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MORTGAGE

THIS MORTGAGHE ("Security Instrument”) is given onMay 17, 1993 . The morigagor is
THOMAS J. PALLOYNT JR AND PATRICIA L. PALLONE, HUSBAND AND WIFE, AS JOINT TENANTS

DEPT-01 RECDRDING
("Borrower™). This Sccurity Inctrument is given to
AMERICA®S WHOLFESALE LEADLR

COOK COUNTY RECORDER

£

which is organized and existing under the lavs of NEW YORK , and whose
sddressis 155 NORTH LAKE AYENUE PASADENA. CA 91109
("Lender”). Borrower owes Lender the principal sum of

THREE HWUNDRED SIXTY THOUSAND and 0u/.00

Doltars (U.S. $ 360000.00 >
This debt is evidenced by Borrowers note dated the saiar Aate as this Security Instrument ("Note”), which provides for monthly
payments, with the full debt, if not paid earlier, due and payshle ondune 1, 2023 . This Sccurity

Instrument sccures to Lender: (a) the repayment of the debt cviden ed by the Note, with interest, and all renewals, cansions and
madifications of the Note; (b) the payment of all other sums, with iuterest, advanced under paragraph 7 to prolect the security of
this Security Instrument; and (¢) the performance of Borrower’s cuvzounts and agreements under this Security instrumnent and the
Notc. For this purpose, Borrower does hercby morigage, grant and cavcy o Lender the following described property located in
COOK County, Hlinois:
LOT 125 IN THE COVES OF SOUTH BARRINGTON, UNIT 5,  ZEING A SUBODIVISION IN THE

SOQUTHEAST 1/4 OF SECTION 27, TOWNSHIP 42 NORTH, RAN/Z 9, EAST OF THE THIRD

PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT THEREOF REGISYERED IN THE OFFICE OF w

THE REGISTRAR OF TITLES OF COOK COUNTY, ILLINOIS, ON MuY 175, 1977, AS DOCUMENT (]

NUMBER LR 2939053 AND RECORDED IN THE OFFICE OF THE RECOPOTR OF DEEDS ON MAY w

20, 1977, AS DOCUMENT NUMBER 23935231, IN COOK COUNTY, ILLINPIS. ﬁ
e}

PIN 01-27-402-005 ~3
Cad

which has the address of 35 WATERGATE ROAD ,SOUTH BARRINGTON iStrect, City},

Tilinois 60010- ("Property Address");

[Zip Code]
ILLINOIS - Single Family - Fannie Maes/Fraddis Mac UNIFORM INSTRUMENT Pageiote Form 30 ﬁ
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WR WTITH all the improvements now or hereafier erecied on the property, and all casements, appurienances, and
Mixwrssmow or hereafier a pant of the property. Al replacements and additions shall also be covered by this Sccurity Instrument.
All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS thalt Borrower is lawfully seised of the estate hereby conveyed and has the right ¢ mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of tccord. Borrower warrants and
will defend pracrally the title 1o the Property against all claims and demands, subject (o any encumbrances of record.

THIS SECURITY INSTRUMENT combincs uniform covenants {or national usc and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform sccurity instrument covering real propeny.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and intercst on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject 1o applicable law or 10 a written waiver by Lender, Borrower shall pay 1o
Lender an the day monthly payments arc due under the Note, untit the Note is paid in fuil, a sum ("Funds”) for: (a) ycarly taxes
and assessments which may auain priority over this Security Instrument as a licn on the Property: (b) ycarly Icaschold payments
or ground rents on the Property, if any; (¢} yearly hazard or property insurance premiums; {d) yearly flood insurance premiums, if
any. (c) yearly morigagce insurance premiums, if any: and (f) any sums payablc by Borrower 1o Lender, in accordance with the
provisions of pamagraph R, in licu ot the payment of mortgage insurance premiums. These ilems are called "Escrow Items.”
Lendcr may, al any tir«<, collect and tiold Funds in an amount nol 1o exceed the maximum amount a lender for a federally related
morigage ioan may requae for Borrower's escrow account under the federal Real Esuate Scilement Procedures Act of 1974 as
amended from time w0 tizae 12 U.S.C. Section 2601 er seq. ("RESPA™), unless another law that applics to the Funds scts a lesser
amount. If so, Lender miy, a1 any time, collect and hold Funds in an amount not 10 exceed the lesser amount. Lender may
estimate the amoumt of Funds du: on the basis of current data and reasonable estimates of expenditures of future Escrow Items or
otherwisc in accordance with appicibic law.

The Funds shall be held in an-insiimtion whose deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is such an institutizn? or in any Federal Home Loan Bank. Lender shal! apply the Funds to pay the Escrow
Items. Lender may not charge Borrowe for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, uniess Lender pays Borrrwor intcrest on the Funds and applicable law permits Lender 1o make such a charge.
However, Lender may require Borrower 1o .rsv a one-time charge for an independent real cstate tax reporting service used by
Lender in connection with this loan, unless spplicste law provides otherwise. Unless an agreement is madc or applicable law
roquires intcrest to be paid, Lender shall not be 15quited 1o pay Borrower any interest or carmings on the Funds. Borrower and
Lender may agree in writing, however, that intercsych7il be paid on the Funds. Lender shall give 10 Borrower, withowt charge, an
annual accounting of the Funds, showing credits and 4-0its (o the Funds and the purposc for which cach dcbit 1o the Funds was
made. The Funds arc pledged as additional security lor al_s1.0.; securcd by this Securily Instrument.

If the Funds held by Lender excend the amounts permitic i w be held by applicable law, Lender shall account to Borrower for
the oxcess Funds in accordance with the requiremenis of appaicabic law. If the amount of the Funds held by Lender at any time is
not suficient o pay the Escrow Iiems when due, Lender may so nolisy Borrower in writing, and, in such case Borrower shall pay
o Lender the amount necessary to make up the deficiency. Bormiwer shall make up the deficiency in no morc than twelve

monthly payments, at Lender’s sole discretion.
Upon paymemt in full of all sums secured by this Security Instrumer., “onder shall promptly refund to Borrower any Funds
heid by Lendcer. If, under paragraph 21, Lender shall acquire or scil the Prox-ty, Lender, prior 1o the acquisition or sale of the

Property. shall apply any Funds held by Lender at the time of acquisition «r sale as a credit against the sums secured by this
Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all psyments received by Lender under paragraphs
1 and 2 shail be applied: {first, 1o any prepayment charges due under the Noie; second. <o amounts payable under paragraph 2;
third, o interest due; fourth, to principal due; and last, o any late charges due under the (Vi

4. Charges; Liens. Borrower shail pay sll taxes, assessments, charges, fines and imrosizions sitributable o the Property
which may anain priority over this Sccurity Instrument, and leaschold payments or ground rezis5,-if any. Borrower shall pay these
obligations in the manncr provided in paragraph 2, or if not paid in that manner, Borrower shall p<; them on time directly to the
person owed payment Borrower shall promptly fumish o Lender all notices of amounis 10 Le paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing, the payments.

Borrower shall promptly discharge any licn which has priority over this Sccurity Instrument uniuss Lortower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contes’s i’. good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion opeis’s to prevent the
enforcement of the lien; or {c) secures from the holder of the lien an agreemem satisfactory to Lender subor linsting the lien to
this Security Instrument. if Lender determines that any part of the Property is subject o a lien which may attain [wiority over this
Sccurity Instrument, Lender may give Borrower a notice identifying the licn. Borrower shall satisfy the lica or iake one or morc

of the actions set forth above within 10 days of the giving of notice.
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5. Hazard or Property Insurance. Borrower shall keep the improvements now cxisting or hereafter erected on the Property
insured ageinst loss by fire, hazards included within the term "extendext coverage™ and any other hazards, including floods or
flooding, (or which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carricr providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not
be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s option, obtain
toverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shafl be acceptable to Lender and shall include a standard mongage clause. Lender shall
have the right 1o hold the policies and renewals. If Lender requires, Borrower shait promptly give to Lender all receipts of paid
premiums and rencwal notices. In the event of loss, Botrower shall give prompt notice to the insurance carrier and Lender. Leader
may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restorstion or repair of the
Property damaged, if the restoraton or repair is economically feasible and Lender's security is not lessencd. If the restoration or
repair is not economically feasible or Lender’s security would be fessencd, the insurance procceds shall be applied to the sums
securcd by this Sccurity Instrument, whether or not then duc, with any excess paid o Borrower. If Borrower abandons the
Property, or docs not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds o repair or restore the Property or (© pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower othcrwise agree in wriling, any application of proceeds Lo principal shall not exiend or posipone
the due date of the rwont'.ly payments referred to in paragraphs 1 and 2 or change thc amount of the payments. If under paragraph
21 the Property is acquiicd by Lender, Borrower’s right to any insurance policics and procecds resulting from damage to the
Property prior io the acqrisilion shall pass to Lender i the extent of the sums secured by this Sccurity Instrument immedialely
prior 10 the acquisition.

6. Occupancy, Preservaior. Maintenance and Protection of the Property; Borrower’s Loan Application; Leasehoids.
Borrower shall occupy, establisk,. #r use the Property as Borrower's principal residence within sixty days after the execulion of
this Security Instrument and shall Coriirue 10 occupy the Property as Borrower's principal residence for at least one year after the
date of occupancy, unless Lender otteswise agrees in writing, which consent shall not be unreasonably withheld, or unicss
extenuating circumstances exist which are bzyond Borrower’s controf. Borrower shall not destroy, damage or impair the Preperty,
allow the Property 10 deteriorate, or comms. ‘vuste on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begra that.in Lender’s good faith judgment could result in forfeire of the Property or
otherwise materialiy impair the lien created by this Sicurity Instrument or Lender's securily interest. Borrower may cure such a
default and reinstaic, as provided in paragraph 2 by causing the action or procecding to bhe dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeitire of the Borrower's interest in the Propenty or other maierial impairment of
the licn created by this Security Instrument or Lender's secarity interest. Borrower shall also be in defauit if Borrawer, during the
loan application process. gave materially false or inaccuralr “niormation or statements to Lender (or failed 10 provide Lender with
any material information) m connection with the loan evidensad by the Note, including, bui nol limited to, represcntations
concerning Borrower’s occupancy of the Property as a principa. residence. If this Security Instrument is on a leaschold, Borrower
shall comply with all the provisions of the lease. If Borrower acquircs fee title to the Property, the leaschold and the fee title shall
not merge unicss Lender agrees to the merger in wriling.

7. Protection of Lender’s Rights in the Property. If Borrower foi's 2 perform the covenants and agrcements contained in
this Security Instrument, or there is a logal proceeding that may significards: affect Lender's rights in the Property (such as a
proceeding in bankrur+zy, probate, for condemnation or forfeiture or w enfolce faws or regulations), then Lender may do and pay
for whatever is nocessary to prolect the value of the Property and Lender’s =ignis in the Property. Lender's actions may include
paying any sums secured by a licn which has priority over this Security Instraume:t, appearing in court, paying fcasonable
attorneys’ fees and cntering on the Properly to make repairs. Afthough Lender mauy-o’ic action under this paragraph 7, Lender
does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shalf become additional acby ol Borrower secured by this Sccurity
Instrument. Unless Borrower and Lender agree 1o other terms of payment, these amounts sial? bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender (o Burrowsr requesting paymcnt

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making & loan sccured by this Security
Instrument, Borower shall pay the premiums required to maintain the morigage insurance in cffect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases 10 be in effect, Borrower shall paj. tfic oremiums roquired to
obuain coverage subsiantially equivalent o the morgage insurance previously in effect, at 8 cost substuntially equivalent W the
cost o Borrower of the mortgage insurance previously in cffect, from an alicrnate morngage insurer apnen+xd by Lender. If
subsiantially oquivaicnt mortgage insurance coverage is not available, Borrower shall pay to Lender cach month 2 sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lajsed or ceased 0
be in effect. Lender will accept, usc and retain these payments as a loss seserve in lieu of morigage insurance. Loss reserve
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payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomnces available and is oblained. Borrower shall pay the
premiuvms required 10 maingin mortgage insurance in effect, or to provide a loss reserve, untif the requiremem for mortgage
insarance ends in accordance with any written agreement between Borrower and Lender or applicable law,

9. Inspection. Lender or jts agent may make rcasonable cntrics upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection speciflying reasonable cause for the inspection,

10. Condemnation. The proceeds of any award or claim for damages, direct or consequeniial, in conneclion with any
condemnation or other waking of any part of \he Propenty, or for conveyance in licu of condemnation, are hereby assigned and
shall be paid 1o Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrumen,
whether or ot shicn due, with any ¢xcess paid 10 Borrower. In the event of a pastial taking of the Property in which the fair market
valuc of the Property immediately before the waking is equal o or greater than the amount of the sums securcd by this Security
Iastrument immediatefy beforc the taking, unless Borrower and Lender otherwisc agree in writing, the sums secured by this
Security Instrument shal} be reducsd by the amaunt of the proceeds multiplied by the following fraction: (a) the tolal amount of
the sums secured immediately before the taking, divided by (b) the fair markes value of the Property immediately before the
taking. Any balance shall be paid to Borrower. In the cvent of a partial wking of the Property in which the fair market value of the
Property immediately before the iaking is less than the amount of the sums sccurcd immediately before the taking, unless
Borrower and Lender riherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied 10 the
sums secured by this 5o rity Instrument whether or not the sums are then due.

if the Property is abrirdoned by Borrower, or if, afier notice by Lender 10 Borrower that the condemner offers (o make an
award or sentle a claim for'damages, Borrower fails to respond to Lender within 30 days after the daie the notice is given, Lender
is authorized 0 collect ana-arpiy the procecds, at its option, cither to restoration or repair of the Property eor to the sums securcd
by this Security Instrument, whzd-cs or aot then due.

Unless Lender and Borrower 0wy rwisc agree in writing, any application of proceeds to principal shall not extead or postponc
the due date of the monthly paymern¢s raiormed 10 in paragraphs | and 2 or change the amount of such payments.

11. Barrower Not Released; Forb »-ance By Lender Not a Waiver. Exension of the time for payment or modification
of amortization of the sums secured by this Security [nstrument granted by Lender @0 any successor in inlerest of Borrower shaif
nat operate to release the Liability of the o4igd.e) Borrower or Borrower’s successors in inlerest. Lender shali not be required o
commence praccadings against ANy SUCCESSOr i interest or refuse 10 exlend time for payment or atherwise modify amortization of
the sums securcd by this Security Instrument by (casan of any demand made by the original Borrower or Borrower’s successors
in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any
right or rcmedy.

12. Successors and Assigns Bound; Joint and Sev(ra’ L ability; Co-signers. The covenants and agreements of this
Sccurity Instrument shall bind and bencfit the successors iwid assigns of Lender and Borrower, subject o the provisions of
paragraph 7. Borrower’s covenanis and agreements shall be juint and scveral. Any Borrower who co-signs this Security
Instrument hut does not execute the Note: (a) is co-signing this Sceurity Instrument only o mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Secuney Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c} agrees that Lender and v other Borrower may agree 10 extend, modify, forbear or
moke any accommodstions with regard 1o the terms of this Security Instyasat or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is so'iject o 2 Jaw which seis maximum loan charges,
and that law is finally intcrpreied so that the interest or other loan charges cclicr ted or 0 be collected in connection with the loan
exceed the permited limits, then: (a) any such loan charge shall be reduced v inc amount nccessary 1o reduce the charge 1o the
permitted limiy; and (b) any sums already collected from Borrower which exceeded sermiitted limits wili be refunded o Borrower.
Lender may choose to make this refund by reducing the principal owed under e Pote or by making a direct payment o
Borrower. If a refund reduces principal, the reduction will be treated as a partial prépovinent wilhout any prepayment charge
undcr the Note.

14, Notices, Any notice to Borrower provided for in this Security Instrumeni shall be givza by delivering it ar by mailing it
by first class mail unless applicable law reguires use of another method. The notice shall be cirecied 10 the Property Address or
any other address Borrower designates by notice to Lender. Any notice to Londer shall be given by first class mail to Lender’s
address stated herein or any other address Lender designates by notice v Borrower. Any notice provided for in this Security
Instrument shall be deemed 10 have been given 1o Borrower or Leader when given as provided in this parasrogh.

15, Governing Law; Severability. This Security Instrument shail be governed by federal fav” rige the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Sccurity Insio:ment or the Note
conflicis with appficable law, such conflict shall not affect other provisions of this Security Instrument or the No?z which can be
given cffect without the conflicting provision. To this end the provisions of this Security Instrument and the Notz ue decilared o

be severable.
Form 3014 9/80
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16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Sccurity Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is niot a natural gerson) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums sccured this Sccurily
Instrument. However, this option shall not be exercised by Lender if cxercise is prohibitcd by federal law as of lf‘:c datc of this
Security Instrument.

if Lender cxcrcises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not icss
than 30 days from the daie the notice is delivercd or mailed within which Borrower must pay all sums sec by this Security
Instrument. If Borrower fails 10 pay these sums prior (o the expiration of this period, Lender may invoke any remcedics permitted

by this Sccarity Instrumcnt without further notice or demand on Borrower.
If Borrower meets certain conditions, Borrower shall have the right to have

18. Borrower's Right to Reinstate.

enforcement of this Sccurity Instrument discontinued at any time prior to the carlicr of: (a) 5 days (or such other period as
applicable law may specify for reinstatemcnt) before sale of the Property pursuant o any power of salc contained in this Securit

Instrument; or (b) entry of a judgment enforcing this Security Instrument. Thosc conditions are that Borrowes: (a) rays Lender al

sums which then would be duc under this Sccurity Instrument and the Note as il no acceleration had occurred; (b) cures any
default of any other covenants or agreements; (c) pays all cxpenses incurred in enforcing this Security Instrument, including, but
not limited 10, reasonable aomeys’ fecs; and (d) takes such action as Lender may reasonably require to assurc that the licn of this
Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by this Sccurity
Instrument shall continue unchanged. Upon reinstaicment by Borrower, this Security Instrument and the obligations sccured
hereby shall remain fuily effective as if no acceleration had occurred. Howcever, this right to reinstaie shall not apply in the casc of

acceleration under paragraph 17.
The Notc or a partial interest in the Note (together with this Security

19, Sale of Ne‘e; C hange of Loan Servicer.
Instrument) may be sol? ane or more times without prior nolice to Borrower. A salc may result in a change in the entity (known
also may be onc or

as the "Loan Servicer™s thax collects monthly payments due under the Note and this Sccurity Instrument. There

morce changes of the Loon servicer unrelated 10 a sale of the Noie. If there is a change of the Loan Servicer, Borrowcer will be
given wrilten notice of the #aarige in accordance with paragraph 14 above and applicable law. The notice will state the namne and
address of the new Loan Stovi-cr and the address to which payments should be made. The notice will also conlain any other

information required by applicebic Jaw,
20. Hazardous Substances, 80 -ower shall not cause or permit the presence, use, disposal, storage, or relcase of any
Hazardous Substances on or in the (@riperty. Borrower shall not do, nor allow anyone clse o do, anything affecting the Property

that is in violation of any Environmer:za Law. The preceding two sentences shall not apply to the presence, use, or storage on the
Property of small quantitics of Hazardour Substances that are generally recognized to be approprialc o normal residential uses

and 10 maintcnance of the Property.
Borrower shall prompuy give Lender »oritten_notice of any investigation, claim, demand, lawsuit or other action by any
volving the Property and any Hazardous Substance or Environmenial Law

govermnmental or regulatory agency or private pry ‘n r
learns, or is notificd by any govemnmental or reguiatory authority, that an !

of which Borrower has actual knowledge. If Borower
removal or other remediation of any Hazardous Su’stince affecting the Property is necessary, Borrower shall promptly take

necessary remedial actions in accordance with Envircmipoatal Law.
tncss” are those substances defined as toxic or hazardous substances by

As used in this paragraph 20, "Hazardous Subs
Environmental Law and the [ollowing substanccs: gassiaw., kerosene, other flammable or toxic petrolcum products, toxic
pesticides and herbicides, volatile solvents, materials contaning-asbestos or formaldchyde, and radioactive maicrials. As used in
this paragraph 20, "Environmental Law” means federal laws 81d lews of the jurisdiction where the Property is locaied that relate

0 health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender furthes covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrow r grior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not_grior to acceleration under paragraph 17 unless
applicable Iaw provides otherwise). The notice shall specify: (a) the defaw't; (b) the action required to cure the default; (c)
a date, not less than 30 days from the date the notice is given to Borrcwer, b= .which the default must be cured; and (d)
that failure to cure the default on or before the date specified in the notice niay 1esult in acceleration of the sums secured
by this Security Instrument, foreclosure by judicial proceeding and saie of tic Poperty. The notice shali further inform
Borrower of the right to reinstate after acceleration and the right to assert in the /or:closure proceeding the non-existence
of 8 default or any other defense of Borrower to acceleration and foreciosure. If the'de’ault is not cured on or before the
date specified in the notice, Lender, at its option, may require immediate payment 31 .l of all sums secured by this
Security Instrument without further demand and may foreciose this Security Instrument oy judicial proceeding, Lender
shall be entitied to collect all expenses incurred in pursuing the remedies provided in this peragraph 21, including, but not

limited to, reasonable attorneys’ fees and costs of title evidence.
22. Release. Upon payment of all sums sccured by this Security Instrument, Lender shall reluass’ (tis Sccurity Instrument.

Borrower shall pay any preparation and recordation costs permitted under state law.
23. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.
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24, Riders to this Security Instrument. 1f one or more riders are exccuted by Borrower and recorded together with this
Security Instrument, the covenanis and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Secyrity Instrument as if the rider(s) were a part of this Security instrument.

{Check applicable box(es)]
m Adjustable Rate Rider(s) D Condominium Rider D 1-4 Family Rider
[T Gradusted Payment Rider [X] Pianned Unit Development Rider [ Biweekly Payment Rider
) Balloon Rider [ Rate Improvement Rider 1 Second Home Rider
1 v.A. Rider X7 Other(s) (specify] ARM RIDER NO. 2

BY SIGNING BELOW, Borrower accepts end agrees 1o the terms and covenants contained in this Security Instrument and in
anyndu-(s) executed by Borrower and recorded with it

Wi T rvinne P e g - (Seal)

THOMAS J. PXLLONE OR 4 -Borrower

7 1%;‘ Z 6"/—)@55‘?"@@)

2L PATRICIA L. PALLONE -Borrower
N (Seal) (Seal)
-Borrower -Borrower
STATE OF ILLINOIS, COOK County ss;
I, THE UNDERSIGNED , 8 Notary Public in and for said county and staie do hereby certify that

PATRICIA L. PALLOHE, VaRRIED TO THOMAS J. PALLONE, JR.
, personally known to me to be the same person{s) whose name(s)

subscribed Lo the foregoing instrument, appeared befors (0. this day in person, and acknowicdged that 5 he
signed and delivered the said insrument as  HER fre s andf voluntary act, for the uses and purposes therein set forth.

- Given under my hand sad official seal, this  1TTH cayof MAY . 11993

l My Canmmiaicitia: pues: ] %z,
GAL E. KELLNIR N rebic (o

POTARY PUBLIC STATE OF LLINOIS

MY COMMINSION EXP. JUNY 26,1994 -
STATE OF JLLINOIS, CO0K County ss:
I, T™E UNDERSIGNED . 8 Noiary Public in anc for s7id counly and state do hereby centify that

THOMAS J. PALLOEE, JR., MARRIED TO PATRICIA (. PALLONR

, personally known 10 me « ¥ the same pcmon(s) whose name(s)
subscribed to the foregoing instrument, appeared before me this day in person, and acknowlec ged that

signed and delivered the said instrumentas gIS free and voluntary act, for the uses and purposes thm'em sct forth.
Given under my hend and official scal, this 19m™ day of MAY / 1993
. DFFICIAL AL \/ﬁf::@'./
My Commission Ex! o GAL E. HELLNER

NGTARY PUBLIC STATE OF LLLINOIS
MY COMMISSION EXP. JUWE 26.1994

This Insrument was prepared by:

q ~BR{L) (9200 CFC {9/92) Pagetols

Form 3014 9/80
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WHE?. RSCORDED MAIL TO:
DOCUNeNT CONTROL DEPARTMENT
P /2. BOX 7024
PASADENA, C2LFORNIA 81109-8974

cFC PARCEL |.D. #; 01-27-402-005
LOAN# 7940021
ESCROW/CILOSING #: DT“‘B_’.S332 Prgpured by: L. EQOMONDS

3150 WEST HIGGINS ROAD #145
_ HOFFMAN ESTATES, IL. 60195-

ADJUSTABLE RATE RIDER

{1 Year Treasury Index - ‘Pate Caps - Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made wis 37 day of May .
19 93 , and is incorporated into and shall be deeme 10 amend and supplement the Mongage, Deed of Trust or
Security Deed (the “Security Instrument”) of the same aa’e piven by the undersigned (the "Borrower™) to secure
Borrowet’s Adjustable Rate Note (the "Note™) 1o
AMERICA®S WHOLESALE LENDER, A NEW YORK CORPLRATION
(the "Lender”) of the same datc and covering the property described fa *ie Sccurity Instrument and localed at

35 WATERGATE ROAD SOUTH BARRINGTON, IL 60010-
{Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FUX CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. Thi &OTE LIMITS THE
AMOUNT THE BORROWER'S ADJUSTABLE INTEREST RATZ T/AN CHANGE AT
ANY ONE TIME AND THE MAXIMUM RATE THE BORROWEil NUST PAY. THE
NOTE ALSO CONTAINS THE OPTION TO CONVERT THE ADJUSTABLE RATE TO
A FIXED RATE.

ADDITIONAL COVENANTS. In addition 1o Lhe covenants and agreements made in the Secaris; Instrument,
Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest raic of  5.000 9. The Note provides for changes in
; the adjustabic inlerest rate and the monthly payments, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The adjustable interest mte T will pay may change on the first day of June ,19 94 ,andon
that day every t2th month thereafter. Each date on which my adjusiable interest ratc could change is called a
"Change Date”. '

CONY
ARM PLAN | & I

Muhistate Adjustable Rats Rider
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¢(B) The Index
Beginning with the first Change Datc, niy adjustable intcrest rate will be based on an Index. The "Index™ is the

weekly average yicld on United States Treasury securities adjusted 1o a constant maturity of ) year, as made available
by the Federal Reserve Board. ‘The mast recent Index figure available as of the date 45 days before each Change

Date is calied the "Current Index”.
If the Index is no fonger availabic, the Note Hoider will choose & new index which is based upon comparable

information. The Note Holder wili give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculaie my new interest rate by adding
THREE percentage points 3.000 %) to the Current
Index. The Note Holder will then round the result of this addition to the nearest onc-¢ighth of one percentage point
(0.125%). Subject to the limits swated in Section 4{D) below, this rounded amount will be my new intcrest ratc until
the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to ropay the
unpaid princpa’ that I am expected to owe at the Change Daic in full on the maturity date at my aew interest rale in
subseantially equal payments. The result of this calculation will be the new amount of my monthly payment.

(D) Limits vo Lrterest Rate Changes

The interest ra’. 1 .m required to pay at the first Change Datc will not be greater than 7. 000 %
or jess than 3.0uC %. Thercafier, my adjustable interest rate will nover be increased or decreased on
any single Change Date by irore than two percentage points (2.0%) from the rale of intcrest 1 have been paying for
the preceding 12 months. My intcrest rate will never be greater than 11.000 %, which is called the

“Maxirmum Rate”.
{E) Effective Date of Chang:

My new interest rate will become eficctive on each Change Date. 1 will pay the amount of my new monthly
payment beginning on the first monthly payment dale after the Change Date until the amount of my monthly

payment changes again.

{F) Notice of Changes
The Note Holder will deliver or mail to me aaouce of any changes in my adjusiabie indcrest rate and the amount

of my monthiy paymen before the effective date of an; change. The notice will include information required by law
to be given me and siso the title and telephone nun:ber of & person who will answer any qucstion 1 may have

regarding the notice.
B. FIXED INTEREST RATE OPTION

The Note provides for the Borrowes's option to convert from & a fjustable interest rate with interest rate limits to
a Tixed interest raie, as follows:

S. FIXED INTEREST RATE CONVERSION OPTION

(A) Option to Convert to Fixed Rate
I have a Conversion Option that I can excrcise unless 1 am in default or this & don 5(A) will not permit me to

do so. The "Conversion Option™ is my option 10 conven the inierest rate 1 am required @, pay by this Note {rom an
sdjustable ratc with intcrest rate limits 10 the fixed rawe calculated under Section 5(B) bely,

The convession can only iake place on a date(s) specificd by the Note Holder during the pennd heginning on the
first Change Datc and cnding on the filth Change Dale. Each datc on which my adjustable inier-sf cute can convert 1o
the new fixed rate is called the "Conversion Date”.

If 1 want 1o excreise the Conversion Option, 1 must first meet centain conditions. Thosc conditions are that: (i) 1
must give the Note Holder notice that 1 want 1o do so; (ii} on the Conversion Daie, I must not be in Jdefpult under the
Noic or the Sccurity Instrument: (iii) by a date specified by the Note Hoider, I must pay the Now Holder a
conversion fec of US. § NONE . and (iv) I must sign and give the Note Holder any

documents the Note Holder requires to cifect the conversion,

(B) Calculation of Fixed Rate
My new, fixed interest rale will be equal o the Federal National Mortgage Association's required net yield as of

a daic and time of day specified by the Note Holder for (i) if the originat lerm of this Note is greater than 15 years,
30-ycar fixed rate mongages covered by applicable 60-dry mandatory delivery commitments, plus five-eighths of
one percentage point (0.625%), rounded to the ncarest one-eighth of one percentage point (0.125%), or (ii) if the
original 1erm of this Note is 15 ycars or less, 15-year fixed rstc morigages covercd by applicable 60-day mandatory
delivery commitments, plus five-cighths of one percentage poim (0.625%), rounded to the ncarest onc-eighth of onc
percentage point (0.125%). If this required net yicld cannot be detcrmined because the applicable commitments are
not available, the Note Holder will determine my interest rale by using comparable information. My ncw rate
caiculated under this Section 5(B) will not be greater than the Maximum Rate staed in Section 4(D) above.
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(C) New Payment Amount and Effective Date
I 1 choose 10 exercise the Conversion Option, the Note Holder will detesmine the amount of the monthly

payment that wonld Le sufficient to repay the unpaid principal | am expected io owe on the Conversion Date in full
on the mziurity dale at my new fixed interest cate in substantially equal payments. The result of this calculation will
be the new amount of my monthly payment. Beginning with my [irst monthly payment after the Caaversion Date, |
will pay thc ncw amount as my maonthly payment uniil the maturily dsic.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Unul Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustablc
Rate Rider, Uniform Covenant 17 of the Security Instrument is amended to read as follows:

‘Transfer of the Property or a Beneficial Interest in Borrower. If all or any pant of the Property or any
inmterest in it is sold or transforred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not 8
natural person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full
of all sums secured by this Sccurity Instrument. However, this option shall not be excrcised by Lender if exercise is
prohibited by federal law as of the datc of this Sccurity Instument. Lender also shall not exercise this option if: (a)
Borrower cars=s 10 be submitied 1o Lender information required by Lender to cvaluate the inteaded transferce as if a
new loan v/ev= heing made to the transferec; and (b) Lender reasonably deicrmines that Lender’s security will not be
impaired by th: loan assumption and that the risk of a breach of any covenant or agreement in this Security
Instrumes; is acceptable to Lender.

To the extent renniued by applicable law, Lender may charge a rcasonable fee as a condition o Lender's
consent 1o the loun < ginption. Lender also may require the transferce to sign an assumplion agrecment that is
acceptabic to Lender and 1*ot obligates the transferee 1o keep all the promises and agreements made in the Note and
in this Security Instrumcnt Horrower will continuc 10 be obtigated under the Notc and this Sccurity Instrument
unless Lendcs releases Borrov emin writing.

If Lender exercises the optior-to require immediate payment in full, Lender shali give Borrower notice of
acccleration. The notice shall provid.. s geriod of not Icss than 30 days from the date the notice is delivered or mailed
within which Bommower must pay al’ sum= sccured by this Security Instrument. If Borrower fails to pay thesc sums
prior ¢ the expiration of this period, Le ider may invoke any remedies permitied by this Security Instrument without

further notice or demand on Bormower.

2. 1f Borrower exercises the Conversion Cotior under the conditions sialed in Section B of this Adjustable Raie
Rider, the amendment 1o Uniform Covenant 17 of e Security Instrument contained in Section C 1 above shall then
ccase o be in effect, and the provisions of Uniform Covaiant 17 of the Security Instrument shall instead be in offect,

as follows:
Transfer of the Property or a Beneficial Interest ir ' dorrower. I all or any part of the Property or any

interest in it is sold or transferred (or if a beneficial interesi-ip ‘Borrower is soid or transferred and Borrower is not 8
natural person) without Lender’s prior written consent, Lenderonzy, at its option, require immediate payment in full
of ali sums secured by this Sccurity Instrument. However, this Gption shall not be exercised by Lender if exercise is

prohibited by fedcral law as of the date of this Security [nstrument.

If Lender excrcises this option, Lender shall give Borrower rov.e of acceleration. The notice shall provide a
period of not less than 30 days from the datc the nolice is delivered or maile)) within which Barrower must pay all
sums sccured by this Security Inscrument. If Borrower fails o pay these sums grior to the expiration of this period,
Lender may invoke any remedics permitted by this Security Instrument ‘without further notice or demand on

Borrower,

By SIGNING BELOW, Bammower accepts and agrees o the terms and covenails contained in this Adjusiable
Ratc Rider.

remm—,

- ey 7t o (Seal)
THOMAS J. PALLO JR - Borrower
X%Zgé;22&4;:;2§142§%éézk:_@~__mmn
PATRICIA L. PALLONE - Borrower

(Seal)
- Borrower
(Seal)
- Borrower
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WHEN RECORDED MAIL TO:
DOCUMEW, TONTRGL DEPARTHMENT
P.D. BOX 7024
PASADENA, CALIFORNIA 891100-85874

PARCEL1.D. #: 01-27-402-005

CFC
LOAN #-
7940023——'-* - Prepared by: L. EDMONDS
ESCROW/CLOSING #: [:7C-013332 3150 WEST HIGGINS ROAD #1245
-7 HOFFMAN ESTATES. IL. 60195-

PIAAIQSEEI)IJPQTT'[JEﬁJEﬂ;CH?R{EIQTVRJI)EH(

THIS PLANNED UNIT DULEVZIOPMENT RIDER is made this 17 day of May .
1993 . and is incorporated intc'and shali be decmed to amend and supplement the Morigage, Deed of Trust or
Security Deed (the "Security Instument”) of the same date, given by the undersigned (the "Borrower™) to secure
Borrower’s Note to
AMERTZA®S WHOLESALE LENDER, A UF4-YORK CORPORATION

(the "Lender™)
of the same date and covering the Property described in thz Security Instrumnent and located at:
35 WATERGATE ROAD SOUTH BARRINGTON, IL 60010-

[Property Addres:]
The Property includes. but is not limited 10, a parcel of land imipr.ved with a dwelling, together with other such
parccls and certain commeon areas and facilities, as described in
COVENANTS, CONDITIONS AND RESTRICTIONS AS NOTEDON DOCUMENT 20820833

(the "Declararion”). The Property is a part of a planned unit development known ¢

COVES OF SOUTH BARRINGTON ASSN
{Name of Planned Unit Development]
(thc "PUD"). The Proparty also includes Borrower's interest in the homcowners assccunion or cquivaient entity
owning or managing the common arcas and facilities of the PUD (the "Ownecrs Association”) and the uses, benefits
proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Sccunmty Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations, Borrower shall perform all of Borrower’s obligations under the PJ%s’s Constituent
Documents. The "Constituent Documents” are the: (i) Declaration; (ii) articles of incorporation, trus| instrument or
any equivalent document which creates the Owners Association; and (ili) any by-laws or other rules or regiations of
the Owners Association. Borrower shall promptly pay, when due, all ducs and assessments imposed pursuant to the
Constiucnt Documents.

_ B. Hazard Insurance. So fong as the Owners Association maintains, with a gencraily accepicd insurance
carrier, a "master” or "bianket” policy insuring the Property which is satisfactory 1o Lender and which provides
insurance coverage in the amounts, for the periods, and against the hazards Lender requires, including fire and
hazards included within the term "cxtended coverage,” then:

(i) Lender waives the provision in Uniform Covenant 2 for the monthly payment 1o Lender of the yearly
premium installments for hazard insurance on the Property; and
MULTISTATE PUD RIDER - Single Family - Fannie Mas/Freddie Mac UNIFORM INSTRUMENT Form 3150 9/90
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(ii) Borrower's obligation under Uniform Covenant $ o maintain hazard insurance coverage on the Property
is decmed satisfied o the extent that the required coverage is provided by the Owners Association policy.

Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage provided by the
master or blanket poficy.

In the event of & distribution of hazard insurance procecds in licu of restoration or repair following a loss to the
Property, or 10 common arcas and [acilities of the PUD, any procceds payable o Borrower are hereby assigned and
shall be paid 10 Lender, Lender shall apply the proceeds to the sums secured by the Sccurity Instroment, with any

excess paid to Borrower.
C. Public Lisbility Insurance. Borrower shall take such actions as may bc rcasonable to insure that the

Owners Association maintains a public liability insurance policy acceptable in form, amount, and cxéent of coverage o

Leadcr.
D. Condemnation. The proceeds of any award or claim for damages, dircct or conscquental, payable w0

Borrower in coninection with any condemnation or other taking of all or any part of the Property or the common arcas
and facilitics of the PUD, or for any conveyance in licu of condemnation, are herchy assigned and shail be paid to
Lender. Such proceeds shall be applied by Lender to the sums sccured by the Security lastrument as provided in

Uniform Ce et 10.
E. Lender’s Prior Consent. Borrower shall not, except afler notice to Lender and with Lender’s prior writien

cansent, cither paration or subdivide Lhe Property or consent to:
(i) the skupdonment or termination of the PUD, except for abandonment or termination required by law in

the case of substariia} destruction by fire or other casualty or in the case of a 1aking by condemnation or eminent

domain;
(ii) any amenaméns o any provision of the "Constituent Documents” if the provision is for the express

benefit of Lender;
(iii) termination of .»Giessional management and assumption of self-management of the Owners Association;

or
(iv) any action which would 1ave the cffect of rendering the public liability insurance coverage maintained by

the Owncss Association unacceptable to J.cider.
F. Remedies. 1f Borrower does not pay PUD ducs and asscssments when due, then Lender may pay them.

Any amounts disbursed by Lender under Vits paragraph F shall become additional dcbt of Borrower secured by the
Security Instrument. Unless Borawer and Lipder agree Lo other lerms of payment, thesc amounis shall bear intercst
from the datc of disburscment at the Note i=t2 «nd shall be payable, with intcrest. upon notice from Lender lo

Borrower reguesting payment.
BY SIGNING BELOW, Borrower accepts and agrees 1 the ierms and provisions contained in this PUD Rider.

- j 7
e W e i nd {Scal)
THOMAS J. @2 UONEZOR 7 - Borrower

A
Lé@ﬁ{ %ﬂ‘»&_ (Sead
PATRICIA L. PALLGHE “Borrower

(Seal)

- Bosrower

Zo— (Scal)

- Borrower

{Space Below This Line Reserved for Acknowledgment|
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WHE?. TECORDED MAJL TO:
DOCUPNT CONTROL DEPARTMENT
P BOX 7024
PASADENA/C2LIFORNIA 91108-8874
PARCEL 1.D. #: 01-27-402-005

CFC
LOAN #: 7940021

ESCROW/CLOSING #: UTH-013332 Prepared by: L. EDMONDS
"l 3150 WEST HIGGINS ROAD #145

HOFFMAN ESTATES, IL. 60195-

ADJUSTABLE RATE RIDER NO. 2
ARM PLANL I, X, & XA

THIS ADJUSTABLE RATE RIDER NO-. 2 is inadethis 17 day of May
19 93 | and is incorpovated into and shall be deemed to amend and supplement the Morigage, Deed of Trust or

Sccurity Deed (the "Security Instrument”) bearing the samc date as this Rider and given by the undersigned (the
"Borrower”™) to secure Borrower's Adjustable Ratc Note (the "ate™) 10
AMERICA'S WHOLESALE LENDER, A NEW YORK COFPLRATIGN
(the "Lender™) of the same date and covering the descrited ‘o the Security Instrument and Jocaled at
35 WATERGATE ROAD SQUTH BARRINGTON, TL 60010-
{Property Addross]

‘The Note has been modified by means of a Rider 1o the Note to provide the foflowing:

1. Borrower's new, fixed interest raic witl be equal to the Federal Nauc:al Mortgage Association’s required
net vield as of a date and time of day specified by the Note Holder for (i) if the-origipal term of this Note is gresler
than 15 years, 30-year fixed rate conventional mongages covered by applicat.: 6’)-day mandatory delivery
commitments, plus ONE & FIVE-EIGHTHS percentage poits , 1.625 %)
rounded 1o the nearest one-cighth of one percentage point (0.125%), or (ii) if the origiral term of this Note is 15
years or lcss, 15-year fixed rate conventional mongages covered by applicable 60-diy iiandatory delivery
commitments, plus NONE percentage points { 0.0C %)
rounded 1o the nearest one-cighth of one perceatage point (0.125%). If this rcquired net yiecld cuar it be dewcrmined
because the applicable commitments are not available, the Note Holder will determine Borrower’s’ interest rate by

using comparabic information.

2.  in order to excreisc the Conversion Option, the Note Holder must receive notice between the first and fifth
days of any month, and at least 45 days before the intended conversion date, and the Notc Holder must reccive an
exccuted "Modification Agrecement” by the 15th day of that month, If written notice 10 convert is received after the
fifth day of any month, said notice will be treated as having been received on the first business day of the succeeding
month. If the executed "Modification Agreement” is not received by the 15th day of the month in which writien
notice was given, written notice must be resubmitted in the manncr set forth above and a new "Modification
Agreement” must be execuicd and roceived by the Note Holder by the t5th day of that month. Notice of conversion
must be given in the manner described in Section 9 of this Note and will be considered to have been given on the
day the Note Holder reccives it. In order to be entied to exercisc the Conversion Option, Borrower must not have
been more than 30 days late in making any monthly payment which was due during the 12 month period before
Borrower gave the above notice of intent 0 exercise the Conversion Option, and Borrower must not bave violated
any other provisions of the Sccurity Instrument during that 12 month period. Exercise of the Conversion Option is

CONY
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not perminied where, upon conversion, the fixed interest rate would exceed the maximum interest rate sinted in the
Note. In no cvent shall the rate under this section exceed the maximum rate in Section 4(D) of the Note.

3. Bormower will be in defaull if Borrower violates any provision of the Sccurity Instrument or fails to pay the
full amount of each monthly payment on the date it is due. If Borrower in default, the Note Holder may send
Borrower a wrilten notice stating that if Borrower does not correct the viofation or pay the averdue amount by a
certain date, the Note Holder may require Borrower 10 pay immediatcly the full amount of principal which has not
been paid and all the interest that Borrower owes on thal amount., Thal date must be al least 30 days after the date on

which the notice is delivered or mailed w0 Borrower.

4, The Nole Holder may in its discretion cause the provisions of the Rider 1o the Note, which arc described in
Paragraphs 2 through 3 ahove, to cease 1o have any force or cffect, by giving nolice to the Borrower in the manner

provided in the Note.
BY SIGNING BELOW, Barrower accepts and agrees (o the terms and covenants contained in this Adjustable
Rate Rider Mo. 2.

- a;ZEggZ:ggzzéZzzhc,gz- (Seal)
THOMAS J. PALLONE JR - Borrower

M Rl R (Seal)

- Borrower

PATRICIA L.
(Scal)
- Borrower
) (Seal)
- Borrower

[Space Below This Line Reserved for Ac? owledgment]
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