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.5, }lqzard or Property Insurance, Borrower shall keep the improvements now existing or hc{cnl‘wr erecicd on the Propcny
mqurcd aguinst loss by fire, hazards included within the term "extended coverage” and any ‘other hazards, inglnding, floods. or
ﬂcmdmg. for which Lender ruquzrcs ingurance, This insurance shall be maintained in the amountg and for the pc.riods that Lender
requires, The insurance carricr providing the insurance shall be chosen by Borrower subject W Lender's approval which shall not
be unrr.asonably withheld,, )f Borrower fails 1o maintain coverage described above, Lender may, at Lender's opunn. obtain
coverage ta protect Lendu s rights in the Propcny in accordance with paragraph N

Alli insurance pollmcs and renewals shall be acceplable o Lcnder and shalf include a. standatd murtgagc clause Lender shaH

prcmnurns and rcnewal uuncm In lhc cvent of Ioss. Borrower shall gwc prompt notice to the insurance carrier. and Lender. Lender
may make. pmﬂf of loss if pot made promptly by Borrower, .
Unlcss Lcndcr and Bnrmwcr (otherwise agree in wriling, insurance procculs *ihaH be applied w rcmora!ion or tepmt uf lhc
Pmpcrly damaged, if the reszormion or repair is economically feasible and Lender's security is not lessened, If the restoration or
Tepair is not cconomlcally fcaslblc or Lender's security wouid be lessencd, the. insurance procegls shall be apphmi t©.the sums
sccuxcd by this Security Instrument, whether or not then due, with any cxcess paid to Borrower. If Borrower abandons the
Property, or does rol answer within.30- duys a.notice from Lender that the insurance: carrier has offered to-seifle a. claim, thep
Lender may colleer the insurance procceds, Lender may use the peoceeds 10 repair of restore the Proporty of t pay.sums. W:}lrcd
by hls Security Instrument; whether or not then due, The 30-day period will begin when the noties is glven, ... ..
Unless Lender and Bv torier omcrwmc agree in writig, any. application of procecds (o principal shatl fot extond or pastponc
the due dau: of the mom.hly payvems refcrrcd to in paragraphs 1 and 2 or change the amount of the payments, If under paragraph
21 1hc Propeny is acquired by Lerder, Bnrrower s right to any insurance policics and proceeds resulting from damngo 1o the
Propcrty prior 10 the acquisition sno’! - pass to Lender to the extent of the sums secured by thns Sccumy Instrument xmmcdlatcly
puior o the acquisition.. . .
6. Occupanc ,Prmn'atlon, Mainluarm.e and Prouchon nrlhe Property, Borrower's Loan Applicatinn, Lenseholds.
Borrower shall oceupy, cstablish, and use the Proporty as Borrower's principal residence within sixty. days afier the execution af
this Seeurity Instrumcnt and shall continue 1o euzy Whe Propc:ty iy Borrower’s pnnclpal residence for ot least one;year allcs the
date of occupancy, unless Lender otherwise agrees i wnung, which consent shall not be unreasonably. withheld, or unless
extenuating circumstances exist which aro bc.yond Bonuv2r's conirol, Borrower. shall not destmy. damage or impair the Property,
alloy' the Property 10 deteriorate, or commit waste on ihe Pruperty, Borrower shall be in default if any forfeiture action or
proccedmg. whether civil or criminal, is begun that in Lendes's good faith. judgment could result in-forfoiture of the Property or
otherwise materially impair tho lien. created by this Security Inswurannt or Lender's security intesest, Borcawer may cure such &
default and reinsinte, a3 provided in paragraph 18, by causing the 2ction or. procecdmg o be dnsmnsscd with a.ruling. that, in
Lender's good. faith detenmination, precludes forfeiture of the Borrower's v.izrest in the Property or other matcnal -impairment of
the lien created by this Security Instrument or Lender’s security interest. Eorenwer shall also be in default if Botrower, during the
loan application proccss, gave materially fals¢ or.inaccurale information or staterieris to Lender. (or failed to. provide Lender.! with
any . matcrml uﬂonnnuon) in_conncction with the loan evidenced by the Note, incinding, but not limited 1o, representations
concermning Borrower's occupancy of the Property asa principal residence. If this Secusity Instrument.is on a leasehold, Borrower
shall comply-with all the provisions of the lease. If Borrower acquires fee tille (o the Pr.:po w, the lcnschold ond the fee title shall "““
not merge unless Lcndcz agrees 10 the merger in writing, ik ,‘
7. Prot'ectwn of Leader’s Rights in the Property. 1f Bunowcn faxls o perfonn thc coveranls and agrecmems conts.ned in ¢ ve i
this Secunty Insrument, or thete is a legal proceeding that may significantly aftect Lender’s.cights. 'n the Property (such.as a k_ﬁ:’
proceeding in. bankruplcy, probate, for-condemnation ot forfeiture or to enforce laws or regulations), wsn L:ender may do and pay ., w
for whatever is necessary to protect the value.of the Property and Lender's rights in the Property, Lende: = actions may include K
paying any sums secured by a lien, .which has priority over this Security Instrument, - -Appearing in court paying. rcasonablc " A
attorneys’. fees and cnu:nng on the Propetty to make repairs. Although Lender may take action under this, p..rasrsph 7 l.ender o R
does not have to doso. - . . b
Any amounts dishursed by Lender undcr this paragrnph 7 shnll become addmonnl dcbt of Borrowcr secm-ed by ths Secumy
Instrument. Unless Borrower and Lender- agree to other terms of payment, these amounts shall bear. interest from the date of
dishursement at the Note rate and shall be payable, with interest, upon notice from Lender 1o Borrowes requesting payment, < .

. 8, Mortgage Insuratice. - If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effects If, for any reason, the
morigage insurance coverage required by Lender lapses or ceases 1o be in effect, Borrower shall pay the premiums required to
oblain coverage. Subsiantially equivalent 1o the mongage insurance previously. in effect, at a cost substantially equivalent-to-the
cost to Borrower. of the mortgage insurance proviously in effect, from an alternate morigage insurer approved by Lender.: If
substantially equivalent mortgage insurance, coverago is not available, Borrower shall pay to Lender each month a sum equal Lo
one-twellth-of the yearly morigage msumncc premium being paid by Borrower when the insurance coverage Iapsed or ceased.to
bc in cffecl. Lcnder will m:ccpl. use and retsin thcse paymems a5 a loss reserve in licw of- monsage insurance, l.oss reserve
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UNOFFICIAL CORX......

- 16, Borrower's Copy. Berrower shall be given one conformed capy of “’&N‘ﬁﬁgw R Mm attot e

17, Transfer of the Property or & Beneficial Interest in Borrower. T all or ahiy p Tty OF any interest in it is
sold or transferred (or if a benelicial interest in Bomywer is sold or sansfeml and Bo ?I d natural person) without
Lender's prior wrilien consent, Lender may, at ifs option, require immediate payment i b fens sccured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise Is profitted-ty-fe ws o the date of this
Secunity Instrument. | ‘ . . ‘ .

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period of not less
than 3¢ days {rom the dawe the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. Il Borrower. fails ta pay these sums prior W the expiration of this period, Lender may invoke any remedies permitied
by this-Security Instrument without further notice or demand on Borrower, R T R L,

. 18. Borrower's Right to Reinstate. I{ Borrower mcets  certain conditions, Borrower shall have die tright 0 have
enforcement of this Security Instrument discontinued at any time prior 1o Ghe caclier of: (a) 5 days (or such other period. as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security
Instrument; or {b) entry of & judgment enforcing this Security Instrument. Those conditions are that Borrower; (agé)ays Lender all
sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (h) Cures any:
default of any other covenants or agreements: (c) pays all expenses incurred in enforcing this Security. Instrument, including, but
not limited 10, reasnauble attoreys' fees; and (d) takes such action as Lender may reasonably require to agsure that the lien of this
Security Instrument,; fender’s rights in the Property and Borrower’s obligaton to pay the sums secured by this Security -
Instrument shall cordpus unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured
hereby shalf remain fuliy Sffzctive ns if no acceleration had occurred. However, this right to reinstate shalt not apply in the case of

i

v

acceletation under paragroph (7. _

19, Sale of Note; Chang® ¢/ %.onn Servicer, The Nole or a pantial intercst in the Note (together with this Security
Instrument) may be sold one or'meia times without prior notice to Borrower, A sale may result in a change in the cntity (known
as the “Loan Servicer™) that coliecis m-:ntmgdpaymems due under the Note and this Security Instrument, There also may be one or -
morg changes of the Loan Servicer unrelzed to a Sale of the Now, I there is a change of the Loan Servicer, Barrower will be -
given written notice of the change in accprdiace with paragraph 14 abave and applicable law, The notice will state the name and
address of the new Loan Servicer and the addr2sg to which payments shoulki be made, The natice witl also contain asiy other
information required by applicable law,

20, Hazardous Substances, Bomower shail ‘nut canse or permit the presence, use, disposal, storage, or release of any
Hnzardous Substances on or in the Property, Borrow2s 3hall not do, nos allow anyone clse 1o do, anything affecting the Property
that ig in violation of any Environmeninl Law. The preceiung two senlences shall not apply to.the presence, use, of siorage on the
Property of small quantities of Hazardous Substances that are generally recognized 10 be spprapriate to normal residential uses
-and o maintenance of the Property, - o
“ Borrower shall: promptly give Lender written potice ot any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or privale party involving th=-Iropeny aad-any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower leams, or is na¢ficd by any governmentad or regulatory authority, that an
removal or other remediation of any Hazardous Substance affecting (e 2roperty is necessary, Borrower shail promptly take all
necessary remedial actions in accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances™ are those sulstances defined as toxic or hazardous substances hy
Environmental Law and the following substances: gasoling, kerosene, othe: flammable or toxic peroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or forialichyde, and radicactive materials, As used in
this paragraph 20, "Environmental Law" means federal laws and laws. of the jurisdi:tion where the Property is-located that relate
to health, sufety or environmental protection. L e e

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agres as folliws: * - ¢
" 21 Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration friioving Borrower’s breach of i~ 5
any covenant or agreement in this Security Instrument (but mot prior to accelération #=0:t_paragraph 17 unless ﬁb“ ”
apylicable Jaw provides dthierwise). The notice shall specify: (o) the default; (b) the action requirzd o cure the default; () ~
a date, not Jess than 30 ‘days from the date the notice is given fo Borrosver, by which the defaul tiust be cured; and (4} &, 1A
that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums securedy jub
by this Security Instrument, foreclesure by judicial proceeding and sale of the Property. The natice shal) further inforqj;"? b
Borrower of the right to reinstate after acceleration aud the right to assert in the foreclosure proceeding the non-existenge ;
of a default or any other defense of Borrower to acceleration and foreclosure. If the delault is not cured on or before the
date specified in the notice, Lender, at ifs option, may require immediate payment in full of all sums secured by this
Security Instrument without furiher demand and may foreclose this Security Instrument by judicial proceeding, Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not
limited to, reasonable attorneys' fees and costs of title evidence.

22. Release.  Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower. Borrower shall pay any recordation costs.

23, Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.
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