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MORTGAGE

THIS MOQRTGAZE ("Cocurlty Instrumant®) laglvenon Way 29, 1992 . Tho mortgagor is
EUGENE H., PALVS and LORETTA W, PALYS, HUSHBAHD ANWND WI!FE

‘ ("Borrowor").
This Security Instrument IS to SUPERIOR MHOKTGAGE CORPORATION,
AN ILLINOIS CORPORAT|ON ,
which ls organlzed and existing tnderthe lawsof the State of Ililnois , and whoso addross ls
CHE LINCOLNK CENTRE, QAPoROOK TERRACE, 1L 40181 ("Londoer”).

Borrower owes Lender the principal suipol 6ne liundred Thousond bollaurs and no/169

Dollars (U.S. $100,000,00 ). This cebtis
evidenced by Borrower's noto duted the sema data as \his Securlty Instrumant ("Note*), which provides lor monthly

ymants, with the full deb, if not pald earller, due and payabloon June 1, 20227 . This Socurlty

nstrument securos to Lendor: () the repaymontal the debt avidencoed by the Noto, whh interast, and ali rancwals,
extonsions and madticatlons of tho Noto; (IJ) tho peysmont of all othor sums, with interest, advanced undor paregraph 7
to protoct tho socurlty of this Socurity Inateurnont; and (¢ ho porformanco of Botrowor's covanums and agroomonts
undor this Socurlty Instrumont and tho Note. For this puinoso. Borrowor doos haraby montgage, grant and cohwvoy to
Lendor tho following doscribed proporty located In coox
County, lllinols:

LaY 37 W MARY F, BIELDY'S EDGEWOOD ACRES UNKIT 20, 2, BEING A SUBDIVISION OF
PARY OF THE HORTHWEST QUARTER QF THE NORTHWEST QUARTER OF SECTION 32, TOWHSHIP
38 KORTH, RAHGE %2, EAST OF THE THIRD PRINCIPAL/NERIDIAN IN COOK COURTY,
ILLINQLS,

PERMANENT [NODEX NUMBER:11B8:32:104:004:0000 COpERT-01 RECORDIMG $35@0

TPOSES  tAeN 7958 04/05/,92 11.59:00
(9290 4 w--P2-R9E086
CLOK _CDMUNTY REGORDER

th

)

W

which has the address of BO15 DLELBY AVENUE \ LAGRANGE N ,,_’"\!.:3‘
[Stroat) (Clty] N ) oy

Bincls 6052% (*Property Addrass®); N
(Ap Codo] L\
TOGETHER WITH all the improvements now or heraalter erectod on th property, and all eassments, op

appurtanances, and fixtures now or herealter a part of the propenr, All replacements and addilions shall also be
covared by this Sacurlty Instrument. All of the foregoing Is roforred to in this Security Instrument as the *Property.”

BORROWER COVENANTS that Borrawor Is lawiully salsed of tho estate heroby conveyod and has the right to
mortgage, grant and convey the Property and that tho Proporty is unencumbarcd, excopt for encumbrances ol record.
Borrower warrants and will defend goncrally Ihe thle 1o tho Property agninst ali ¢laims and domands, subjoct to any
encumbrancas of racord.
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Al Insurance policles and ronawals shall be accoptable to Londer and shall inciude a standard montgage clalse.
Londer shall have tha right to hold the policios and renowals. If Londor racuires, Borrowar shall prompily give to Lender
all recelpts of pald premlums and renewal natlces. In tha ovant of loss, Borrowor ahall give prompt notice 1o the
Insurance carrier and Lender. Londor may mako prool of less If nol mado prompily by Borrowor,

Unloss Lendor and Borrawer otharwlse agrae In writing, Insurance procaeds shall be applied to restoration or repalr
of the Proponty damaged, i the rostoration or ropalr is economically foasitle and Londer's sacurity Is not lossenod. 1 the
restoration or repalr is not economically foasible or Lendor's security would bo lessoned), the insurance procoeds shall
be applled to the sums securad by thls Sacurlty Instrument, whather or net then due, with any excess pald to Borrower.
I Borrower abandons the Property, or does not answer within 30 cluys a notlce from Lendor that the insurance carrior
has offered to settle a ¢lalm, then Lendar may collect tha Insurance proceeds. Lerier may use tha procoeds to rapalr
of restore tha Praperty of {0 pay sums sacured by this Security instrumant, whather or not then dug. The 30-day perlcd
will begin whan the notice Is given,

Unless Lendcr and Borrowor otharwise agroe Inwrling, any application of proceeds to princlpal shall not extond or
postpone the due ¢e.2 of the monthly paymonts referred 1o In paragraphs 1 and 2 or change the amount of the
paymants. If under paragraph 21 the Property Is acqulred by Lender, Borrower's right to any Insurance policlos and
procends resulling frorm aamage to the Property prior o tha acquisition shall pass to Lender to the extent of tho sums
secured by this Securiiy wisirument Immaedintely prior to the acquishion.

6. Occupancy, Preservaiior, Maintonance and Protection of tho Proporty; Borrower's Loan Application;
Leaseholds, Borrowor shall occuy; establish, and use tho Property ns Borrowor's pringipal residence within skxly days
attor the exocutlon of (s Security Instzument and shall continua 1o occupy the Proporty as Borrowor's principal
rosidence for at loast one year altor Inndsia of occupancy, untoss Londor otherwise agroos In wrhing, which consom
shall not be unroasonably withheld, or untess-axtenuating clreumstances axist which are bayond Borrower's control.
Borrower shall not doslroy, damage or impair the Proporty, allow the Proporty to delorlorate, or conunit wiste on the
Property. Borrower shall be in dofault it any tor'oiture action or procoeding, whethor civil or erleninal, is bogun that In
Lander's good falth jucgment coule! rosult in foria'iuns ef tho Property or otherwise malerlally impalr the lien created by
this Securlty Instrument or Lender's security Interast“arrower may cura such a delaull and ralnstate, as provided In
paragraph 18, by causing the action or procecding to be fizmissed with a ruling that, in Lender's good falth
determination, praciudes forfelture of the Borrower's Inta est in tho Proparty or other metterial Impatrment of the llen
croated by thls Securlty Instrumont or Londor's gocurity Intarast Borrowor shall also bo in dofault i Borrower, during tho
loan application process, gavo matorially lalso or lnaccurnto inicrtpation or staternents to Londar (or fullod to provkie
Londor with any material Infarmation; in connaction with thy loarrevicienced by the Note, Including, but not limited to,
reprosentations concorning Borrower's occupancy of tho Proporty ss.a naeincipal residonce. If thlg Socurlty Instrumant 1
on a leasahold, Borrowar shall comply with all tho provisions of the loase~ I Borrowor acguiros foo title to the Proporty,
the leasohold and tha loe title shall nol marge unloss Landor agreos 10 tho mwrpor in wrlting,

7. Protection of Lender'a Rights In the Proparty, If Borrower falls to pordedn the covenants and agroomants
contained In this Securlty Instrumon, or thara Is a ingal procoodling thal may glgneantly atfact Lander's dghta inthe &
Proporty {such as o procoeding In bankruptey, probato, for condemnation or forakiurs or 1o enlorco lnws of )
requlations), thon Londor may do and pay tor whatover is nocessary Lo protect (ho v'uo ol tho Proporty and Londor's
rights In the Propery. Landor's actions may Incluco paying any sums securod by a llonwhich hag priority ovor this
Socurity Instrumant, appedring In court, paying reasonablo atlerneys' foes and entering on the Froperty to make
repalrs, Although Lender may take action under this paragraph 7, Lendor does not have 10 va sz,

Any amounts disbursad by Lendor under this paragraph 7 shall bocome additional dett of Boirewoer socurad by
this Sacurlly Instrument. Unless Borrower and Londor agree to other terms of paymont, theso amourita'shall boar
Interest from tha clate of disbursomont at the Noto rato anc shall bo payable, with Intorost, upon noticadian Londor to
Borrowar requiesting payment.

8. Mortgage Insurance, I Londer requlred mortgago Ihsuranco as u condllion of making the loun securod by this
Sectrity Instrumant, Borrower shail pay tho pramlums roculted to maintaln the mortgago Insuranca in offect, I, for any
teasorn, the martgage Insurance covarago required by Londor lapses or consos to bo in offuct, Borrower shall pay tho
pramiums requirod to oblain coverago substantially aquivalant to tha mortgage Insuranca proviously In offocl, at a cost
substantlally aquivalent to 1he cost lo Borrawer of the morlgage insurance proviously In alloct, from an altornate
mongage Insurer approved by Lender. If substantlally equivalent mortgage Insuranco coverago Is not avallablo,
Borrower shall pay to Landor each month & sum ocual 1o ona-twollth of tho yearty mortgngie insurance premium hoing
pald by Borrower whon tho Insuranca coverage lapsed or cuased to bo i offoct, Londor will accopt, uso and rotain those
payments as & losa roserve {n lleu of morgage Insuranco, Loss resorve payments may ho longor Lo roqulred, at the
option of Landor, If mongage Insurance coverage (in tho amount and for the perlods that Lendler requires) provided by
an Insurer approved by Lendor again bocomos avallablo anct Is obtainod. Borrowor shall pay the pramiums roqulred to
malntaln mongago insurance In offoct, or to provide a loss reservs, untll the requlrement for mortgage Insurance ends
In accordance with nny written agroement between Borrower and Lonclor or appilcabla law,

ILLINOIS-SINGLE FAMILY-FNMA/FHLMC UNIFORM INSTRUMENY FORM 3014 9/90
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UNOFFICIAL CORY,, ...

securad by this Security Instrument. Howaver, this optlon shall ol bo oxorcisod by Lendor I exorclso ls prohibitod by
fadoral law as of the date of this Securily Instrument.

i Lender exarclses this option, Lender shall glve Borrower notice of acceleration, The notlce shall provide a period
of not less than 30 days from the date the notice is delivered or malled within which Borrower must pay all sums secured
by this Securlty Instrument, 1t Borrower falls to pay these sums prior to the expiration of this perlod, Lender may Invoke
any ramedias permiied by this Securlty Instrument without furthor notice or demand on Borrower,

18, Borrower's Right to Reinstate, |l Borrowar meots certaln corxlitions, Borrowor shall have the right to have
onforcemant of this Security Instrumant discontinued at any tima prlor ta the eadier ol (2) 5 days (or such other perlod
as applicable law may specily lor reinstatemont) befora sale of the Proporly pursuant to any power of sale contalnod in
this Sacurlty Instrumant; or (b) entry of a judgment enforcing this Securlty [nstrumont. Those conditfons aro thal
Borrower: (a) pays Lender all sums which then would be due under this Socurity Instrumont and the Nolo ag  no
accaleration had occurred; (b) curos any dofault of any othor covenants or agreements; (¢) pays all oxponsos Incurrod
In anloreing this Security Instrumeont, Including, but not imited to, reasonablo attornays' 1oos; and (d) takos auch action
as Londer may roasonably recuire to assure that the llen of this Socurlly Instrumaent, Lendar's rights in tho Proponty arxd
Barrowar's obligoch lo pay tho sums securod by this Socurlty Instrumoent shall continue unchanged. Upon
retnsiatement by Bairawaor, this Socurlty Instrument and the obligations socured horaby shall remaln fully efleclivo as if
no acceleration hac onsurrad. However, this right to relnstate shall not apply In the case ol acceleration under
paragraph 17.

19, Sale of Note; Charae of Loan Servicer. The Note or a partial intorast In the Note {together with this Security
instrument) may be sold ong o/ inore times without prlor notice to Borrower. A sale may resullin a change in the entity
(known as the "Loan Servicer’) tha collects monthly payments due undor the Note and this Securlty Instrument. There
also may be one or more changes of the Loan Servicor unrelaled 1o & salo of the Note. If there is a change of the Loan
Servicer, Borrowar will be givon written niotice of the thange In accordance with paragraph 14 above and applicable law.
The notlce will state the name and adaryss of the new Loan Sotvicer and tho address 1o which payments should be
made. The notica will also contain any other Iniormation requlred by applicable law,

20. Hazardous Substances, Borrowor siail not cause or permil tha presence, uso, disposal, storage, or reloass of
any Hazardous Substances on of In the Properiy. dortower shall not o, ner aliow anyone olse lo do, anything alfocting
the Property that I In violation of any Environmoniat 2w, The proceding two sontancos shall not apply to the prosence,
usae, or storage on the Proporty of simall quariitlos ol Haze:tous Substances that wro genarally racognlzed to be
approprlate to normal residential uses and 1o maintenant:o ol the Praporty.

Borruwer shall promplly give Lender writtan notice of aiy Lwestigation, clalm, demand, lawsult or other action by & ¢
any governmantal or regulatory agency or private party Inveiviae the Proparty and any Hazardous Substance or .
Environmental Law of which Borrower has actual knowledge. If Borewar Jearns, or is notified by any governmanial or At
regulatory authorlty, that any removal ar other remediation of any Hazerdous Substance aiecting the Property I3 Ve
necessary, Borrowor shall promptly take all nocessary romedial actienain accordance with Environmental Law. .

v

As used In this paragraph 20, “Hazardous Substances” are those substances defined as toxic or hazardous {4
substances by Environmental Law and the foliowing substances: gasoline, keiesene, othor flammable or toxic ‘
potroleum products, toxic pesticides and herbicides, volatilo soivents, materials-contalning asbestos or fermaldehyda,
and radioactive materlals. As used In this paragraph 20, “Environmontal Law® means fedaral laws and laws of the
Jurtscliction where the Propery Is located that toiale 1o health, safoty or environmental pratection,

NON-UNIFORM COVENANTS. Borrower and Londor furthor covonant and agroo ag follsve,

21, Acceleration; Remedles. Lender shail give notice to Borrower prior to acceleraiici lailowing Borrowor's
breach of any covenant or agreemont in this Security Instrument (bul not prior to acceloratior, under parsgraph
17 uniess applicable law provides otherwise). The notice shall specity: (a) the detault; (b) the action required to
cure the default; (c) a date, not less than 30 days frem the date the notice Is glven to Borrower, Ly which the
defaull must be cured; and (d) that fallure to cure the default on or betore the date specilied in the nolice may
resull in acceleration of the sums secured by this Security Instrument, foreclosure by judiclal proceeding and
sale of the Property. The notice shall further inform Borrower of the right to reinstate after accoleration and the
right to assert in the foreclosure proceeding the non-existence of a default or any other delense of Borrower to
accsleration and foreclosure, |f the dofault is not cured on or belore the datoe specified in the notlce, Lender at its
optlon may require Immediate payment In full of ali sums secured by this Securlty Instrument without furthor
demand and may foreclose this Securlty instrument by judicial proceeding, Lender shall be entitled to collect all
expanses [ncurred In pursulng the remedies provided in this paragraph 21, Including, but not limited to,
reasonable attorneys' fees and costs of titlo avidence.

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrowor shall pay any recordation costs.

23. Waiver of Homestead, Borrowar walves all right of homostoact exemption In the Propenty,

LI
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ADJUSTABLE RATE RIDER

( 1 Year Treasury Indox—Rate Caps-—Fixed Rate Conversion Optlon )

THIS ADJUSTABLE RATE RIDER ismade thls 29th  dayol Moy, 1992, andlsincorporated
into and shall be deamoed lo amond and supplemont the Mortgage, Dood of Trust or Security Dead (the "Securlty
Instrumaent”) of tho samao date given by the undersigned (the "Borrower®) 10 socure Borrower's Adjustablo Rale Nole (tho
*Nota')lo SUPERIOR MORTGAGE CORPORATIOGH, AN iLLINOIS CORPORATION (the "Lendor?)
of the same dalo and covoring the proporty doscribocd in tho Socurlty Instrumnmant and localod at:

B0VS5 O1ELBY AYEWHULE,LAGRANGE 1L 60525
{Property Addross)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND
THE MAXIMUM RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS
THE OPTION TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE,

ADDITIONAN COVENANTS. In addltion to the covenants and agreomaents mado In tho Security Instrumont,
Borrower and Lendur furthor covenant and ngroo as lollows:

A, ADJUSTABLERATE AND MONTHLY PAYMENT CHANGES
The Note provicos t2r an initial Interest rate of 7. 7500 %, Tho Nale provides lor changes in the
adjustable Interest rate<ans, the monthly paymenis, as follows:

4, ADJUSTABLE INTERE ST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates o

The adjustabte interest rata | wiil pay may change on the first day of Junel 997 . and on that day €4
every 12th month therealter. Eacii dale on which my ad|ustable Interest rate could change Is callod a *Change Date.” ©

(B) The Index f;}

Beginning with the first Change Cate, my ad]ustablo intorost rato will bo basad on an Inciex. The "Indox” is the i
weekly average yield on Unlted Statos freazusy securltios adjustod to a constant maturity of 1 year, as made available .
by the Fedaral Reserve Board. Tha mast rocort Indox ilgure available as of tho date 45 days bolore each Change Date
Is called the “Current Index.” T

I the Index Is no lgnger available, the No'e Halder will choose a new index which Is based upon comparable
Information. The Note Holder will give moe notlce ol this cholco.

(C) Calculation of Changes

Belore sach Change Date, the Note Holder wlll calciiate my new Intoreslt rate by adding Two ond Seven / Elghths
percentage polnt(s) ( 2.8750 %) toths Current Indlox. ' The Note Holder will then round the result of this addition
to the nearest one-elgbhth of ona percantage point (0.1253%) Jubject 1o the limits stated in Saction 4{D) beiow, this
rounded amount will ba my naw Interest rate untll the next Churge Date.

The Note Holdar will then determine the amount of the monthily payment that would be sulficient to repay the
unpaid principal that | am expected (o owe at the Change Daleiniu! on the maturlty date at my new Interast rate in
substantially aqual paymaents. Tha result of this calculation will be tir new amcunt of my monthly payment.

{0) Limits on Interest Rate Changes

The interest rate | am requirad to pay at the {lrst Change Dato win not o greaterthan ¢ . 7500 % or less
than 5.7500 %. Thareafter, my ad|ustablo interest rate will naver be 'ncrensed or docraased on any single Changa
Date by morethan Twe perceniage point(s) ( >.4000 %) from the rate of Interest | have
baen paying for tha preceding 12 months. My Interast rato will nover be greatritivan 13,7500 %, which Is called
the "Maximum Rate.”

(E) Effective Date of Changes

My new interest rate will becoma effoctive on cach Change Dato. | will pay tho'amaunt of my naw menthly
payment beginning on tha first manthly payment dato aftor the Chango Date until the tmount of my moenthly paymant
changes agaln.

{F) Notice of Changes

Tha Nota Haolder wili deliver or mall to me a natlce of any changes In my adjustable Interest 7ote and the amount of
my monthly payment before the effective date of any change. The nolice will include Informaticn senuired by law to be
giv?n me and also the title and telephone numbar of a person who will answer any question | may nave regarding the
notice.

B. FIXED INTEREST RATE OPTION

The Note provides lor the Berrowar's option to convert from an adjustable interast rale with iterest rale limits to a
fixed interest rate, as follows:

5. FIXED INTEREST RATE CONVERSION OPTION
{A) Optlionto Converl lo Fixed Rate

| have a Converslon Optlon that | can exorcise unless | am In defaull or this Section §(A) wlll not permit ma to do
so. The "Conversion Option® is my optlon to convant the Interast rate | am raguired to pay by this Nota from an
adjustable rate with interest rate [imits to the fixed rate calculated undor Section 5(B) balow,

The conversion can only tako place on a data(s) speclfied by tho Note Holder during the periad beginning on the
first Change Date and ending on the fiith Change Date. Each Jate on which my adjustiable Interest rale can convert to
the new fixed rale is called the "Converslon Date.*

I | wan!? to exerclse the Converston QOption, [ must flrst meot certain condltlons. Those conditions are that: (I%I
must give the Note Holder notlce that | want to do so; {il) on tha Converslon Date, | must not ba In defauit under the
Note or the Security Instrumant; {lll) by a date speciled by the Noto Holder, | must pay the Note Holder a converslon
leoofU.8. $250.00 and (V) 1 must sign and glve tha Noto Holdor any docurments the Note Holder roquiros

to effect the conversion.

MULTISTATE ADJUSTABLE RATE RIDER--SINGLE FAMILY- FNMA UNIFORM INSTRUMENT FORM 3118 01/89
ISC/CRID*"//0491/3118(01/80)-L PAGE 1 OF 2
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