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9, Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby assigned
and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by Lhis Securify Instrument,
whether or not then due, with any excess paid to Borrower. In the event of 2 partial taking of the Property in which the
fair market value of the Property immediately before the 1aking is equal to or greater than the amount of the sums secured
by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the proceeds muhiplied by the following fraction: &
(a) the total zmount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property ¢
immediately before the taking. Any balance shall be paid 10 Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is less than the amount of the sums secured im- §3
mediately before ine yaking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise pro- ¢
vides, the proceeds ska!l be applied (o the sums secured by this Security Instrument whether or not the sums are then due. w

If the Property 1s sbandoned by Borrower, or if, afier notice by Lender to Borrower thal the condemnor offers 10 b
make an award or settle = clim for damages, Borrower fails to respond to Lender within 30" days after the date the notice:
is given, Lender is authorizes w» collect and apply the proceeds, at its option, either to restoration or repair of the Property
or 1o the sums secured by this Seourity Instrument, whether or not then due.

Unless Lender and Borrawe: ntherwise agree in writing, any application of proceeds to principul shall not extend
or postpone the due date of the munthly rayments referred to in puragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Fort<arance By Lender Not & Waiver. Extension of the time for payment or
meodification of amortization of the sums secura< by this Security Insirument granted by Lender 1o any successor in interest
of Borrower shall not operate to release the ! ability of the original Borrower or Borrower's successors in interest. Lender
shall not be required to commence proceedings «ga‘nst any successor in interest or refuse 1o extend time for paymenl or
otherwise modify amortization of the sums secured o this Security Instrument by reason of any demand made by the original
Borrower or Borrower's successors in interest. Any jorscarance by Lender in exercising any right or remedy shall not be
& waiver of or preclude the exercise of any right or remed.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers, The covenants and agreements of
this Security [nstrument shal) bind and bencfit the successors ard ausigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joiit zad several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Iastrument only to mortgage, grant and convey that
Borrower’s inferest in the Property under the terms of this Security Instwnent: (b) is not personally obligated to pay the
sums secured by this Security Instrument; and {c) agrees that Lender anc 25y other Borrower may agree to extend, modify,
forbear or make any accommodations with regard to the terms of this Security Initrurent or the Note without that Borrower’s
consent.

13. Lean Charges. If the loan secured by this Security Instrument is sukiee. $o 4 Jaw which sels maximum loan
charges, and that law is finally interpreted so that the interest or other Joan charges coliccisd or 10 be coliected in connection
with the loan exceed the permitted limits, then: {a) any such loan charge shall be reduced by the amount necessary to reduce
the charge to the permitted limit; and (b) any sums already collected from Borrower which'e ceeded permitted limits wil
be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed urder the Note or by making
a direet payment o Borrower. If a refund reduces principal, the reduction will be treated as a purtiul epayment without
any prepaymeni charge under the Note. . , ,

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given ky delivering it or
by mailing it by. first class mail unless applicable law requires use of another method. The notice shall be/dirzcied to the
Property Address or any other address Borrower. designates by notice to Lender. Any notice 10 Lender shaii be given by
first class mail to Lender's address stated herein or any nther address Lender designates by notice to Borrower, Any notice
provided for in this Security Instrument shall be deemed 10 have been given to Borrower or Lender when given as provided
in this paragraph.

‘15, Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which-the Property is located. In the event that any provision or clause of this Security Instrument.or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which
can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note
are declared to be severable,

16. . Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Tramsfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any
interest in it is sold-or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is nol a natural
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when duc
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall
pay to Londer on the day monthly paymens arc due under the Note, until the Note is paid in full, a sum (*'Funds'’) for:
(a) yearly taxes and assessments which may aitain priority over this Security Instrument as a licn on the Propeny (b) yearly
leasehold payments or ground rents on the Propenty, if any; () yearly huzard or property insurance premiums; (d) yearly
flood insurance premiums, if any; (¢) ycariy miotigage insurance premiums, if any; and (1) any sums payable by Borrower
1o Lender, in accordance with the provisions of paragraph 8, in licu of the payment of mortguge insurance premiums. These
items are catled *‘Escrow ltems."" Lender may, at any time, colleet and hold Funds in an amount not 10 exceed the maximum
amount a lender for a federally related morigage lonn muy require for Borrawer's escrow uccount under the federal Resl
Estate Settlement Procedures Act of 1974 as amended {rom time to time, 12 U.S.C. § 2601 ¢/ seq. ("RESPA'"}, unless
another law that applies to the Funds seis » lesser amount, If so, Lender may, at any time, colleer and hold Funds in an
amount not 1o ereved the lesser amount, Lender may estimate the samount of Funds duc on the basis of currem distn and
reasonable estimates of expenditures of future Escrow llems or otherwise in accordance with applicable law,

The Funds shall b: held in an institution whose deposits are insured by a federal agency, instrumentality, or enlily
(including Lender, if Lerder is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds 10
pay the Escrow Items. Lend(r iy not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrov lteins, unless Lender pays Borrower interest on the Funds nnd appficable faw permits Lender
te make such a charge, However, Leader may require Borrower to puy a one-time charge for un independent real estote
tax reporting service used by Lender in connection with this Joan, unless upplicable law provides otherwise. Unless an agreement
is made or applicable law requires interast't4 be paid Lender shall not be rcquircd to puy Borrower any interest or carnings
on the Funds, Borrower and Lender may ‘agrecin writing, however, that interest shall be paid on the Funds. Lender shal!
give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose
for which each debit to the Funds was made. The Tuns are pledged as additional security for all sums secured by this Security
Instrument.

If the Funds held by Lender exceed the amounts pryaiitted to be held by applicable faw, Lender shaff account to Borrower
for the excess Funds in accordance with the requiremenis of applicable law. 1f the amount of the Funds held by Lender at
ary time is not sufficient to pay the Escrow lems when duc. Lender may so notify Borrower in writing, and, in such case
Borrower shall pay to Lender the amount necessary to make up e deficiency, Borrower shall make up the deficiency in
no more than twelve monthly payments, ai Lender’s sole discretion:

Upon payment in full of all sums secured by this Security irstruirent, Lender shall promptly refund 10 Borrower
any Funds held by Lender, If, under paragraph 21, Lender shall ncquire er £211 the Property, Lender, prior 1o the sequisiticn
or sale of the Property, shall apply any Funds held by Lender af the time-ur acomisition or sale as o credit aguins! the sums
. secured by this Security Instrument,

3. Application of Payments. Unless npplicable law provides otherwise, »!! payments received by Lender under
paragraphs | and 2 shall be applied: first, to any prepayment charges due under the Naie: second, (o amounts puyable under
paragraph 2; third, to interest due; fourth, to principal duey und last, 1o any late charpsedue under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and Smpositions attributable 10 the
Property which may attain prmrny over this Su.uniy Instrument, and Jeasehold payments or g + ound rents, if any. Borrower
shull pay these obligations in the manner provided in puragraph 2, or if not paid in that m.mm.r Bo rower shall pay them
on lime direcily 10 the person owed payment. Borrower shall promptly furnish to Lender all nolices Zi 2mounts 10 be paid
under this paragraph. If Borrower makes these payments directly, Borrower shall prompily furnish to Lender < eceipts evidencing
the payments,

Borrower shall promptly discharge any lien which has pnomy over this Securily Instrument unlesi Rorrower: {a}
agrees in writing to the payment of the obligation secured by the lien in a manner dcccplab]c to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal procecdings which in the Lender's opinion operate to
prevent the enforcement of the lien; or (c) secures from the holder of he lien an agreement satisfactory to Lender subor-
dinating the lien to this Sccurity Instrument, Jf Lender determines that any punt of the Property is subject to a lien which
may attain priority over this Securily Instrument, Lender may give Borrower a notice identifying the lien, Borrawer shall
satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice,

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erceted on
the Property insured against loss by fire, hazards included within the jerm *‘exiended coverage' and any other hazards,
including floods or flooding, for which Lender requires insurance, This insurance shall be maintained in the amounts and
for the penods that Lender requires. The insurance carrier provndmg the insurance shall be chusen by Borrower subject to
Lender's approval which shall not be unrcasonably withheld. If Borrower fails.to maintain coverage described above, Lender
may, at Lender’s option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.
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person) withoul Lender's prior written consent, Lender may, at its oplion, require immediate payment in full of all sums
secured by this Security Instrument, However, this oplion shall not be exercised by Lender if exercise is prohibited by federal
law as of the date of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or maited within which Borrower must pay all sums secured
by this Security Instrument. If Borrower fuils (o puy these sums prior to the eapiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower,

i8. Borrower's Right to Reinstate. 11 Borrower mests certain conditions, Berrower shall huve the right 1o have
enforcement of this Security Instrument discontinued  any time prior to the carlier of: (a) 5 days (or such other period
as applicable faw may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Bosrower:
(a) puys Lender alf sumns which then wauld be due under this Sceurity Instrument and the Note as if no acceleration had
oceurred; (b) cures any defaull of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Sceurity
Instrument, including: but not limited to, reasonable attorneys' fees; and (4) takes such action as Lender may reasonably
require 1o assure that *e lien of this Security Instrument, Lender’s rights in.the Property and Borrower's obligation to pay
the sums secured by this Security {nstrument shall continue unchanged, Upon reinstatement by Borrower, this Security In-
strument and the obligaucas secured hereby shall remain fully effecrive as if no acceleration had occurred, However, this
right 10 reinstate shall not anply in the case of acceleration under paragraph 17.

19. Sale of Note; Churge of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or 1o'e times withowl prior notice to Borrower. A sale may result in a change in the entity
(known as the **Loan Servicer''jtnat collects monthly payments due under the Note and this Security Instrument. There
also may be one or more changes of 13c..oan Servicer unrelated to a sale of the Note. If there is u change of the Loun
Servicer, Borrawer will be given written vipticeof the change in accordance with paragraph 14 above and applicable law.
The natice will state the name and address of the new Loan Servicer and the address to which payments should be made.
The notice will also comain any other informaiizn required by applicable law,

20. Hazardous Substances. Borrower shnii not cause:or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property, Boriower shall not do, nor allow anyone else to do, anything affecting
the Property that is in violation of any Environmental Law, The preceding two scntences shall not apply 1o the presence,
use, or storage on the Property of small guantitics of Hazar lous Substances that are generally recognized to be appropriate
to normal residential uses and to maintenance of the Property

Borrower shall prompily give Lender wrillen notice of any. investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge, If Bortovver learns, or is notified by any governrnental or
regulatory authority, thal any removal or other remediation of any Hazardess Substance affecting the Property is necessary,
Borrower shall promptly take afl necessary remedial sclions in avcordance with Environmental Law,

As used in this parsgraph 20, **Hazardous Substances’’ arc those substaneas Zefined as toxic or hazardous substances
by Environmental Law and the following substances: gasoline, kerasene, other flamiatle or toxic petroleum products, loxic
pesticides and herbicides, volatile solvents, materiafs containing asbestos or formaldzinyre, and radioactive materials. As
used in this paragraph 20, '*Environmental Law'* means federal laws and laws of the jurisdition where the Property is located
that relate to heaith, safety or environmental prolection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration fciowing Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior 1o acceleration varder paragraph 17
unless applicable law provides otherwise). The notice shall specify: (&) the default; (b} the action requived to cure the
default; (¢) a date, not less than 3¢ days from the date the nolice is given to Borrower, by which ine oefaull must

be cured; and (d) that failure to cure the default on or before the date specified in the notice may resvlt in acceleration

of the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice

shall further inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure pro-
ceeding the non-existence of a defaull or any other defense of Borrower to acceleration and foreciosure, If the default
is not cured on or before the date specitled in the notice, Lender at its optlon may require immediate payment in full

of ull sums secured by this Security Instrument without further demund and may foreclose this Security Instrument
by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in
this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon payment of all sums secured by shis Securily Instrument, Lender shall release this Sccurity
Instrument without charge to Borrower, Borrower shall pay any recordation costs.

23. Waiver of Homesterd, Borrower waives all right of homestead exemption in the Property,
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