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@,

THIS MORTGAGE ("Security instrument”) is givenon — May 26, 1992 . The martgagor is

MARIO M. LAYSON A BPACHEC o
("Borrower™), This Security Instrument is given 16 BANK ONE, LA GRANGE N

which is organized and existing under the laws of [1)5rois L and whose

aklressiv 14 S, La Grange Road, La Grange, IL  ¢£5I%
aeder™y. Borrower iswes Lender the principad sum of

SIXTY-THREE THOUSAND AND NO/100-=-c==ecccmmcmmccrccceaas Dallars (1.5, $63,000.00 ).
Thiv debt s evidenced by Borrower's note dated the sane dite as this Secarizy Instrument "Note"), which provides for
monthly payinents, with the full debt, i not paid earler, due and payable on June 1, 1997 .

This Secunity [nstrument secures to Bender: G the cepayiend of the debt evidenced by tae et with nderent, and atl renewads,
extensions and modifications of the Note; th) the pavment of all other sums, with interest, celvineed under paragraph 7 1o
protect the security of this Security Instrument: and (o) the perforniance of Borrower's coveranis.and agreements under this
Security Instrument and the Note. For this purpose. Borrower does hereby mostgage. grant and cowvey to Lender the following

described property focated in Cook County, {lEinois:
PARCEL 1: Umit number 301 in Carriage House Condominium, as delineated nn-a survey of the

following described real estate; Lot "A" of consolidation of Lot 18 {excan*~the South

25 feet thereof), Lot 19 and Lot 20 in Block 4 in Leiter's addition to La Grange in the
Northeast 1/4 of Section 4, Township 38 North, Range 12 East of the Third Principal Meridian;
which survey is attached as Exhibit "A" to Declaration of Condominium recorded 92322271 as
amenaded, together with its undivided percentage interest in the commom elements, in Cook
County, Illinois.

PARCEL 2: The exclusive right to the use of P-11 a limited common element as delineated
on the survey attached to the Declaration aforesaid recorded as Document 92322271,

IWR/TZETS

PIN. 4 (8-0y-231- ¢33
which has the address o 81 South 6th Avenue, Unit #3071, La Grange [Street, Cuyl,

ltinois 60525 7p Conle] ("Property Address").
Sap Cindy
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. ;
TOGETHER WITH atilth ian :Frll reaft A‘ ) o @ A P! cusements, appurteimnees, and
fixtures now or hercaftee o Pace ol thdpropesty . AT MavSmemisTand o alSao be covered by this Security

Instrument. AN of the foregoing Is referved to in this Security Histrument as the "Property "

BORROWER COVENANTS that Borrower e Lawtully sersed of the estate hereby conveved and has the right (o rasortgiage.
erant wiwd convey the Property amd than the Propernty s unencumbered, except tor encuamibrances ol record. Borrower wirrants
and will delend generadly the itic (o the Properts agaaast afl cliddins and demusmds, subject 1o any encumbriances of record.

THIS SECURITY INSTRUMENT combines uniform covenants Tor natiomal use and non-uniform covenants with timited
variaiions by jurisdiction 1o constitute o uniform scourity instrument covering veal property.

UNIFORM COVENANTS. Horrower and Loender covenant and agree as foilows:

{. Pavment of Principal and interest: Prepavment and Late Charges. Berrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepay mem soud iate charges due under the Note.

2. Funds for Yaxes and Insurance. Sobject to applicable law or to o written waiver by Lender. Borcower shadl pay o
Lender on the day muonthly pavinents are duc under the Note, aatl the Note s pand s tull, oo som 7 ands"™) for tig yearty taxes
amd assessients which sy sitain priorty oser this Seounty Instrament as o Jee o tie Property: (b)) yearly leaschold pay ments
ur ground rents on the Property s i any; (0 scards Tirvaed or property eserance presuuinss ody yeardy lood insurance premaums,
I any; (o) yvewdds uortgape insurance prenvpoms, b any . and o) any sums panabice by Borrower o bender, in accordance wtly
the prinvisions of patugraph 80 in Yico of the pay ment of mortpage nsucanee Preswais, Phese geass sty aalted "Baorow Trems.”
Loeader may, at any Gane, coltect and bodd Funds i an amount not 1o esceed The masunum amound o lendes for o ledaeradly
related mongage Toan may reguire tor Borrower's escrow gccounntt urider the fedend Real Bstate Setthosnent Procedures Act of
174 as aenended Trom time o Gane, 12 0800 Section 2604 ¢y seqp. 17TRESPAT), unless another faw that applics (o the funds
seis o fesser wmoaunt. Hosol eender may, o any time, colfect and hold Funds inan amount aor o exeeed the fesser amount.
Lender may estimate the amount of Puonds due on the basts of current data and reasenable estimanes of expenditures of furuare
Escraw Henm or oflpdss ise in accordance whh apphiciable Lisw .

The Funds gaell be held inoan institution whose deposits e insuared by o federad apency, instramentadity . or entity

cinclading Lender, 1074 Juder s such an instizution; or in any Federad Home Loan Bank, Lender shall apply the Fands ta pay the
Escrow Hems. Lender may nol charge Borrower for holding wnd applsing the PFands, annually analyzing the escrow account, or
verify g the BEeerow froay’ amless bendes pas s Borrower inwerest on the Funds and applicable Lox permits Lender 1o iake such

a charpe. However, Lemndy may require Borrower to pay i« one-tinse charge toc an ondepeadent read estate tax seporing service
used by Lender in connectione vith chis lawa, ardess applicable Jaw provides otherwise. Undess an apreement i~ nude or
applivable faw requires imteresiatofe paid, Lender shalt oot be required 1o pay Borrower any nterest ar carndags on the Fuinds,
Borroswer sond Deoder man agred ipdwsiting, however, that interest <had! be paid on e BFamds Lender shadi pive to Borrower,
withowt charge. as annual aecountengs ot the Funds. showing credits and debuits to the Pands and the purpose tor which cach
debit to the Funds was nunde. The Pands are pledged as addrtionad secuctty tor all sums secured by this Security nstrament.

11 the Funds fefd bo Deonder oveaed thy pooents peromtied to be beld by apgdicable law . Lender shall account to BBorrower
for the excess Funds i gccondimer with e drcquirerents ol applicable Lovo 16 the canouant of the Fusds beld by Bender at any
time is not sufficient (o pay the Escrow lems whcndoe, Lender may so notidy Borrower in writing, and. in such case Borrower
shall pay 1w Lender the amount necessary o nsithe up the deficiency . Borrower shall ke up the deficieney in no mose than
twehve monthly payments. it fender’s sole disceevion

Ulpan pavaient b fwll of alb sms secured By dpis Sceurity Instrument, Lender shall promptly relund o Barcower any
raph 210 Lendel sbalZacquire o sell the Property. Lender, prior to the acquisition ar sale

Funds held by Lender, I under pan
te of acquisition or sile as o credit agarnst the saims secured by

af the Propecty, shatd apply any Funds held by Lender
this Sccurity nstrurnent.

3. Applicatian of Paymenes, Uoless applicabte Lbew providesiotherwise, o)l pavinents received by Lender under paragraphs
foand 2 shahl e applticd: st 1o aoy prepayment charpes docesden the Nate: second, o moounts payable under pagoaph 2,

“t

third. teinterest dac: teacthy, to principad oo and st te any e cMarges due under thie Nole

4. Charges: Licns, Borroser shall pay all tises, assessments dehorpges, Bnes aad apositians ageibutahle o the Propenty
which man aitan priority,. over this Securies fnsarament, ond feasehold gnarneniy or grownd ress, b any. Borrawer shadl pay
these oblipations in the numnner provided i paragraph 20 or if not paid m o200 manner, Borrower shiudl puy theoy on tinw divectly
to the person owed payment. Borrower shall prompidy furnish to Lender ot gotives of amounis 1o by paid under this puragraph.

I Borrower miakes these pasinents directy . Borrower shall promptiy furmsbad Lender receipes evidencing the gayviaents.,
Borrower shall prampily discharge any lien which fas priosity osee tiis Seoit iy Instrmens unjess Borrower: wa) agrees in
writing to the pavment ot the abligidion securad by the Hen in oo numoer aceeptalile to Jender: (hy contesis in good faith the lien
by, or detends againsy enforcement of the lien in, legal proceedings which in ty Lender’s opiaion operate to prevens the
entorcemen: of the licn: or () secures Tronr the holder of the Hien oo agreenent satisfacton 1o Lender suborditiing: the lern ta
this Scceurity Instrument. 14 Lender dewermines that ansy part of the Property is subjgect ¢ a Scen v hich oy attain priarits ovey
this Sceurity Instrument, Lender may give Borrower & aatice ikdentifving the Hen. Borrowrsimd! satisty the Nen or tihe one or
more of the goetions set fortdy above within 10 doys of 1he giving ot notice
Fann 3014 9/90

Page 2 G

17. Transfer of the Praperty ar a Beneficial Interest in Borvoswer, i all or any part of the Property or any interest in it
is sodd o rransferred (or 11 a beneticial interest in Borrower s sold or tansterred and Borrower is not g natural poeson)y wosthout
Lender™s prior written consent, Lender may, ot ity option, requive immediate payment in full of adt sams secared by this
Sevurity Instrument. However, this opiion shaif non be exercised by bemder f exercise bs prohibited by federal low as of the date
of this Security Tnseroment.

{1 Lender exercises this option, Lender shalt give Borroser notce of accecteration. The nouce shudl provide i period ol nat
Jess than 38 days From the date the notice is delivered or mailed within wohich Borsowes spust pay afl sums seeured by thies
Securdy Tustrament. I Boreoweys fails to pay these suins prior to the expiration of this period, Londer iy invoke sy jemedices
permitted by this Security Instrurnent without further notice or dernaad on Boarrawer.

18. Borrower’s Rigiit to Reinstate. IF Borrower mecis certain conditions,
ciforcemem of s Security Insirument discontinued at amy time prior to the carfier of! (@) § dayvs or such other period as

applicable luw may specily  for reinstatement) betore sale of the Property pursoam 10 any  power ol sade congrined in this
Those conditions are thin Borrowers: {uo pays

Borrower shall have the right 1o have

Security Instroment: or ib) emry of o judgimen enforcing this Securiiy Insrumem
Lender @l surms wlhich then would be due under thies Security Instrument snd she Note as i no aceeleration bad occurred: (b
cures any deluadt of ans other covenants or agreements: (0) pays il expenses incurred in enforcing thes Secarity Instrument,

tnctuding, bor por limited o, reasonable attorney s” feess and wdy takes sech weton as Lender nuss reasonably require 1o assure

that the lien of this Secusiey Tostrument, Lender™s rvights in the Property and Borrower's obfigation (o pay the sams secured b

this Scourity Instngment shadl continue enchanged. Upon reinstaiconwne by Borroaer, thes Severdy isamamem and  the

obligations secured bereby shadl remain {ulfy effective ax i no accelermion had occurred. Howeser, this night 1o remstate shadd
not appls in the cese of aeceleration under paragraph 17

19, Sale of Note:s Change of Loan Servicer, The Nole o o partial interest an the Noto dogether waith s Sceouriny
Instrunmeni: s e sobd one or meore trmes without prioe neoce to Borrowers A sade e teselt i o chustige 16 the ety thnows
i~ the "Loan Soervicer” s that collects monthdy payments due undes the Note wnd this Securis Instrmmnen), There also may be ane
o niote changes of the foan Servioer arireliated to i sale of the Noteo Hthere s i change of the Loan Seevicer, Borvower will e
rapht 14 ubove and apphicable kww. The notice wilk state the mame and

gisen sritten potice of the change in accordanee weth pary,
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’ 17. ‘Transfor of e Property or a Beneficl Inferest in Borrawer. {1 all orany part of e Property or any inferest i it
‘ s sold or transferred tor if a beneficial interest n Borrower is soid on transferred and Bormowes is vt a abiral persont without
Lender's prior wrillen consert, Lender may. at ity option. require mimediate paynent i full of all sums secured by this

Seeerity Instrument. However, this option shall not be exercised by Lender i exeroise is profitired by federat faw s of the dute

of this Sccprity Instrument.,
If Lender exercises this option, Lender shall give Borrower putive of acceleration.

less than 30 days from the date the notice 18 delisered or mailed wathan which Borreser mash pa sl sums secured by s

Securily Instrument. i1 Borrower faits to pay these sums prios o the capiration o s perred. Lendet s v ohe any femedies

perniilted by this Security Instrument withets further policy o1 demand on Borrower,
18. Borrower's Right to Reinstate, If Borrower meets certain conditions. Bortower shall have the right 1 hae

enforcement of this Security Instrament discontinued 4t am fime prior to the vashier vl te 3 dans tor such other peviod a

applicable law may specily for reinskatement) before sale of ihe Property pursisnt o an: posed of sale contained this

Security Instrument; or (b} entry of i judgment enforving this Security dstrumrent, Those condirons are that Borrower: tad s

Lender all sums wivich then would be due uider this Sevuity Tasrument amd the Now as b avceleration had oveurted, dn

cures any default of sy other covenants ar apreements: (o) pays atl expenses meuried i entarcg thas Security fnstrument, ¢

including. but not hmyiced 1o, peasonable attoriess” fees, and (i takes such achon i Fomder may seisonahly 1equite 10 gasure

hat the fien of this Security, nstramen, Lendet's rights 1 the Property and Bosrower s ohhpation 1o pay the sums seeyred

this Sccurity [nstrament-nai! continue unchinged . Upon reinstatement by Borrower. this Secursty  Insrument and the

ohligations secured hereby chaitremain fully effecte iy 18 o aweeleration had accunred. However, this rght o remstate shall

not apply i the vase of aecelergoyadey paragraph 17
19, Sale of Note; Change of Loan Servicer. The Note or rartsl e

Instrument) may be sold ane or meicnes without prior notee 1o Borrower: A sile

as the "Loan Servicer”y that voliects monly pes ments due undet the Note and tus Securits tosteument. There abw may be oo
Note 1 there 1s i change of the Loan Servicer. Bormowey will be

or more changes of the Loan Servicer unrelited e sale o the
given written notive of the clange in accordancg with parragraph 14 abose and apphuable Law . The sabee will state the mame and

address of the new Laan Servicer and the adddress 20 whicdn i mients shoukd b made The notice will also contam ans other

infornation required by applicable law.

30. Hazardous Substances, Borrower shall not e
Harardous Substances on or in the Propeny. Borrower shak7 ot do, nor
Property that is in violation of any Environmental Law. The vreeeding (wo sentences Jiadf not apply o the presenees e ot
storage on the Property of sl quantities of Hazandeus Sybaaices tha are peneratly recogmzed wbe appropriate W rotinal

LA
Seedtoan, Jmns, demasd, Enesnt o other s ion by anyg ®
Wy Hazardous Substaiee ot km ponmentad Lavgas
avermmental ar wepulatony sathenty, thafd

The notive Dall provide a period of not

yest on the Nede uogether with this Secunty
fay desell nas change an the entity tknown

of penmil the presefiee. dse, disposad, storage. of release of any
Tl anvonie vise te dog amy g affecting the

residentiad uses snd to paintenance ot te Property

Borrower shall promptly give Lender wrntten notiee ol iy ame
govesmiental or regulatory agency aF privae i) i olvaiig the Propeny
of which Borrower i actual knowledge, [ Boriower leatns, or v sohfied by Jdivg
any removal or other remedistion of any Hazardous Substance atfectitg the Property danecessaty. Rorrinwer shalt promgpiiy tahob=
A1) necessary remedial actions in accordinee with Environmentad faw. g

As used in this paragraph 20, “Hazardous Subatances” are those substances defiscd s tovie o hazardons substances he?
Environmental Law and the following substanices: gasobine, herosene, vther Tammabicior o petraleum products, l\“.i‘.H
pesticides and herbicides. volatile selvents, maler
this parageaph 20 Epvironmenta) Law™ means federal Taws and Jaws of 1
relate (o lealth, safety or envirsnmental protection.

NON-UNIFORM COVENANTS. Bosrower and Lender funther covenint and apree as lodons:

21, Accelerntion; Kemedies. Lender shall give notice to Borrower prioe 1o aceeleration followirg Larrowess breach
of sy covenant or agreement in this Security Instrament (hut Bt prior tn accelerption wnder piagaph 17 unless
applicable law provides olherwise). The notice shall specifys G the defaudt: 19 the aetion reguired th cure the tefuult;
(¢} u dute, tot less than 30 days from the date the natice is given ta Rorrower, by which the default must he cureds and
{d) that failure to cure the default on or before the date specified in the notice ary pesalt in acecleration of the sums
secured by this Security Instrument, foreclusure by judicial procecding and sale of the Progierty . The notice shall further g
inform Borrower ol the right to reinstafe after acceleration and the right to aseert, iy e foreclosure proveeding the ’
nom-existence of # defandt ar any ather defense of Rocrower tu acceferation and foreelosure, 11 the defauit is not cured on
or hefore the dite specified in the notice, Lender. at ity option, may require mmediate payment in fuld of all swns
secured by this Security Instruseat without forther demand and oy foreclose this Security Fnsrument by judicial
proceeding. Lender shall he entitled to collect all expenses incurred in pursuing the remedies provided i this paragraph
21, inclnding, bul not timited 1o, reasonabiv attorness® fees antd costs of 1itle e itence.

22, Release. Upon payment of all suins secused by this Sevurmty Bstrument, ] ender st
without charge w Barrower. Bormower shall pay any recordiinm costs,

23, Walver of Homustead, Borrower winves b rieht of homiesteid esempling i the Properi Form 3014 9/90

Gl coplang ashestos o tormatdeln e, and s adivan e materids. As usedd
he Jusisdiction wherg e Property s focated tha

1 release ths Secursty fstrunwent

Cape LASTTLN Y
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payments may tke fonger be required, at the option of Lender, iF mortage ssurance voveragy tia the amount and for the period
that Lender requirest provided by an insurer approved by Lemder aginn becomes avardable amd s ablgined. Borrower <hall pay
the premiums required w maintain mortgage psuranee 1 cffect, or o prosde Foss resens e, unhl the tequrtement bor siengige
insurmce cinls in accordanice with any written agreement between Bornower and Lender o applicable Lea

9, inspection. Lender or its agent may make reasopable entnies upon and mspections af the Properts Londer <l give
Barrower notice at the time of or prior (o an inspection specifving reasatidrie case Jor e mspedion

(0, Condemnation. The procecds of wny award o cliam for dages, direct o1 cmsequential. e conneciion with any
condemnation or other taking of any part of the Property. or for comvevanee i1l of condemmation, e hereby assagned and
shall be paid 1o Lender.

In the event of @ tota! king of the Property. the proceeds shadd be applicd 1o the s secured by (as Secunty Instromment,
whether ar not then due, with any excess paid o Borrower, In the event ol @ parial taking ol 1he Property in which the Lar
markel value of the Property immedimely before the taking 1s cqual 1o or greater than the amonit o the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwive agree i writing, the sums secured by
this Secority Instrument shall be reduced by the amount of the proceeds multiplicd by the follosing fracion: a) the wial
amount of the sumasecured immediately before the aking, divided by (hy the fuir market value of the Property immediatels
hefore the taking. Aoy halance shalt be paid to Borrower. T the event ot a parttal tuking of the Property in which ihe fair
ket value of the @repens immediately before the taking 18 dess than the amount o the sums secured immediately before the
tuking. unless Borrowerand Lender otherwise agree in writing or unless applicable kiw otherwise provades, the proceeds shall
be upplied 1o the sums secaded by this Secarity Instrument whether o not the sams ase the due.

1 the Property is abandenea by Borrower, or i, after aottee by Londer to Boreower thit the condemnor offers o ke an
award or settle i claim Tor daméges, Borrower Tails 1o respoid 1o Lender withmn 30 days ofter the date the notree i ghven,
Lender is authorized 1o colleet and apphythe proceeds, atits aption, cither to restoration or repant of the Property or o the <ums
secured By this Security Instrument, whethierGir noc then due,

Uniess Lender and Borrower otherwisesagree in witing, amy apphcation of proceeds to principst shall not extend or
postpone the due date of the monthly paymenis seferved to 10 paragraphs 1 and 2 or change the amotint of such payment

b1, Barrower Not Released: Forbearange 8y Lendey Not o Waiver, Extension of the sime for payinent or sodificatiopss
of umortization of the sums sectred by this Secarity Apsodment granted by Lender 1o any suvcessot i imterest of Borrower ,\h;:lz‘D
not eperate o releise the lability of the original Bortgwer or Bomrower' s successors in uterest. bender shill not be required o
commence procecdings against any successar in terest or (efuse 1o extend tite for pasment or othersise ity amonizasio™
of the sums secured by this Security Instrument by reasori ot any demamd mide by the ongmad Borrower or Borrower'<&'s
successors i imerest, Any forbearance by Lender in exervising gy npht or renteds shidl ool be a winver of oF preclude thet
exercise of any right or remedy. «

12. Suceessors and Assigns Bound: Joint and Several Lishined Co-signers, The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigin s ender and Bonower. subiect @ the prevasiony of
paragraph 17, Borrower's covenants and agreements shabl be joint and seviral.” Any Borrower wha co-signs this Security
Instrumient but does not execute the Note: (ah is veesigning this Securits Instromereonty (o mortgage. grant and convey that
Borrower's interest in the Property under the terms of is Security Tnstrament: b st personally obligated to pay the sums
secured by this Security Instrumsent: and (o) agrees that Lender atid s other Borrower sniv e to extend. modily, fovbear o
make any accommodations with regard 10 the terms of this Securny Instrument ar the Nate et thin Borrower’™s consent.

13, Loan Charges, If the loun secured by this Security {nstrument o sabject toa law whighosats muamum Joan chages,
and that faw is finally interpreted so that the interest or ather Joan charges colledted or o he colleded i connection with the
louan exceed the permitted limits, then: tar amy such Soan charge shall be reduced by the amount neceyan 1o redice the charge
te the permitied fimit, and ¢b) any sums already collected from Borrower which exceeded permiteed Trprtsim il be refanded 1o
Borrower. Lender muay choose to make this refund by reduoing the principal owed under the Note or oy making « direct
payment to Borrower, §f a refuurd reduces principal, the reduction will be treied as o partial prepayment without any
prepayment charge uider the Note, A

14, Nofices. Any nolice to Borrower providad for in this Seeurity fnstrument shill be grven by delivering it or by muanling
it by first cliss mail unless applicable L requires use of aoother methad. The notice shall be dirccted 1o the Propeny Address
or any other address Boyrower designates by notee 0 Lender. Any notice to Lender shadl e piven byt class matl 1o
Lender's address stated herein or any other addsess Lender desigates by aohee 10 Bortower. Any nestice provided fos i tns
Security Instrument shall be decimed 1o have been given o Borrower or Lender when grvetias provaided m s parugraph.

15, Governing Law; Severabilic. Thiv Seawiny Instrument shall be governed by federal faw and the kw of the
jurisdiction in which the Property is Jocated. In the event that ais provision of clause wf ihis Securtty Insirument or the Wore
contlicts with applicable Taw. such conflict shadl not alfect other provisions of this Security srament or the Note which can he
given elfect without the conflicting provisien. To this end the provisions of this Securty listrunien and e Note are declared
to be severable.

16, Borrower's Copy. Burrower shall be given one conformed copy of the Note and of this Secanty fnstrumnsent
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TS CONDOMINIUM RIDER is made this . 595 day of . oo May o 92
dnd 14 lncnrpomlcd m(o and s!mll be dcr.rmd Lo amend .:nd supp]cmcnl the .\1urlgay. Du.d uf Frust or Swurm Dewd (the
“Horrower ') 1o secure Borrower’'s Note to

.......... (the

I,cnclcr“ )

o thesame daeandsongng 1 OB TS DA SDY I T oo

............ e haEe e retae e r s e [p'oue"y Aodress]

known as:

{the “Condominium Project’). If the owners association or other an_v whtch acts for the Condomimum Project (the
“Owners Association™) holds title to property for the benefit or use of 1ts members or shirehobders, the Property also
includes Borrower's interest in the Osviters Assoctation and the uses, proceeds and benetits of Borrower s miterest.

CONDOMINIUM COVENANTS. In addition to the covenants and agreements made in the Secunity Instrument,

Borrower and Lepder further covenant and agree as [ollows:

A. Consamipiem Obligations. Borrower shall perform all of Borrower's obhgavons under the Condomimum
Project’s Constituers, Documents. The “Constituent Documents™ are the: (i) Declaration or any other document which
creates the Condoinyium Project; (i) by-laws: (ifi) code of regulations; and (iv) other equivalent documents. Borrower shall
promptly pay, when due /&l dues and assessments imposed pursuant (o the Constituent Docunients.

B. Hazard Insursoze. So long as the Owners Association maintains, with a generally accepted insurance carrier. a
“master” or “blanket” policy en the Condominium Project which is satisfaciory to Lender and which provides insurance
coverage in the amounts, fo! the periods. and against the hazards Lender requires. including fire and hazards included
within the term “extended covéraze ' then:

(i) Lender waivesthe provision in Uniform Covenant 2 for the monthily payment to Lender of one-twellth of
the vearly premium wnstallments for fuzars insurance on the Property; and

(i) Borrower's obligation/ander Uniform Covenant 5 to marntain bazard insurance coverage on the Property
is deemned satistied to the extent that the required coverage is provided by the Owners Association policy.

Borrower shall give Lender prompt noticeof any lapse in required hazard insurance coverage.

In the event of a distribution of hazarl izisurance proceeds in lieu ol restoranon or repar tollowing a loss (o the
Property, whether to the unit or to common elerfen’s any proceeds payabie (o Borrawer are herehy dsstgied atid sl he
pind te Lender for apphication to the sums secured byste Security Instrument, with any excess pind t Borrower,

€. Public Liability Insurance. Borrower shall takasuch actions as may be reasonable to msure that the Owners
Assoctation maintains a public liabtlity insurance policy aceeplable 1n form, amount. and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or ciaisi for damages, direct or consequential, payable to Borrowerin
connection with any condemnation or other taking of all or uey sart of the Property. whether of the untt or of the common
clements, or for any conveyance in lieu of condemnation, are lertby assigned and shall be paid to Lender Such proceeds
shall be applicd by Lender o the sums secured by the Security Instvurrernt as provided in Unifoem Covenant 9.

E. Lender’s Prior Consent. Borrower shall not, except aityr fiotice to Lender and wath Lender's prior wnitten
consent, either partition or subdivide the Property or consent to:

(i) the abandonment or termination of the Condomimum Blojest., excemt for abandenment or wrmination
required by faw 1n the case of substanual destruction by fire or other casuuailiy ordn the case of a taking by condemnution or
eminent domatin;

(1) any wmendent te any provision of the Constituent Docinentsal e peovision i for the exprress Benefit of

Lender:

{i1i) terminanon of professional management and assumption of self-munagement ol the Owners Assacisticn;
O
(iv) any action which would have the effect of rendering the public hability insyranve coverage mumntanred by
the Owners Association unacceptable 1o Lender,

F. Remedies. If Borrower does not pay condominium dues and assessments when due, ther Lender may pay them

Any amounts disbursed by Lender under this paragraph F shatl become additional debt ol Borrowersesured by the Security
instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear siters«t from the date of
disbursement at the Note rate and shall be payable, with interest, upon notiee from Lender o Borrower lequesting payeent,

By SIGNING BELOW. Borrower accepts and agress to the terms and provisions contatnzd in this Condominium Ruder.

S (Seal)

Hortownr

Mario M. Layson

.............................................................................. (Seal)

Harrower
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