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TOGETHER WITH all the improvements now or hercafier erccted on the property, and all casements, appurtenances, and
fixtures now or hereafier A part of the property, All replacements and additions shalf also be covered by this Security Instrument,
All of the foregoing is referred (o in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right (o morigage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warranis and
will defend generally the tite to the Property against all claims and demands, subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction 1o constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges.  Borrower shall prompily pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due vader the Noie,

2. Funds for Taxes and Insurance, Subject 10 applicable Jaw or 10 a writien waiver by Lender, Borrower shall pay 1o
Lender on the day monthly payments are due under the Noig, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may autain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground renls on the Droperty, if any; (¢) yearly hazard or property insurance premiums: (d) yearly flood insurance premiums, if
any; (e) yearly morigags insurance premiums, if any; and (f) any sums payable by Borrower (o Lender, in accordance with the
provisions of paragraph 8.-in licu of the payment of morigage insurance premiums. These ilems are called "Escrow lems."
Lender may, al any time, celiect and hold Funds in an amount not (o exceed the maximum gmount a lender for a federally related
morigage loan may require 1or Purrower's escrow account under the federal Real Estate Setement Procedures Act of 1974 as .
amended {rom dme (o time, 12 U.S 2. Section 2601 el seq. ("RESPA"), unless another law that applies to the Funds sels a cha;-
amount. If so, Lender may, at any ume, colicct and hold Funds in an amount nol to exceed the lesser amount. Lender mays 5
estimate the amount of Funds due on-use basis of current dawn and reasonable estimates of expendiures of foture Escrow liems orL
otherwise in accordance with apphcablc law. ]

The Funds shall be held in an instiltion whoss-deposits are insured by a federal agency, instrumentality, or entity (mc}udm;,, L
Lender, if Leader is such an instiwtion) or in arny Federal Home Loan Bank. Lender shall apply the Funds 10 pay the Escrow s}
Ttems. Lender may not chasge Borrower for holding (n” anplying the Funds, annually analyzing the escrow account, or verifying o
the Escrow Items, uniless Lender pays Borrower inierest op the Funds and applicable law permils Lender 10 make such a charge.
However, Lender may require Borrower to pay a one-time zharge for an independent real estate 1ax reporting service used by
Lender in connection with this loan, unless applicable law provides ctherwise. Unless an agreement is made or applicable faw
requires interest (o be paid, Lender shall not be required to pay Sosiower any interest or eamnings on the Funds. Borrower and
Lender may agres in writing, however, that interest shall be paid on iiei<unds. Lender shall give w Borrower, without charge, an
annual accounting of the Funds, showing credits and debits 10 the Funds a4 the purpose for which cach debit 10 the Funds was
made. The Funds are pledged as additiona) security for all sums secured by tie Szcurity Instrument,

If the Funds held by Lender exceed the amounts permiitzd (0 be held by apgiicable law, Lender shall account 10 Borrower for
the excess Funds in accordance with the requirements of applicable Iaw. If the amount o the Funds held by Lender at any time is
nol sufficient to pay the Escrow Items when due, Lender may so notify Borrower in wrizing, and, in such case Borrower shall pay
o Lender the amount necessary to make up the deficiency. Borrower shalt make up e deficiency in no more than twelve
monthly payments, al Lender's sole discretion,

Upon payment in full of all sums secured by this Security Instrument, Lender shall promyily sefond 1o Berrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or selt the Property, Lender, prior w the-arquisition or sale of {he
Propenty, shall apply any Funds held by Lender at the time of acquisition or sale as a credit againit e sams secured by this
Securily Instrument.

3. Application of Payments.  Unless applicable law provides otherwise, all payments received by Lende: under paragraphs
1 and 2 shall be applied: first, o any prepayment charges due under the Note; second, 1o amounts payable unzer paragraph 2;
third, 1o interest due; fourth, 1o principal due: ang last, 1o any late charges due under the Note.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions auribulable 1o the Property
which may attain priority over this Security Insirument, and leasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed paymenl. Borrower shall prompily furnish o Lender all notices of amoums 10 be paid under this paragraph. If (¥,
Borrower makes these payments directly, Borrower shell promptly furnish 1o Lender receipis evidencing the payments, '

Borrower shall prompuy discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in [
writing to the payment of the obligation secured by the Jien in a manner acceptable 1o Lender; (b coniests in good failh the lien d
by, or defends against enforceraent of the lien in, legal proceedings which in the Lender's opinion operaie 1o prevent the g
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory 1o Lender subordinating the lien to o
this Sccurity Instrument. [l Lender determines that any part of the Property is subject 1 a lien which may atiain prionty over this o
Security Instrument, Lender may give Borrower a notice identifying the Licn, Borrower shall satisfy the lien or ke one or more

of the actions set forth above within 10 days of the giving of notice.
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8 Hwanrd or Property Insurance,  Borrower shall keep the tnl|lf8vc|ilénm.n()w éxisting urr‘wrc‘l‘!ur grected on the Propety
hfeurctl mginst foss by fire, hnzards included within the term "extended cavernge” aned any other huwzards, neluding Hoods or
fooding, tor which Lender reguires insurance. 'This insurmnce shall be malniained in the amounts and Tor the periods that Lender 49

reattires. The insurance carrier providing the insurance shall be chosen by Borrower subject (o Lender's approval which stiuli aot P

be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s option, obtin
coverage to protect Lender’s rights in the Property in accordance with paragraph 7,

All insurance policies and rencwals shall be acceptable to Lender and shall include a standard morigage clause. Lender shalt
huve the right 1o hold the policies and renewals, if Lender requires, Borrower shail promptly give w Lender ull receips of puid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carricr and Lender, Lender
may make prool of foss if not made promplly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied o restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's sccurily is not lessened, IF the restoration or
repair ts nol economically feasible or Lender’s security would be lessened, the insurance proceeds shall be opplied 1o the sums
sceured by this Secunty Instrument, whether or not then due, with any excess puid w Borrower, [ Borrower abandons the
Property, or docs ned apswer within 30 days a notice from Lender that the insurance carrier has offered 1w seatle o claim, then
Lender inny collect the iizurance progeeds. Lender miy use the proceeds to repair or restore the Property or 1o pay sums secured
by this Security Instrumet, svihether or not then due. ‘The 30-duy period will begin when the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly puymeats referred to in paragraphs | and 2 or change the amount of the payments, If under prragraph
21 the Property is scquired by Léndsr, Borrower's right 1o any insurance policics and proceeds resulting (rom damage w the
Property prior 1o the acquisition shall'nass to Lender w the exient of the sums sccured by this Sccurity Instrument iminediately
prior {0 the acquisition.

6. Occupaney, Preservation, Maintenarce and Protection of the Property; Borrower's Loun Application; Leaseholds.
Borrower shafl oceupy, establish, tnd use the Propecy as Borrower's principel residence within sixty days afier the execution of
this Security Instrument and shall continue to occujr e Property as Botrower's principal residence for at feast one year after the
date of uvecupancy, unless Lender otherwise agrees- v vriting, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which arc beyond Borrowe: =control. Borrower shall not destroy, damage or impair the Property,
allow the Property to deteriorate, or commit waste on the Property, Borrower shall be in defuult if any forfeiture action or
proceeding, whether civil or criminal, is begon that in Lender’s good faith judgment could result in forfeiture of the Praperty ot
otherwise materially mmpair the lien crealed by this Security Instrument or Lender's sceurity interest, Borrower may cure such s
default and reinstate, 4s provided in paragraph 18, by causing the ictisp or proceeding to be dismissed with & reling thay, in
Lender's good faith determination, precludes forfeiture of the Borrower's inenest in the Property or other material impairment of
the lien created by this Security Instrument or Lender's security interest. Bore ver shail also be in defant if Borrower, during the
loan application process, gave materially false or inaccurale information or simtzmenis-to Lender (or failed o provide Lender with
any malerial informaton) in connecticn with the loan evidenced by the Noe, incloding, but not limiled o, representations
coneerning Borrower's occupancy of the Properly as a principal residence, If this Secarisy Instrument is on a Jeasehold, Borrower
shall comply with all the provisions of the lease. [f Borrower acquires fee title (o the Propzrty, the leaschold and the fee title shall
not merge unless Lender agrees to the merger in wriling,

7. Protection of Lender’s Rights in the Property. I Borrower fuils to perform the covenants and agreements contained in
this Security Instrument, or there is u legal proceeding that may significantly affect Lender's rights inithe Property (such as o

proceeding in bankruptey, probate, for condemnation or forfeilure or 1o enforee laws or regulations), e Sznder muy do and pay” -

for whatcver is necessary 1o prolect the value of the Property and Lender's rights in the Property. Lenier sactions may inclugle
paying any suins sceured by a lien which has priority ever this Securily [nstrument, appearing in cour|,_aving reasonable
attorneys' fees and entering on the Property to make repairs, Although Lender may take action under tis pusagaaph 7, Lender
docs not have (o do 50,

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower scoured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these smounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender (o Borrower requesting payment.

8, Mortgage Insurance. Il Lender required morigage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to magintain the mortgage insurance in effect. I, Tor any reason, the
mortgage insurance coverage required by Lemder lapses or ceases to be in effect, Borrower shall pay the premiums required 1o
obiain coverage substantially equivalent 1o the morigage insurance previously in effect, at & cost substanually equivalent o the
cost 0 Borrower of the morigage insurance previously in effect, from an slternate morigage insurer approved by Lender, i
substanually equivalent morigage insurance coverage is nol available, Borrower shall pay 10 Lender cach month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased (o
be in effect. Lender will accept, use and retain these payments as a loss reserve in liew of mortgage insurance. Loss reserve
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16, Horrower's Copy.  Rorrower shall be given ong conformed unpg/ nl'.dw. Note wid of this S‘u{:ndly Indrument,

17, Transter of the Property or a Seneficial Interest in Boreower, i all or sy purt of the Properly or any inlerest i il s
sold or transierred {or i a benelicial interest in Borrower is sold or transferred and Borrower is not a natural person) withoul
Lender's prior written consent, Lender may, at its option, require immediale payment in full of afl sums sccured ty this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the dae of this

Sccurity Instrumnent. . ) ' . ‘
If Lender exercises this option, Lender shatl give Borrower notice of acceleration, The notice shall provide a period of not less

than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument, I Borrower fails to pay these sums prior (o the expiration of this period, Lender may invoke any remedies permited
by this Securily Instrument without further notice or demand on Borrower,

18. Burrower's Right to Reinstate, 1T Borrower meels ceriain conditions, Borrower shall have the right 10 have
enforcement of this Sccurily Instrument discontinned at any time prior to the carlier of () 5 days (or such other period as
applicable law may specily for reinstatement) bofore sale of the Property qursmmt 0 any power of sale contuined i this Seenrily
Instrument: or (b) eniry of # judgment enforcing this Seeurity Instrument. Those conditions are that Borrower: (n) puys Lender all
sums which then woukd be duc under this Sceurity Instrament and the Note as i no acceleration had occurred; (b} cures any
default of any aiher covenants or agreements; () pays all expenses incorred in enforcing this Securily Instrument, including, bul
not limited to, reasonable attorneys’ Tees; and (d) takes such action as Lender may reasonably require Lo assare that the ficn of (s
Sceurity Instrumenty Leader's rights in the Property and Borrower's obligntion 1o pay the sums secured by this Sceurity
Instrument shall contimeé unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligntions secured
hereby shall remain fully Gifbctive as if no acceleration had oceurred, However, this right to reinstate shall not apply in the case of

scceleration under paragrapn 17 o ' . '
The Note or a partial interest in the Note (logether with this Secority

19, Sale of Nate; Change'elLoan Servicer, ¢ : . ‘ ]
Instrument) may be sold enc or-mo:e times withoul prior potice o Borrower. A gale muy result in o change in the catity (known
as the "Loan Servicer”) that collecis moathly paynients due under the Now and this Security Instrumient. There also ity be e or

more changes of the Loan Servicer ureciated to & sale of the Note, If there is u chuange of the Loan Servicer, Borrower will be
given writlen notice of the change in accordance with paragraph 14 above and applicable law. ‘The notice will state the name and
address of the new Loan Servicer and theataress o whick payments should he mude. The natice will also contain sny other

information reguired by applicable law.

20, Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, sioruge, or release of nny
Hazardous Substances on or in the Property. Borroverishall not do, nor allow anyone clse to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply o the presence, use, or storage on the
Property of small quantities of Hazardous Substances tiatare generally recognized 1o be appropriate to normal residential uses
and lo maintenance of the Propenty.

Borrower shall prompily give Leader writien nolice of ¢ay iavestigation, claim, demand, lawsuit or other action by mny
governmental or regulatory agency or private party involving i Pisnerty and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borcawer lenrns, or is-natified by any governmental or regulatory authority, thst any
removal or other remediation of any Hazardous Substance affecting (o Property is necessary, Borrower shall prompily take all

necessary remedial actions in accordince with Environmentl Law,
As used in this paragraph 20, "Hazardous Substances” arc thuse subaances defined as toxic or hazardous substances by

Environmental Law and the following substances: gasoline, kerosenc, ctier fnmmable or toxic petroleum products, woxic
pesticides and herbicides, volatile solvents, materinls containing asbestos or formaldelyile, amd radionetive materials. As used in
this paragraph 20, "Environmental Law" means {edernd laws and lnws of the jurisaictizo where the Property i locaed that relaie

to health, safety or enviranmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender furthier covenant and agree s {0lfows:
21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration foliowing Borrower’s brench of
any covenant or agreement in this Security Instrument (but not prior to acceleration wider paragriaph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action requivea 2o rure the default; (
a date, not less than 30 days from the date the notice is given to Borrower, by which the default riusi be cured; and (
that failure to cure the default on or before the date specified in the notice may result in ucceleration Oof the sums secure

by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further informn}

Borrower of the right to reinstate after accelerution and the right to assert in the foreclosure proceeding the non-existencel
of a default ur any other defense of Borrower to acceleration and foreclosure. IT the default is not cured on or before the ':_-1
date specified in the notice, Lender, at its option, may require immediate payment in full of all sums secured by this w*

Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedics provided in this paragraph 21, including, but not

limited to, reasonuble attorneys’ fees and costs of title evidence,
22. Release.  Upon payment of all sums secured by this Security Instrument, Lender shall release this Security [nstrument

without charge 1o Borrower. Borrower shall pay any recordation costs.
23. Waiver of Homestead, Borrower waives all right of homestead exemption in the Property,
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