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State of inoiy ' MORTG AGE 131-7105992-%03

THIS MORTGAGE {"Security Instruigent”}is givenon  May 26, 1933 _ . The Mortgagor is
Richaxd Krachey, and Charlene Krachay, husband and wife ‘

DEPT-0i. RECORDING $41.30

("Borrower”). This Security Instrument is given to .
. T4484 TRAN 4587 047:0/93 0B:53:00

212874 w-93~-4379001

Principal Mutual Life I (8¢
rincipal Mutual Life Insurance iompany COOK COUNTY RECORDER

which is organized and existing under the laws of the State of Icwd ' , and whose
addressis 711 Bigh Street, Des Moines, IA 50392-0630

{"Lender™) Parrower owes Lender the principal sum of
Sixty Three Thousand Six Hundred Two and 0/100

Dollar U.E. $63,602.00 ).

This debt is evidenced by Borrower’s note dated the same date as this Security Instroinent {*Note"), which provides for
monthly payments. with the full debt, if not paid earlier, due and paysble on June 1, 2u23
This Security Instrument sectres to Lender: (/) the repayment of the debt evidenced by the Note, Vit interest, and afl rcncwals'
extensions and modifications; (1) the payment of alf other sums, with intevest, advanced under parigruph 6 to protect the
security of this Security Instrument; and (c) the performance of Borrower's covenants and agreemen’s wndsr this Security
Instrument and the Note. For this purpose, Borrower does hereby mortgage. grant and convey to Leader the following
described property located in Coak County, Ulinois:

LOT 18 IN BLOCK 83 IN VILLAGE OF PART FOREST AREA NO.5, BEING A
SUBDIVISION OF PART OF THE BAST 1i/2 OF SECTION 35 AND THE WRST 1/2 OF
SECTION 36, TOWNSHIP 35 NORTH, RANGE 13, EAST OF THE THIRD PRINCIFAL
MERIDIAN, IN COCK COUNTY, ILLINCIS.

'IBOS?I‘DSG

31-35~406-020 vol. 180

which has the address of 306 Seminole Straet, Park Forest
Hlinois 60466 {Zip Code} ("Property Address®);
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TOGETHER WITH all the improvements now or hereafler crected on the property, and all casements, righty,
appurtcnances, rents, royalties, mineral, oif and gas rights and profits, water rights and stock and all fixtures now or hereafler a
part of the property. All replacements and additions shall also be covered by this Sscurily Instrument. ANl of the fzregoing is

referred to in this Security Instruinent as the **Property.”

BORROWER COVENANTS that Borrower i lswfully scised of the estals hereby conveyed and has the right to morigage.
grant and convey the Froperty and that the Property is uneacumbered. except for encumbrances of reconl. Borrower warmanis
and will defend generally the title fo the Property against sl claims and demands, subject to any encumbratices of record.

1. Puyment of Principel, Intercst and Late Charge. Borrower shall pay when due the priacipal of, and interest on, the
debt evidenced by the Note and late charges duc under the Note.

2. Monihly Payments of Taxes, Insurance and Other Charges. Borrower shall include in cich monthly payment,
together with the princip=)-and inferest as set forth in the Note and any Jate charges, an innaliment of any (s) taxes and special
assessmients fevied or to-Ue lavied against the Property, (b) leasehold payments or ground retits on the Property and (c)

premiums for insurance reqiisr @ by paragraph 4.

Each monthly instaliment for ite/ns (a), (b), and (c} shall equal one-twelfth of the annual amaounts, as reasonably estimated
by Lender, plus an amount sufficient lo m=iniain an additional balance of not more than one-sixth of the estimated amounts. The
full annua! amount for each item shall ‘b sicumulatsd by Lender within 8 period ending one month before an item would
become delinguent. Lender shall hold the aprounis collected in trust to pay llems (), (b). and (c) before they become

delinguent,

If st any time the fofal of the pavments hefd oy/{inder for items (a), (b}, and (c}. together with the future monthly
payments far such itemns payable to Lender prior to the due dates of such itema. exceeds by more than one-sixth the estimated
amount of payments required to pay such ilems when due, (nd if payments on the Note arc cuirrent. then Lender shall either
refund the excess over one-sixth of the estimated payments or credit the excess over one-sixth of the estimated payment, o
subsequegt payments by Borsower, at the option of Barrower. If th totaf of the payments made by Borrower for ifem {a', (b),
or {c) is insufficient to pay the ilem when due, then Borrower shali pav to Lender any amount nocesrary 1o make up the
deficiency on or before the date the item becomes due.

As used in this Security Instrument, ‘‘Secreiary” means the Secretary of Housing and Urban Development or his or her
designce. Ins any vear in which the Lender must pay a morigage insurance premiiimi 10 the Secretary (or asny year in which such
premivm would have been required if the Lender still held the Security Instrument], such monthly payment shall also include
cither: (i) an instailment of the annual mortigage insurance premium to be paid by Lindor to the Seoretary, or (i) a monthly
charge instead of » mortgage insurance premium if thia Security Instrument is held by the Secretary. Each monthly installment
of the morigage insurance premium shall be in an amount sufficient w sccumulate the full surual mortgage insurance premivm
with Lender ore month prior to the date the full annual mortgage insurmnce premivro is due to the Secrolary, or if tis Security
Instrument is held by the Secrelary, oach monthly charge shail be in an amount equal 1o one-tweliin o1 one-half perceat of the
outstanding principal balance dug on the Nate.

If Borrower tenders to Lender the full payment of all sums secnred by this Security Instrument, Borrewer's acconnt rhall
be credited with the balance remaining for all installments for items (a), (b}, and (c) and any mortgage insurance premium
installment that Lender has nut become obligated 10 pay to the Sccretary, and Lender shall prompiiy refund any excess funds to
Borrower, immediately prior 10 a foreciosure sale of the Property or its acquisition by Lender, Borrower's account shail be
credited with any balance remaining for sil instaliments for itoms (a), (h). and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shail be applied by Lender as follows:

First, 1o the mortgage insurance premium to be puid by Lender to the Secretary or to the monthly charge by the Socretary

instzad of the monthly mortgage insurance premium;
Second, to any taxes, special assessments, leasehold payments or grouad rents, and fire, fiood and other hazard insurance

premiutts, as required;
Third. to interest due under the Note;
Fourth. ‘o amortization of the principal of the Note;
Fifth, 1o late charges duc under the Note.
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4. Fire, Flood and Other Hazard Insurance. Borrower shall insurs all improvements on the Property, whether now in
existence or subsequently erected, against any hazards, casualties, and contingencies, including five, for which Lender requires
insurance. Thiy insurance shall be maintained in the amounts and for the periods that Lender requires. Horrowsr shatl also
insure all improvements on the Property, whether now in existence or subsequently erccted, ngainst loss by floods to the extent
required by the Secretary. All insurance shall be carried with companies approved by Lender. The insurance policies and any
renewals shalt be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss If not made
prompily by Borrower. Fach insurance company concerned is hereby nuthorized and directed to make payment for such foss
directly to Lender, instead of to Borrower and to fender jointly. All or any pant of the insurance proceeds may he applied by
Lender, al its option, cither (a) to the reduction of the indebiedness under the Note and this Securlty Instrament, first 10 oy
delinquent amounts ppofied in the order in paragraph 3, and then to prepayment of principal, or (b) ta the remoration vr repuir
of the damaged Piops:ty. Any application of the proceeds to the principal shall not extend or postpone the due date of the
monthly payments which are referred to in paragraph 2, or change the amount of such payments, Any excess insusance proceeds
over an amount required o zay all outstanding indebtedness under the Note and this Security Instrument shall be paid to the

entity {egally eniiiied therate:

In the event of foreclosure Of ‘this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pess to the purchager.

5. Occupancy, Preservation, Mainterwnce and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall accupy. establish_and use the Property as Barrower's principal residence within sixty days after
the execution of this Security Instrument and shall'coutinue to occupy the Property as Borrower's principal residence for at feast
one year afiter the date of occupancy, unless the Secrots:y determines this requirement will cause undue hardship for Borrower,
or unless extenuating circumstances =xist which are’ beyond Borrower's control. Borrower shali notify Lender of any
extenusting circumstances. Borrower shall not commit wast( or Jdestroy, damage or substantially change the Property or allow
the Property to deteriorate, reasonable wear and tear excepted, Lender may inspect the Property if the Property is vacant or
abandoned or the loan is in default. Lender may take reasonable” action to protect and preserve such vacant or abandoned
Property. Borrower shall also be in default if Borrower, during the Jean upnlication process, gave materially false or inaccurate
information or statements to Lender (or failed to provide Lender with «ny material information} in connection with the joan
evidenced by the Note, including, but not limited to, represeatations concernizg. Borrower’s occupancy of the Property as a
principal residence. If this Security Instrument is on a leasehold, Borrower siall comply with the provisions of the lease. If
Borrower acquires fee litle to the Property, the leaschold and fee title shal} not be wri<gsd unless Lender agrees to the merger in

writing.

6. Charges to Borrower and Protection of Lender’s Righis in the Property. Borrovier shall pay all governimental or
municipal charges, fines and impositions that are not incfuded in paragraph 2. Borrower shall pay these obligations on time
directly 10 the entity which is owed the payment, If failure to pay would adversely affect Lender's interast in the Property, upon

Lender’s request Borrower shalf promptiy fumnish to Lender receipts evidencing these payments,

if Borrower fails to make these payments or the payments required by paragraph 2, or fails to perform'any other covenants
and agreerents contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights
in the Property (such as s proceeding in bankruptcy, for condemnation or to enforce laws or regulations), then Lender may do
and pay whatever is necessary to protect the value of the Property and Lender's rights in the Property, mcludmg payment of

taxes, hazard inswrance and other items mentioned in pargraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured by

this Security Instrument. These ainounts shall bear intercst from the date of disbursement, at the Note rate, and at the option of

Lender. shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, ar for conveyance in place of condemnation, are hereby assigned and
shall be pinid to Lender to the exteat of the full amount of the indebtedness that remains unpaid under the Note and this Security
instrument. Lender shall apply such proceeds (o the reduction of the indebtedness under the Note and this Secunity Instrument.
first to any delivouent amounts applied in the order provided in parsgraph 3. aad then to prepayment of principal. Amy

icatton of the proceeds to the principal shall pot =xtend or postpone the due date of the moatkh paywents, which are
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referred to in paragraph 2, or change the amount of such payments. Any cicess proveeds over an amount roquires (o pay alt
outstanding indebtedness under the Note and this Security Instrument shali be paid to the enlity legally entitled thereto.

8. Foes, Lender may collact fees and charges authorized by the Secretary.

9. Grounds for Accelesation of Debt.

(a) Default. Lender may, except as limited by regulations issued by the Sacretary in the case of payment defaulix,
require immediale payment in full of all sums secured by this Security Instrument if
(1) Borrower defaulty by failing to pay in full any monthly payient required by this Security Instrument prior to o
on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contgined in this

Security Instroment. .

(b) Sale Withiut Credit Approval. Lendec shall, if permitted by applicable law and with the prior approval of the
Secretary, requir: im.nediate payment in full of all suma secured by this Security instrument if:
{i) Alt or part oi the Propery, or a bencficial interest in a trust owning all or part of the Property, ix sold or
otlierwise transferred {~dar than by devise or descent) by the Borrower, and
{ii) The Property is.r.o( occupied by the purchaser or grantec as his or her principal residence, or the
purchaser or grantee does sc/ociury the Property but his or her credit has not beea approved in accordance with the

requirements of the Secretary.

(c) No Waiver. If circumstances occur tned would permit Lender lo require immediate pxyment in full, but Lender doces
not require such payments, Lender does col v/aive ‘s rights with respect to subsequent ovents,

(d) Reguiations of HUD Secretary. In many circvastonces regulations issued by the Secretary will limit Lender's
rights in the case of payment defaults 1o require immadizte payment in full and forsclose if not paid. This Secunity
Instrument does not autharize acceleration or foreclosure i# put permitted by regulations of the Secrelary.

{¢) Mortgage Not Insured, Borrower agrees that should this Sccrinity Instrament and the Note secured thereby not be
eligible for insurance under the National Housing Act within 60,43 from the date hereof, Lender may, at its oplion
and notwithstanding anything in paragraph 9, require immediate payment 17 full of all sums secured by this Se:urity
Instrument. A written statement of any authorized ageat of the Secrelaiy <ated subsequent to 50 days from tae dale
hereof, declining to insure this Security Instrument and the Note secured thurely. shall be deeined conclusive prool of
such ineligibility. Notwithstanding the foregoing, this option may not be exercise4 by Lender when the unavailability
of insurance is solely due to Lender's failure to remit a morigage insurunce premiun ¢ the Secretury.

10. Reinstatement, Borrower has a right to be reinstated if Lender has required immediatz pasment in full becavse of
rrower's failure fo pay an amount due under the Note or this Security Instrument. This right applies cvon after foreclosure
proceedings are instituted, To reinstate the Security Instrument, Borrower shall tender in 4 lump sum el¢amounts required lo
bring Borrower's account current including, to the extent they are obligations of Borrower under this Secuiity Instrament,
foreclosure costs and rcasonable and customary atomeys’ fees and expenses properly associated with the foreclosure
proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain in effect
8s if Lender had not required immediate payment in fuil. However, Lender is not requiced to permit reinstatement if: (i) Lender
whay accepted reinstatement after the commencement of foreclowure proceedings within two years immediately proceding the
Crommencement of a current foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the
¢ Juture, or (iif) reinstatement will adversely affect the priority of the lien created by this Security Instrument.
** {1, Borrower Not Released; Forbearance By Lender Not 2 Waiver. Extension of the time of payment or modification of
Camortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the lability of the original Borrower or Borrower's sticcessor in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse (o extend time for payment or otherwise modify amortization
of the sums sscured by this Securily Instrument by reason of any demand mede by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preciude the

exercise of any right or remedy.
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12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 9.b. Borrower's covenants und agreements shall be joint nnd several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrumen! only to morigage, grint and convey Ihat
Borrower’s interest in the Propesty under the terms af this Security Instrument; (b) is not personally obiigated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any sccommodations with regard to the terms of this Security Instrument or the Noto without that Borrower's consent.

£3. Notices. Any nolice to Borrower provided for in this Security Instrument shail be given by delivering it or by malling
it by first class mail unless applicable law requires use of another method. The riotice shall be direcled to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shafl be given by first class mail to
Lender's address steed herein or any address Lender designates by notice to Borrower. Any notice provided for in this Security
Instrument shall be decmed to have been given lo Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Sccurity Instrument shall be govemed by federal law and the law of the
jurisdiction in which the Propety is located. In the event thal any provision or clause of this Security Instrument or the Nate
conflicts with applicable law, suri conflict shall not affect othier provisions of this Security Instrument or the Nole which can be
given effect without the conflicting yrovision. To this end the provisions of this Security lnstrument und the Note are declared

to be severable.

15. Borrower’s Copy. Borrower shall be ztven one conformed copy of this Security Instrument.

16. Assignment of Renis. Borrower unconditienally assigns and transfers to Lender all the rents sad reveniies of the
Property. Borrower authorizes Lender or Lender's agerus io collect the rents and revenues and hereby directs each tenant of the
Property to pay the rents to Lender or Lender’s agents. Howevar, prior to Lender’s notice to Borrower of Borrower’s breach of
any covenant or agreement in the Security Instrument, Borrowver shall collect and receive all rents and revenues of the Property
as trustee for the benefit of Lender and Borrower. This assigiment of rents constitutes an ubsolule assignment and not an

assignment for addilional security only.

If Lender gives notice of breach to Borrower: (a) all rents received oy Borrower shall be held by Borrower u trustee for
benefit of Lender only, to be applied to the sums secured by the Security instrurcat; (b) Lender shall be entitled to collect and
receive all of the rents of the Property; and (c) each tenant of the Property saall pay all renis due and unpaid to Lender or

Lender's agent on Lender's written demand to the lenant,

Borrower has not exccuted any prior assignment of the rents and has not and will uo, perform any act that would prevent
Leuder from exercising its rights under thiy paragraph 16.

Lender shall not be required to enter upoit, take control of or maintain the Property before or 2fiei ¥iving notice of breach
to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a brack. Any application of
tents shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of rents of the
Property shall terminate when the debt secured by the Security Instrument is paid in full.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure. If Lender vequires immediate payment in full under paragraph 9, Lender may foreclose

this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the

remedies provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees and costs of tille
evidence, *

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security instrument
without charge to Borrower. Borrower shall pay any recordation costy. L

19. Waiver of Homestead. Borrower waives all right of homeatead exemption in the Property.
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20, Riders to this Security insirvezent, If one or more riders are executed by Borrower and recorded togathier with this
Security Instrument, the covenants of ea<it 2uch rider shall be incorporated into and shall amend and supplement the covenants

and agreements of this Security Instrument as i7 ww ridor(s) were & part of this Security Instrament,

[Check applicable box(es)] )
{ ] Condominium Rider [)-G.aduated Payment Rider [ J Other {Specify]

{"] Planned Unit Development Rides L1 Gioving Bquity Rider

BY SiGNING BELOW, Borrower accepts and agrees to the lerms’ containted in this Security Instrument and in any rider(s)

exccuted by Borrower and recorded with il.
Wilnesses: , : LG / 4]
apim¢£1aaélv_a_m~F4&m

Richard Krachey -Borrower

foﬂdz_@ﬂ Z%zi __ {Seal)

Charlene Krachey -Borrower
(Seal) — (Seal)
-Borrower -Borrowar
STATE OF ILLINOIS, Cook County ss:
, 8 Notary Public in and for said county and state do hereby cestify

l, the undersigned
that Richard Krachey, and Charlene KrachoPswd

Kband and wife
W

o thifday 3 penon, and acknowledged thal they

signed and delivered the said mstrumcn! as ,.;ﬁf*) hd voluntary act, for the uses and pury thesein sel forth,
: . 4
: : 1995 7

Given under my band and A
WE

1

"OFFICIAL SML
Diana Greene
Notary Fublic, Stare
M, Commtsswﬂ EK

This Instrument was prep
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