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&, Hiazard or Property Insurance. Borrower shall keop the improvements now cnistln{ or M erecied an the Proparty
insured against loss by fire, hazards included within the teem "extended coverage” and any other hazards, including. (oods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject 10 Lender's approval which shall not
be unreasonably withheld, If Bosower fails to maintain coverage described above, Lender may, ot Lender's option, obiain

on oo ,N:”,’:\‘ [T L N

covarage (W proect Lendes's righus in the Property in accordance with paragraph 7. . - . :
. All insurance policies and renewals shall be accepiable to Lender and shail include a standard mortgage clauae, Lender shiall
have the cight ta hold the policics and rengwals, If Lendar requires, Borrower shall promptly give to Lender gll recoipis of paid
premiums and renswal notices. In the event of loss, Borrower shall give prompt notice 10 the insucance carrier snd Lender, Londer
may make proof af losg if pot made promptly by Borrower. . T e RTIN TT SRR,
Unloss Lender and Borrower niherwise agroe in writing, insursnce shall be applicd W restoration or repair of the
Proporty damaged, if the revtoration or repals is economically feasible and Lender's socurity is not leascoed. If the seatoration o
repair is not economically feasible or Lendex’s security would be lessened, the insuranco proceeds shall be applied to-the. sums
secured by this Security Instrument, whether or not then due, with any excess paid to Bomower, If Borrower abandons the
Property, or does £ suswer within 30 days a notice from Lender that the insurance carrier has offeced o settlo 3 claim, then
Lender may collect the inswance proceeds. Lender may use the proceeds i repair or restore the Property or (o pay sums secured
by this Security Instrument. whether or not then due., The 30-day period will begin when the sotico is given. - o0 v vy
Unless Lender and Bosvav¢r otherwise agroe in writing, any spplication of proceeds 0 principal shall not exiend or: posipone
the due date of the monthly payminis referved o in parageaphis 1 and 2 or change the amount of the paymens: If under paragraph
21 tho Property is acquired by Lendel, Borrower’s right (o any insurance policics and proceeds resulting from damage (0 the
Property peior 10 the acquisition shaki pass to Lender to the exient of the sums secured by this Security Instrument immedialely
mloﬂleacqumiﬁlm. L R : - : P O SRR R FTI A L H
. & Occupancy, Preservation, Maintengace »=4 Protection of the Property; Borrower’s Loan Application; Leasehoids,
Barrower shall occupy, csiablish, and use the Plopeity as Borrower's principal residenco within sixty days after the execution of
this Security Tnstrument and shall continue to occup ¥ 116 Property as Borrower's principal rosidence for at least one yoar sfier the
date of oocupancy, unless Leudes otherwiso agrees (o tvidng, which consent shall not bo unreasonably withhold, -or unloss
extenuating circumsiances exist which age beyond Borrowe s coatrol. Borrower shall not destroy, damage or impair the Proporty,
gllow ihe Property to Jeicriorate, or commit wasie on the Fropurty. Borrower shall be in default if any forfeiture action or
proceeding, whether civil of criminal, is begun that in Lender's goa faith judgment could result in forfeiawre of the Property.of
otherwise materially impair the lica created by this Security Instruziedit or Lender's security interest. Borrower may cuve such &
default and reinstate, as provided in paragraph 18, by causing the uctiza or proceeding o be dismissed with o ruling tha, in
Lender's good faith determination, precludes forfeiture of the Borrower's 1nesest in the Propesty or other material impairment of
the lisn created by this Security Instrument os Lender's security interest, Barawer shall also be in default if Borrowes, during the
foan spplication nrocess, gave matesially fase or inaccurate information or statesr s to Lander (or failod to provide Lender with
mny material information) in coapection with the doan evidcnced by the Nolo, uvinding, but nat limited to, representations
concerning Borruwes’s occupancy of the Property as a principal residencs. If this Secuoiy 'nstrument is on a leaschold, Borrower
shail comply with all the provisions of the leasc. If Borrower acquires fee title to the Prope::y, the leaschold and the fes title shall
mtmemlmlmduwmmemamwnmg. T R I TE W P R (IR F A N R R Ut
-7, Protection of Lender’s Rights in the Property. If Borrower [ails W perform the covonants 221 sgreements contained in
this Security Instrument, or there is a legal procecding that may significantly affect Lender’s rigots. it she Property (such as »
proceeding in bankrupicy, peobase, for condemnation of forfeiture of 1o enforce laws or regulations), thza Lender may do and pay
for whatever is necessary 1o protect the valuc of the Property and Lender’s rights in the Propesty. Lende. 7 axtions may. include
paying any sums secured by a lien which has priority over this Sceurity Instrument, appearing in couri, jeying reasanable
attoeneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender
docsnothave odoso. - - - - . , S T R TR S S R
.- Any smounts disbursed by Lender under this paragraph 7 shali become additional debs of Borrower secured by dhis Security
Instrument. Unless Borrower and Lender agree o other terms of payment, theso amounts shall bear interess from the date of
dishursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment. - o1
- 8. Morigage Insurance. If Lender required mosigage insurance as a condition of making the Joan secured by this Security
Instrument, Borrower shall pay the premioms required to maintain the morgage insursace in effect. If, for any reason, the
mongage insurance coverage required by Lender [apses or ceases (o be in effect, Borrower shall pay the premiums required 1o
ohixin coverage substantially equivalent to the morigage insurance previously in effect, at a cost subsiantially equivalent o tie
cost to Borsqwes of the mortgage insurance previously in effect, from an allernate morigage insurer spproved by Lender. if
substantially equivaleat morngage: insurance coverage is not available, Borrower shell pay to Lender cach month a sum equal 10
anc-pwelith of the yearly morgage insurance premium being paid by Borrower wheit the insumnce coverags lapsed or-ceased 10
be in effect, Lander will accept, use and retain these payments as a loss reserve in lieu:of mortgage insurance. Loss reserve
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¢ 16, Borrower's Copy. Borrower shall he ﬂivcn ong conformed copy of the Note gnd U( lhis‘secﬁﬂly ﬂiﬂum L

“17. Transfer of the l'mpertﬁcor » Beneficlal Interest in Boxrower. If all or any part of the orany intercyt In it Is
sold or transferred (or if 8 beneficial Tmerest in Borrower is sold ar transferred and Borrower is nol ¢ Ratural gors’nn) without
Lender's prior written consent, Lender may, ot its option, require immediate payment in full of all sifms scoured «le Security
Isnstrumcaln. However, this option shall not be excrcised by Lender if excrcise is prohibied by federal iaw -as of the dits af this

ccurity Instrument.

- If Lender exercises this (Ze , Lender shall give Borrower notice of acceleration. The notice shall provide a period of not leas
than 30 days from the dats the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. 1T Borrower fails to pay these sums prior to the explration of this period, Lender may invako any remedies pormitted
by this Security Instrument without further notice or demand on Borrower. ' : s

18, Borrower's Right to Reinstate, If Borower meets ceriin conditions, Bomower shelt have the right to have
enforcement of this Secarity Instrument discontinued at any time prior 10 the carlier oft (a) 5 days (or such other period as
applicable law may specifly for reinstatement) before sale of the Property pursuant (0 any power of sale conained in this Securi
Tnstrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions arc that Borrower: (s) pays Lender
sums which then would be due under this Security Instrument and the Note as if no acceleration had occu.rrul: (b) cures any
default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Sccurity Instrument, including, but
not limited to, reasoratle atiomeys’ fecs; and (d) takes such action as Lender may reasonably require 1o assure that the tsn of this
Security Instrume:il, Lender’s rights in the Property and Borrower's obligalion (o pay the sumg secured by this Sccurity
Instrument shall contrar: unchanged. Upon reinstatcment by Borrower, this Socurity Instrument and the obligations secured
hereby shall remain fully ef/ective a3 if no acceleration had occurred. However, this right to reinstate shall not spply in the case of
acceleration under paragrar’s 17, ,

19. Sale of Note; Change o Loan Servicer. The Note or a partial intercst in the Note (together with thig Security
Instrument) may be sold one or mare times without prior notice to Borrower. A sale may result in 8 cha{t{c in the entity (known
as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instument. There also may be one or
morc changes of the Loan Servicer 10 & sale of the Note, I there is a change of the Loan Servicer, Borrower will be
given writtzn notice of the change in accrirdines with paragraph 14 above and aggiica le law. The notice will state the name and
address of the ncw Loan Servicer and the radress to which payments should be made, The notice will also contain any piher

information required by applicabls law. -
20. Hazardous Substances. Borrower sha'l net cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyonc eise to do, anything affecting the Property

that is in violation of any Environmental Law. The preceding two seatences shall not apglcym the presence, use, or storage on the
Property of small quantities of Hazardous Substances Inv are gencrally recognized to be appropriate to normal residential uses

and to maintenance of the Property. o . _
" Barrower shall prompily give Lender written notice of any wnvestigation, claim, demand, lawsuit or other ection by any
involving the ropenty and any Hazardous Substance or Eavironmeatal Law

governmental or re agency or privale party : onme
of which Borrower mmwugﬁnmmm,mm.maﬁedbymygovmmmnlm'regulmyaumoﬁly;'thui%

removal or other re;ucdiation of any Substance affecting i&:¢ Iroperty is necessary, Borrower shall promptly take
necessary remedial actions in accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances” are those subsizncss defined as toxic or hazardous subsiances by
Environmental Law and the following subsiances: gasoline, kerosenc, tner flznmable or toxic petroieum ucts, loxic
pesticides and herbicides, volatile soivents, materials containing asbestos or formaldelivde, and radioactive materials, As uscd in
this m&ﬁh 20, "Environmental Law" means fcderd? laws mnd laws of the jurisaiction where the Property is located that relate
to health, safety or environmental protection. o E e R R

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as fol.ows: - - .o ve

.31, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration frllowing Borrower’s breach of
oy covensnt or agreement in this Security Instrument (but not prior (o acceleration videy paragraph 17 unless
applicable lew provides otherwise). The sotice shall specify: () the default; (b} the action requicza 22 =ure the default; (c)
a date, not less than 30 days from the date the notice is given (0 Borrower, by which the default riv7i De cnred; and (d)
that failure to cure the default on or before the date specified in the motice may resulf in acceleration of the sums secured
by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall {orther inform
Borrower of the right to reinstate sfter acceleration and the right to assert in the foreclosure proceeding the non-existence

4.
(%)
of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the 'c’ )
L%
LY
4
(%)

“33: aL -.:4‘f LY
SR VA Y S I T A Th I

date specified in the notice, Lender, at its option, may require immediate payment in full of all sums secured by this
Security Instrument without further demand and may foreclose this Security Instrumeut by judicial proceeding, Lenger
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not
limited to, reasonable attorneys’ fees and costs of title evidence. "
22. Release. Upoa payment of all sums secured by this Security Instrument, Lender shall release this Security Instrumedt;
without charge to Borrowez. Borrower shall pay any recordation costs. :
23. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.
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