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Sute of lllinois h’ORTGAGE | !?-‘HA T 7

{*Burrower™}. This Security Instrument s givin’a_ Crown Mortgege Co.

which is organized and existing under the fawsof  {neg Stats #¢ Jitinois
address is 8141 W. 96th Street Oak Lewn, 1L 60453

evidenced by the Note, with interest, and all renewals, extensions and madifications; (K1 1the payment of all other sums,

| 131;7100234 738 |

CMC NO, 0001207778

THIS MORTGAGE (“Secririry Instrument”) is given on Mry 28, 1993 . The Mortgagor is

STEVEN P, JACOBSON Unmarsiad and

SHELLY L. DEAN Unmarriad

., and whose

("Lénser™). Borrower owes Lender the principal sum of
NINETY NINE THOUSAND FOUR HUNDRED FORTY SIXN & Gu/ 100 NEaURssinuuseisnituishossnones

Duollers (TS, § 99 ,448.00 ). This debt ia evidenced by Borrower's .‘.‘lte dated the same date as this Security

tastrument {“Note”), which provides for monthly payments, with the full debe, it paid carlier, dus and paysble on
June 1 2623 . This Security Instrument secures 10 Lzider. {(a) the repayment of the debt

with interest, advanced under parsgraph 6 1o protect the security of this Security Instrument; and (c)
the performance of Borrower's covenants and agreements under this Security Instrument <ad the Note. For this

purpoee, Borrower does hereby mortgage, grant and convey 10 Lender the following descrited property located in
€O0K County, Minnis:

| &
.
Vo
“a

PARCEL t: UMIT 2, AREA 45 {OT 6 N BARRINGTON SQUARE UNIT NO. 2, BEING ‘A
SUBDIVISION OF PART OF THE NORTHEAST 1/4 OF SECTION 7, TOWNSHIP 41 NORTH, RANGE
10, EAST OF THE THIRD PRINCIPAL MERIDIAN, ACCCRDING TO PLAT THEREOF RECORDED _
NOVEMBER 12, 1970 AS OOCUMENT NO. 21323707 IN COOK COUNTY, ILLINOIS. ’)
PARCEL 2: EASEMENTS APPURTENANT TO THE ABOVE DESCRIBED REAL ESTATE AS DEFINED ~.
IN THE DECLARATION RECEIVED JUNE 8, 197G AS DOCUMENY KO. 21178177 ANG N THE
DECLARAYION OF INCLUSION RECEIVED FEBRUARY 3RO, 1971 AS DOCUMENT NO. 71328236.

-

TAX 10 NO., 07-07-203-080

TAX 10 NO.
TAX 1D NO. 33431591
which has the sddress ol 1080 BRIGHTON, HOFFMAN ESTATES {Street, Cityl.
liinois gp19s (Zip Codei { "Property Address™ )
Page b 4t a ) FHA lllinsis M-ﬂw 1
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TOGETHER WITH sl the improvements now or herezfier erected on the property, and s}l easements, rights,
appurtenances, rents, royaluies, minerz], ol and gas rights snd profitg, water rights and stock and sll fixtured now r
hereafte- a part of the property. Al replacements and additions shal! also bccmcrod by this Security Instrument. All of
the foregoing is referred to in thisSecurity Instrumentas the "“Propesty.”

BORROWER COVIEINANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is urencumbered, except for encumbdrances of recard.
Borrower warrants snd will defend generally the title to the Property ageinst all claims and demsnds, subject 1o any
encumbrances of record.

1. Payment of Principal, [nterest and Eate Charge. Borrower shall psy when due the principal of, and interest
on, the debt evidenced by the Note and late charges due under the Note,

2. Monthly Payments of Taxes, [nsurance and Other Charges. Borrower shall include in each monthly
payment, together with the principsl and interest as set forth in the Note and any late charges, sn instellment of any {a)
1axes and specisl sswcssments levied or to be Jevied sgainst the Property, (b) leasehold psymenis or ground rents on the
Property, and (c) préemiums for insurance required by paragraph 4.

Each monthly instsihinén? for items {a), (b}, and (¢} shall equal onetwelfth of the annual amounts, as reasonubly
estimated by Lender, plus an_amount sufficient to maintain an additions! bslance of not more than onesixth of the
estimated amounts, The full aniwt amount for each item shali be accumulated by Lender within a period ending one
month before an item would become datinquent. Lender shall hold the amounts collected in trust 1o pey items (&), (b},
and {c} before they become delinquent.

It at any time the 10t3] of the payments held by Lendes for items (2), (b), and (c), together with the future monthly
payments for such items payable te. Lender piio: to the due dates of such items, exceeds by more thsn anesixth the
estimated amount of payments required to pay <ol items when du;, and if payments on the Note are current, then
[.ender shall either refund the excess over onesixth of the estimated jayments or credit the evcess over one sixth of the
estimated payments to subsequent payments by Borrower, at'the opiion of Borrower. If the total of the psymenis made
by Borrower for item (a}, (b), or (¢} is insufficient 10 pay thejitem when due, then Borrower shali pay w0 Lender any
amount necessary to make up the deficiency on or before the dar the item becomes due,

As vsed in this Security Instrument, "Secretary” means the Secrzia’y of Housing and Urban Development or his or
her designee. In any year in which the Lender must pay a mortgage issurance premium to the Secretary, esch monthly
payment shall also include either: (i} an instaliment of the ennual morigag: inurancr psemium 10 te paid by Lender to
the Secreiary, or (ii) a monthly charge instead of a morigage insursnce premur 5 this Security Instrumentis held by the
Secretary. Lach monthiy instalinment of the morigage insurance premium shall o217 ar amount sufficient to accumulate
the full annual morigage insurance premium with Lender one month prior to the da'C ihieful! annual mortgage insurance
premium is due to the Secretary, or if this Secunty Instrument is held by the Secretary, cach monthly charge shall be in
an amount equal to one-twelfth of one-half percent of the outstanding principal balance due oo Note.

It Borrower tenders to Lender the full payment of all sums secured by this Security Instrumient. Borrower's scoount
shall be credited with the balance remaining for all instailments for items {(a}, {b), zad {c) end ary morigsge insurance
premium installment that Lender has not become obligated to pay 10 the Secretary, and Lender shai! promptly refund
any excess funds 1o Borrower. Immediately prior 1o a foreclosure sale of the Property or its acquisition by Lender,
Borrower's account shall be credited with any balance remaining for all installments for 1tems ta), (b), and {¢).

3. Application of Payments, All payments under paragraphs | and 2 shall be applicd by Lender as follows:

First, to the mortgage insurance premium 10 be paid by Lender 10 the Secretary of 10 the monthly charge by the
Secretary instead of the monthly mortgage ivsurance premium;

Second, to any taxes, special assessments, leasehold payments ar ground rents, and fire, flood and other hazard
Insurance premiums, as required;

Third, w intesest due under the Note;

Fourth. ta smortizetion of the principal of the Note;

___F: h__ﬁ to fate charges due under the Note,

q—-mu 9o Pige Z el B
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4. Vire, Fiood snd Other Hazard insurance, Borsower shall insure afl improvements on thie Property, whether
a0w in existence of nbsequently crected, against any hazards, cunalties, and contingencica, inchuding fire, fur which
Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires.
Borrower shall alao insurs all improvements an the Proparty, whethier now in existence or subsequently erected, against
losa by fioods 1o the extent required by the Secretary. All insurance shail be carried with companies approved by Lender.
The insurance policies and any renewals shall be held by Lender and shall inchude loss payable clauses in favor of, and in

a form scceptable to, Lender.

In the event of loss, Botrower shall give Lender immediate nntice by mail, Leader may make proof of luss i not
made promptly by Borrower. Each insucsnce company concerned i3 hereby authorized and directed to make payment
for such losa directly tn Lender, instead of to Barrower and to Lender jointly. All or any part of the insurarice proceeds
may be applicd by Lender, at its option, cither (a} 10 the reduction af the indebtedness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order in paragraph 3, and then 10 prepayment of principal, o
(b} 1o the restoration or repair of the damaged Property. Any application of the proceeds to the principal sha!l not
extend or posipapd e due date of the monthly peyments which sre referred 10 in paragraph L or change the smount of
such payments, Any zcess insurance proceeds over an amournt required to pay all outstarding indebtedness undes the
Note and this Security intteument shall be paid o the entity legally entitled thereto,

In the svent of forecloeiee of this Security Instrument or other transfer of title to the Property that extinguishes the
indentedness, all right, title and 1rtarest of Borrower in and 1o insurance policies in force shall pass 1o the purchaser.

3. Occupsncy, Preservation, Maintenance and Protection of the Froperty: Bo-rower's Loan Application:
Lesseholds, Borrower shall nccupy, eutablish, and use the Property ss Borrawer's principal residence within sixty days
alter the execution of this Security Instroment and shell cuntinue to occupy the Property as Borrower's principai
residence for at least one year after the dste of secupancy, unless the Secretary determines this requitement will cavse
undue hardship for Borrower, or unless extenitin g citcumatances exist which are beyond Borrower's control. Borrower
shall notily Lenders of any extenuating circumitanzs. Borrower shall not commit waste or destroy, dsmage or
suhstantialiy change the Property of allow the Propcily (o deteriorate, reasonable wear and tear excepted. Lender may
inspect the Property if the Property is vacant or abgndorsd ar the loan is in default. Lender may take reasnnable scticn
to protect and preserve such vacant of abandoned Propesty. Rorrower shall also he in default if Borrower, during the
inan applivation process, gave materially false or inaccurate iriermation or staiements to feader {or Ttiled to provide
f.ender with any material information) in connection with the ki svidenced by she Note, including. but not limited to,
representations concerning Borrower's occupancy of the Property as a principel residence. If this Security Instrument is
on & leasehold. Borrower shat) comply with the provisions of the leass. [f Borrower acquires fee titie to the Property, the
leasehold and fer title shall not be merged untess Lender agrees to the mergriia writing.

6. Cherges to Borrower and Protoction of Lender's Rights in/¥ie Property. Borrower shall pay all
governmental or municipal charges, fines and impositions that sre not included ‘m paragraph 2. Borrower shell pay
these obligations on time directly to the entity which is owed the payment. If feilure’ 1o pay would sdversely allect
Lender's interest in the Property. upon Lender's request Borrower shall promptly fumisi 1o Lender secripta evidencing

these payments,

It Borrower fails to make these payments or the payments required by parsgraph 2, ar feits io-pecform any other
covanants and agreements coentained in this Security Instrument, or there is a legal proceeding Zoui may significantly
slevt Lender's rights in the Property (such as & proceeding in hankruptey, for condemnstion ov-1: wnforee lsws or
reguiations), then Lender may do and pay whatever i necessary to protect the value of the Praperty aid I.ender’s rights
in the Prorerty, including payment of taxes, hazard insurance and other iterns mentioned in paragraph 2.

Any amounts disbugsed ty Lender under this paragraph shall become an additional debt of Borrower and he

secured by this Security Instrument. These smounts shail bear interest from the date of disbursement, at the Note rate, -

and at the option of Lender, shall be immediately due and payable.

7. Condemration. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation o other taking of any part of the Property, or for canveysnce in place of condemnation, are hereby
assigned and shall be paid to Lender to the extent of the Toll amount of the indebtedness that remains unpaid under the
Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note
snd this Security [nstrument, first to any delinquent amounts applied in the order provided in paragraph 3, and then to
peepayment of principal. Any application of the proceeds to the pri ncipal shall rot extend or postpone the due dute of
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the monthly payments, which are referred 10 in paragraph 2, or change the amount of such peymems. Any esveas
praceeds aver an amount required to pay all outstanding indebledness under the Note and this Security Instrument shali
be paid 10 the entity legally entitied thereto,

8. Fees, Lender may collect fees and charges authorized by the Secretary,
9. Grounds for Acceleration of Debt.

(3) Default. Lender may, except as limited by regulstions issued by the Secretary in the case of payment
Jefauhts, require immediate payment in full of ail sums secured by this Security Instrument if:
(i} Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument
prior to or on the duc date of the next monthly payment, or
{11} Borrower defaults by failing, for a period of thirty days, 10 perform any other obligetions contained in
this Security Instrument.

(b} Sale ‘without Credit Approval. Lender shall, if permitted by applicable law and with. the prior approval
of the Secretzey_require immediste payment in full of al) sums secured by this Secunty Insrument if:
{i} All or parr of the Property, or a benefictal interest in a trust owning all or part of the Proparty, is sold or
otherwise trasisferred (other than by devise or descent) by the Borrower, and
(i1} The Proper(y is.not occupied by the puvchsser or grantee as his or her principal residence, or the
purchaser or grantce doss so occupy the Prop sty but his or her credit has not beep approved in accordance
with the requirements ef the Secretary.

{c) No Waiver. If circumstances occur thet rould peemit Lender to require immediste payment in full, bus
[ender does not require such paymets, Lend i1 does not waive its rights with respect 10 subsequent events,

(d) Regulations of HUD Secretary. I many circumstances regulations issued by the Secretary will limi
Lender's rights in the case of payment delai12to require immediate payment in full and foreciose if not paic.
This Security Instrument does not suthorize ¢ cceleration or foreclosure if not permitted by regulaiions of 1f¢
Secretary,

{e} Mortgage Not Insured. Borrower agrees that-chould this Security Instrument and the Note secred
thereby not be eligible for insurance under the Nationsi ousing Act within 60 days from the date hereo!,
Lender may, ai its option and notwithstanding anything in pur#graph 9, require immediate payment in {ul' of al!
sums secured by this Security Instrument. A written statemen sl any authorized agent of the Secretar, doted
subsequent to 60 days from the date hereof, declining to insure this Security Instrument and the Note secured
thereby, shall be deemed conclusive proof of such neligibility. Nowwithatanding the foregoing this ortion may
not be exercised by Lender when the unavailsbility of insurance is soicly due 1o Lender's failure to remit a
mortgage insusance premium to the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has requited immediste payment in full
because of Borrower's {ailure to pay an amount due under the Note or this Security Instrumany, This right spplies even
after foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower shelf sender in 8 lump sum
all amounts required o bring Borrower's account current including, 10 the extent they are obligations of Borrower
urider this Security Instrument, foreclosure costs and reasonable and customary attorneys’ fees ¢ns vipenses properly
assaciated with the loreclosure proceeding. Upon reinsiatement by Borrawer, this Security Insizument and the
obligations that it secures shall remain in effect as if Lender had not required immediate payment ia full. However,
Lender is nat required to permit reinstatement if: (i} Lender has accepied reinstatement after the commencem:nt of
foreclosure proceedings within two years immediately preceding the commencement of a current foreclosure
proceeding, {ii} reinstatement will preclude foreclosure on different grounds in the future, or (iii) reinstatement will
adversely affect the priority of the lien created by this Security Instrument.

i1.-Borrower Not Released; Forbearance By Lender Not a Waiver. istension of the ime of payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender 1o any successor in
interest of Borrower shail not operate to relesse the liability of the original Borrower or Dorrower’s successor in
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse 1o extend
time for payment ar otherwise modily amortization of the sums secured by this Security Instrument b reason of any
demand made by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising
any right or remedy sheli not be a waiver of ar preclude the exercise of any right or remedy.

&R - 4RIL) <0 Page 4 o1 8 Initinigt
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12, Successurs and Assigns Bound; joint and Scveral Liability; Co-Signers. The covenantsand agreements of
thin Secuiity Instrument shall bind and benefit the succeraors and assigna of Lender and Borrower, mibject 16 the
provisions of parsgraph 9.b. Boreower's covenanta and agreementa shall be joint and several. Any Bosrower who co signs
this Security Inatrument but does nnt exscute the Note: {a) is co-signing this Security Instrument only to mostgage. grant
and canvey that Barrower's interest in the Property under the terms of this Security Instrument; b} is not personally
obligsted to pay the sums secured by this Security Instrument: and {c) agrees that Lender and any other Barcrower may
agree 10 extend, mudily, forbezar or make any accommodations with regard to the terms of this Security Instrument or
the Note without that Borrower's consent.

i3. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by deiivering it nr by
mailing it by first class mail unless applicable law requires use of another method. The rotice shall be directed 10 the
Property Address nr any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first clazs mail 10 ).ender's address siated herein or any address Lender designates by notice to Borrawer. Any natice
provided Ior in this Security Instrument shall be deemed to have bexn given to Borrower or Lender when given a8

provided in this paragraph.

14 Governing F.aw; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Praperty ia located. In the event that any provision or clause of this Securty Inatrument or the
Note confiicts with apgiicabie law, such conflict shail not aifect other provisions of this Security Instrument or the Note
which can be given effect withont the contlicting provision, Ta this end the provisions of this Secusity Insteument and the

Nepte are declared 1o be severahle,

18, Barrower's Capy. Borrowér shall be given one conformed copy of this Security Instrument.

16. Assignment of Rents, Borrower unzonditionally assigns and transfers to Lender all the rents and revenues of
the Froperty. Borrower suthorizes Lender or Lendet'n agents to tollect the rents and revenues and horeby directs each
tenant of the Property to pay the rents to Leside: «r Lender’s agents, However, prior to Lender's notice to Horroner of
Barrower's breach of any covenant or agreement ie the Security Instrument, Borrower shall collect and receive all rents
and revenues af the Property as trustee for the benctit of [ender and Borrower. This assignment of rents constitutes an
absolute assignment and not an assignment for addition2? security only.

If Lender gives notice of breach to Borrower: (a) alirenic received by Burrower shali be held by ilurrower as trustee
{or benefit of Lender only, to be applied to the sums secured by the Security Insirument; (b} Lender shali be entitled to
collect and recaive all of the rents of the Property; and {v) eachtriznt of the Property shall pay all rents due and unpaid to
[ender or Lender’s agent on Lender’s written demand to the tenant

Botrower has not executed any prior assignment af the rents ine bes not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 16.

Lender shall not be required 1o enter npon, take control of or maintsin the Property before ar alter giving natice of
breach to Borrower, However, Lender or a judicially appointed receiver mzy o so st any time there is a breach. Any
application of rents shall not cure or waive any defauli or invalidate any other nightr remedy of Len Jer, This assignment
of renta of the Property shall terminate when the debt secured by the Security Instroigent is paid in full.

NON-UNIFORMCOVENANTS. Borrower and Lender furither covenant and agree as Iaiiowe

I7. Faceclosure Procedure. If Lender requires immediate payment in full under proxgraph 9, Lender may
foreclose this Security Instrumest by judicist proceeding. Lender shall be entitled <o eallect all expenses
incurred in pursuing the remedies provided in this parsgraph 17, including, but not lirated to, reasonsble

sttorneys’ fees and costs of titleevidence,

I8. Refease. Upan payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower, Borrower sha!l pay any recordation gasts,

19. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

g3as7993
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20. Riders to this Secucity Instrument. If ane or more riders are executed by Borrower and recorded together
with this Security Instrument, (b2 covenants of each such rider shall be incorporated into rnd shall amend and
supplement the covenants and =gicements of this Security lnstrurment as il the rider(s) were 4 vart of this Security
Instrument. {Check applicable box(es !

Condominium Rider { ] Graduated Payment Rider [ JOther [5pecify)
Planned Unit Development Rider :j Growing Equity Rider

BY SIGNING BELOW, Borrower accepis and agreez o the terms contained in this Security Instrument and in any

rider(s) executed by Borrower and recarded withit. /
Witnesses: P /F : /
. - :/'-F/' R, g \ / ( fSta]',
S . - 1Y S -Horrowe
o oz L%j? ] TEVEN P. <ACOBSON Unmarried Boreower
G-‘L'; T —— e M
7 ), (Seal)
-HBorrower
> . PN
(Seal) \ﬁ\ S;h [ ﬂ,é"t + 11 975N _(Seal)
"BOTTOWEr  GMELLY L. DEAN Unmarried “Borrover
STATE OF ILLINOIS, (' [ Covaty'ss

i, kj{*u U/M [a’l/u W , 2 Notary Public in and for said county and state co hereby

A
%
T certfythal STEVEN P. JACOBSON and

‘2- SHELLY L. DEAN

o

o1

. personally known to me 1o be the same prrson{s) whos:

namc(s] subacribed to the foregoing instrument, appeared hefore me this day in person, and scknowledged that  thay/
hé/ahe signed and delivered t! e said instrumentss hig/hey free and volumary act, for the uses and puposes

therein set forth.
(iven under my hand and official seal, this 28 1905
My Commission Elpir&:é e M““‘*—
{ ——"W—-"T
DANETTE M 0w BC

This Instrument was prepared by:  Crown Mor tgage Ca.

&R 4R} w0y Peys 8 of NOTARY PUBLIC 3T F -umwus

MY COMMISSIL 710
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{ FHA Case No, o I
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1

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER ia made this Tweaty-Eighth day of
May 1893 , snd s incosporated into and shell be deemed t0 amend and

supptement the Mortgage, Deed of Truat or Scs.unl) Deed ("Security Instriment”) of the same date given
by the undersigned {*Borrawer™) to secure Borrower’s Note {"Note™) o
Grown Martgaga Co.

(the “lender”) of the same date and cavering tho property deacribed in the Security lastrument ard
located at:

1099 BRIGHTON, HOFFMAN ESTATES ILLINOIS
(Proparty Addresa!

THE NOTE CONTAINS PROVISIONS ALLOWING POR CHANGES IN THE
INTEREST KATE 280 THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROCWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXsSMUM RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS. In'afdiaon to the covenants snd agreements made in the Security
instrument, Borrower and Lender further cavenant and agree a3 lollows:

5. INTEREST RATE AND MONTHLY PAYVENT CHANGES

{A) Change Date

The interest rate may change on the fisst day of Getoher \ 1504 . and on that day
of cach siccesding year. "Change Date” means cach date on#hich the interest rate could change.

’ (B} The Index
Beginning with the first Change Date, the interest rete will be b2sed on an Index. "Index” mesn the

weekly average yield on United States Treasury Securities adjusted tc-a sepstant maturity of one vesr, as
made available by the Federal Reserve Board. “Current index” mears inc most recent Index figure
available 30 days before the Change Date. If the Index (a5 Jefined sbove) is ne I'nwer available, [ende- will

7o
use as a new Index any index prescribed by ihe Secretary {as defined in Paragraph 7{13)). Lender wilt gnd-..
Borrower notice of the new Index.

{C) Calculstion of Interest Rate Changes o~
Before each Change Date, Lender wili calculate a new interest rate by adding a margin ol i

WO percentage point{s) ( 2.000 %)

1o the Current Index and rounding the sum to the nearest aneeighth of one percentage point (0. 125%).
Subiect to the limits stated in Paragraph 3(I)) of this Note, this rounded amount will be the new interest

rate until the next Change Date,

(D} Limits on Interest Rate Changes
The interest rate will never increase or decrease by mnre than one percentage point (1.0%) on any
single Change Date. The intersst rate will never be more than five percentage points (5.0%) higher or

lower than the initial interest rate stated in Paragraph 2 of this Note.

Fegn 5 t1 2 FHA Moltistate ARM ll
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{E) Calculation of Payment Change

If the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of
principal and interest which would be necessary 1o repay the unpaid principal balance in full st the meturity
date a1 the new interest rate through substantially equal psyments. In making such calculation, Lender will
us= the unpaid principal balance which would be owed on the Change Date if there had been no defaultin
payment on the Note, reduced by the smount of any prepayments to principal. The resuli of this cziculation
will be the amouut of the new monthly paymeni of principsl snd interest,

(F) Notice of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly payment amount.
The notice must be given ot least 25 days before the new monthly payment emount is due, and must set
forth (i) the date of the notice, (31} the Change Date, (iii) the old interest rate, {iv) the new interest rate, (v)
the new monthly payment amount, {vi) the Current Index and the date it was published, (vii) the method of
calculating tp> change in monthly payment amount, and {viii} sny other information which may be
required by iav 1tom time to time.

(G) Effeciive Trate of Changes

A nrew interest ratz valculated in accordance with Paragraphs 5{C) and 5(13) of 1his Note will become
effective on the Change Irare. Borrower shall make a payment in the new monthly smount beginning on the
Tirst payment date whick'occurs at least 25 days alter Lender has given Borrower the notice of changes
required by Paragraph 5(F) of thic Note. Borrower shall have no obligation to pay sny increase in the
monthiy payment amount calculsted in accordance with Paragraph S{E) of this Note for any payment date
occurring less than 23 days after L nder has given the required notice. If the monthly payment amoum
calculated in accordance with Paragraph 5{F) of this Note decreased, but Lender failed to give timely notice
of the decrease and Borrower made any-counthly payment amounts esceeding the payment amount whick
should have been stated in a timely notice, *iwi Borrower has the option 1o either (1) demard the retum ‘o
Borrower of any excess payment, with interest (herean at the Note rate (a rate equal to the interest rate which
should have been stated in a timely notice), or (i) request that any excess payment, with interest thereon at
the Note rate, be applied as payment of principat.-l cnier’s obligation to return sny excess payment vith
interest on demand is not assignsble even if this Noteis stherwise assigned before the demand for return s
made.

BY SIGNING BELOW, Borrower accepts and agrees o/ the terms and covenants contained in this .

(Seal) A, {Sesl)
—f VEN P. UACOBSON Unmarried “Bortawer “Borrower

o ‘; ~ QJL(J’X Dfam (Sesl) (). (Sesl) /'
. \ﬂ, N -Borrower -Borrower

SHELLY L. DEAN Unmar Hp.age Below This Line Ressrved for Acknowledgmenti— 7
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