Upon payment of all sums secured by this Security Instuinrni. Lender shall release this Secunty
Instrument without charge to Borrower. Borrower shall pay any recordation costo.

23. Waiver of Homestead. Borrower waives all right of homestead exenifticn in the Property.
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All insurance policies und renewals shall be acceptabie to Lender and shall include a standard mortgage clause. Lender
shalf have the right to hald the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premivins und renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if nol made promptly by Borrower,

Untess Lender und Borrower otherwise ugree in writing, inswrance proceeds shall be applied to restoration or repair
of the Property damaged. if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applicd 10 the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower
abandons the Property, or does not answer within 30 days @ notice from Lender that the insurance carrier has offered to
settle a clnim, then Lender may collect the insurance procecds. Lender may use the proceeds to repair or restore the Property
or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice
is given,

Unless Lepder and Botrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the suc-cate of the monthly payments referred to in paragraphs | and 2 or change the amount of the payments.

If under paragruph 2t the Praperty is acquired by Lender, Borrower's right to any insurance policies and proceeds resuiting
from damage to the Piorerty prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately priur-to the acquisition.

6. Occupancy, Proseovation, Muintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall Ocoupy, establish, and use the Property as Borrower's principal tesidence within sixty days
after the execution of this Secu:s iy Tnstrument and shall continue to occupy the Property as Borrower's principal residence
for a1 least one yesr after the date of acrupancy, unless Lender otherwise agrees in writing, which consent shall niot be
unrcasonably withheld, or unless extenuatiag circumstanves exist which are beyond Borrower’s control. Borrower shall not
destroy, damage or impair the Property, alloy/ the Property to deteriorate, or commit waste on the Property. Borrawer shall
be in default if any forfeiture sction or procecding. whether civil or criminal, is begun that in Lender's good faith judgment
could result in forfeiture of the Property or otherwis: materially impair the lien created by this Security Instrument or Lender's
security interest. Borrower may cure such a defuwt 7oz reinstate. as provided in paragraph 18, by causing the action or
proceeding to be dismissed with & ruling that, in Lendet’s good faith determination, preciudes forfeiture of the Borrower's
interest in the Property or other material impairment of the lien created by this Security Instrument or Lender’s security
interest. Borrower shall also be in default if Borrower, during tho-ican application process, gave materially false or inaccurate
information or statements to Lender (or failed to provide Lenderwith any material information) in connection with the loan
evidenced by the Noie, including, but not linited 1o, representations <oncerning Borrower's occupancy of the Property as
& principal residence. If this Security Instrument is on a leasehold, BoreswSs shall comply with all the provisions of the lease.

If Borrower acquires fee title to the Property, the leaschold and the tee (il shall not merge unless Lender agrees to the
merger in writing,

7. Protection of Leader’s Rights in the Property. If Borrower fails to/perform the covenants and agreements v
contained in this Security Instrument, or there is a legal proceeding thar may significastty affect Lender's rights in the Property [
{such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to erifoiCetaws or regulations), then Lender
may do and pay for whatever is necessary (0 protect the value of the Property and Lendér s rights in the Property. Lender’s Y
actions may incinde paying any sums secured by a lien whicn has priority over this Secunty instrument, appearing in count, '?
paying reasonable altorneys’ fees and entering on the Property to make repairs. Although Lensérmay take action under:]"
this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Burrower secured by thisu

Security Instrument. Unless Borrower and Lender agree 1o other terms of payment, these amounts sheil oAt gaigrest from
the date of disbursement at the Note rate and shall be payable, with intercst, upon notice from Lender to Boiriwer requesting
payment. '
8. Mortgage Insurance. If Lender required morigage insurance as a condition of making the loan securediby this
Security Instrument. Borrower shall pay the premiums required to maintain the mo-tgage insurance in effect. If, for any
reason, the morigage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums
requived to obtain coverage substantiaily equivalent to the mortgage insurance previously in effect, at a cost substantially
equivalent io the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved
by Lender. If substantially equivalent morigage insurance coverage is not available, Borrower shall pay to Lender each month
& sum equal to one-twelfth of the yeerly mortgage insurance premium being paid by Borrower when the insurance coverage
iapsed or ceased to be in effect. Lender will accept, use and retain these payments as a Joss reserve in lieu of mortgage
insurance. Loss reserve payments may no longer be required. at the option of Lender, if morigage insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes available
and is obtained. Borrower shall pay the premiums required to maintain morigage insurance in effect, or to provide a loss
reserve, until the requirement for mortgage insurance ends in sccordance with any written agreement between Borrower
and Lender or applicable law.
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9, Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Propeity, or for conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the
fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured
by this Security Instrument immediately before the taking, uniess Borrower and Lender otherwise agree in wriling, the sums
secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the foilowing fraction:
(a) the total amount of the sums secured immediately before the taking, divided by (b) the fair markel value of the Property
immediatelv before the taking. Any balance shall be paid to Borrower In the event of a partial 1aking of the Property ‘n
which the f2ir mark: value of the Property immediately before the taking is less than the amount of the sums secured im-
mediately hefore inc tuking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise pro-
vides, the proceeds shial'-he applied to the sums secured by this Security Instrument whether or ot the sums sre then due.

If the Property \s.ubandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle 4 cliym for damages, Borrower fails to respond to Lender within 30 days afier the dute the notice
is given, Lender is authorizec tc eallect and apply the proceeds. at its option, either to restoration or repair of the Property
or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrowe -«therwise agree in writing, any application of proceeds to principal shall not extend
or postpone the Jue date of the monthily jayments referred to in paragraphs ! and 2 or change the zmount of such payments.

11. Barrower Not Released: roriscarance By Lender Not 2 Waiver. Exiension of the time for payment or
modiftcation of amortization of the sums securid by this Security Instrument granted by Lender to any successor in interest
of Borrower shall not operate to release the linhilin: of the original Borrower or Borrower’s successors in interest. Lender
shall not be required to commence proceedings agzipet any successor in interest or refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Gecurity Instrument by reason of any demand made by the original
Borrower or Borrower's successors in interest. Any forhearance by Lender in exercising any right or remedy shall not be
a waiver of or preclude the exercise of anv right or remedy.

12. Successors and Assigns Bound; Joint and Seveca) Linbility; Co-signers. The covenants and agreements of
this Security {nstrument shall bind and benefit the successors and.zsmigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint-apd several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Inzirument only t0 morigage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrvmzat: (b) is not personally obligated to pay the
sums secured by this Security Instrument; and (c) agrees that Lender and any or’cr Borrower may agree to extend. modify,
forbear or make any accommodations with regard to the terms of this Security Inctrumznt or the Note without that Borrower's
consent.

13. Loan Charges. If the lvan secused by this Security Instrument is subjectic 4 law which sets maximum loan
charges, and that law is finally interpreted so that the interest or mher loan charges coliecicd o to be collected in connection
with the ican exceed the permitted limits, then: (a) any such loan charge shall be reduced by e amiount necessary to reduce
the charge to the permitted limit: and (b} any sums already collected from Borrower which ¢xcerded permitied limits will
be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed uider e Note or by making
a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partizi reepayment withoul
any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given vy Zelivering it or
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice o Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice 1o Borrowes. Any notice
provided for in this Security Instrument shali be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is lovated. In the event that any provision or clause of this Secunity Instrument or the Nowe
conflicts with applicable law, such conflict shall not affect other provisions of this Security instrument or the Note which
can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note
are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Teansfer of the Property or a Beneficial Interest in Borrower. If ail or any part of the Property or any
interest in it is sold or transferred (or if @ beneficial interest in Borrower is sold or transferred and Borrower is not a natural
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{1 Year Treasury Index—Rate Caps—Fixed Rate Conversion Option)

THIS ADIUSTABLE RATE RIDER is made this 3 day of May, t9
incorporated imto and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the

“Secnriz, instrument”) of the same date given by the undersigned (the “Horrower™)_to secure Barrow
Rate No’m (the *Note™) 1o, Harris, Bank G{encoe—Northbrook,. N.A., 353 Park AvVe.

............. Glencoe, XL 60022, ... ... (the“Lender") of the same date and covering the property described in
the Sccurity Iastrument and located at:

[ Property  Address|

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTAHBLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY. THE NOTE ALSO COHTAINS THE OPTION TO CON-
VERT THE ADJUSTABLE RATE TO A FIXED RATE.

ADBDITIONALCWWENANTS.  Inaddition to Lthe covenams and agreemen:s made in the Security Instrument. Borrower
and Lender furiheicovenant and agree as follows:
A, ADJUSTABLI PATE AND MONTHLY PAYMENT CHANGES

The Note provides (-7 an initia) imerest rate of ... 0.7 % The Note provides for changes in the adjustable
inlerest rate and the mont’. payments, as Fiilows:
4. ADJUSTABLE INTERELT RATE ANTF MONTHLY PAYMENT CHANGES

{A) Change Dates

The adjustable interest rate 151l pay may change on the first day of .
that day every 12th month thereafter. Jcuch date on which my adjustable interest rate could change is called a *Change
Date.”

{B} Ths ladex

Beginning with the first Change Date, iy adiustable interest rate will be based on an Index. The “Index” is the
weekly average yield on United States Treasury fecy rities adjusted to o constant maturicy of | year, as made available by
the Federal Reserve Board. The most recent Inde:! fijurs available as of the date 45 days before each Change Date is
called the “Current Index.”

K the Index is no longer avaitable. the Note Holder «vill choose a new index which is based upon comparable
information. The Note Holder will give me notice of thi¢ chaice.

{C) Csiculation of Changes

Belore each Change Date, the Note Holder will calculate oy pew interest rate by adding
percentage points ( 2:5Q . %) 10 the Current Index. The Note'Hoider will then round the result of this addition to
the ncarest onc-gighth of one percentage point (0.125%). Subiject 20 e limits stated in Section 4(D) below, this
rounded amount will be my new interest rale until the next Change Cat:,

The Note Holder will then determine the amount of the monthly paymracthat would be sufficient to repay the
unpaid principal that | am expected to owe at the Change Date in full on the maturity date at my new interest rate in
substantinlly vqual payments. The resudl of this calculation will be the new amipnt of my monthly payment.

1D) Limits on lntereat Rate Changes

The interest rate 1 am requited to pay at the first Change Date will not be greater tnas . % ot less than
......... 5.75.....%. Thercafter, my adjustadble intcrest rate will never be increased or digressed on any single Change
Date by more than ¥%& percentage points (4,0} from the rate of interest | have been paying for the preceding 12
months. My interest rote will never be greater than 1Y 5 %. which 1s called the *Mayimum Rate”.

(E) Effective Imate of Changes

My new interest rate will become ¢ffective on each Change Date. 1 will pay the amount of my new snonthly payment
beginning an the hirst monthly payment date after the Change Date until the amount of my monthly payment changes
again.

(F) Notice of Changes

The Note Holder will debiver or miail to me s notice of any changes in my adjustable interest rate and the amount of
my monthly payment before the effective date of any change. The notice will include information required by law to be
given me and also the title and telephone aumber of o person who will answer any question | may have regarding the
notice.
B. FIXED INTEREST RATE OPTI(ON

1 he Note provides for the Borrawer's option to convert from an adjustabie interest rate with interest rute limits toa
fixed interest rate. as follows:
5. FIXED INTEREST RATE CONVERSION QOPTION

(A) Option to Coavert to Fived Rate

I have a Conversion Option thut {van exercise unless Lam in default or this Section S(A) wilt not permit me to do so.
The *Conversion Option™ is my option to convert the interest rate | am required to pay by this Note from an adjustable
rate with interest rate limits 10 the fixed rate calculated under Section 5(B) below.

The conversion can only take place on a date(s) specified by the Note Holder during the period beginning on the first
Change Date und ending on the fifth Change Date. Each duie on which my adjustable interest rate can converi 1o the new

fixed rate is called the “Conversion Date”

if | want to exercise the Conversion Option, | must first meet certain conditions,  Those conditions are that: (i)} |
must give the Note Holder notice that { wiant 10 do so: (i) on the Conversion Duie. | must not be in default under the
MNole or the Security instrument: (iii) by a date specitied by the Note Holder, | must pay the Note Holder a conversion

MULTISTATE ADJUSTABLE RATE RIDER— ARM PLAN 57— Single Famiy—Fannie Me@ Unitorm instrumaent HB 195




UNOFFICIAL COPY

fecofl US. $..2,343.75 . . .. und (iv) | must sign and give the Note Holder any documents the Note Holder
requires 1o cffect the converson. ,

{B} Caicuintion of Fixed Rate

My new, fixed interest rate will be equal to the Federal National Mortgage Associalion’s reguired net yield as of a
date and time of day specified by the Note Holder for ¢i) if the original term of this Note is greater than |5 years, 30-year
fixed rate morigages covered by applicable 60-day mandatory delivery commitments, plus tive-cighths of onc percentage
point {0.625%.), rounded 10 the nearest one-eighth of one percentiage point (0.§257% §_ or (ii) il the original term of this
Mote ts |5 years or less. | 5-year fixed ratle morigages covered by applicable 60-day mandatory delivery commitments,
plus five-cighths of one nercentage point (0.6257% ), rounded to the nearest one-cighth of onc percentage point (0.125%).
If this required net vield cannot be determined because the applicable commitments are not available, the Note Holder
will determine my interest rate by using comparable information. My new rate calculated under this Section S(B) wiil
not be greater than the Maximum Rate stated in Section 4(D) above.

{C} New Payment Amount and Effective Date

If I choose to exercise the Conversion Option. the Note Holder will determine the amount of the monthly pavment
that would be sufficient to repay the unpaid principal | am expected 10 owe on the Conversion Date is: fult on the maturity
date at my new fixed interest rate in substantially equal payments. The result of this calculation will be the new amount
of my monthly ppyniznt.  Beginning with my first monthly payment afier the Convession Date, | will pay the new aimounmt
as my monthly payinent until the maturity date.

C. TRANSFER C¢ T1E PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrowererzreises the Conversion Option under the conditions staled in Section B of this Adjustable Rate
Rider, Uniform Coven: st L 7. 0f the Security Insirument is amended to read as follows:

Transfer of the Properiy v/ » Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is
sold or transferred {or if a beriefisial interest in Borrower is sold or transferred and Borrowes i5 not a natural person)
without Lender's prior written confenr, Lender may. at its option, require immediate payment in fult of all sums secured
by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law
as of the date of this Security [nstrumeit - Lender also shall not exercise this option if: (a) Borrower causes to be
submitted to Lender information required oy Lender to evaluate the intended transferee as if a new loan were being made
to the transferee: and (b) Lender reasona’sty determines that Lender's security will not be impaired by the loan
assumption and that the risk of a breach oiany cavenant or agreement in this Security Instrument is acceptable 10
Lender.

To the extent permitted by applicable law. Lenfer muy charge a reasonable fee as a condition to Lender's consent to
the loan assumption. Lender ailse may require the t7uasferee 10 sign an assumption agreement that is acceptable to
Lender and that obligates the Lransferee to keep all the proriizes and agreements made in the Note and in this Sccurity
Instrument. Borrower will contlinue to be obligated under (he Mote and this Security Instrument unless Lender releases
Borrower jn writing.

If Lender exercises the option to require immediate paymesns ia full, Lender shall give Borrower notice of accelera-
tion. The notice shall provide a period of not less than 30 days [ron-“the date the notice is deiivered or mailed within
which Borrower must pay all sums secured by this Security Instrument 37 Borrower fails to pay these sums prior 10 the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without lurther notice
or demand on Borrower.

2. If Borrower excrcises the Conversion Option under the conditions stited in Section B of this Adjustable Rate
Rider, the amendmeni 10 Uniform Covenant 17 of the Security Instrument contzined in Section C | above shall then
cease 1o be in effect, and ihe provisions of Uniform Convenant 17 of the Security (r/sirament shall instead be in effect, as
follows:

Transler of the Property or a Beneficial laterest in Borrower. {f all or any part of tite Property or any interest in it is
sold or transferred {or if @ bereficial interest in Borrower is sold or transferred and Borsowel is not a natural person)
without Lender’s prior written consent. Lender may, at its option, require immediate paymeii( in fu'l of all sums secured
by this Security Instrument. However, this option shall not be excrcised by Lender if exercise is {'rohi vited by lederal law
as of the date of this Security Instrument.

IT Lender exercises this option, Lender shall give Borrower notice of acceleration.  The notice shaid rovide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay (il fums secured
by this Sccurity Instirument. [ Borrower fails to poy these sums prior to the expiration of this period, Lendei ay invoke
any remedies permitted by this Security [nstrument without further notice or demand on Borrower.

By SiGNiNG BELOw, Borrower accepis and agrees 10 the terms and covennnts contained in this Adjusiable Rate
Rider.

. {Seal)

-Borrower

/ L. % .............. (Scal)
Diane P. Lappin -Botrowat
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