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FHA Case No.

§mte of Ihinoks ' | MORTGAGE 131-7117548 2038

~ THIS MORTGAGE( Securit listrument") is given onMAY 25, 1993 . The Mortgagor is
KEVIN C. NUNG A SINGLE PERSON AND PAUL C. LARSON, A SINGLE PERSON

. DEFT~11 RECORD TOR

("Borrower"). This Secumy Instroment is given is .QRNEST MORTGAGE, INC. - T:%Zlg TRAN 592"39'5"27/33

) COOK COUNTY RECORDER

which is organized and cxzsnng under the Jaws of THE STATE (it MINNESOTA , and whose
" addressis , P.0. BOX 5137, DES MOINES, TA 5030651537

"Lender”). Borrower owes Lender the principal sum of

EIGHTY EIGHT THOUSAND THREE HUNDRED I\ND 00/100
Dsllars (U8, $**+*83 300.00 ).

This debt is evidenced by Borrower's note dated the same date as this Secviity [nstrument (*Note"), which provides for
monthly payiments, with the full debt, if not paid earlier, due and payable on JUNE £ 2023
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by in: Note, with interest, and all renewals,
extensions and modifications; (b) the payment of all other sums, with interest, advanced mader paragraph 6 to protect the
security of this Security Instrument; und (c) the performance of Borrower's covenants and 7greements under this Security
Instrument and the Note. For this purpose, Borrower docs hereby mortgage, grant and convey o Lender the following
described property located in COOK County, lllinois:
LOT 44 IN BLOCK 4 IN S.E. GROSS' SECOND UNTER DEN LINDEN
ADDITION TO CHICAGO IN THE NORTHEAST 1/4 OF SECTION 26, TOWNSHIP
40 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL HERIDIAN, IN 8-
COOK COUNTY, TLLINOIS. Y0,

PIN: 12-26:200-030-0000 - 4
*SEE ADJUSTABLE RATE RIDER |

TAX STATEMENTS SHOULD BE SENT TO: NORNEST MORTGAGE INC., P.O.
BOX 5137, DES MOINES, IA 503065137

 which has the address of 3138 NORTH DRAKE AVENUE  CHICASO —
* Nlinois 60618 {Zip Code] {"Property Address”);
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TOGETHER WITH ail the 1mprove|nents now or hereaﬁer crcclcd on the propcrty, and all easements, rights,
appurtenances, rents, royalties, mineral, oil ard gas rights and profits, water rights and stock and all fixtures now or hercafter a
part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is
referred to in this Security Instrument as the '‘Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is ungéncumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against atl claims and demands, subject to any encumbrances of record.

7 1. Pnyment of Principal, Interest und Late Charge. Borrower shalt pay when due the principal of, nnd inierest on, the
debi evidenced by the Note and late charges due under the Note,

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment,

 together with the prinzipal and interest as set forth in the Note and any late charges, an installment of any (a) taxes and special

assessments levied crto be levied against the Property, (b) leaschold payments or ground rents on the Property, and (c)
premiums for insurance reouired by paragraph 4.

Each monthly instalimestdar items {a}, (b), and (c} shalt equal one-twelfth of the annual amounts, as reasonably estimated
by Lender, plus an amnouix surficicnt to maintsin an additional balance of not more than one-sixth of the estimated amounts. The
full annual amount for each item shail be accumulited by Lender within a period ending one month before an item would
become delinquent. Lender shall-hoid the amounts collected in trust to pay items (a), (b), and (c) before they become
delinquent,

If at any time the total of the payment held by Lender for items (a), (b), and (c), together with the future monthly
payments for such items payable to Lender prior (o the due dates of such items, exceeds by more than one-sixth the estimated
amount of payments required to pay such items when Zvs, and if payments on the Note are current, then Lender shall cither
refund the excess over one-sixth of the estimated payinnts or credit the excess over one-sixth of the estimated payments (o
subsequent payments by Borrower, at the option of Borrower. 1t the total of the payments made by Borrower for item (a), (b),
or (¢} is insufficient to pay the item when due, then Borrowr: thall pay to Lender any amount necessary to make up the
deficiency on or before the date the item becotes due.

- As used in this Security Instrument, *‘Secretary™ means the Sccrétzry of Housing and Urban Development or his or her
* designee. In any year in which the Lender must pay a mortgage insurancc premium (o the Secretary, each monthly payment
shall also include cither: (i} an installment of the annual mortgage insurance prmivm to be paid by Lender to the Secretary, or
(ii) & monthly charge instead of a mortgage insurance premium if this Secunty  fzztrument is held by the Secretary. Each
monthly installment of the mortgage insurance premium shall be in an amount sufficiettto accumulate the full annual mortgage
insurance premium with Lender one month prior to the date the full annual mortgage insucancz premium is due to the Secretary,
or if this Security Instrument is held by the Secretary, each monthly charge shall be in i amount equal to one-twelfth of
one-half percent of the outstanding principal balance due on the Note,

If Borrower tenders to Lender the full peyment of all sums secured by this Security Insirumen:, Surrower’s account shallr

be credited with the balance remaining for all installments for items (a), (b), and {c) and any mortyege linsurance prcmmmf.!
_instaliment that Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to A
Borrower. Immediately prior to a foreclosure saie of the Property or its acquisition by Lender, Borrower's account shall be 7
credited with any balance remairing for all installmenis for items (a), (b), and (c). ‘él)

3. Application of Payments, All payments under paragraphs 1 and 2 shail be applied by Lender as follows: e

First, to the mortgage insurance premium 1o be paid by Lender to the Secretary or to the monthly charge by the Secretary
7 instead of the monthly mortgage insurance preraium;
vl Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard insurance
.+ . premiums, as vequired; .
Third, to interest due under the Note;
Fourth, to amortization of the principal of the Note;
. Fifth, to late charges due under the Note.
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‘ B . referred to in hmgmph 2, ar change the amount of such payments. Any excess proceeds over an amount required to pay all
outstanding indebtedness under the Note and this Security Instrument shall be paid to the entity legally cnititled thereto,

K. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

{n) Default. Lender may, except as limited by regulations issued by the Secrelary in the case of payment defaults,
require immediate payment in full of all sums secured by this Security Instrument if:
(1) Borrower defaults by failing to pay in full any monthly payment required by this Security Instnement prior to or
on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Sccurity Instrument,

by Sale ‘Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approvat of the
Secretary, requize immediate payment in full of all sums secured by this Security Instrument if:
(i) All or paieof the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transforred {other than by devise or descent) by the Borrower, and
(i) The Property- iz nat cccupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee ¢oe!, so occupy the Property but his or her credit has not been approved in accordance with the
requirements of the Seceetary

{c) No Whaiver. If circumstances occuriiat would permit Lender to require immediate payment in full, but Lender does
not require such payments, Lender deus not waive its rights with respect to subsequent events.

{d) Regulations of HUD Secretary. In minv ciccumstances regulations issued by the Secretary will limit Lender’s
rights in the case of payment defauits to requir: immediate payment in full and fereclose if not paid. This Security
Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the Secretary.

(¢) Morigage Not Insured. Borrower agrees that should this Security Instrument and the Note secured thereby not be
cligible for insurance under the National Housing Act within-o0 days from the date hereof, Lender may, al its option
and notwithstanding anything in paragraph 9, require immediate piyment in full of all sums secured by this Security
Instrument. A written statement of any authorized agent of the Sceretary. dated subsequent to 60 days from the date
hereof, declining to insure this Security Instrument and the Note securd thersby, shall be deemed conclusive proof of
such ineligibility. Notwithstanding the foregoing, this option may not be <¥zecised by Lender when the unavailability
of insurance is solely due to Lender's failure to remit & mortgage insurance premiurs to the Secretary.

10. Reinstatement. Borrower has a right 1o be reinstated if Lender has required immetiale payment in full because of
Borrower's failure to pay an amount due under the Note or this Security Instrument. This right uppiies even after foreclosure
proceedings are jnstituted. To reinstate the Security [nstrument, Borrower shall tender in a lump ein-all amounts required to
bring Borrower's account current including, to the extent they arc obligations of Borrower under this Sccurity Instrument,
foreclosure costs and reasomable and cusiomary attorneys' fees and expenses properly associated (wih the foreclosure
proceeding. Upon teinstatement by Borrower, this Security Instrument and the obligations that it secures shali-cemain in cffect
os if Lerder hzd not required immediate payment in full, However, Lender is not required to permit reinstatement if: (i) Lender
has accepted reinstatement after the commencement of foreclosure proceedings within two years immediately preceding the
commencement of a current foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the
future, or (iii) reinstatement will adversely aifect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not u Waiver. Extension of the time of payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operaté to release the liability of the original Borrower or Borrower's successor in interest, Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Securily Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy,
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4, Fire, Fiood and Other Hazard Insurance. Borrower shall insure il :mprovcmems on |hc Propcny, whether now in
exisience or subsequently erected, against any hazards, casualties, and contingencies, including fire, for whicli Lender requires
insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also
insure all improvements on the Property, whether now in existence or subsequently erected, against loss by floods to the extent
required by the Secretary. All insurance shall be carried with companies approved by Lender. The insurance policies and any
renewals shall be held by Lender and shatl include loss payable clauses in favor of, and in a form acceptable to, Lender,

+

In the event of loss, Borrower shall give Lender immediate notice by mail, Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such loss
directly to Lender, instead of to Borrower and to Lender jointly. A}l or any pant of the insurance proceeds may be applied by
Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or (b} 1o the restoration or repair
of the dnmaged Property. Any application of the proceeds to the principal shall not extend or posipone the due date of the
monthly payments which are veferred to in paragraph 2, or change the amount of such paymenis. Any excess insurance proceeds

~ over an amount requized to pay all outsianding indebtedness under the Note and this Security Instrument shall be paid to the
entity legally entitled *acreto.

In the event of foreclosire of this Security Instrument or other transfer of title to the Property that extinguishes the
indebedness, all right, title an ini¢rest of Borrower in and to insurance policies in force shall pass to the purchaser.

5. Occupancy, Preservation, 0faintenance and Protection of the Property; Borrewer’s Loan Application;
Leaseholds. Bnrrower shall occupy, eswltish, and use the Property as Bocrower's principal residence within sixty days after
the exceution of this Security Instrument and shal! continue to eccupy the Property as Borrower's principal residence for at feast
one year after the dale of occupancy, unless tic Scoretary determines this requirement will cause undue hardship for Borrower,
or unless extenuating circumstances exist whick @ beyond Borrower's conirol. Borrower shall notify Lenders of any

" extenuating circumstances, Borrower shall not comii<enste or destray, damage or substantially change the Property or atlow
the Property to deteriorate, reasonabie wear and tear excepted, Lender may inspect the Propenty if the Property is vacant or
abandoned or the loan is in default, Lender may take reasonable action 1o protect and preserve such vacant or abandoned
Property. Borrower shall also be in default if Borrower, durinl the foan application process, gave materially false or inaccurate
information or statements to Lender (or failed to provide Lende vith any maolerial information) in connection with the loan
evidenced by the Note, including, but not timited to, representations coucerning Borrower's occupancy of the Property as a
principal residence. I this Security Instrument is on a leaschold, Bonover shall comply with the provisions of the lease. If
Borrower acquires fee title to the Property, the leasehold and fee title shall not e merged unless Lender agrees 1o the merger in
writing.

6. Charges to Borrower and Protection of Lender's Rights in the Property. Burrower shall pay all governmental or
municipal charges, fines and impositions that are not included in paragraph 2. Borrow:r shall pay these obligations on time
directly to the entity which is owed the payment. If {ailure to pay would adversely affect Lencer’s interest in the Property, upon
Lender's request Borrower shail promptly furnish o Lender receipts evidencing these payments.

If Borrower fails to make these payments or the payments required by paragraph 2, or fails 10 perform any other covenants
and agreements contained in this Security Instrument, or there is a tegal proceeding that muy sigaificantizaffeet Lender's rights
in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce faws or regulations), then Lender may do
and pay whatever is necessary to protect the value of the Property and Lender’s rights in the Property, including payment of
taxes, hazard insurance and other ilems mentioned in puragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured by
this Security Instrument. These amounts shall bear inierest from the date of disbursement, at the Note rate, and at the option of
Lender, shall be immediately due and payuble.

7. Candemnation. The proceeds of any award or claim for damages, direct or consequential, in conneciion with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security
Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security lnstrument,
first 1o any delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shall not extend or postpone the due dawe of the monthly payments, which
m«mlm 10301 Poge Jof 6 Wm:“? éuz
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12. Successors and Assigns Bound; Join% and Several Liability, Co~SIgners. 'I‘hc cavenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the pravisions of
paragraph 9.b. Borrower's covenants and agrzements shall be joint and several. Any Borrower who co-signs this Security
Instrurnent but does not execute the Note: () is co-signing this Security Instrument only to morigage, prant and convey that
Borrower's interest in the Property under the tzrms of this Security Instrument; (b} is not personally obligated to pay the sums
secured by this Security Instniment; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accomniodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent,

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by maiting
it by first class mail unless applicable law requires use of another methed, The notice shall be dirceted to the Property Address
or any other address Borrower designates by notice to Lender, Any notice to Lender shall be given by first ciass mail to
Lender’s address stated herein or any address Lender designates by notice to Borrower, Any notice provided for in this Security
Instrument shall be deemed to have been given (o Borrower or Lender when given as provided in this paragraph.

14, Governung-caw; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which he Property is located. In the event that any provision or clause of this Security Instrument or the Noie
conflicts with applicable-fu, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect withou! the voncticiing provision, To this end the provisions of this Security Instrument and the Nete are declared

10 be severable.
15, Berrower's Copy. Borrower sholl be given one conformed copy of this Security Instrument.

16, Assignment of Rents, Borrower uncunditionally assigns and transfers to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lend2r's agents 1o collect the rents and revenues and hereby directs each tenant of the
“Property 1o pay the rents to Lender or Lender’s agents. However, prior to Lender's notice 1o Borrower of Borrower's breach of
any covenant of agreement in the Security Instrument, Porcower shall collect and receive all rents and revenues of the Property
us trustee for the benefit of L.ender and Borrower. Tii, assigument of renis constitutes un absolute assignment and not an
assignment for additional security only.

If Lender gives notice of breach to Borrower: (a} all rents recstved by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applied 1o the sums secured by the Securisy Instrument; (b) Lender shall be entitied to coliect and
receive al! of the rents of the Property; and (¢) cach tenant of \he Propcrty shall pay all rents due and unpaid to Lender or
LElldLI' 8 agem on Lender’s written demand 1o the tenant.

Borrower has not executed any prior assignment of the rents and has not ana.wiii not perform any act that would prevent
Lender from exercisiag its rights under this paragraph 186,

Lender shall not be required to enter upon, take control of or maintain the Property befois ar after giving notice of breach
to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is & Ureach, Any application of
rents shall not cure or waive any efanlt or invalidae any other right or remedy of Lender. This snstignment of reats of the
Property shall terminate when the debt secured by the Security Instrument is paid in full.

- NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may foreclose
this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the
vemedies provided in this paragraph 17, including, but not limited to, reasonable attormeys’ fees and costs of title

evidence,

18. Release, Upon 'paymem of ull sums secured hy this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower. Borrower shall pay any recordation costs.

19, Walver of Homestead. Borrower waives all right of homestead exemption in the Property.

m-fmm.l 19183.00 S i Pagebalt Wmmw,
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4807 flREST PLAZAWEST FHA Tase No.

g1 NICOLLET HALL . 1917117548 729
MINNEAPCLIS, MN 55402- 2527

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 25TH day of
MAY 1993 and is incorporated into and shall be deemed to amend and supplement
the Mortgage, Deed of Trusl or Security Decd (**Security Instnnnent’') of the same date given by the undersigned
(*‘Borrower'") to secure Borrower’s Note (**Note') 1o NORWEST MORTGAGE, INC,

(the **Lender' "y of the same date and covering the property described in the Sccurity Instrument and located at:

3138 NORTH DRAKE AVENUE CHICAGO, IL 60618

{Property Address)

THE NOTE CONTAZ«S PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTALY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST NATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORRO'VER MUST PAY.

 ADDITIONAL COVENANTS. In addiion o the covenants and agreemenis made in the Sccurity
Instrument, Borrower and Lender funther covenant nd agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANCES

(A} Change Date :

The interest rate may change on the first day of OCTOBER , 1994 , and on that day
of each succeeding year. "Change Date™ means each date on which the iicrest rate could change.

{B) The Index

Beginning with the first Change Date, the interest rate will be based oi-arindex. "Index” means the weekly
average yield on United Siates Treasury Securities adjusted (o a conslant maturic; uf'one year, as made available
by the Federal Reserve Board. "Current Index” means the most recent Index figure available 30 days before the
Change Date, If the Index (as defined above) is no longer available, Lender will use as-a new Index any index
prescribed by the Secretary. As used in this Rider, “Secretary means the Secretary af ‘f'uusing and Urban
Development or his or her designee.” Lender will give Borrower notice of the new Index.

(C) Cal:ulation of Interest Rate Changes
Before each Change Date, Lender will caleulate a new interest rate by wdding a margin of
TWO AND 375/1000 percentage poini(s) ( 2,375 %) to the
Current Index and rounding the sum to the nearest one-cighth of one percentage point (0.125%). Subject to the
limits stared in paragraph (D) of this Rider, this rounded amount will be the new imterest rate until the next
Change Date.

(D) Limits on Intercst Rate Changes

The interest rate will never increase or decrease by more than one percentage point (1.0%) on any single
Change Date. The interest rate will rever be more than five percentage points (5.0%) higher or lower than the
initial intercst rale.

. Page § of 2 FHA Mulilstate ARM Rider - 2/9%
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20. Riders to this Sccuritv i-trament, If one or more riders are executed by Borrower and recorded together with this
_J Security Instrument, the covenants: of each such rider shall be incorporated into and shall amend and supplement the covenants
and agreements of this Security Insirument-as if the rider(s) wereé a part of this Security Instrument,
[Check appiicabic box(es)

L_] Condominium Rider [ Graduated Payment Rider ~ ARM[RIDBRher [Specify]
Planned Unit Development Rider ] Crowing Equity Rider

BY SIGNING BELOW, Borrower accepts and agrees to theerns coniained in this Security Instrument and in any rider(s)

exccuted by Borrower and recorded with it. ‘
Witnesses: ), /g —_—
. - H .\ —— . /_‘__’-‘_"-"‘-.\ (Scal)

%M;}Q{( E&W{féq — KEVIN C. WONG -Borrower
1 o CCL -

PAUL C. LARSON o -Bormower

(Seal)

-Bormower

STATE OF ILLIN %ls COOK - County ss:
ﬂgé/ : , @ Notary Public in and for said county and siate do hereby certify &
that KEVIN A SING/{\PERSON AND PAUL C. LARSON, A SINGLE PERSON

, personally known 10 me to be the same person(s) whose name(s) , L’
subscribed to the foregoing instrumeat, appeured before me this day in person, and acknowledged that he o
signed and delivered the said instrument as free and voluntary act, for the uses and purposes therein set forth.
Given under my hand and official seal, this 25TH duy of MAY

Q ) .

Hotary Public

My Commission Expires:

* “This Instrument was prepared by: NORWEST MORTGAGE, Il‘e‘c/.

-4R{N) wion.01 . PupaBal6
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E) Calculation of Payment Change

if the interest rate changes on a Change Date, Lender will calculate the amount of monthly paymcm of
principal and interest which would be necessary to repay the unpaid principal balance in full a1 the maturity date
at the new intersst rate through substantially equal payments. In making such calculation, Lender will use the
unpaid principal balance which would be owed on the Change Date if there had been no default in payment on the
Note, reduced by the amount of ary prepayments to principal, The result of this calculation will be the amount of

the new monthly payment of principal and interest.

(F) Notice of Changes

Lender will give natice to Borrower of any uhange in the interest rate and monthly payment amount. The
notice must'u= given at least 25 days before the new monthly payment amount is due, and must set forth (i) the
date of the nutce, (i1) the Change Date, (iii) the old interest rate, (iv) the new intcrest rate, (v) the new monthly
payment amours, (vi) the Current Index and the daie it was published, (vii) the method of calculating the change
in monthly poytier. smount, and (viii} any other information which may be required by law from lime to time.

(G) Effective Daie ot hanges

A new interest rate caloulated in accordance with paragraphs (C) and (D) of this Rider will become effective
on the Change Date. Borrower shall make a payment in the new monthly amount beginning on the first payment
dnte wwhict occurs at least 25 duys niter Lender has given Borrower the notice of changes required by parageaph
(F) of this Rider. Borrower shall have no obligation to pay any increase in the monthly payment amount
calculated in accordance with paragraph (B of this Rider for any payment date occutring less than 25 dnys after
Lender has given the required notice. if thesoonthly payment amount calcuiated in accordance with paragraph (E)
of this Rider decreased, but Lender failed to sivz timely notice of the decrease and Borrower made any monthly
payment amounts exceeding the payment amount which should have been stated in a timely notice, then Borrower
has the option to either (i) demand the rentn to Borrywer of any excess payment, with interest thereon at the Note
rate (a rate equal to the interest rate which should havy buen stated in a timely notice), or (ii) request that any
excess payment, with interest thereon at the Note 1ate, be roplied as payment of principal, Lender’s obligation to
return any excess payment with interest on demand. Is not assiznalle even if the Note is otherwise assigned before
the demand for retumn is made.

‘ BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covenants contained in this Adjustable
Rate Rider,

/é/
(Seal) / T (Seal)

-Borrower % C NONG -Borrawer
(Scal) o /- (Seal)

_ -Borrower pAUL C. LARSUN ‘ -Borrower 7

[Space Below This Line Reserved for Acknowledgment}
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