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Dollars (US. § .. . 77,200.00 ). This dcer s evidenced by Borrower's nole dalu! the wmc dato as this Sccumy
Instrument ("Note”), which provides for monthly paymediz, with Lhe full debt, if nol paid caslicr, duc and payabls on
(* JUNE 1ST, 2008 ' - . This Security Instrument secures W Lender: (a) the repayment of the debt cvidenced (o
by the Note, with interest, and a1l renewals, extengions and mod:{izations of the Nole; (b) the paymeat of all oiher sums, with ¢
interest, advanced under paragraph 7 to protect the sccurily of this Senurily Instrument; and (c) the performance of Borrower’s « 3
covenants und agrcements under this Security Instrument anid theNred For this purpose, Bm‘rowcr docs hercby mnngugc. g
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for the periods thut Lender requires, The insurance carvicr providing the insuranice shall be chosen by Borrower subject w0
Lender's approval which shall not be unreasonably withhielt. 1f Bosrower fils lo mnintain covernge described above,
Lenger may, at Lender's option, oblain covernge io protect Lender's rights in the Property in accordance with paragraph 7.
AllTnsbrance policies and renewals shall be aceeptable to Lender e shall include a siundurd morigage clause. Lender
sha)l have the right to hold the policies and renewals. If Lender reguires, Horrower shiall prontptly give W Lender sl receipts
of paid ptemiums and renewal notices. In the event of loss, Borrower shall give prompt notice 1o the insurance casrier ond
Lender, Leader may make proof of loss if not made prompily by Bomrower, : b :
Unless Lender and Borrower otherwise ngree in writing, insurance proceeds shall be applicd 10 restoration or repair of
the Property damaged, il the restoration or repuir is cconamically feasible and Lender’s security is not lessencd. If the
restornidon or repair 13 not cconomically feasible or Lender's seeurity would be lessened, the insuranco procecds shinll be
applied W the sumy secured by this Security Tnstrament, whether or not then due, with any excess pakl w Borrower, !
Borrower abundons the Property, ar does ot answer within 30 duys 1 notive from Lender thit 1ho insuranco carrier hes
offered 10 settho 4 claim, then Lender may collect the insurunce proceeds, Lender muy use the procecds o n:rnir of restaro
the Property or  pay sums secured by this Security Instrument, whether or nat then e, The 30-duy period will begin

D R A LA F A spe 4] TR
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when the notice 24 given,
~ Unless Leider ond Borrower otherwise agree in writng, any application of proceeds 1o principal shall not exiend o

postpone the due date-af the maonthly payinents referred o in pagraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Tender, Barrower's right 1o any Insurance policies und proveeds resulting
from damage 1o the Pripsety prior to the acyuisition shadl pass to Lender to the extent of the sums secured by thia Security
Instrument immedintely priorae the ncquisition, : : e

6. Occupancy, Preservativi, Maintenance und Protection of the Property; Durrower's Loan Appliestion;
Leaseholds. Borrower shall acciiny, establish, and use the Propenty as Borrower's principal residenve within sixty days
after the cxecution of this Sceurity Ipsimament and shall continue 10 occupy the Property ns Borrower's principul residence
for gt least one year after the date of delupancy, unless Lender atherwise agrees in wrlting, which consent shall not be
unrcasonably withhield, or unless extenuatingvircumstances exist which are heyond Borower's control, Borrower shall not
destroy, damuge or impair the Praperty, allow the Propeny 1o delerionie, or commit waste on the Property. Borrower shall
be in default if any forfeituee action or procecding whether civil or criminal, 15 begun that in Lender's good faith judgment
could resubt in forfeiture of the Property or otborwse malerially impair e ficn created by this Securlty Enstrument or
Lender security imerest. Bortower may cure such a gsisult and reinstate, os provided tn prrageaph 18, by causing the action
ot proceeding o be dismissed with a ruling hat, i Leidee’s good faith deiermination, precludes forfelure of tho
Bortower's interest in the Property o other material impisnment of the lien created by this Seearity Instrumont or Lender's
security tnecrest. Borsower shull also be in default if Borrower, during e loan upplication process, gave matoriatly (aise or
inaccurate information or stMements 1o Lender (or failed to provids Lender with any materiad information) in connection
with the losn evidenced by the Note, including, but not limited ;] ropraseniatians concerning Borrower's occupancy of the
Property as a principal residence. If this Secunity Instrument is on a leascnisld, Borrower shall comply with all the provisions
of the Jease. If Borrower acquires fee title to the Property, the leascheid-and the (ec title shall not merge unless Lender
agregs (o the merger in wriling. , Y Co

7. Protection of Lender’s Rights in the Property. 1 Borrower fails.to_jerform the covenants and agreements
contained in this Security Instrument, or there is a fogal procceding thar may sgnificantly affect Lender's rights in the
Property (such as a proceeding in bankrupicy, probate, for condemnaion or forlciriee or to enforce laws or regulations),
then Lender may do and pay far whatever is necessary to prolect the value of the ¥roperty and Lender's rights in the
Property. Lender's actions may include paying any sums sccurcd by a lien which has priorisy over this Security Instrument,
appearing in count, paying reasonable attorneys’ fees and entering on the Property (o make repaiss, Although Lender may .
take action under this paragraph 7, Lender does not have (o do so. - o

Any amounts disbuzsed by Lender under this paragraph 7 shall become additiana! debt of Bzmzwer secured by this
Security Instrument. Unless Borsower and Lender agree to ather tenms of payment, these amounts shail bear interest from

6~

the daic of disbursement a1 the Note raic and shall be payable, with interest, upon notice from [ender w0 Borrower
requesting payment. : (N N

8. Mortgage Insurance, [f Lender required mongage insurance as 3 condition of making the loan secured by this = ¢
Security Instrument, Barrower shall pay the premiums reguired to maintain the mongage insurance in effect, If, for any = b
reason, the morigage insutance coverage reguired by Lender lapses or ceases w0 be in cffect, Borrower shall pay the ¥4
premiums required W obtain coverage substantially cquivalent to the moriguge insurance previously in effect, at a cost g

substantinily equivalent W the cost 1 Borrower of the morgage insurance previously in cffect, from an aliernaie morigage
insurer appraved by Lender. If substantially cquivalent morigage insurance coverage is not available, Borrower shall pay to
Lender cach month a sum equal lo onc-twellth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased 10 be in effect. Lender will accept, use and retain these payments as a Joss reserve in
licu of morigage insurance. Loss reserve payments may no longer be required, at the option of Lender, if morgage
insurance coverage (in the umount and for the period that Lender requires) provided by an insurer approved by Lender
again becomes availablc and is obuincd, Borrower shall puy the premiums required to maintain morigage insurance in
effect, or o provide a loss reserve, until the requirement for moruge insucance ends in accordance with any wrillen
agreement hetwesn Borrower and Lender or spplicable law. ‘ N , :

9, Inspection, . Lender or its agent may make reasanable enwics upon and inspections of the Propetty. Lender shall
give Borrower nolice at the Ume of of prior 1o an inspection specifying reasonable cause {or the inspection.
. 10, Condemnation. ;.- The procecds of any award of claim for dwnages, direct or conscquential, in connogtion with
1AM 12701 910) Fore 3008 998 (nage 5 of 6 pages}
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VARt I i :., '
applicable taw may specify for remstalement) before sale af the Property pursaat W iy power of ko containoed in this
Secueity Instrument; ot (h) entry af u judgment enfarcimg Wis Secweity Instrument, Thiose conditdons aro that Bomrawer: (s)
paysal.coder aff sums which then would be due wnder thiy Security lostmment i the Nole u i no accoleration hud
aceurred; {b) curcs any default of any other covenants ar agrecments, (¢) puys ull expenses incurred In enforcing this
Security Instrument, including, but not limited 1, reasonable miomeys' fees; whd (d) tokey such nction 8y Lended may
reasonably require to assure that the tien of this Security Instrument, Lender's rights in the Property snd Bormgwer's
obligation to pay the sums sccurcd by this Security [nstrument shall continue unchanged., Ur’ma reinstaement by Borfower,
this Security Instrument and the obligations secured hereby shall remain fully c!‘[cclivc 18 1f no nceclorstion had ocqurred,
However, this right w reinstate shall not apply in the case of nceeteration mnder pamigraph 17, voovs o }

19, Sule of Nate; Chunge of Lowi: Servicer.  The Note or o purtial interest it the Noto (together with this Security
Instrument) may be sold one or more Limes without prior notive ta Borrower, A sale may result in u change in the enlity
(known as the “Loan Servicer”) that collects monthly payments due under e Nuse and this Secuslty Instrument, Thers also
may be otie or more changes of the Loan Servicer uneclited to 1 sale of the Note, 1 there iy change of the Loun Seevicer,
Rorrawer will be given writien notice of the change in aecordance with paragraph 14 sbove ond applicable law, The notice
will siste the nome and wddress of the new Loan Servicer and the addiess to which payments should be made. The notice
will uiso cantia.any other information required by npplicable law. Co

20, Hazardou” Substances.  Borrower shall not cause or penmit the prescace, uso, disposal, storage, or roleaso nf any
Hazardous Substances o or i the Property, Horrower shotl nat do, nor stk anyone cise to do, anything affecting tho
Property that is {n violzuon of any Environmental Law. The preceding two sentencey shull not apply  the prescnice, uso, of
storage on the Property ot small quontities of Hizardous Substances th are generally vocagnized he approgreiae 0
pormal residentinl uses ang e meintenance of the Properly,

_ Barrower shull prompuly give Lender writien sotice of any investigation, chim, demand, hwsuit or other action by any
governmental or regulitory ageacy or drivate panty lnvolving the Progieety and any Hazardous Substance or Environinental
Luw of which Borrower has achud kaowledge. If Borawer leams, o i notified by any governmental or regulatory
authority, that any removat or other resediation of any Hazirdous Subsiance ulfecring the Propenty Is necessary, Borrower
shal) promptly take all necessary remedial tetions in secordunce with Environmental Low.,

As used in this paragraph 20, " Huzardous Substances” ase those substances detined as 1oxic or hnzardous substances by
Environmenial Law and the follawing substances; gasoling, kerosene, other fammable or toxic pewroleun products, toxke
pesticides and herbicides, volatils solvents, maleriaie containing nsbestas ar formudehyde, and rudioacive malerials, As
used in this paragraph 20, *Environmentl Law* mcans federal fows and laws of the Jurisdiction where tho Property is
located that relite 1o health, safety or environmental prote tion:

~ NON-UNIFORM COVENANTS, Borrower and Lender faritier covennnt andd ugree sy follows:

23, Acceleration; Remedles. Lender shull pive notice <o Borrower prior to ucceieration following Borrower's
bresch of any covenant or agreement in this Security instrusers-(hut not price 1o uccelerution under parugraph 17
unless applicable law provides mtherwise), The notice shalt spectfy. 73} the defuult; (b) the actlon required ta cure the
default; (¢) a date, nob less thaw 30 days from the dute the natice o8 gdven to Borrower, by which the default muast be
cured; and (d) that fafivre (o cure the default on or before the duee specTied in the notice may result in wcceloration
of the sums secured by this Security Instrument, foreclosure by judichi proceeding and sale of the Praperty. The
notice shalt further inform Borrower of the right 10 reinstate after acecizvytion and the right to wssert in the
foceclosure proceeding the nom-existence of u defuadt or uny other defoase-of Borrower to acceleration and (o
fareclonure, If the default is not cured on or before the dote specified in the notle: Lender ut its aption may require
immediate puyment in full of alt sumys seeuved by this Security lustrament withest further demand and wmay 0y
foreclose this Security Instrument by Judicial proceeding, Lender shull be entitled to vollcct all expenses incurred bn 2
pursuing the remedies provided in this paragraph 2t, Including, but aot limlted to, reaionable attorneys’ fees snd V:

Lo
o

coats of title evidence. }
.22, Release. Upon payment of all sums secured by this Security lnstrument, Lender siofi reicase this Security
Tnstrument without charge to Borrower. Borrower shali pay any recordation costs, -
o0 23, Walver of Homestead, Borrower waives all right of hamestemd exemption in the Property, B
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