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STATE OF ILLINOIS FHA CASE NO.
FHA MORTGAGE

131:6716506-703

This Mortgage ("Security Instrument”) Is given on May 1%, 1992 . The Mortgagor ks
ROBERT J. KLAGES. DIVORCE NOT SIMCE REMARRIED and CAROL M. LIMANOWSKI, DIVORCEO HOT SINCE REMARRIED

whoseaddress s 2820 N. PITTSBURG,CHICAGO,IL 60634

{"Borrower”). Thia Sezur.brInstrument is given to

SOUACE .ONE MORTGAGE BEERVICES CORFORATION

which |g organized ant exrimng underthe lawp ol DELAWARE , Bnd whosge address s
27555 FARMINGTON RO%D . , FARMINGTOMN HILLS, M| 48334-3357

("Lender"). Borrower owes Leidsr the principal sumof 0One Hundred Tuwenty Five Thousand
Seventy Nine and nol10N0

Dollars {U.S. % 125 ,079.06¢ ). This debt Is evidanced by Borrower's note dated the sama date as this
Security Instrument ("Note"}, which plovides for monthly payments, with the full debt, if not paid earller, due and
payable on . June 1, 2022 This Security Instrument secures to Lender: (a) the repayment of the debt

evidenced by the Note, with interest, and all.-snewals, extensions and modifications; (b) the payment of all other sums,
with interest, advanced under Paragraph 6 0 piotect the security of this Securlty Instrument; and {c) the performance of
Borrower's covenants and agreements undesthis Security Instrument and the Note. For thls purpose, Borrower does
heraby mortgage, grant and convey to Lender'thz following described property located in

cookK County, Iflinols:

LAT 17 iN BLOGCK 7 N FEVERAORK AND FKLODES [RVIHGWOOD SBUBDIYISION IN THE WEST

Sy

LR ]
B ERETATAY

e
s

)
1/2 OF THE WDRTHEAST 1/4 OF SECTION 23, 1OWNSHIP 4O NORTH, RAMGE 1Z, EART OF
THE THLIRD PRINCLIPAL MERIOIAN, [N COOK NOUNTY, ILLINOIE,
12-23-210-037
. DEFi-U REINRDLING £27 .00
=L TREUIEL TRPAH BAID DE/20/97 110h%00 ,
. 2N g M-SR R BT LTEC [
. CROK COHHTY SCOOROER !
92374530
which has the address of 3810 M. PITTSBURG CHICAGQ
[Street] {City}
Illinois 60634 (Property Address™);

[Zp Code]

TOGETHER WITH all the Improvements now or hearealter erected on the property, and all easements, rights,
appurtenances, rents, royatties, mineral, oil and gas rights and profits, watar rights and stock and all fixtures now or
hereafter a part of the property. All replacements and addltions shall also be covered by this Securly Instrument. All of
the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selzed of the estate heraby conveyed and has the right to
mortgage, grant and convey the Property and that the Property Is unancumbered, except for encumbrances of record.
Borrawsr warrants and will defend generally the titlo to the Property against all clalms and demands, sublect to any
encumbrancaes of record.
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i INQEEICIAL COPYe e
date of the monthly paymerts, whiCh raferréd td in Parddiaph & Gr cREhge e amourlt of such payments. Any

excess praceads ovar an amount re<1ulred to pa?/ all outstanding indebtedness under the Nole and this Securlty

Instrument shall be pald 1o the entlty legally entitied therato.
8. Fees. Lender may collec! fees and charges authorized by the Secretary.

9. Groundas for Acceleration of Debt.
{a) Defauit. Lender may, except as limited by regulations Issued by the Secretary In the case of payment defaults,
reguire immediate payment in fuil of all sums secured by this Securfly tnstrurnent if:
{l) Borrower defaulls by falling to pay In full any monthly payment required by this Securlty Instrument prlor
1o or on the due date of the naxt monthly payment, or
(i) Borrower defaults by falling, for a period of thirty days, to perform any other obligatlons contained In this
Security Instrument.
gb) Sale Without Credit Approval, Lender shall, if parmitted by applicable law and with the prior approval of the
acretary, require immediate payment In full of all the sums secured by this Security Instrument ¥:
(i) All or part of the Property, or a beneficlal interest in a trust owning ali or part of the Property, Is sold or
otherwisa transferred (other than by devise or descent) by the Borrower, and
(I} The Property Is no! occupled by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee doss so occupy the Propenty but his or har credit has not been approved In
accardance with the reguirements of the Secretary.
{c) No Waiver. If circumstances occur that would permit Lender to require immedlate payment In full, but Lender
does not require such payments, Lender does not waive its rights with respect to subsequent events.
(d) Regulaticac ot HUD Secretary. In many circumstances regulations Issued by the Secretary will limit Lender’s
rights, in th¢ cose of payment defaults, to require immediate payment in full and foreclose if not pald. This Security
Instrument does ot authorize acceleration or foreclosura if not permitted by regulations of the Secretary.
{e )Mortgage Nc« Irsured. Borrower agrees that should Lhis Security Instrument and the note secured thereby not
be eligible for insurdrica under the National Hausing Act within 20 DAY s from the date hereof,
Lender may, at its Zptsn.and notwithstanding anything in Paragraph 9, require Immediate payment In fuil of all
sums secured by this Seaurity Instrument. A written statement of any authorized agent of the Secretary dated
subsequentto 90 DAY from the date hereof, declining to insure this Security Instrument and the
note secured thereby, shali.ue’'deemed conclusive proof of such Inaligibility. Notwithstanding the foregolng, this
option may not be exerclsed /*; vender when the unavailabllity of Insurance I8 solely dua to Lendsar's failure to remit

a mortgage Insurance premium to-ithe Secrolary.

10. Relnstatement. Borrower haz = r'gnt to be reinstated K Lender has required Immedlate payment in full because
of Borrower's falfure 1o pay an amount cue urder the Note or this Security Instrument. This right applies even afler
foreclosure proceedings are Instituted. To r2ins ate the Security Instrumaent, Borrower shall tender in a lump sum all
amounts required to bring Borrower's account current including, to the extent they are obligations of Borrower under
this Security Instrument, foreclosure costs and res.sonable and customary attorneys’ fees and expenses properly
assoclated with the foreclosure proceeding. Upurreinstatement by Borrower, this Security Instrument and the
obligations that it secures shall remain in effect as if.Lander had not required Immediate payment in fuli. However,
Lender is not required to permit relnstatement if: {i) Lender has accepted relnstatement after the commancement of
foreclosure proceedings within two years immediately preceding the commencement of a current foraclosure
proceeding, (i) relnstatemeant will preclude foreclosurae ol difierent grounds in the future, or (fil) relnstatement will
adversaly affact the priority of the llen created by this Secuiit, mstrument.

11. Borrower Not Released; Forhearance by Lender N~ 7 Waiver. Extension of the time of payment or
madification of amonization of the sums securad by this Secur(ty ‘nstrument granted by Lender to any successar In
interest of Borrowsr shall not operale to release the lability of the Zriginal Borrower or Borrower's successor In Intorest.
Lendear shalf not be required to commence proceedings agalnst any successor in Intarest or refuse to exiend ime for
paymeni or otherwise modily amortization of the sums secured by this 3ezurity Instrument by reason of any demand
made by the original Borrowar or Borrower's successors In interest. Any forbearance by Lender In exercising any right
or remedy shall not be a waiver of or preclude the exercise of any right or rzmeiyv.

12. Successors and Assigns Bound; Joint and Several Liabllity; Co-Sipaers. The covenants and agreements of
this Security Instrument shalt bind and benefit the successors and assigns of Le/\3ir and Borrower, subject ta the
provisians of Paragraph 9.b. Borrower's covenants and agreements shall be jolnit and several. Any Borrower who -
co-signs this Security Instrument but does not execute the Note: (a) is co-signing thi= Security Instrument only ta Pl
morigage, grant and convey that Borrower's interest in the Property under the terms of this Securlly Instrument; (b) 18: 3
not personally obligated to pay the sums sacured by this Securlly Instrument; and (c) agiaes that Lender and any other;
Borrower may agree to extend, modify, forbear or make any accommodations with regard to.tha terms of this Security.
Instrument or the Nole without that Borrower's consent, K

13. Notices. Any notice 1o Borrawer provided for In this Securlty Instrument shall be gives-Uvdelivering it orby 73
malllng it by first class mall uniess applicabte law requires use of another method. The notice shall be directed to the
Properly Address or any other address Borrower daslgnates by notlce lo Lender. Any notice 1o Lerdsi shall be given by
first clags mall to Lender's address stated herein or any address Lender designates by notice to Boriower, Any notice
provided for In this Security Instrument shall be deemed to have been given lo Borrower or Lender wharijjiven as
provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the
jurlsdiction In which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable Jaw, such conflict shall not affect other provisiozs of this Security Instrument or the Note
which can be given effect without the conflicting provislon. To this end the provislons of this Security Instrument and the

Note are declared to be severable.

15. Borrower's Copy. Borrower shall be given one conformed copy of this Securlty Instrument.

18. Assignment ot Hents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of
tha Property. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and heraby directs sach
tenant of the Property to pay the rents to Lender or Lender's agents. However, prior to Lender’s notice to Borrower of
Borrower's breach of any covenant or agreement in the Security Instrumant, Borrower shall coliect and recelve all rents
and revenuaes of the Praperty as trustoe for the benellt of Lender and Borrower. This agsignmeni of renis constitutes an
absolute assignment and nol an assignment for additional sacurlty only,

i Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as truslee
for benefit of Lender only, to be applled to the sums secured by the Security Instrument; (b) Lender shall be entitied to
collect and recelve all of the rents of the Property; and (¢) each tenant of the Property shall pay all rents due and unpaid
to Lender or Lender's agent on Lender's written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this Paragraph 16.

Lender shall not be required to enter upon, take control of or maintain the Property before or after glving notlce of
breach to Borrower. However, Lender or a judiclally appointed recelver may do so at any time there Is a breach. Any
application of rents shall not cure or walve any default or Invalidale any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Securlty instrument is paid in full.
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